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Independent Auditor's Report

To stockhelders,

Jordan Dairy Company (PLC)
Amman — Jordan

Opinion

We have audited the consolidated financial statements of Jordan Dairy Coempany

S?LC), which comprise the statement of consolidated financial position as at December
1%, 2024, and the consolidated statements of the comprehensive income, changes in

equity and cash flows for the year then ended, and notes from (1-25), comprnsing

significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects the financial position of Jordan Dairy Company (PLC) as of
December 315, 2024, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with International Financial Reporting

Standards (IFRS)

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the consolidated Financial Statements section of our
report. We are independent of the Company 1n accordance with the ethical requirements
that are relevant to our audit of the consolidated financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters.

a. Accounts’ receivable:

The amount of accounts’ receivable arising in the consolidated financial statements of
the Comparny represents the amounts due to the Group's customers as a result of forward
sales, wl%ch is a key audit matter, since the amount of these accounts’ receivable is
material and its relative importance is high within the Group's current assets.

The main audit procedures we performed fo verify the balances of the Group's
receivables are:

» Examining and testing of the internal control systems related to the financial
operations of accounts’ receivable.

+ Conducting apalytical and substantive tests of balances and transactions of
accounts’ receivable and linking them with related accounts.

Quallty firm, access to the best team of business ( T L%.).‘u )ﬁ'f-'-‘m @_@L-.;?Jlg --Il_)l ™ m : 7l

A Professional Corporation
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«  (btain confirmations from debiors.

*  Examining the adequacy of accounts’ receivable provision for doubtful debts and
examining management's estimates for that provision.

*  Studying the accounts’ receivable ageing and verifying compliance with the
credit policies granted by the Company to i1s customers.

= Validation of presentation, disclosure and accounting policies relating to
accounts’ receivable in accordance with the requirements of IFRS.

b. Propesty, plamt & equipment:

The amount disclosed in the consolidated financial staternents of the Company represents
the value of the Group's property, plant and equipment used in ifs operating operations
and the amount of these assets is material and its relative importance is high within the
Group's non-current assets.

The main audit procedures we performed to verify the balances of property, plant and
equipmenf are as follows:

*  Examining and testing of the internal control systems related to the financial
operations of property, plant and equipment.

+ Conducting analytical and substantive tests of balances and transactions of
additions and disposal of property, plant and equipment and linking them with
related accounts.

s Verify the physical presence and ownership of the Group's property, plant and
equipment.

+  Studying management estimates and depreciation rates for property, plant and
cquipment.

*  Verify that there are no indications of impairment in value of property, plant and
equipment requiring an impairment test.

= Validation of presentation, disciosure and accounting policies consistent with
International Financial Reporting Standards

¢. Biological asseis:

The amount of biclogical assets represents the value of cows, calves and fruit trees owned
by th? Group, and the process of processing and cvaluating these assets is relatively
complex.

The most important procedures we have undertaken to verify the balances of biologicat
assets are:

+ A study to validate the management's estimate of the fair values of the biological
assets and how to address the re-measurement differences.

+  Validation of presentation, disclosure and accounting policies for biological
assets.

«  Validate processing of additions and newborns, as well as disposal, death and sale
processes.

«  Attendance and control of inventories counting of biological assets.
QOther information:

Management is responsible for the other information. The other information
comprises the information included in the annual report, but does not include the
consolidated financial statements and our auditor's report thereon.
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Our opinion on the consolidated financial statements does not cover the other
Information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial statements
or our lénowledge obtained in the audit or otherwise appears to be materially
misstated,

Responsibilities of Management and those charged with governance for the
consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRS, and for such intemal control as
management determines is necessary fo enable the preparation of the consolidated
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do sc.

The management is responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the consolidated Financial Statements

Qur objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and 1o issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with IEAS will always detect a material misstaternent when it exists, Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial
statemnents, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the eifectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriatencess of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to evemts or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the consolidated financial statements or, if such
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disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditors’ report. However, future events
or conditions may cause the Company to cease to continue as a going concern.
 Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the (consolidated) financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

The Company maintains proper books of account and the accomc{)anying consolidated
financial statements are in agreement therewith, We recommend the approval of the
consolidated financial statements by the General assembly.

ij

Dweik & Co. (ACC)

Audit & Consult Consortium
Fadi Rafiq Dweik

Audit license No (779)

March 16,2025
Amman - Jordan




Jordan Dairv Compary (PLC)

Amman - Jordan

Statement (A)

Statement of Consolidated Financial Position as of December 31%, 2024, 2023

Assets

Current Assets

Cash and cash equivalents
Checks under collection
Accounts’ receivable - Net
Inventory — Net

