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July 2005 Monthly newsletter issued by the Amman Stock Exchange

As of July 2005, the ASE will adopt a new sectoral classification for
the listed companies, which applies with the international standards.
This new classification clearly show the nature and objectives of
the company facilitating which will give investors an easy access to
information for purposes of company financial analysis. It will also
highlight the relative importance of each sector and thus provide
an evaluation measurement tool of the company's performance in
comparison with similar companies in the same sector.

Based on this classification, companies listed at the ASE have been
classified into three major sectors: the financial sector, the services
sector, and the industrial sector.

The financial sector consists of four sub-sectors: banking, insurance,
financial services, and real estate. The services sector includes eight
sub-sectors: energy and utilities, education, telecommunications,
healthcare, commercial services, media, transportation, and hotels
& tourism.

The industry sector consists of eleven sub-sectors: pharmaceutical
and medical industries, chemical industries, paper and cardboard
industries, printing and packaging, food and beverages, tobacco
and cigarettes, mining and extractive industries, engineering and
construction industries, electrical industries, glass & ceramic
industries, and finally, the textile, leather & clothing industries.

The ASE has revised its main indicators and statistics based on the
new classification. It has also recalculated its indices; the free float
weighted index and the unweighted index for the main sectors and

sub-sectors.

Corimll Lately Y+ +0 3343 g (ya blitel Olos Bumss a3
o ol Mg Ao yedl 2 An jull S il wyuad! e laat)
oo Jass 4l Cadatll 13 jucs La Joesl! 2l pulall
Ot ratianal] 3319 gl 8 ygums B yll Jae bile g Aneils 5lls!
U Pt Ll el cslaglall Jguos Ay Jgeas Las
by pliad (S Al Zaadl 350 I g5 LeS 38,
gUal Gudd 2 Lg3die e A5Latks 38,21 1Y Lulidie Slany
2 Lyull ol Al el @ ads el Tas Lle sl
glady U glaatl 1 a2y colellad 23305 ) Glee dnyss
Lasl le U gLl goimy G Ao liall pllady clons!
Aegnll AW cleaily oalilly (gidl o due yo cilellad
deyd olelhd LS Lle @loasd) plhad @iy alylaally
Sleasdly dmaally ¥ lai¥ly (qilailly calitly BBlall o
@i deliall pliad Lol 3o Luadly ( Jalllg ca SeVly (ays Ll
AupleS)l clebially p¥l oo Leyd lelbd i sl
PR YA PR IS PR MEC PR R PRI PRSP
clelially Ao xwd olelially Gpaaily il
lelially A8, alelially a8V Ayl

REA W1 (PR PN | PE B PR V- SEN [PE VRN BN
Sleban Wyl 12501 @al Glaisl 33le by lee dus g0 ceald 13y
oladin s csld Gom tagasdl ot Sle el Lgie 350l
clelhaliin yo yui 653155 ol @euldns joduldals)l
Loyl @Bl Gl 3alels cusld LeS e yally L 1!
Adgudl @ually  Jolill alaal (e I o) Cagintl) G

(Y0 = YY) B ,mall g cnds W el ASke (g



ASE has also re-evaluated historical data; the trading volumes,
market capitalization, and the non-Jordanians ownership information
for the years (2002 - 2005) based on the new classification.

These new data will be published through the ASE website www.
exchange.jo on a special section as well as in the ASE publications

that will be restructured soon.

Performance of the ASE during the first half of the current year
surpassed all expectations. Stock prices increased by (73.7%)
over the first six months of the year 2005, and the weighted index
closing at the (7375) point for the same period.

At the sectoral level, the index increased for all sectors: insurance,
services, banking and industry sectors increasing by (91.2%),
(102.8%), (86.6%), and (27.8%) respectively.

This increase in stock prices, in addition to increase of capital
of many companies, led to a noticeable increase in the market
capitalization of the ASE, which increased by JD(10.2) billion,
reaching JD(23.2) billion; an increase of (78.2%) over the end
of 2004, and representing (302.9%) of the GDP. Trading volume
reached JD(6.8) billion, an increase of (350.8%), compared to
JD(1.5) billion during the same period of 2004. The number of
shares traded increased by (140.9%) reaching (1333.1) million
shares, compared with (553.4) million shares during the same span
of 2004. As for number of transactions; the daily average number
of transactions reached about (8.9) thousand; totaling (1089)
million during the first half of 2005, an increase of (119.1%) over
the same period of last year.

