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INDEPENDENT AUDITOR’S REPORT

To the management of Arab Co-operation for Financial Investment Company
Limited Liability Company

Amman- Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Arab Co-operation for Financial Investment Company
Limited Liability Company (the Company), which comprise the statement of financial position as
at 31 December 2025, and the statement of comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended, and notes to the financial statements,
including material accounting policies information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2025, and its financial performance and its
cash flows for the year then ended in accordance with IFRS Accounting Standards as issued by
the International Accounting Standards Board (IASB).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ International Code
of Ethics for Professional Accountants (including International Independence Standards) (IESBA
Code) together with the ethical requirements that are relevant to our audit of the financial
statements in Jordan, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

A member firm of Ernst & Younq Global Limited
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRS Accounting Standards as issued by the International Accounting
Standards Board (IASB), and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However future
events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Leaal and Reaulatorv Reauirements

The Company maintains proper books of accounts which are in agreement with the financial
statements.

The partner in charge of the audit resulting in this auditor’s report was Osama Shakhatreh; license
number 1079.

YOUNG
ER?‘E‘I;&“ . Jordan

Amman - Jordan
4 February 2026



ARAB CO-OPERATION FOR FINANCIAL INVESTMENTS COMPANY

LIMITED LIABILITY COMPANY
STATEMENT OF FINANCIAL POSITION
As AT 31 DECEMBER 2025

ASSETS

Balances at banks and other financial institutions
Financial assets at fair value through other

comprehensive income
Trade receivables - spot
Trade receivables - margin
Lands held for sale
Property and equipment
Intangible assets

Right of use assets
Deferred tax assets

Other debit balances

Total Assets

LIABILITIES AND EQUITY

Liabilities

Banks overdraft

Trade payable - financial brokerage
Cash margins

Income tax provision

Lease liabilities

Other credit balances

Total Liabilities

Equity

Paid in capital

Statutory reserve

Fair value reserve

Retained earnings

Total Equity

Total Liabilities and Equity

Notes 2025 2024
JD JD

6 10,847,533 7,020,384
17 707,891 1,094,014
7-a 55,620 1,282,385
7-b 33,045,484 29,602,080
9 869,268 869,268
10 23,752 41,665
11 12,254 64,749
18 41,450 82,900
14-c 1,651,517 1,504,969
8 201,121 158,147
47,455,890 41,720,561
12 10,154,785 8,864,041
19 10,887,714 6,934,763
223,590 262,301
14-a 341,215 287,037
18 44,479 85,857
13 1,900,822 182,416
23,552,605 16,616,415
15-a 15,600,000 15,600,000
15-b 6,389,395 6,282,481
(287,228) (9,220)
16 2,201,118 3,230,885
23,903,285 25,104,146
47,455,890 41,720,561

The accompanying notes from 1 to 30 form part of these financial statements



ARAB CO-OPERATION FOR FINANCIAL INVESTMENTS COMPANY
LIMITED LIABILITY COMPANY

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2025

Notes 2025 2024
JD JD

Interest income 3,303,799 3,432,184
Trading commissions 20 989,976 728,267
Gain from currency differences 44,824 21,091
Other revenues 19,228 17,129
Net revenues 4,357,827 4,198,671
Administrative expenses 21 (2,059,662) (1,935,716)
Finance cost — banks overdraft (660,538) (832,879)
Depreciation and amortization 10,11 (30,260) (46,861)
Expected credit losses - trade receivables 7 (539,519) (945,113)
Reco.vereo! fr(?m (prgwsmn) expected credit losses - banks 6 3.401 (1,557)
and financial institutions
(Pr-o.v.|S|on) recovered from expected credit losses — indirect 13 (2,110) 872
facilities
Recovered from impairment loss provision - lands held for sale 9 - 69,536
Total expenses (3,288,688) (3,691,718)
Profit for the year before income tax expense 1,069,139 506,953
Income tax expense 14-b (336,296) (202,616)
Profit for the year 732,843 304,337
Add: net change in fair value of financial assets at fair value
through other comprehensive income after tax — shares (278,008) (9,220)
Total comprehensive income for the year 454,835 295,117

The accompanying notes from 1 to 30 form part of these financial statements




ARAB CO-OPERATION FOR FINANCIAL INVESTMENTS COMPANY

LIMITED LIABILITY COMPANY
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2025

For the year ended 31 December 2025
Balance at the beginning of the year

Total comprehensive income for the year
Transferred to statutory reserve

Dividends distributed to shareholder (Note 15)
Balance at the end of the year

For the year ended 31 December 2024
Balance at the beginning of the year
Total comprehensive income for the year
Transferred to statutory reserve

Balance at the end of the year

Paid in Statutory  Fair value Retained
capital reserve reserve earnings* Total
JD JD JD JD JD
15,600,000 6,282,481 (9,220) 3,230,885 25,104,146

- - (278,008) 732,843 454,835

- 106,914 - (106,914) -

- - - (1,655,696) (1,655,696)
15,600,000 6,389,395  (287,228) 2,201,118 23,903,285
15,600,000 6,231,786 - 2,977,243 24,809,029

- - (9,220) 304,337 295,117

- 50,695 - (50,695) -
15,600,000 6,282,481 (9,220) 3,230,885 25,104,146

* Retained earnings include an amount of JD 1,651,517 restricted as of 31 December 2025, against deferred tax benefits, including
the capitalization or distribution unless realized, according to the Central Bank of Jordan instructions and the Jordan Securities

Commission (1,504,969 JD as of 31 December 2024).

The accompanying notes from 1 to 30 form part of these financial statements



ARAB CO-OPERATION FOR FINANCIAL INVESTMENTS COMPANY
LIMITED LIABILITY COMPANY

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2025

Notes 2025 2024
JD JD

OPERATING ACTIVITIES
Profit for the year before income tax 1,069,139 506,953
Adjustments:
Depreciation and amortization 10,11 30,260 46,861
Expected credit losses - trade receivables 7 539,519 945,113
(Recovered from) provision expected credit losses -
banks and financial institutions 6 (3,401) 1,557
_PrQV|S|on (rggovered from) expected credit losses — 13 2.110 (872)
indirect facilities
Loss from the disposal of property and equipment 54,323 57
Recovered from impairment loss provision — land held 9 i (69,536)
for sale
Depreciation of the right of use assets 18 41,450 41,450
Lease liabilities - finance cost 18 4,868 7,753
Change in assets and liabilities
Trade receivables - net (2,756,158) 2,406,218
Other debit balances (42,974) (9,381)
Trade payable - financial brokerage 3,952,951 1,195,912
Other credit balances 60,600 (1,910)
Cash margins (38,711) 207,762
Net cash flows from operating activities before tax 2,913,976 5,277,937
Income tax paid 14-a (320,551) (292,155)
Net cash flows from operating activities 2,593,425 4,985,782
INVESTING ACTIVITIES
Financial assets at fair value through other
comprehensive income ) (1,106,819)
Purchase of property and equipment 10 (3,225) (7,113)
Purchase of intangible assets 11 (10,950) (24,401)
Proceed from the sale of lands held for sale - 897,002
Net cash flows used in investing activities (14,175) (241,331)
FINANCING ACTIVITIES
Lease liabilities payments 18 (46,246) (46,246)
Net cash flows used in financing activities (46,246) (46,246)
Net increase in cash and cash equivalents 2,533,004 4,698,205
Cash and cash equivalents at the beginning of the year (1,838,726) (6,536,931)
Cash and cash equivalents at the end of the year 6 694,278 (1,838,726)
Non-cash transactions
Dividends distributed but not paid to the shareholder 1,655,696 -

The accompanying notes from 1 to 30 form part of these financial statements




ARAB CO-OPERATION FOR FINANCIAL INVESTMENTS COMPANY
LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2025

(1) GENERAL

Arab Co-Operation for Financial Investments was registered and incorporated as a limited liability
Company in Jordan on 25 January 1990. The Company registered “ABC Investments” as its trade
name on 30 September 2002. The Company’s activities include investment management and
brokerage activities in securities on behalf of clients, in addition to providing financial advisory
services for investing in securities and managing and underwriting new securities issuances.

The Company is a wholly owned subsidiary of Arab Banking Corporation (Jordan), of which the
Arab Banking Corporation (Bahrain) owns approximately 86.7%.