L/IC’s

Other current assets

Total Corrent Assets

Non Current Assets

Property, plant & equipment
Biological assets

Property & equipment under
progress

Investment in associate

Right —of — Use lease assets
Real - Estate investments- land
Investment in bonds

Total Non Current Assets

Total Assets

Liabilities & Stockholders' Equity
Current Liabilities

Due to banks

Short term loan

Accounts’ payable

Other current liabilities

Total Current Liabilities
Non Current Liabilities
Long term loan

Lease Liabilities
Stockholders' Equity
Capital

Statutory reserve
Voluntary reserve

Shares’ premium
Retained earnings

Net Stockholders' Equity

Total Liabilities & Steckholders' Equity

Note

S s Wl

cO ~J

10
11
12

13
14

15

14

16
16
16
16

2024/JD

269039
2477226
6371354
2954166

000
1192985

13264770

10608980
7195300

887686
139801

94803
511521
400000

T 19838091

33102861

5670656
5224526
2701156
1885270

15481608

4885675
37820

4000000
1839425

262500
1345417
5250416

12697758

33102861

2023010

327731
1590670
7839633
3372437

823
1234830

14366144

10971359
5758155

316435
181851

41777
511521
400000

18181098

32547242

5818035
4282024
2806650
16990643

14897372

5609057
34588

4000000
1839425

262500
1345417
4558883

12006225

32547242

“ The accompanying notes are an integrai part of these statements ”




Statement (B)
Jordan Dairy Company (PLC)
Amman — Jordan

Statement of Consolidated Comprehensive Income
for the Years Ended December 31%. 2024, 2023

Mote
Comprehensive income 2024/JD 2023/4D
Net sales 30094645 28497396
Cost of sales 17 (25159795) (24398907)
Gross income 4934850 4098483
Sales & distribution expenses 19 (1747169} (1953441)
Overhead expenses 20 (2030245} (1689152)
Depreciation (275577) (235977)
Banking interest & expenses (1091051) (915207}
Provision for doubtful debts (200000) (35946)
Change in fair value of biological assets 1437145 1355343
Other revenue 78271 31317
Profits of evaluating an investment in an
associate 66875 85762
(Loss) on disposal of financial assets at fair
value through comprehensive income 000 (14897)
(Yoss) gains of disposal of fixed assets (2277) 61870
Dividends 000 12914
Income for the year before tax /
Comprehensive income 1170822 801075
Provision for income tax (218371) (89856)
National contribution for public debt
payment (10918) (4493)
Board’s remuneration / subsidiary Co. {25000) (25000)
Board of directors’ remuneration (25000) (15000)
Income for the year after tax/
Comprehensive income 891533 666726
Earnings per share from comprehensive
income for the year 22,29% 16,668%
Weighted Average Shares 4000000 4000000

“ The accompanying notes are an integral part of these statements ”
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Jordan Dairy Company (PLC)

Amman — Jordan

Statement of Counsolidafed Cash Flows

for the Years Ended December 31%, 2024, 2023

Cash Flows From Operating Activities:

[ncome for the year after tax/ Comprehensive mcome
Adjustments:

Depreciation

(Gains {loss) on disposal of fixed assets

Change in fair value of biological assets

Provision for income tax

National contribution for public debt payment

Operating income before working capital
changes:

Accounts’ receivable and other current assets
Accounts’ payable and other current liabilities

Net cash flows from operating activities

Cash Flows From Investing Activities:

Property, plant & equipment

Property & equipment under process

Investment in associate

Financial assets at fair value through comprehensive
income

Real-gstate investments

Investment in bonds

Net cash flows from investing activities
Cash Flows From Financing Acfivities:
Due to banks

Loans

Dividends

Net eash flows from financing activities

Net change in cash and cash equivalents
Cash & cash equivalents af beginning of the year

Cash & cash equivalents at end of the year

Statement (1)

2024 /3D 2023/ JD
891533 666726
1234243 1184193
2277 (61870)
(1437145)  (1355343)
218371 89856
10918 4493
920197 528055
1035983 (4453795)
(483251) 1580613
1472929 (2345127)
(874141)  (2014306)
(571251) (102582)
42050 (85762)
000 187649

000 (173556)

000 (400000)
(1403342)  (2588557)
(147399) 531790
219120 4753973
(200000) (200000)
(128279) 5085763
(58692) 152079
327731 175652
269039 327731

“The accompanying notes are an integral part of these statements”