Finally, the turnover ratio for the ASE over the first six months
increased for all sectors. Turnover ratio in the services, industry,
banking and insurance sectors increased by (67.9%), (45.3%),
(39.0%), and (27.7%) respectively, thus increasing the overall
turnover ratio to (51.0%), compared with (25.5%) for the same

period of year 2004.
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The ASE has started the dissemination of information related to stocks'
opening prices in its daily bulletins beginning June 2005. This step
indicates the ASE's concern for continuous improving and upgrade
of its bulletins and its keenness to provide important information that
benefit investors and all market parties.

The dissemination of the opening price of companies' shares present
in the ASE in the daily and weekly bulletins, representing the price of
the first transaction implemented on the company's share, reflects the
importance of opening prices for investors in their investment-related
decision-making process. It is noteworthy that the opening price has
been placed instead of the reference price, which represents the basis
for calculating the price limits movements allowed in the ASE. The
reference price does not differ from the last closing price except in the
case of reservation against the security resulting from that security's
bid or ask outside permissible limits. This information is published in a
special section of the trading bulletin.

Moreover, the ASE has recently undertaken the update and development
of its bulletins, so that they would include all the significant information
that help investment-related decision-making processes.

The ASE also publish this information on its website: www.exchange.

jo in the trading bulletins.

The ASE has organized two training courses for financial brokers
during June 2005 in cooperation with capital market institutions,
with the participation of around 70 trainees from the licensed
brokerage companies.

These courses aim to provide the necessary qualified human resources
in view of the Jordanian capital market's need for raising the number
of financial brokers due to the noticeable increase of the number of

people dealing in securities and of the trading volumes. During these
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courses, participants are introduced to the basic concepts and skills
related to dealing in securities as well as the tasks and duties of each
of the Jordan Securities Commission, the Amman Stock Exchange
and the Securities Depository Center. Additionally, practical training
courses are provided on the electronic dealing system that is used
by the ASE and the systems of the Securities Depository Center.
Successful completion of this course is considered one of the
requirements for obtaining the license to practice the profession of

brokerage for practitioners of financial professions.

Meetings between capital market institutions and the Judicial
Authority, for the purpose of exchanging knowledge and expertise,
continued at the headquarters of the Jordan Securities Commission.
These meetings focused on legislations related to the securities
market. The Securities Commission presented significant issues,
most important of which are aspects of the Securities Law, the
monitoring role of the Commission and its authorization in
supervising and monitoring parties under its jurisdiction, in
inspecting financial services companies, and in investigating
violations. The ASE also presented the latest and most important
legislative, technical and technological developments. The
Securities Depository Center (SDC) presented its most significant
achievements in the area of clearing & settlement and following

up on securities and the safeguarding of shareholders' records.

The CEO of the ASE's has decided the following:
e List the 9,745,648 shares capital increase of the Bank of
Jordan, which emanated from private subscription. The bank's

paid in capital reached JD65,745,648 as of June 30, 2005.
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List the 2,453,806 shares capital increase of the Jordan Trading
Facilities Company, which emanated from private subscription.
The company's paid in capital reached JD7,453,806 as of June
30, 2005.

List the 4,125,000 shares capital increase of the Union
Investment Corporation, which emanated from private
subscription. The company's paid in capital reached
ID24,750,000 as of June 30, 2005.

List the 882,649 shares capital increase of the Ready Mix
Concrete and Construction Supplies Company, which
emanated from private subscription. The company's paid in
capital reached JD5,482,649 as of June 30, 2005.

Resume trading on the shares of Middle East Pharmaceutical
and Chemical Industries as of June 28, 2005 after capital
reduction procedures were finalized. The company reduced its
capital from JD9,500,000 to JD6,476,729.