The financial statements of the Company are consolidated with the financial statements of Arab
Banking Corporation (Jordan).

The financial statements were approved by the Company’s management on 28 January 2026.

(2) BASIS OF PREPARATION

The Company's financial statements have been prepared in accordance with International
Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board
(IASB) and the interpretations issued by the International Financial Reporting Interpretations
Committee affiliated with the International Accounting Standards Board.

The financial statements are prepared under the historical cost basis. except for lands for sale and
financial assets at fair value through other comprehensive income which are valued at fair value
on the date of financial statements.

The financial statements have been presented in Jordanian Dinar "JD” which is the functional
currency of the Company.



ARAB CO-OPERATION FOR FINANCIAL INVESTMENTS COMPANY
LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2025

(3) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the financial statements are consistent with
those used in the preparation of the annual financial statements for the year ended 31 December
2024 except for the adoption of new amendments on the standards effective as of 1 January 2025
shown below:

Lack of exchangeability - Amendments to IAS 21

For annual reporting periods beginning on or after 1 January 2025, Lack of Exchangeability —
Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates specifies how an
entity should assess whether a currency is exchangeable and how it should determine a spot
exchange rate when exchangeability is lacking. The amendments also require disclosure of
information that enables users of its financial statements to understand how the currency not
being exchangeable into the other currency affects, or is expected to affect, the entity’s financial
performance, financial position, and cash flows.

The amendments did not have a material impact on the Company’s financial statements.

(4) MATERIAL ACCOUNTING POLICIES INFORMATION

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents include cash on hand,
bank and financial institution balances and short-term deposits that have maturity dates of three
months or less net of banks overdraft.

Lands held for sale
Lands held for sale is valued at the lower of cost or net realizable value, Impairment losses on land
held for sale is recognized in the statement of comprehensive income.

Property and equipment

Property and equipment are stated at cost, less accumulated depreciation in value, depreciation is
calculated when its ready for use on a straight-line basis over the estimated useful lives of the
assets using annual percentages as follows:

%

Furniture and fixtures 15
Office equipment 25
Vehicles 15

If such indication exists and when the carrying values exceed the estimated recoverable amounts,
the assets are written down to their recoverable amount, and the impairment is charged
to statement of comprehensive income.



ARAB CO-OPERATION FOR FINANCIAL INVESTMENTS COMPANY
LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2025

The useful lives and depreciation methods are reviewed periodically to ensure that the method and
period of depreciation are consistent with the expected pattern of economic benefits from items of
property and equipment.

Intangible assets
Intangible assets appear at cost price less accumulated amortization.

Intangible assets are classified based on the assessment of their useful life as either definite or
indefinite. Intangible assets with a definite useful life are amortized over that period, and the
amortization expense is recorded in the statement of comprehensive income. As for intangible
assets with an indefinite useful life, they are tested for impairment at the financial statement date,
and any impairment loss is recognized in the statement of comprehensive income.

Payables and receivables
Liabilities are recognized for future payables for goods and services received whether or not
claimed by the supplier.

Provisions
Provisions are recognized when the Company has liabilities at the date of the statement of financial
position arising from past events and the repayment of obligations is probable and reliably
measurable.

Right to use assets

The Company recognizes the right to use the asset on the date of commencement of the lease (i.e.
the date on which the asset is usable). The asset of the right to use is recognized at cost, after
deducting accumulated depreciation and impairment losses, and the value is adjusted upon the
revaluation of rental liabilities.

The cost of the right to use the asset includes the value of the recognized lease obligations, as well
as the initial direct costs incurred, and rental payments made on or before the contract
commencement date, less any incentives received in connection with the lease. In the event that
the company is not sure of obtaining ownership of the leased asset at the end of the contract term,
the value of the recognized right of use of the assets is depreciated on a straight-line basis over
the useful life of the assets or the lease period, whichever is less. The right to use the assets is
subject to impairment test.



ARAB CO-OPERATION FOR FINANCIAL INVESTMENTS COMPANY
LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2025

Lease Liabilities

On the date of commencement of the lease, the company acknowledges the obligations of the
lease at the present value of the rent payments to be paid during the term of the lease. Rent
payments include fixed payments (which include payments that are considered fixed rental
payments) minus accrued rent incentives and variable rental payments that depend on indicators
or rates agreed upon in accordance with the terms of the contract. Amounts expected to be
collected under residual value guarantees. Rent payments also include the value payable upon
exercising the call option, which is certain to be exercised by the Company, and the value of the
termination penalties, if the Company intends to exercise the termination option in accordance with
the terms of the contract.

Variable rental payments that are not based on indicators or rates agreed upon in accordance with
the terms of the contract are recognized as expenses in the period in which the event occurs or the
condition giving rise to the payment of those amounts.

When calculating the present value of rental payments, the Company uses for the purposes of
deducting future rental payments the borrowing rate at the start of the lease if the interest rate
implied in the lease is not determinable. Later, the rental obligations are increased by the amount
of interest due and reduced by the value of the actual rent payments. In addition, the carrying
amount of lease obligations is remeasured if there is any modification or change in the lease term
or when there is any change in the payments in which the content is fixed rental payments or when
the valuation related to the purchase of the asset is changed.

Revenue and expenses recognition

Revenues are realized in accordance with IFRS 15, where the new standard defines a five-step
model for recognizing revenue generated from contracts with customers, and revenue is
recognized at a value that represents the amount that the entity expects to achieve in return for
providing services to the customer at a certain point in time when the transaction is completed at
the time the customer receives and uses the features and services provided by the Company.

Commissions revenue is recognized when trading securities for clients.
Interest revenues are recognized using the effective interest method.
Other income is recognized on an accrual basis.

Dividends of companies are recognized when they are recognized (approved by the management
of shareholders).

Expenses are recognized on an accrual basis.

Foreign currency transactions

Balances of financial assets and liabilities are converted at the average foreign currency rates
prevailing at the date of the statement of financial position and announced by the Central Bank of
Jordan Transactions made in foreign currencies during the year are recorded at the exchange rates
prevailing on the date of transactions gains and losses from foreign currency conversion are
recorded in the statement of comprehensive income.

-4 -



ARAB CO-OPERATION FOR FINANCIAL INVESTMENTS COMPANY
LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2025

Offsetting
An offsetting between financial assets and financial liabilities and the net amount is shown in the
statement of financial position is made only when binding legal rights are available as well as when
they are settled on the basis of set-off or the assets are realized and liabilities are settled at the
same time.

Impairment of financial assets

The Company recognizes an allowance for expected credit losses for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all cash flows that the Company expects to
receive, discounted when estimating the original effective interest rate. Expected cash flows
include cash flows from the sale of collateral held or other credit improvements that are an
integral part of the contractual terms (if any).

The Company's management calculate a provision based on its historical credit loss experience
adjusted for future debtor-specific factors and the economic environment.

Financial assets at fair value through other comprehensive income
These financial assets represent investments in equity instruments held for the long term.

These financial instruments are initially measured at their fair value plus transaction costs.
Subsequently, they are measured at fair value. Gains or losses arising on subsequent
measurement of these equity investments including the change in fair value arising from non-
monetary assets in foreign currencies are recognized in other comprehensive income in the
statement of changes in equity. The gain or loss on disposal of these asset are reclassified from
fair value reserve to retained earnings and not through statement of income.

No impairment testing is required for these assets. Unless classified debt instrument as financial
assets at fair value through other comprehensive income. in that case. the impairment is calculated
through the expected credit losses model.

Dividend income is recognized in the statement of comprehensive income.

Income tax
The company takes a provision for income tax in accordance with the income tax laws in force in
the Hashemite Kingdom of Jordan.

Deferred tax is tax expected to be paid or recovered as a result of temporary timing differences
between the value of the assets and liabilities in the financial statements and the value of the
taxable amount. Deferred tax is calculated on the basis of the liability method and the deferred tax
is calculated in according to the rates expected to be applied when the tax liability is settled or tax
assets are recognized.

Deferred tax assets and liabilities are reviewed as of the date of the financial statements and
reduced in case it is expected that no benefit will arise partially or totally.

-5-



ARAB CO-OPERATION FOR FINANCIAL INVESTMENTS COMPANY
LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2025

Financial assets at amortized cost

The financial assets that the Company’s management intends to hold for the purpose of
collecting the contractual cash flows which represents the cash flows that are solely payments of
principal and interest on the outstanding principal.