Jordan Dairy Company (PLCY
Amman —Jordan
MNotes to consolidated Financial Stafements
for the Year 2024

i-  Conpstitution and objectives:
A- The company is registered as a public shareholding company in the public
shareholding companies register at Companies Control Department under the
No. (68) on February 29%, 1968, and justified its legal status on December 10",
1989.
B- The financial statements were approved by the broad of directors on March
12,2025, and it is subject to be approved by the general assembly.
C- Objectives:
To establish plants for mineral water, dairy products, establishing projects and
industries related to dairy industry and marketing its products and trading in ks
products.
2-  Significant accounting policies:
Consolidated Financial statements are prepared under the International Financial
Reporting Standards and the related explanatory notes issued by the Interpational

Accounting Standards Board (IASB). Following the summary of the significant
accounting policies:

A~ Amended IFRS:

The Company complies with all following IFRSs requirements and
adjustments which were issued by International Accounting Standard Board
and become affective within this year:

e IFRS (7) financial instruments: Disclosures.
e IFRS (16) Leases.
e JAS (1) Presentation of financial statements.
o JAS (7) Statement of cash flows.

B- Basis of Consolidation:

»  The consolidated financial statements of the Company and its subsidiaries
are prepared in accordance with the International Financial Reporting
Standards and the related interpretations originated by the International
Financial Reporting Interpretations Comunittee,

= The consolidated financial statements are prepared according to historical
cost basis except for financial assets at fair value.

@ The Jordanian dinar is th.e currency of the consolidated financial statements,
which represents the main currency of the company.

Following are the consolidation basis:

1- The consolidated financial statements include the consolidated financial
staternents of the parent company and the financial statements of its
subsidiaries and other companies that are under its control. Control is
presumed to exist when the parent is exposed, or has rights to variable
returns from its involvement with the investee and has the ability
to affect those returns through its power over the investee,

Intra- Group balances and transactions are eliminated for the
purpose of consolidation.




4-

..._2__.

The financial statements of subsidiaries are prepared as of the same date
of the financial statements of the parent company and using the same
accounting policies used by the parent company. The group use uniform
accounting policies for reporting like transactions and other evenis in
similar circurnstances. The consequences of transactions, and balances,
between entities within the group are eliminated,

The income and expenses of a subsidiary are included in the consolidated
financial statements from the acquisition date as defined in IFRS 3.
Income and expenses of the subsidiary shall be based on the values of the
assets and liabilities recognized in the parent’s consolidated financial
staternents at the acquisition date. The income and expenses of a
subsidiary are included in the consolidated financial statements until the
date when the parent ceases to control the subsidiary.

The company owns 100% of the capital of the subsidiary company (Al
Maha Agricultural & Zoological Investments Co. L.L.C.) that being JD
(1,000,000), the subsidiary’s financial statements show that its assets as
of 31/12/2024 are JD (22,637,378), comprehensive income for the year
after tax / Comprehensive income is ID (2,335,880) and net equity is JD
(13,545,785). For the purposes of preparing separate financial statements,
investments in subsidiaries are recorded using the cost method, with the
recognition of any decline in the investment's value - if any -. Dividends
arising from investments in subsidiaries are recorded when the General
Assembly of the subsidiary decide distributing such dividends.

The company owns 100% of the paid-up capital of the subsidiary company
(Jordanian Sohul Al Maha for Real Estate Development Co. L.L.C.)
amounting JB (100,000}, notin% that the financial statements of the
subsidiary company As of 12/31/2024 states that its total assets amounted
to JD (512,469), and the loss for the period / comprehensive income of the
subsidiary company amounted JD (4,931), and the net equity amounted
ID (78,253). For the Cf)urposes of preparing separate financial statements,
investments in subsidiaries are recorded using the cost method, with the
recognition of any decline in the investment's value - if any -. Dividends
arising from investments in subsidiaries are recorded when the General
Assembly of the subsidiary decide distributing such dividends.

C- Property, plant & equipment:

Property, plant & equipment are carried at historical cost less (except for land)
the accumulated depreciation and :mgazrment. Such assets are depreciated on

a straight-line basis at the following

epreciation rates:

Asset Dep. Rate
Cars 15— 20%
Refrigerators 12%
Tools ) 10-25%
Devices & equipment 10 ~20%
Sanitary installations 10%
Furniture _ 9-25%
Machinery & equipment 8 -25%
Lab equipment §—-25%
Electrical installations 5-10%
Purification plant 4—10%
Office equipment 2.5-25%
Buildings & hangers 2~ 10%
Renewable energy system 5%

Decoration 5%
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In case of disposal of any property, plant or equipment, the carrying value of
such and the related accumulated depreciation o be credited by the recorded
amount of each, while the gain or loss resulted from disposal to be recognized
in Income Statement. Subsequent additions or improvements expendifures on
existing items of property, plant or equipment shail be capitalized at cost,
while repair and maintenance expenditures shall be recognized as current
expense.