List the 18,274 shares capital increase of the Jordan Investment
Trust Company, which emanated from private subscription.
The company's paid in capital reached JD16,984,994 as of
June 2314, 2005.

List the 4,516,809 shares capital increase of the Societe
Generale — Jordan Bank, which emanated from converting the
bonds of International Financing Corporation (IFC) to shares.
The bank's paid in capital reached JD26,970,553 as of June
19t 2005.

List the 67,429 shares capital increase of the Ad-Dulayl
Industrial Park Company, which emanated from private
subscription. The company's paid in capital reached JD14.0
million as of June 19t 2005.

List the 6 million shares of Darwish Al-Khalili and Sons
Company in the second market as of June 16t 2005, with a
floated opening price.

List the 200,000 shares capital increase of Woolen Industries
Company, which emanated from capitalization of retained
earnings and issuance premium. The company's paid in capital
reached JD1.2 million as of June 12th, 2003.

List the 10.5 million shares capital increase of Export and
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Finance Bank, which emanated from capitalization of voluntary
reserves, retained earnings. The bank's paid in capital reached
JD72.0 million as of June 120, 2005.

List the 1.0 million shares capital increase of Yarmouk
Insurance and Reinsurance Company, which emanated from
capitalization of retained earnings. The company's paid in
capital reached JD3.0 million as of June 12th 2005.

List the 14 million shares capital increase of the United Arab
Investors Company, which emanated from capitalization of
retained earnings and issuance premium. The company's paid
in capital reached JD34 million as of June 12th 2005.

List the 500,000 shares capital increase of Al-Nisr Al-Arabi
Insurance Company, which emanated from capitalization
of retained earnings. The company's paid in capital reached
JD2.5 million as of June 12th, 2005.

List the 6 million shares capital increase of the Jordan
National Bank, which emanated from capitalization of foreign
branching reserve and issuance premium. The bank's paid in
capital reached JD66 million as of June 12th, 2005. The Bank
still suspended from trading until merger procedures with
Philadelphia Bank finalized.

List the 325,000 shares capital increase of the Jordan Pipes
Manufacturing Company, which emanated from capitalization
of retained earnings. The company's paid in capital reached
JD3,575,000 as of June 12th, 2005.

List the 500,000 shares capital increase of Philadelphia
Insurance Company, which emanated from capitalization
of retained earnings. The company's paid in capital reached
JD2.5 million as of June 12th, 2005.

List the 20 million shares capital increase of Export and
Finance Bank, which emanated from private subscription. The
bank's paid in capital reached JD61.5 million as of June 9,
2005.

List the 3,996,000 shares capital increase of Jordan
International Insurance Company, which emanated from
private subscription. The company's paid in capital reached

JD12 million as of June 7%, 2005.
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o List the 4 million shares capital increase of the Poultry
Processing Company, which emanated from private
subscription. The company's paid in capital reached JD10
million as of June 7, 2005.

List the 2,052,571 shares capital increase of the Ad-
Dulayl Industrial Park Company, which emanated from
private subscription. The company's paid in capital reached
JD13,932,571 as of June 279, 2005.

List the 47,848 shares capital increase of the Union Chemical
and Vegetable Oil Industries Company, which emanated from
private subscription. The company's paid in capital reached

JD4.5 million as of June 15t, 2005.

ASE’s Performance Indicators
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%
Change

Trading Value (JD million) 98.0 1066.7
Avg. Daily Trading Value (JD m) 89.0 50.8
No. of Traded Shares (m) 66.9 222.1
No. of Contracts (thousand) 48.0 186.3
No. of Bonds Traded (th) - 0
Value of Bonds Traded (JD m) - 0
Market Capitalization (JD m) 12.6 20634.2

e The value of shares purchased by Non-Jordanians in June
equaled JD167.4 million, 70.8% of which were purchased by
Arabs.

e The value of shares sold by Non-Jordanians was JD189.6
million, %73.5 of which were sold by Arabs.

During this month, net Non—Jordanian investments showed a

negative balance of JD22.3 million.
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° By the end of June, shares owned by non-Jordanians
represented 41.3% of ASE capitalization, 32.3% of which are
owned by Arab investors and 9.0% by Non-Arabs.
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