Assets at amortized cost is recorded at cost upon purchase plus acquisition expenses, the
premium/ discount (if any) is amortized by using the effective interest rate method records on the
interest or for its account. Any provisions resulted from impairment in its value is deducted and any
impairment in its value is recorded in the statement of income.

The amount of impairment loss recognized at amortized cost is the expected credit losses of the
financial assets at amortized cost.

It is not allowed to reclassify any financial assets from/to this category except for certain cases that
are specified by the International Financial Reporting Standards (And if in any cases these assets
are sold before the maturity date the result of sale will be recorded in the consolidated statement
of income in a separated disclosure and caption in according to the International Financial
Reporting Standards in specific).

Fair Value Measurement

Fair value represents the closing market price (Assets Purchasing/ Liabilities Selling) of financial
assets and derivatives on the date of the consolidated financial statements in active markets. In
case declared market prices do not exist active trading of some financial assets and derivatives is
not available or the market is inactive fair value is estimated by one of several methods including
the following:

- Comparison with the fair value of another financial asset with similar terms and conditions.

- Analysis of the present value of expected future cash flows for similar instruments.

- Adoption of the option pricing models.

- Evaluation of long-term assets and liabilities that bear no interest through discounting
cash flows and amortizing premium/ discount using the effective interest rate method
within interest revenue / expense in the statement of income.

Fair value represents the price that will be obtained when the asset is sold or that will be paid to
settle an obligation in a regulated transaction between market participants at the measurement
date.



ARAB CO-OPERATION FOR FINANCIAL INVESTMENTS COMPANY
LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2025

(5) Material Accounting Judgments and Estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses and
the resultant provisions. In particular, considerable judgment by management is required in the
estimation of the amount and timing of future cash flows when determining the level of provisions
required. Such estimates are necessarily based on assumptions about several factors involving
varying degrees of judgment and uncertainty, and actual results may differ resulting in future
changes in such provisions. We believe that our estimates of the financial statement are reasonable
and detailed as follows:

Useful life of property and equipment

The Company’s management estimates the useful life for property, plant and equipment for the
purpose of calculating depreciation by depending on the expected useful life of these assets.
Management reviews the remaining book value and useful life annually. Future depreciation
expense is adjusted if management believes that the remaining useful life of the assets differs from
previous estimations.

Expected credit losses

The determination of expected credit losses requires management to make significant judgments
and estimates in assessing the amount and timing of future cash flows. It also involves evaluating
whether there has been a significant increase in the credit risk of financial assets since initial
recognition, in addition to incorporating forward-looking information in measuring expected credit
losses.

o Definition of default implementation and its processing mechanism:
The Company applies IFRS (9) by identifying internal indicators and standards, according to which
non-performing credit facilities are manually individually classified on a case-by-case basis
according to their current status. This is reflected in the Company’s internal system and is embodied
in the following classifications (substandard, doubtful, and impaired).

1) The Company’s application of the default concept:
The Company’s management adopts an internal policy regarding the classification of defaults
and provisions are booked in accordance with it.

2) Default processing mechanism:
- Taking legal action when it comes to collecting the Company’s rights.
- Moving non-performing accounts to performing accounts for each case separately according
to its current status.



ARAB CO-OPERATION FOR FINANCIAL INVESTMENTS COMPANY
LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2025

The Governance implementation of IFRS (9) requirements, including the responsibilities of the
Company's management and the Executive Management to ensure compliance with the
requirements of this standard.

- The board of directors of the Company must approve the policies related to the standards,
methodologies, and foundations for calculating the requirements of IFRS (9), as it reviews
periodically the results of calculating expected credit losses and finds out about developments and
developments related to these results, and the foundations and matters related to the calculation.

- The Company’'s Credit Committee approves any exceptions and cases where provisions for
expected credit losses are being booked against it and the resulted amendments to of the calculation
on the expected losses which is required according to have clear and documented justifications.

- A steering committee has been formed at the parent Company headed by the General Manager and
the membership of each of the heads of the executive departments concerned in the implementation
in addition to the membership of the CEO of the Company, where this committee is responsible for
implementing the standard and the general supervision of the implementation mechanism.
Furthermore, the committee ensures that the concerned departments implement this plan each
according to its competence to adhere with the roles assigned to them and the implementation of
the procedures related to the execution of the steps and phases of adopting this standard in the
Company, in addition to presenting the results of completion all in, and coordinating with the
Company’s credit committee in order to obtain the necessary approvals for the cases which require
amendments on the outcome of the calculation of the expected losses exposures.

Definition and Calculation Mechanism of the Probability of Default (PD), Exposure at Default
(EAD), and Rate of Loss Given Default (LGD)

- Accordance with IFRS (9), the expected credit losses measurement model has been applied within
the following framework:

- Expected credit losses = exposure at default * client’s probability of default * loss given default rate.

- Credit exposure at default has been calculated for banks and financial institutions credit exposures,
as well for credit facilities granted to the Company's customers within the margin financing and cash
financing products, and according to the company's policy in this regard.

- The loss given default rate for credit exposures related to banks and financial institutions is
calculated using the systems adopted by the external supplier, Moody's, assuming the occurrence
of default after the calculation of the recoverable amount of the credit exposure and the timing of
the recoverable amount, taking into account the collaterals provided against the credit exposure and
the application of the discount rates determined in accordance with the internal standard adopted by
the Company, this is implemented in coordination with the parent Company’s concerned parties in
this regard.



ARAB CO-OPERATION FOR FINANCIAL INVESTMENTS COMPANY
LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2025

The expected credit losses calculation is based on a collective level of the credit portfolio granted by
the Company for margin financing and cash financing products, as well as other products, such
portfolios or products carry similar credit risk and share several components (type of product, quality
of collateral provided, purpose of grants, sector, etc.)

The stress testing required in accordance with the standard have been adopted, these tests are part
of the expected credit losses calculation process, Moreover, three scenarios have been adopted to
study future forecasts and their effect on the variables of the expected credit losses measurement
model, These scenarios represent the normal scenario, worst-case scenario, and best-case
scenario, whereby the weighted probability value of these scenarios has been adopted.

For calculating credit losses in the stage three (impaired), adoption of the Company’s internal policy
has continued as regards the classification of non-performing debts and the calculation of the provisions
thereon and acceptable discount rates of collaterals.

Determinants of the significant change in the credit risk on which the Company relied in
calculating the expected credit losses

To calculate the credit loss of the existing credit exposures within the Company's assets in all types,
such as balances at banks and other on an individual basis, Where the determinants of the significant
change in credit risk (high level of credit risk) approved by the Company were adopted such as margin
and cash accounts contribution ratios, exceeding the granted ceilings, the ratio of collateral coverage
(shares) for credit exposures, in addition to the extent of stock liquidity.

A decline or decrease in the actual internal credit rating of the borrower (banks) according to the internal
rating system applied by the parent Company compared to the internal rating of the borrower / credit
exposure at granting.

Accounts that need to be closely monitored as set by the Company.

The Company's policy in identifying the common elements (characteristics) with the parent
company based on which the credit risk and the expected loss are measured on a collective
basis.

The expected credit losses calculation on a collective basis for the granted credit portfolio by the
Company regarding margin financing and cash financing products, as well as other products, Such
portfolios or products carry similar credit risk and share several components (type of product, quality of
collateral provided, nature of financing, purpose of funding, sector, etc,).

A separate and more detailed methodology was adopted in order to calculate the expected credit losses
exposure for the credit portfolio granted by the Company, representing in financing of shares within the
margin financing and cash financing products for Stage 1, Stage 2 and Stage 3, noting that the degree
of risks for performing customers portfolio classified under Stage 1 is one notch less than the risk degree
of the country (Jordan). Meanwhile, the risk degree of the classified customers under Stage 2 is four
notches less than the degree of the country (Jordan).
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LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2025

As for the maturity of the facilities, the maturity date was considered depending on the type of the
product and the stage of exposure classification, as follows:

Product Classification stage Maturity Date
, . First 3 Month Remaining maturity
Spot financing Second
First Contractual maturity or 2 years from
Margin financing reporting period whichever is
Second greatest

As for the Loss Given Default (LGD), reliance was placed on the collateral coverage for the exposures
in addition to the staging classification of the exposures, as follows:

Product Classification stage Maturity period
Fully covered exposures by 1 LGD Floor 5%
collaterals 2 LGD Floor 10%
1
Not fully covered .
Hy cov Based on RS 9 Risk Calc LGD Model
exposures by collaterals 2

Minimum LGD: This applies when the debt is covered by collateral at 100% or more, meaning that the
value of the collateral after applying the haircut is equal to or higher than the credit exposure.