Biological assets:

1-

2.

Cows are measured by their fair value less estimated costs at the point of
sale, and the fair value for cows is determined based on market prices in
the local area with similar age, breed and feature genetic where the
previously conservative pricing policy was modified to reflect the
realizable market value, while maintaining an appropriate margin of
safety. The milk is measured initiatly by its fair value less estimated costs
at the point of sale at the time of milking, and the fair value for mitk is
determined based on market prices in the local area, and profits earned
from sales for the calves (male) are recognized when selling them only at
the time of sale, in which are not maintained out for a long period of time.
As for other biological assets (irees) are measured at fair value, net of
estimated costs at the point of sale.

Revenues realization :

.4

¢

¢

4

Revenue from sales is realized when shipping goods and the issuance of
the invoice to the customer.

Interest income is realized on a time basis so as to reflect the actual return
on assets.

Investments dividends are realized when its distribution is approved by
the General Assembly for the investee companies.

Other revenue and expenses are realized on an accrual basis.

Inventory , spare parts and raw materials:

&

Purchased finished goods are priced at cost or net realizable value ,
whichever is less, and cost is determined on the weighted average cost
method.

Manufactured finished goods are priced at cost or net realizable value ,
whichever is less, the cost includes direct manufacturing expenses along
with bearing part of indirect manufacturing expenses using the weighted
average cost method.

Under manufacturing products are priced at cost or net realizable value,
whichever is less , and the cost includes cost of direct manufacturing
expenses along with bearing part of indirect manufacturing expenses
based on the manufacturing stage by using the weighted average cost
method according to each stage of production.

Raw materials are priced at cost or net realizable value, whichever is less,
and cost is determined on the basis of the weighted average cost method.
Spare parts and supplies are priced at cost or net realizable value,
whichever is less, and cost is determined on the weighted average cost
method.
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G-~ Use of Estimates:
The preparation of the accompanying financial statemnents requires estimates
and assumptions for some items in the financial statements when applying
accounting policies, examples include provision for doubtful debts, and the

management conducts future estimates of the uncertainties at the end of the
fiscal year, which may lead to a significant risk and is likely to cause
fundamental modifications to in operating assets and liabilities balances over
the next year. Examples include various provisions, lawsuits and claims filed
against the Company.

H- Trade Receivables:
Trade receivables are recorded atthe same amounts of invoices, allowance
for doubtful debts of receivables to be taken to offset any decline of
collectable value of such debts.

I-  Accounts’ payable & accrued liabilities:
Accounts’ payable and accrued liabilities are recognized when goods and
services are received by the Company, whether or not claimed by the supplier.

J- Cash and Cash Equivalenis :
For preparing Cash Flow Statement purposes, the cash and cash equivalents

represent cash on hand and at banks. Any overdrafis that floating from
credit to debt balances, or vs. shall be deducted from cash and cash
equivalents item.

K- Recognition of Financial Assets and Liabilities :
Financial assets and liabilities are recognized on consistent bases from year
to year applying Trade Date Method for the purchase of financial assets.

L- Financial Instruments:
Any contract that gives rise to a financial asset of cne entity and a financial
liability, or equity instrument of another entity. Financial instruments consist
primarily of cash in hand, cash at banks, accounts receivables, payables, and

securities.

M- Investing in an associate company:
Investment in associate is recorded at cost and the investment is subsequently
adjusted according to the equity method, and the investment is reduced by
dividends on the date of receipt of the payment, and in the event that the
investment value decreases, the decrease is recognized directly in the
comprehensive income statement.

N- Right- of- use lease assets and lease liabilities:
IFRS 16 changes how the company accounts for leases previously classified
as operating leases under IAS 17, which were off - balance sheet.

Applying IFRS 16 , for all leases (except as noted below), the company
recognizes:

a) RoU assets and lease liabilities in the statement of financial position,
initially measured at the present value of the remaining future lease
payments.
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b) Depreciation of RoU assets and interest on lease liabilities in the
statement of profit or loss and ather comprehensive income .
For short-term leases ( a lease term of 12 months or less ) and leases of
low —value assets, the company has opted to recognize a lease expense
on a straight-line basis as permitted by IFRS 16.

(- Real-Tistate investments- land:

The cost method is used in measuring reai- estate investments, and its fair

value is disclosed in the notes to the financial statetnents.