As for the classification of accounts of the third stage (defaulters). Therefore, the company adopts the
approved internal policy in this regard.

Major key economic indicators used by the Company to calculate the Expected Credit losses
(PD)

The Company has used the external supplier Moody'’s to calculate the expected credit losses (ECL)
Relying on three scenarios to study the future forecasts and its impact to the variables of the credit loss
measurement model, Using the economic factors referred in the economic growth rates in Jordan and
the stock price index.

-10 -
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LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2025

(6) BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

The item consists of the following:

2025 2024
JD JD
Balances at local banks 13,814 178
Balances at foreign banks 90,288 470,306
Current accounts with related parties (Note 22) 6,587,133 2,626,395
Balances at other financial institutions 4,157,828 3,928,436
Expected credit losses - banks and financial institutions (1,530) (4,931)
10,847,533 7,020,384

Balances with banks and other financial institutions include an amount of JD 10,798,017 as of 31
December 2025 (JD 7,023,555 as of 31 December 2024) which represents current accounts
restricted against brokerage trade payables and computed according to the instructions of the
Jordan Security Commission, noting that there is a surplus in the current accounts and that there
IS no interest due on these accounts.

Below is the movement on balances with banks and other financial institutions:

2025 2024
JD JD
Balance at the beginning of the year 7,025,315 5,756,145
New balances during the year 6,159,392 3,147,515
Paid balances (2,335,644) (1,878,345)
10,849,063 7,025,315
Expected credit losses - banks and financial institutions* (1,530) (4,931)
Balance at the end of the year 10,847,533 7,020,384

The balances at banks and financial institutions are classified as stage 1.

The movement on the expected credit losses for balances at banks and other financial institutions

as follows:
2025 2024
JD JD
Balance at the beginning of the year 4,931 3,374
(Recovered from) addition during the year (3,401) 1,557
Balance at the end of the year 1,530 4,931

-11 -
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LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2025

For the purpose of preparing the statement of cash flows, cash and cash equivalents include:

2025 2024
JD JD
Balances at banks and other financial institutions 10,849,063 7,025,315
Less: banks overdraft (Note 12) (10,154,785) (8,864,041)
694,278 (1,838,726)
(7) TRADE RECEIVABLES - NET
a. Trade receivables - spot
The item consists of the following:
2025 2024
JD JD
Trade receivables 966,047 2,249,463
Brokers Settlement Fund - 58,511
Less: provision for expected credit losses (658,813) (763,297)
Less: suspended interests (251,614) (262,292)
55,620 1,282,385

The trade receivables — spot which are doubtfully to be collected according to client basis amounted to
JD 910,399 as of 31 December 2025 (JD 1,078,242 as of 31 December 2024).

The following is the movement on the provision for expected credit losses - spot:

2025 2024
JD JD
Balance at the beginning of the year 763,297 663,463
(Recovered from) provision during the year (101,819) 99,834
Written off balances (2,665) -
Balance at the end of the year 658,813 763,297
The movement on the suspended interests is as follows:
2025 2024
JD JD
Balance at the beginning of the year 262,292 151,227
(Recovered from) additions during the year-net (9,161) 111,065
Written off balances (1,517) -
Balance at the end of the year 251,614 262,292

-12 -
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NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2025

The following is the aging of accounts receivable - spot expected to be settled after deducting

doubtful accounts as of 31 December:

Past due but not Impaired

1-30 31-60 61-90

day day day Total

JD JD JD JD
2025 55,586 - 62 55,648
2024 832,651 229,519 109,051 1,171,221

b. Trade receivables - Margin
The item consists of the following:
2025 2024
JD JD
Trade receivables 36,811,735 32,640,069
Less: provision for expected credit losses (3,298,537) (2,657,199)
Less: suspended interests (467,714) (380,790)
33,045,484 29,602,080

The trade receivables — margin which are doubtfully to be collected according to client basis amounted

to JD 4,998,571 as of 31 December 2025 (JD 3,516,247 as of 31 December 2024).

The following is the movement on the provision for expected credit losses - Margin:

Balance at the beginning of the year
Additions during the year

Written off balances

Balance at the end of the year

The movement on the suspended interests is as follows:

Balance at the beginning of the year
Additions during the year
Balance at the end of the year

-13-

2025 2024
JD JD
2,657,199 1,957,997
641,338 845,279
- (146,077)
3,298,537 2,657,199
2025 2024
JD JD
380,790 252,839
86,924 127,951
467,714 380,790
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The movement on the trade receivables suspended interests (Spot & margin) during the year is as
follows:

2025 2024
JD JD
Balance at the beginning of the year 643,082 404,066
Suspended interest on new balances during the year 76,246 239,016
Balance at the end of the year 719,328 643,082

The movement of the trade receivables (Spot & Margin) on a collective basis during the year is as

Balance at the end of the year

follows:
2025
Stage 1 Stage 2 Stage 3 Total
JD JD JD JD
Balance at the beginning of the year 26,945,750 3,349,293 4,594,489 34,889,532
New balances during the year 9,189,325 53,901 26,311 9,269,537
Paid balances during the year (4,896,338) (1,387,261) (165,487) (6,449,086)
Transferred to Stage 1 - - - -
Transferred to Stage 2 (201,999) 201,999 - -
Transferred to Stage 3 (1,658) (1,456,181) 1,457,839 -
Chan.g'es resultmg from changing (22.203) 94,184 ] 71,081
classification between stages
Written off balances* - - (4,182) (4,182)
Balance at the end of the year 31,012,877 855,935 5,908,970 37,777,782
2024
Stage 1 Stage 2 Stage 3 Total
JD JD JD JD

Balance at the beginning of the year 28,947,368 3,589,875 4,724,079 37,261,322
New balances during the year 5,436,512 563,363 1,344 6,001,219
Paid balances during the year (6,124,320) - (724,006) (6,848,326)
Transferred to Stage 1 66,826 (66,826) - -
Transferred to Stage 2 (1,359,345) 1,359,345 - -
Transferred to Stage 3 (28) (739,121) 739,149 -
Chan.g'es resultmg from changing (21.263)  (1,357,343) ) (1,378,606)
classification between stages
Written off balances ** - - (146,077) (146,077)

26,945,750 3,349,293 4,594,489 34,889,532

the writing off of balances amounting to JD 4,182.
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* The Board of Directors decided in its meeting No. 6 of 2025 held on 29 October 2025 to approve
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** The Board of Directors decided in its meeting No. 4 of 2024 held on 10 July 2024 to approve the
writing off of balances amounting to JD 146,077.