Cash and cash equivalents:

Cash on hand & petty cash
Cash at banks

Total

Accounts’® receivable - Net:

Accounts’ receivable
Less: provision for doubtful debts

Total

Inventory - Net

Feed

Raw & packing materials

Spare parts

Finished & under manufacturing goods
Veterinary materials

Milk inventory

Supplies inventory

Olive oil

Refrigerators’ inventory

Lab inventory

Sub total
Provision for stagnant goods & spare
parts

Total

2024/3D
44116
224923

269039

2024/JD
7062812
(691458)

6371354

2024/ID
543022
941936
709344
928178

27351
20850
17991
8850
2547
1428

3201497

(247331)

2954166

2023/1D
143233
184498

327731

2023/JD
8214790
(375137)

7839653

20234D
1216040
918578
702196
536565
26738
000
25974
37705
5008
964

3469768
(97331)

3372437




6~ Other current assets:

2024/JD 2023/JD
Prepaid expenses 1688238 328602
Employees’ receivables 165335 §897;/5
Payments to investment account 272730 1‘;2319
Notes receivables 164019 ;49466
Claims under collection 170463 Tees
Refundable deposits 95758 e
[ncome tax consignments 72681
L/C's 000 342@3513
Different consignments 54001 %8747
Sales tax consignments 28981 o
Secial Security’s assignments 189

Total 1192985 1234836
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11-

12-

13-

9-

Biolggical assets (subsidiary company):

The Company maintains a number of (2,221) cow capable of producing milk,
and (734) pregnant female cow will be admitted to the actual production during
the year 2025 and (1,334) female calves are bred to produce milk in the future,
and (84) male calves held for the purpose of seliing in the near future, as well as
the company maintains biological assets represent a range of fruit trees.

Investment in associate:
This item represents investment in Loran for Animal Investment Company at

(20%) of its capital that amounting JD (125000).

Rizght of- use [ease assets:

2024/3D 2023/3D
Right of use lease assets 109329 48287
Right of use lease assets depreciation (14526) (6510)
Total 94803 41777

Real-Estate investments - land:

2024/JD 2023/JD
Land 511521 511521
Total 511521 511521

Investments in bonds:
This item represents the purchase value of perpetual Joan bonds issued by the

Jordan Kuwait Bank, a number of (40) bonds with a nominal value of JD (10,000)
for each bond. They represent perpetual bonds in Jordanian dinars that are not
convertible imto shares. The bonds carry a fixed interest rate of (8.50%) for the
first twenty-four months, and the interest rate changes based on the rediscount
rate issued by the Central Bank of Jordan, in addition to a margin of (1.25%),
calculated every three months and paid quarterly, starting from 9/23/2023.

Due to banls:
This item represents over draft accounts granted by Capital Bank, Jordan Kuwait

Bank, Housing Bank and Bank Al-Etihad.
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i4-  Loans:
Loans installments to be paid 2024
Within a year  After a year Total
) D JD
jordap Kuwait Bank leans 2527093 1694464 221557
Housing Bank loan 2447433 2977211 5424644
Bank Al-Etihad loans 250000 214000 464000
Total 5224526 4885675 10110201

A- On 1/11/2017, the parent company signed a loan agreement with Jordan
Kuwait Bank in the amount of JD (600,000) to finance machinery and
equipment and the expansion of the factory, in addition to financing the
purchase of new lands in the same area where the factory is located at an
annual interest rate of (2.9%), where it was agreed that the loan will be repaid
under 108 installments, each of which is worth JD (5,556), except for the last
installment JD (5,508), and the first installment is due after one year from the
date of grant, according to the grace period (one year) mentioned within the
above-mentioned coniract.

B- On 18/7/2018, the parent company signed a loan agreement with Jordan
Kuwait Bank in the amount of JD (850,000) to finance the solar energy project
with an annual interest of (2.9%), where it was agreed that the loan will be
repaid under 108 installments of each JD (7,871), except for the last
installment ID (7,803), and the first installment is due after one year from the
date of grant, according to the grace period (one year) mentioned within the
above-mentioned contract, and the company also signed an agreement
supplement to increase the value of the loan granted by JD (150,000). to
become JD (1 000 000) to be paid under 108 equal instaliments in addition to
interest and at the rate of TD (9 260) for the installment and the first installment
is due after one year from the date of the basic grant, according to the grace
period mentioned in the original contract.

C- On 17/2/2019, the parent company signed a loan agreement with Jordan
Kuwait Bank in the amount of JD (1,000,000) to finance the purchase of
machines for the water factory at an annual interest rate of (2.9%), where it
was agreed that the loan will be repaid under (108) installments of cach
installment JD (9,260), and the first installment is due after one year from the
date of grant, according to the grace period (one year) mentioned within the

above-mentioned contract.