The movement of the expected credit losses on trade receivables (Spot & Margin) on a collective

basis during the year is as follows:

Balance at the beginning of the year
Expected credit losses on new
balances during the year

Recovered from expected credit losses
on paid balances during the year
Transferred to Stage 1

Transferred to Stage 2

Transferred to Stage 3

Changes resulting from changing
classification between stages
Written off balances

Balance at the end of the year

Balance at the beginning of the year
Expected credit losses on new
balances during the year

Recovered from expected credit losses
on paid balances during the year
Transferred to Stage 1

Transferred to Stage 2

Transferred to Stage 3

Changes resulting from changing
classification between stages
Written off balances

Balance at the end of the year

2025
Stage 1 Stage 2 Stage 3 Total

JD JD JD JD
25,642 42,342 3,352,512 3,420,496
9,053 2,311 228,778 240,142
(4,640) (11,487) (103,075) (119,202)

(5,051) 5,051 - -

(1,394) (433,456) 434,850 -
6,247 412,332 - 418,579
- - (2,665) (2,665)
29,857 17,093 3,910,400 3,957,350

2024
Stage 1 Stage 2 Stage 3 Total
JD JD JD JD

38,286 50,709 2,532,465 2,621,460
3,452 3,763 880,938 888,153
(14,247) (5,607) (57,115) (76,969)

62 (62) - -

(15,148) 15,148 - -

(26) (142,275) 142,301 -
13,263 120,666 - 133,929
- - (146,077) (146,077)
25,642 42,342 3,352,512 3,420,496
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The movement in expected credit losses on account receivables (spot and margin) in a collective

basis during the year is as follows:

Balance at the beginning of the year
Expected credit losses on new balances
during the year

Recovered from expected credit losses on
paid balances during the year

Changes resulting from changing
classification between stages

Written off balances

Balance at the end of the year

Balance at the beginning of the year
Expected credit losses on new balances
during the year

Recovered from expected credit losses on
paid balances during the year

Changes resulting from changing
classification between stages

Written off balances

Balance at the end of the year

2025
Companies Individuals Total
JD JD JD
1,041,974 2,378,522 3,420,496
118,343 121,799 240,142
(114,114) (5,088) (119,202)
4,841 413,738 418,579
- (2,665) (2,665)
1,051,044 2,906,306 3,957,350
2024
Companies Individuals Total
JD JD JD
488,207 2,133,253 2,621,460
602,537 285,616 888,153
(5,776) (71,193) (76,969)
103,083 30,846 133,929
(146,077) - (146,077)
1,041,974 2,378,522 3,420,496
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Distribution of fair value of collateral against trade receivables (Spot & Margin):

Total trade receivables (Spot & Margin) in accordance with IFRS 9

Fair value of collaterals

Accepted Expected

Gross exposure banking Vehicles and Gross collateral Net exposure credit

Item amount Cash margins Quoted shares guarantees Housing machines Others amount after collaterals losses
JD JD JD JD JD JD JD JD JD JD
Trade receivables
— margin 36,811,735 - 32,786,496 - 206,250 - - 32,992,746 3,818,989 3,298,537
Trade receivables
— spot 966,047 - 54,189 - - - - 54,189 911,858 658,813
Total 37,777,782 - 32,840,685 - 206,250 - - 33,046,935 4,730,847 3,957,350
Trade receivables (Spot & Margin) stage 3 in accordance with IFRS 9
Fair value of collaterals
Accepted Expected

Gross exposure banking Vehicles and Gross collateral Net exposure credit

Item amount Cash margins Quoted shares guarantees Housing machines Others amount after collaterals losses
JD JD JD JD JD JD JD JD JD JD

Trade receivables
— margin 4,998,571 - 1,153,713 - 206,250 - - 1,359,963 3,638,608 3,251,615
Trade receivables
— spot 910,399 - 78 - - - - 78 910,321 658,785
Total 5,908,970 - 1,153,791 - 206,250 - - 1,360,041 4,548,929 3,910,400
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(8) OTHER DEBIT BALANCES

This item consists of the following:

2025 2024
JD JD
Prepaid expenses 81,194 83,308
Employees receivables 51,927 39,876
Settlement guarantee fund contribution 68,000 25,000
Others - 9,963
201,121 158,147

(9) LANDS HELD FOR SALE

This item represents lands that the company owned in settlement of financial brokerage clients’
debts, represented by a land with an area of 9,916 square meters in the Umm Rumana area, lands
south of Amman, held for sale amounting to JD 1,153,658, and a land with an area of 83,442 square
meters in the Quneitra area, lands south of Amman, held for sale amounting to JD 1,153,588.
During the year 2024, the land in the Quneitra area, lands south of Amman, was sold.

2025 2024
JD JD
Cost of lands 1,153,658 1,153,658
Provision for impairment loss (284,390) (284,390)
869,268 869,268
The movement on the impairment loss provision was as follows:
2025 2024
JD JD
Balance at the beginning of the year 284,390 610,512
Provision used during the year - (256,586)
Recovered provision during the year - (69,536)
Balance at the end of the year 284,390 284,390
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(10) PROPERTY AND EQUIPMENT

2025

Cost -

Balance at 1January
Additions

Disposals

Balance at 31 December

Accumulated Depreciation -
Balance at 1January
Depreciation for the year
Disposals

Balance at 31 December

Net Book Value
As of 31 December 2025

2024

Cost -

Balance at 1January
Additions

Disposals

Balance at 31 December

Accumulated Depreciation -
Balance at 1January
Depreciation for the year
Disposals

Balance at 31 December

Net Book Value
As of 31 December 2024

Furniture and Office
fixtures equipment Vehicles Total
JD JD JD JD

13,679 182,718 24,000 220,397

- 3,225 - 3,225

- (8,518) - (8,518)
13,679 177,425 24,000 215,104
13,671 141,063 23,998 178,732

- 21,116 - 21,116

- (8,496) - (8,496)
13,671 153,683 23,998 191,352

8 23,742 2 23,752

Furniture and Office
fixtures equipment Vehicles Total
JD JD JD JD

13,679 196,527 24,000 234,206

- 7,113 - 7,113

- (20,922) - (20,922)
13,679 182,718 24,000 220,397
13,671 135,847 23,998 173,516

- 26,081 - 26,081

- (20,865) - (20,865)
13,671 141,063 23,998 178,732

8 41,655 2 41,665

The fully depreciated property and equipment amounted to JD 128,433 as of 31 December
2025 (JD 134,246 as of 31 December 2024).
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(11) INTANGIBLE ASSETS

Cost

Balance at 1January
Additions

Disposals

Balance at 31 December

Accumulated Depreciation
Balance at 1January
Amortization for the year
Disposals

Balance at 31 December

Net Book Value -
As of 31 December

Computer Software’s

2025 2024
JD JD
226,057 201,656

10,950 24,401
(88,509) -
148,498 226,057
161,308 140,528

9,144 20,780
(34,208) -

136,244 161,308

12,254 64,749

The fully amortized computer software amounted to JD 121,449 as of 31 December 2025 (JD

121,449 as of 31 December 2024).

(12) BANKS OVERDRAFT

The item consists of the following:

Arab Banking Corporation — Bahrain - overdraft
Arab Banking Corporation — Jordan - overdraft
Cairo Amman Bank — overdraft

Arab Jordan Investment Bank - overdraft

The overdraft limits granted to the Company are as follows:

Arab Banking Corporation — Bahrain
Arab Banking Corporation — Jordan
Capital Bank of Jordan - overdraft

Cairo Amman Bank - overdraft

Arab Jordan Investment Bank - overdraft
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2025 2024
JD JD
2,127,000 -
390,817 186,823
4,991,434 8,677,218
2,645,534 -
10,154,785 8,864,041
Granted limit Interest rate
JD %
11,344,000 5,22
1,402,000 7
3,000,000 8,25
9,000,000 7
3,000,000 6,75
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(13) OTHER CREDIT BALANCES

The item consists of the following:

2025 2024
JD JD
Accrued expenses 222,352 164,389
Expected credit losses — indirect facilities* 3,003 893
Dividends payable (Note 15) 1,655,696 -
Others 19,771 17,134
1,900,822 182,416

The movement for indirect credit facilities on a collective basis as of 31 December 2025:

2025 2024
JD JD
Balance at the beginning of the year 939,225 1,335,324
New balances during the year 2,662,102 671,083
Paid balances during the year (482,230) (1,067,182)
Total 3,119,097 939,225

The movement on expected credit losses for indirect credit facilities during the year:

2025 2024
JD JD
Balance at the beginning of the year 893 1,765
New balances during the year 2,567 633
Paid balances during the year (457) (1,505)
Total 3,003 893
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(14) INCOME TAX

a- Income tax provision

The movement on income tax provision is as follows:

Balance at the beginning of the year

Income tax paid
Income tax expense

Adjustments to deferred tax assets relating to prior years
Balance at the end of the year

2025 2024
JD JD
287,037 266,958

(320,551) (292,155)
365,250 312,234

9,479 -
341,215 287,037

b- Income tax expense in the statement of comprehensive income represents the following:

Income tax expense for the year
Deferred tax assets effect for the year
Adjustments to deferred tax assets relating to prior years

c- Deferred tax assets

The movement in deferred tax assets during the year as follows:

Deferred tax assets arising from
the application of IFRS 9,
recognized from retained
earnings

Deferred tax assets arising from
the write-off of non-performing
loans under settlement
Unrealized losses on financial
assets at fair value through other
Comprehensive income - shares
Total

2025 2024
JD JD
365,250 312,234
(38,433) (109,618)
9,479 -
336,296 202,616
2025 2024
Beginning  Amounts Amounts Ending Deferred Deferred
Balance Released Added Balance Tax Tax
JD JD JD JD JD JD
3,426,320 (10,192) 545,755 3,961,883 1,109,328 959,369
1,935,766 (398,304) - 1,537,462 430,489 542,015
12,805 - 386,122 398,927 111,700 3,685
5,374,891  (408,496) 931,877 5,898,272 1,651,517 1,504,969
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The movement on deferred tax assets is as follows:

2025 2024
JD JD
Balance at the beginning of the year 1,504,969 1,391,766
Additions 260,926 290,381
Released (114,378) (177,178)
Balance at the end of the year 1,651,517 1,504,969

Reconciliation between accounting profit and taxable profit is as follows:

2025 2024
JD JD

Accounting profit 1,069,139 506,953
Non- taxable expenses 670,147 1,195,491
Taxable expenses (434,822) (587,320)
Taxable profit 1,304,464 1,115,124
Statutory income tax rate 28% 28%
Effective income tax rate 31,5% 40%

Income tax expense has been calculated in accordance with Income Tax Law No. (34) of 2014,
as amended by Law No. (38) of 2018, at a rate of 24%, in addition to the national contribution of
4%, as at 31 December 2025 and 31 December 2024.

A final settlement has been reached with the Income and Sales Tax Department up to the end of
2024, except for the year 2023.

15 EQUITY

a- Paidin capital
The paid-in capital amounted to JD 15,600,000, divided into 15,600,000 shares at a par value
of JD 1 per share.

b- Statutory reserve
The amounts accumulated in this account represent 10% of the profit before tax transferred over
the years and are not distributable to the partners.

Dividends Distributed

On 23 December 2025, the General Assembly resolved to approve the distribution of cash
dividends in the amount of JD 1,655,696.
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(16) RETAINED EARNINGS

The item consists of the following:

2025 2024
JD JD
Balance at the beginning of the year 3,230,885 2,977,243
Profit for the year 732,843 304,337
Transferred to reserves (106,914) (50,695)
Dividends distributed (Note 15) (1,655,696) -
Balance at the end of the year 2,201,118 3,230,885

17N FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

The item consists of the following:

2025 2024
JD JD
Financial assets with available market prices
Companies Shares 707,891 1,094,014

(18) RIGHT OF USE ASSETS AND LEASE LIABILITIES

The company has a lease contract for the Company’s offices that are used in its activities by the
parent company “Arab Banking Corporation (Jordan)” and the table below shows the book value
of the right to use assets and the movement on it during the year:

Right of use Lease
assets liabilities
JD JD

2025 -

Balance at the beginning of the year 82,900 85,857
Additions - -

Right of use assets depreciation (41,450) -
Lease liabilities interest expense - 4,868
Paid to related party - (46,246)
Balance at the end of the year 41,450 44,479
2024 -

Balance at the beginning of the year - -
Additions 124,350 124,350
Right of use assets depreciation (41,450) -
Lease liabilities interest expense - 7,753
Paid to related party - (46,246)
Balance at the end of the year 82,900 85,857
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The details of lease liabilities as at 31 December 2025 and 2024:

31 December 2025 31 December 2024
Short term Long term Total Short term Long term Total
JD JD JD JD JD JD
44,479 - 44,479 46,246 39,611 85,857

*Lease liabilities relating to the right of use assets are discounted at 7.25% which represents the
borrowing rate.

(19) TRADE PAYABLE - FINANCIAL BROKERAGE

The item consists of the following:

2025 2024
JD JD
International brokerage accounts 6,049,444 5,029,449
Local brokerage accounts 4,745,280 1,905,314
Brokers settlement fund account 92,990 -
10,887,714 6,934,763
(20)  TRADING COMMISSIONS
The item consists of the following:
2025 2024
JD JD
Local market trading commissions 504,126 328,782
International market trading commissions 463,128 384,347
Regional market trading commissions 22,722 15,138
989,976 728,267
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(21)  ADMINISTRATIVE EXPENSES

The item consists of the following:

2025 2024
JD JD

Salaries and bonuses 1,134,694 1,153,934
Social security contribution 110,481 114,040
Postage and telephone 205,880 162,904
Management transportation and bonuses 71,066 71,325
Cost of services provided by the Arab Banking
Corporation — Jordan (Note 22) 56,369 56,369
Fees and licenses 52,402 51,242
Life insurance and medical expenses 55,337 50,892
Loss from the disposal of intangible assets 54,301 -
Software subscriptions and systems 45,847 42,578
Depreciation of right of use assets (Note 18) 41,450 41,450
Stamps and letters of guarantee commissions 17,781 29,625
Legal fees and expenses 74,766 27,752
Maintenance 16,658 19,701
Professional fees 23,200 18,825
Other employee expenses 13,266 13,867
Banking commissions 19,300 12,050
Hospitality 6,956 11,395
Stationery and printing 7,584 7,827
Finance cost lease liabilities (Note 18) 4,868 7,753
Courses and training 116 1,932
Rent expense 990 1,260
Compensation for broker mistakes 9,824 1,167
Vehicles expenses 449 961
Other 36,077 36,867

2,059,662 1,935,716
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(22) RELATED PARTY TRANSACTIONS

The related parties represent the partner (Arab Banking Corporation), sister companies and senior
management. The prices and conditions related to these operations are approved by the
company’s management.

These transactions were made with related parties within the normal course of the Company’s
activities and using commercial interest rates and commissions.

2025 2024
Iltems of the statement of financial position JD JD
E:Nu(;grg)accounts at Arab Banking Corporation - Jordan 6.577.959 2 599,459
Current accounts at Arab Banking Corporation - Egypt 9.174 26,936
(Note 6)
Bank overdraft from Arab Banking Corporation - Jordan (390,817) (186,823)
(Note 12)
Bank overdraft from Arab Banking Corporation - Bahrain (2,127,000) i
(Note 12)
Items of the statement of comprehensive income
Interest income 55,899 26,147
Interest and commission expenses (20,037) (59,507)
Stamps and commission bank guarantees (13,696) (13,518)
Cost of sgrwces provided by the Arab Banking (56,369) (56,369)
Corporation — Jordan*
Finance cost lease liabilities and depreciation of right of (46,318) (49,203)

use assets (Note 18)

*This item represents the administrative services provided by the parent company "Arab Banking
Corporation Jordan Bank" such as information systems services and human resources services
provided to the Company in the amount of JD 56,369 in addition to the costs of financing lease
liabilities in the amount of JD 46,318 subsequent to executive Instructions No. (3) of 2021 regarding
the transfer pricing system for income tax purposes No. (40) of 2021, and the comparative price
method was relied upon in calculating it, noting that these services entered into force as of July
2021.
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The following is a summary of the senior executive management benefits:

2025 2024
JD JD
Salaries and bonuses 428,600 487,904
2025 2024
JD JD
Off Balance sheet items
Letters of guarantee 1,708,000 1,684,000
Unutilized facility limits- Jordan 1,011,183 1,196,177
Unutilized facility limits- Bahrain 9,217,000 11,344,000
(23)  CONTINGENT LIABILITIES
2025 2024
JD JD
Unutilized customer facilities limits 3,119,097 939,225
Guarantees * 2,458,000 2,454,000
5,577,097 3,393,225

* This item includes a guarantee of JD 1,835,000 issued in favor of the Jordan Securities Commission
as a performance guarantee for the Company brokerage license as an intermediate in the Jordan
Securities Commission, in addition to a guarantee of JD 100,000 as a performance guarantee for
the underwriting license, a guarantee of JD 183,000 issued in favor of the Securities Depository
Center as a clearance guarantee to ensure settlement, and lawsuit guarantees of JD 340,000.
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(24)  RISK MANAGEMENT

Credit Risk

Credit risk is the risk that debtors and other parties will default or fail to meet their obligations
to the Company.

The Company believes that it is not significantly exposed to credit risks, as it sets a credit ceiling
for customers, monitors existing receivables on an ongoing basis, and maintains collaterals
against these receivables. The Company also maintains balances and deposits with leading
banking institutions.