D- On 15/3/2022, the parent comfany signed a loan agreement with the Housin
Bank in the amount of JD (1,254,331) to pay the company's obligations wit
Jordan Kuwait Bank at an annual interest rate of SS .5%), where it was agreed
that the loan will be repaid under (60) instaliments, the value of each
installment is JD (20,906), and the first installment is due on 1/5/2022, within
the above-mentioned contract.
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E- The parent company signed on 27/3/2022 a loan agreement with Bank al
Etihad in the amount of JD (1,000,000) to finance the comparny's commercial
payments and documentary credits at an interest rate of (PRIME LENDING
RATE) announced by the bank, amounting to (8.25%) minus a margin of
(2.6%) annually, where it was agreed that the loan will be repaid under (6)
monthly installments, within the above-mentioned contract .

F- On 27/3/2022, the parent company signed a loan agreement with Bank al
Ftihad in the amount of JD (1,000,000) to finance documentary credits with
an issuance commission of (1%) annually and a withdrawal guarantee
commission of (1%) annually and without cash insurance, as it was agreed that
the loan will be repaid under (6) monthly installments, within the above-
mentioned contract .

G- During the year 2023, the parent company signed a loan agreement with the
Housing Bank in the amount of JD (1,400,000) and an annual interest of
(2.9%), where it was agreed that the loan wiil be repaid under (36) instaliments
of each JD (39,000), and the first installment is due after (12) months from the
end of the grace period.

H- The Parent Company signed a revolving loan / industrial advances from
Jordan Kuwait Bank in the amount of JD (450,000) at an interest rate of
(2.9%) and without commission to be used to finance the credit,
remittances, policies and/or local purchases, and each financing transaction
shall be repaid after (3) months from the date of financing or under (3)
monthly payments.

Y- The parent company obtained a loan from Bank al Etihad in the amount of JD
(964,000) at an interest rate of (9.75%) and is used to finance the purchase of
compulsory land and the installments are paid over (3) months, the value of
cach installment is JD (62,500), and the last installment is due on 28/1 1/2026.

J- During the year 2024, the parent company signed a loan agreement with the
Housing Bank in the amount of JD (1,500,000) and an annual interest of
(2.9%), where it was agreed that the loan will be repaid under (36) installments
of each installment of JD (41,700) and the first installment is due after one
year from the date of grant, according to the grace period mentioned within
the above-mentioned contract.

K- The subsidiary obtained a revolving loan / industrial advances from Jordan
Kuwait Bank in the amount of JD (1,000,000} at an interest rate of (2.4%)
and without commission to be used to finance the credit, remittances,
policies and/or local purchases, and each financing transaction is repaid
after (3) months from the date of financing or under (3) monthly payments.

L- The subsidiary signed a revolving loan from the Housing Bank in the
amount of JD (1,300,000) at an interest rate of (7,500%) to finance credits,
policies and/or local purchases, and each financing transaction is repaid
after 4-8 months of the financing process.

M-On 7/9/2022, the subsidiary company signed a loan agreement with the
Housing Bank in the amount of JD (1,500,000) and an annual interest of
(2.63%) where it was agreed that the loan will be repaid under (36)
installments of each installment JD (41,700), and the first installment is due
after one year from the date of granting according to the grace period
mentioned within the aforementioned contract.
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IN- A reducing loan from Jordan Kuwait Bank in the amount of JD (1,500,000)
at an interest rate of (7%) The loan is repaid under (24) installments of JD
(62,500) and the first instaliment is due afler (6) months from the date of
grarit.

O- A reducing loan from Jordan Kuwait Bank in the amount of ID (1,500,000}
at an interest rate of {(7%) The loan is repaid under (60) installments of each
installment of JD (25,000) and the first installment is due after (12) months
from the date of grant.

P- During the year 2024, the company signed a loan agreement with the
Housing Bank in the amount of JD (1,500,000) and an annual interest of
(2.9%), where it was agreed that the loan wiil be repaid under (36)
installments of each installment of JD (41,700), and the first installment is
due after one year from the date of granting according to the grace period
mentioned within the aforementioned contract,

15- Other current liahilities:

2024/JD 2023/JD
Postpaid checks 730826 1223740
Shareholders’ consignments 324798 316645
Income tax provision 233235 131189
Accrued expenses 177546 102822
Different consignments 114792 60865
End of service provision 75607 25350
Vacations’ provision 59586 54063
Sales tax consignments 40282 000
Social Security consignments 39490 30972
Boards’ remunerations 30000 25000
Remunerations and allowances provision 25000 000
Board of Directors’ remuneration 14250 14250
National contribution for public debt payment 13431 1614
Lawsnits’ provision 5661 000
Income tax consignments 766 2133
Total 1885270 1990643

i6- Capital and reserves:

a) Capital:
The Company’s capital witnessed different increases tiil reached ID

(4,000,000) divided to (4,000,000) shares.