The trade receivable balances and the market values of the collateral securities as of 31
December 2025 are distributed as follows:

Portfolio market value/

Balance cash margin
JD JD

2025

Trade receivables- margin 31,813,164 71,221,919
Trade receivables- non-performing margin 4,998,571 1,538,284
2024

Trade receivables- margin 29,123,822 50,918,068
Trade receivables- non-performing margin 3,516,247 421,553

Currency Risks
Company’s material transactions are in Jordanian Dinars and US Dollars. The Jordanian Dinar is
pegged to the US dollar (USD 1/41 for JD 1).
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The company prepares a sensitivity analysis to monitor the impact of changes in exchange
rates by (+/-1%) on net profits, losses and equity.

Impact on

change in currency Financial comprehensive

Currency exchange rate position income statement
% JD JD

2025
uUSsD 1 380,035 3,800
GBP 1 (689) (7
EUR 1 164 2
QAR 1 (1,374) (14)
2024
USsD 1 77,369 774
GBP 1 (968) (10)
EUR 1 1,612 20
QAR 1 (2,814) (30)

Interest rate risk

Interest rate risk is the risk that may result from fluctuations in the fair value or future cash flows of
financial instruments due to changes in interest rates.

The Company is exposed to interest rate risk on its interest-bearing assets and liabilities that held
interest such as banks overdraft.

The sensitivity of the statement of comprehensive income is the effect of the assumed changes in
interest rate on the Company’s profit for one year, based on the floating rate financial assets and
liabilities held at 31 December.

The following table shows the sensitivity of the income statement to reasonable possible changes
in interest rates are at 31 December, with all other variables affecting remain constant.

Increase (decrease) in

2025 interest rate Impact on profit for the year
Currency (%) JD

Jordanian Dinar 100 101,548
Jordanian Dinar (100) (101,548)

2024

Currency

Jordanian Dinar 100 88,640
Jordanian Dinar (100) (88,640)
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The interest rate gap is as follows:

Less than 3 6 months — 1-3 Over3  Zero interest

months 3 — 6 months 1 year years years elements Total %
31 December 2025 JD JD JD JD JD JD JD
Assets:
Balances at banks and other financial institutions - - - - - 10,847,533 10,847,533 -
Financial assets at fair value through other comprehensive
income - - - - - 707,891 707,891 -
Trade receivables 15,654,101 15,337,734 2,109,269 - - - 33,101,104 10%
Lands held for sale - - - - - 869,268 869,268 -
Property and equipment - - - - - 23,752 23,752 -
Intangible assets - - - - - 12,254 12,254 -
Right of use assets 10,362 10,363 20,725 - - - 41,450 7,25%
Deferred tax assets - - - - - 1,651,517 1,651,517 -
Other debit balances 75,320 7,320 14,640 20,347 - 83,494 201,121 5%
Total assets 15,739,783 15,355,417 2,144,634 20,347 - 14,195,709 47,455,890
Liabilities:
Banks overdraft 10,154,785 - - - - - 10,154,785 6,8%
Trade payables- financial brokerage - - - - - 10,887,714 10,887,714 -
Cash margins - - - - - 223,590 223,590 -
Income tax provision - - - - - 341,215 341,215 -
Lease liabilities 11,562 11,562 21,355 - - - 44,479 7,25%
Other credit balances - - - - - 1,900,822 1,900,822 -
Total liabilities 10,166,347 11,562 21,355 - - 13,353,341 23,552,605
Interest rate sensitivity gap 5,573,436 15,343,855 2,123,279 20,347 - 842,368 23,903,285
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Less than 3 6 months — 1-3 Over 3  Zero interest

months 3 — 6 months 1 year years years elements Total %
31 December 2024 JD JD JD JD JD JD JD
Assets:
Balances at banks and other financial institutions - - - - - 7,020,384 7,020,384 -
ilznl(r:]grr:](;al assets at fair value through other comprehensive ) ) ) ) ) 1,094,014 1,094,014 ]
Trade receivables 8,082,220 6,942,875 15,328,459 530,911 - - 30,884,465 10%
Lands held for sale - - - - - 869,268 869,268 -
Property and equipment - - - - - 41,665 41,665 -
Intangible assets - - - - - 64,749 64,749 -
Right of use assets 10,362 10,363 20,725 41,450 - - 82,900 7.25%
Deferred tax assets - - - - - 1,504,969 1,504,969 -
Other debit balances 31,867 6,867 13,734 9,125 - 96,554 158,147 5%
Total assets 8,124,449 6,960,105 15,362,918 581,486 - 10,691,603 41,720,561
Liabilities:
Banks overdraft 8,864,041 - - - - - 8,864,041 7.26%
Trade payables- financial brokerage - - - - - 6,934,763 6,934,763 -
Cash margins - - - - - 262,301 262,301 -
Income tax provision - - - - - 287,037 287,037 -
Lease liabilities 11,562 11,562 23,122 39,611 - - 85,857 7.25%
Other credit balances - - - - - 182,416 182,416 -
Total liabilities 8,875,603 11,562 23,122 39,611 - 7,666,517 16,616,415
Interest rate sensitivity gap (751,154) 6,948,543 15,339,796 541,875 - 3,025,086 25,104,146
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Liquidity Risks

Liquidity risk is the inability of the Company to meet its financial obligations when they are due.

The Company manages assets and liabilities, harmonizes their maturities and maintains an adequate balance of cash to ensure that sufficient
liquidity is available to meet its obligations when they are due.

The following table summarizes the maturities of the company (undiscounted) as at 31 December based on contractual undiscounted

repayments obligation:

2025

Liabilities:

Banks overdraft

Trade payables — financial brokerage
Cash margins

Income tax provision

Lease liabilities

Other credit balances

Total Liabilities

2024

Liabilities:

Banks overdraft

Trade payables — financial brokerage
Cash margins

Income tax provision

Lease liabilities

Other credit balances

Total Liabilities

Uptolmonth 1-3months 3 -6 months 6 months — 1 year 1 -3 years Total
JD JD JD JD JD JD

10,154,785 - - - - 10,154,785
10,887,714 - - - - 10,887,714
223,590 - - - - 223,590
79,765 - 261,450 - - 341,215
3,854 7,708 11,562 21,355 - 44,479
22,195 558,333 419,956 827,848 72,490 1,900,822
21,371,903 566,041 692,968 849,203 72,490 23,522,605
8,864,041 - - - - 8,864,041
6,934,763 - - - - 6,934,763
262,301 - - - - 262,301
60,733 - 226,304 - - 287,037
3,854 7,708 11,562 23,122 39,611 85,857
22,151 85,384 6,960 - 67,921 182,416
16,147,843 93,092 244,826 23,122 107,532 16,616,415
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(25) CAPITAL MANAGEMENT

The Company's primary objective in capital management is to ensure the maintenance of
appropriate capital ratios to support the Company's activities and maximize its equity.

The Company manages its capital structure and makes necessary adjustments in light of changing
business conditions. It has not made any adjustments to the objectives, policies, and procedures
related to capital structure in the current year and the previous year.

Capital comprises of paid-in capital, statutory reserve, fair value reserve and retained earnings
totaling JD 23,903,285 as at 31 December 2025 (JD 25,104,146 as at 31 December 2024).

(26) ASSETS AND LIABILITIES MATURITY ANALYSIS

The following table analyzes assets and liabilities according to the expected period of their

recoverability or settlement:

Uptolyear More than 1 year Total
2025 JD JD JD
Assets:
Balances at banks and financial institutions 10,847,533 - 10,847,533
Financial assets_ at fair value through other i 707,801 707,891
comprehensive income
Trade receivables 33,101,104 - 33,101,104
Lands held for sale - 869,268 869,268
Property and equipment - 23,752 23,752
Intangible assets - 12,254 12,254
Right of use assets 41,450 - 41,450
Deferred tax assets - 1,651,517 1,651,517
Other debit balances 180,170 20,951 201,121
Total assets 44,170,257 3,285,633 47,455,890
Liabilities:
Banks overdraft 10,154,785 - 10,154,785
Trade payable - financial brokerage 10,887,714 - 10,887,714
Cash margins 223,590 - 223,590
Income tax provision 341,215 - 341,215
Lease liabilities 44,479 - 44,479
Other credit balances 1,828,332 72,490 1,900,822
Total liabilities 23,480,115 72,490 23,552,605
Net 20,690,142 3,213,143 23,903,285
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Upto 1lyear More than 1 year Total
2024 JD JD JD
Assets:
Balances at banks and financial institutions 7,020,384 - 7,020,384
Financial assgts_ at fair value through other ) 1,094,014 1,094,014
comprehensive income
Trade receivables 30,353,554 530,911 30,884,465
Lands held for sale - 869,268 869,268
Property and equipment - 41,665 41,665
Intangible assets - 64,749 64,749
Right of use assets 41,450 41,450 82,900
Deferred tax assets - 1,504,969 1,504,969
Other debit balances 148,011 10,136 158,147
Total assets 37,563,399 4,157,162 41,720,561
Liabilities:
Banks overdraft 8,864,041 - 8,864,041
Trade payable - financial brokerage 6,934,763 - 6,934,763
Cash margins 262,301 - 262,301
Income tax provision 287,037 - 287,037
Lease liabilities 46,246 39,611 85,857
Other credit balances 114,495 67,921 182,416
Total liabilities 16,508,883 107,532 16,616,415
Net 21,054,516 4,049,630 25,104,146

(27) MANAGED ACCOUNTS FOR CLIENTS

These accounts represent cash and investments for accounts managed for the benefit of some of
the Company's clients, where the Company manages these accounts at the responsibility of
customers in exchange for management fees, and the management of these accounts is subject
to the desire of customers and is not for guaranteed capital. These accounts are not included in
the assets and liabilities of the Company as of 31 December 2025, and 2024.

There are no investments managed by the Company for the benefit of clients as of 31 December
2025 and 2024.

(28) LAWSUITS AGAINST THE COMPANY

Lawsuits raised against the company amounted to 200,000 JD as of 31 December 2025 (JD 70,635
as of 31 December 2024), In the opinion of the management and the Company’s lawyer, the
Company will not incur any significant amount against these lawsuits except for the booked
provision which amounted to JD 65,000 as of 31 December 2025 (JD 65,000 as of 31 December
2024).
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(29)  FAIR VALUE HIERARCHY

Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of balances at banks and other financial institutions, trade receivables,
financial assets through other comprehensive income and some other debit balances, and financial
liabilities consist of trade payables — financial brokerage, banks overdrafts, and some other credit
balances.

The fair values of financial instruments are not materially different from their carrying values, except
for financial instruments shown at fair value.

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level 1: market prices in active markets for identical assets or liabilities.

Level 2: Other techniques where all inputs which have a significant effect on the fair value are
observable, directly or indirectly, from market data.

Level 3: Other techniques use inputs that have a significant effect on the fair value, but are not
based on observable market data.

Fair value of the company's financial assets that are determined at fair value on an ongoing basis:

Fair Value
Fair Valuation

value techniques

Financial assets 2025 2024 hierarchy and key inputs
JD JD
Financial assets at fair value through
other comprehensive income
Quoted rates in

Financial assets with available market prices 707,891 1,094,014 Level 1 financial markets

There were no transfers between Level 1 and Level 2 during the years ended 31 December 2025
and 2024.
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(30) STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance
of the Company'’s financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

Amendments to the Classification and Measurement of Financial Instruments—
Amendments to IFRS 9 and IFRS 7

In May 2025, the IASB issued Amendments to IFRS 9 and IFRS 7, Amendments to the
Classification and Measurement of Financial Instruments (the Amendments). The Amendments
include:

- Aclarification that a financial liability is derecognised on the ‘settlement date’ and introduce
an accounting policy choice (if specific conditions are met) to derecognise financial liabilities
settled using an electronic payment system before the settlement date

- Additional guidance on how the contractual cash flows for financial assets with
environmental, social and corporate governance (ESG) and similar features should be
assessed

- Clarifications on what constitute ‘non-recourse features’ and what are the characteristics of
contractually linked instruments

- The introduction of disclosures for financial instruments with contingent features and
additional disclosure requirements for equity instruments classified at fair value through
other comprehensive income (OCI)

The Amendments are effective for annual periods starting on or after 1 January 2026. Early
adoption is permitted, with an option to early adopt the amendments for classification of financial
assets and related disclosures only. The Company is currently not intending to early adopt the
Amendments.

Contracts Referencing Nature-dependent Electricity — Amendments to IFRS 9 and IFRS 7
In December 2025, the IASB issued amendments to IFRS 9 and IFRS 7 to address the accounting
and disclosure requirements for contracts referencing nature-dependent electricity, such as wind,
solar, and hydro power. These amendments aim to provide clearer guidance on the classification,
measurement, and recognition of these contracts, which are inherently variable due to their
dependence on natural conditions. The changes seek to improve the consistency and comparability
of financial statements by clarifying whether such contracts should be treated as financial
instruments or executory contracts and how they should be measured. Additionally, the
amendments enhance disclosure requirements to provide greater transparency about the risks and
financial impacts associated with these contracts, thereby offering users more relevant and reliable
information. This initiative supports the global transition to renewable energy by addressing the
unique accounting challenges posed by nature-dependent electricity contracts.

The Amendments are effective for annual periods starting on or after 1 January 2026. Early
adoption is permitted, but will need to be disclosed.

The amendments are not expected to have a material impact on the Company’'s financial
statements.
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IFRS 18 Presentation and Disclosure in Financial Statements

In April 2025, the IASB issued IFRS 18, which replaces IAS 1 Presentation of Financial Statements.
IFRS 18 introduces new requirements for presentation within the statement of profit or loss,
including specified totals and subtotals. Furthermore, entities are required to classify all income
and expenses within the statement of profit or loss into one of five categories: operating, investing,
financing, income taxes and discontinued operations, whereof the first three are new.

It also requires disclosure of newly defined management-defined performance measures, subtotals
of income and expenses, and includes new requirements for aggregation and disaggregation of
financial information based on the identified ‘roles’ of the primary financial statements (PFS) and
the notes.

In addition, narrow-scope amendments have been made to IAS 7 Statement of Cash Flows, which
include changing the starting point for determining cash flows from operations under the indirect
method, from ‘profit or loss’ to ‘operating profit or loss’ and removing the optionality around
classification of cash flows from dividends and interest. In addition, there are consequential
amendments to several other standards.

IFRS 18, and the amendments to the other standards, is effective for reporting periods beginning
on or after 1 January 2027, but earlier application is permitted and must be disclosed. IFRS 18 will
apply retrospectively.

This standard will result in new presentation of the income statement with some new required totals,
in addition to the disclosure of management-defined performance measures.

IFRS 19 Subsidiaries without Public Accountability: Disclosures

In May 2025, the IASB issued IFRS 19, which allows eligible entities to elect to apply its reduced
disclosure requirements while still applying the recognition, measurement and presentation
requirements in other IFRS accounting standards. To be eligible, at the end of the reporting period,
an entity must be a subsidiary as defined in IFRS 10, cannot have public accountability and must
have a parent (ultimate or intermediate) that prepares consolidated financial statements, available
for public use, which comply with IFRS accounting standards.

IFRS 19 will become effective for reporting periods beginning on or after 1 January 2027, with early
application permitted.

The amendments are not expected to have a material impact on the Company’'s financial
statements.
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Translation to a Hyperinflationary Presentation Currency — Amendments to IAS 21

In November 2025, the Board issued Translation to a Hyperinflationary Presentation Currency —
Amendments to IAS 21. The amendments require translation from a non-hyperinflationary
functional currency into a hyperinflationary presentation currency at the closing rate.

If an entity’s functional currency is the currency of a non-hyperinflationary economy, but its
presentation currency is the currency of a hyperinflationary economy, its results and financial
position are translated into the presentation currency by translating all amounts (i.e., assets,
liabilities, equity items, income and expenses) and all comparatives at the closing rate at the date
of the most recent statement of financial position.

An entity whose functional currency and presentation currency are the currency of a
hyperinflationary economy, restates the comparative amounts of a foreign operation, whose
functional currency is that of a non-hyperinflationary economy, by applying the general price index,
in accordance with paragraph 34 of IAS 29, to the foreign operation’s comparative figures.

The amendments also introduce certain additional disclosure requirements.

The amendments apply for annual reporting periods beginning on or after 1 January 2027 and
earlier application is permitted.
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