b) Statutery reserve:
The accumulative amount of this account represents amounts transferred from

EBIT at a rate of 10%, and no calculation for the reserve after reaching the
capital value.
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¢) Voluniary reserve:
The accumulative amount of this account represents amounts that are

transferred from EBIT and are subject to the General Assembly approval

:thfil'i transferred, distributed or disposed of pursuant to the Companies Law
in force.

d) Share’s premivm:
This item represents the difference between the par value of shares issued for
underwriting and the total amount received from stockholders.

17-  _Cost of sales:
A~ Caost of sales — Jordan Dairy Company:

Note 2024/JD 2023/1D
Cost of goods sold 11358391 10673931
Industrial expenses 18-1 2805080 2652492
Sub total 14163471 13326423

B- Cost of sales - Al Maha Aoricultural & Zoological Investznents Co.
{(subsidiary company):

Note 2624/3D 2023/JD

Cattle farm expenses 18-2 10511700 10725771

Trees farm expenses 18-3 484624 346713

Sub total 10996324 11072484

Total (A + B) 25159795 24398907

18-1 Iadustrial expenses

2024/JD 2023/3D
Salaries & wages and related exp. 805337 760770
Depreciation 69G865 694876
Electricity, water and telephone 402087 312882
Maintenance 265602 210703
Fuel and oil 258635 318950
Cars' expenses & transportation 113652 16214
Social Security and provident fund 90274 85519
Medical expenses 41632 46978
Cleaning materials & hospitality 38205 103118
Lab expenses 22044 14635
Fees and subscriptions 21729 23415
QOther expenses 18591 2864
Assets’ insurance 13960 14565
Printer ink & stationary 6581 13360
Workers' wear 4871 8554
Wood pallet expenses 1975 19080
Professional fees 000 4669
Donations 000 1340

Total 2865080 2652492
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18-2 Cattle farm expenses:

Cattle feeding

Treatments, medicines and veferinary
supplies

Salaries & wages and related exp.
Depreciation

Fuel and oil

Electricity, water

Cleaning expenses

Fees and subseriptions
Machinery maintenance

Social security

Cars & machinery expenses
Donations

Buildings' maintenance

Workers’ wear

Other expenses

Total

18-3  T'rees farm expenses:

Agricultural marketing

Electricity and water

Salaries & wages and related exp.

Guarantee of an artesiar well & land

Tools & equipment depreciation

Social security

Trim trees

Other expenses

Treatments, medicine & agricultural seedlings
Supplies for irrigation and cultivation

Total

2024/JD 2023/JD
9003600 9234158
401165 375238
293633 300550
257980 252518
168614 178446
146055 128877
58037 57622
57496 54380
46127 41131
33865 50021
20230 34903
9706 6670
8200 9213
1027 855
965 1189
10511700 10725771

2024/JD 2023/

386519 179680

81702 68811

9645 8755

4814 71594

821 821

698 732

395 7776

30 210

000 6223

000 2111

484624 346713
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19-  Sales & distribution expenses:

2024/3D 2023/JD

Salaries & wages and related exp. 510535 507326
Marketing campaign 323225 392868
Fuel for cars 296244 366570
Commissions 241907 336235
Social security and provident fund 104103 86602
Cars’ expenses 72373 70186
Miscellaneous expenses 55704 48564
Medical expenses 45446 38839
Tenders’ expenses 44896 48792
Cars inswrance 27962 28848
Right of use lease assets depreciation 6678 6678
Transportation expenses 3287 4663
Interest on leasing obligations 3232 2960
Accommodation exp. 3125 3503
Stationary 2606 2517
Refrigerators’ maintenance 1820 1620
Consultations 1500 2208
Export expenses 526 1992
Non-deductible tax 000 2282
Donations 000 188
000 000

Rent

Total 1747169 1953441
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20- Overhead exnenses:

. 2024/31 2023/1D
Salaries & wages and related exp. 989100 834820
Provision for dead stock 150000 14000
Doubtful accounts provision 150000 000
Doqations & remunerations 95917 253796
Sacial security and provident fund 87437 92578
Professional fees 79709 104832
End of service provision 75000 23453
Stationary 45529 10061
Security expenses 44282 65366
Hospitality 40778 2185
Medical expenses 37836 34228
Maintenance 35668 31334
Vacations 31160 40874
Cars’ expenses 31037 14053
Traveling & transportation expenses 22960 14647
Official fees and subscriptions 19789 32739
Boards’ transportation expenses 18000 18000
Post, telephone & internet expenses 17252 16305
Insurance 13736 5613
Other expenses 12554 3077
Audit Fees 10900 10900
Buffet 9567 11562
Judicial expenses 2773 42110
Non-deductible tax 2494 4546
Promotion & advertising 1886 2153
Interest on lease liabilities 1688 000
General safety supplies 1200 000
Rent 1000 2720
Cleaning expenses 540 2497
Training expenses 453 689
Water 000 12
Total 2030245 1689152

21- Contingent Liabilities:

a) Following are the Parent Company and its subsidiary contingent {iabilities as
at the date of the financial statements:

2024/J0 2023/JD
L/C’s & collections 000 256200
L/Gs 256171 481920
Total 256171 7138126

b) The parent company has liabilities against lawsuits of JD ( 705 997 ).
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22~ Corporate Tax position:

¢ The tax position of the parent Company was finalized till end of the year 2021,

¢ Tax declaration of the parent Company for the years 2022 and 2023 were
submitted to Income and Sales Tax Department, and tax assessment still not
made by the Department yet.

# The tax position of the subsidiary company (Al Maha Agricultural &
Zoological Investments Co. L.L.C.) was finalized till end of the year 2021.

¢ Tax declaration of the subsidiary Company (Al Maha Agricultural &
Zoological Investments Co. L.L.C.) for the years 2022, 2023 were submitted
to Income and Sales Tax Department, and tax assessment still not made by
the Department yet.



23 Operating Sesments:

¢ The cornpany and its subsidiaries practice their activities through:

1. Indusfrial activity:

Includes the production and sale of various dairy products and

miscellaneous plastic bottles and mineral water,

2. Cattle and frees’ farms activity:

Includes fattening and breeding catile, sheep and calves and establishing
farms and trading with its products.

3. lnvestment activitv:

Inciudes investment in financial assets.

4, Real-Estate activity:

Includes real-estate and reclaiming Agricultural Land.

¢ The following table shows the presentation of the results of the operating
segments for the companies:

A- Comprehensive Income Industrial Farms InVESfm. eat Real-estate 2024
Information Activity Activity =~ Activity Activity
JD JD D 4D JD
Net sales 16588092 13506353 000 000 30094645
Cost of sales (14163471) {10996324) 000 000 (25159795)
Gross profit 2424621 2516229 060 000 4934850
Una]k)(}:)ated expenses (2169410)  (L701821) 000 {493 1) (1876162)
Unallocated revenues 52542 23452 000 006G 75994
Unrealized gains 000 1437145 66875 000 1504020
Allocated expenses (1747169) 000 000 000 (1747169)

Income for the year after fax

/ Comprehensive income 891533

- fi ti
? g\ts};zsh;e{é‘;“;tlg;cept cash 18169634 14012846 139801 51152} 32833822

_ Unallocated assets 269039

Total Assets 33 10236“_{
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Financial Instrumenis:

a- Fair Value:
The book value of financial instruments that represents cash, payables,
receivables and loans is matching the fair value,
The notes to the financial statements show the fair value to these financial
instruments, and some of the accounting policies show the adopted methods
to evaluate such instruments.
b- Credit Risk:
‘The Company hold current and time deposits at banks of appropriate credit.
¢ Prices Risk:
s Market Risk:
The market risk is the risk that the fair value or future cash flows of a
financial instruments will fluctuate because of changes in market prices.
The financial instruments represented in the statements of financial
position are not subject to such risk.
o Currency Risk:
Currency risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in foreign
exchange rates. The risk related to financial instruments namely, the US
Dollar are very low as the exchange rate of the US Dollar in exchange
with Jordan Dinar is fixed, while the other exchange rates risk were dealt
with accordingly in the financial statements.
e JInterest Rate Risk:
The financial instruments in the statements of financial position are not
subject to interest rate risk, except for the credit and banking credit that
are subject to competent controlling commissions.
General:

A~ Attention must be drawn to the effect of the Jordan Securities Commission

B-

C-

regulations and Jordanian Companies Law on calculating statutory reserve
only on the realized earnings bases, as well as presenting the unrealized
earnings separately in the retained earnings item. Taking into account
restrictions on the distributing dividends for unrealized earnings.

The General Assembly decided, in its session held on 17/4/2024, to distribute
(5%) of the company’s capital to the shareholders.

Some comparative figures for the previous year have been reclassified to
match the figures for the carrent year.




