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P.O. Box 1140

300 King Abdulla Street

Amman 11118

Jordan
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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF IRBID DISTRICT ELECTRICITY COMPANY
PuBLIC SHAREHOLDING COMPANY

IRBID - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of Irbid District
Electricity Company Public Shareholding Company (the “Company”) as at 31 March 2024,
comprising of the interim statement of financial position as at 31 March 2024 and the related interim
statements of comprehensive income, changes in equity and cash flows for the three-months
period then ended and explanatory notes. Management is responsible for the preparation and
presentation of these interim financial statements in accordance with International Accounting
Standard IAS (34) “Interim Financial Reporting”. Our responsibility is to express a conclusion on
these interim condensed financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
(2410) “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material respects, in
accordance with IAS (34).
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IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF FINANCIAL POSITION
AT 31 MARCH 2024

ASSETS

NON-CURRENT aSSETS -

Property and equipment

Subscribers’ and rural fils contributions assets
Dispute lawsuits payments

Right-of-use assets

Projects in progress

Strategic inventories

Deferred tax assets

Financial assets at fair value through other comprehensive income

CURRENT aSSETS -

Accounts receivable

Other debit balances
Inventories

Cash and balances at banks

Total assets

EQUITY AND LIABILITIES
EQuITY -
Paid-in-capital
Statutory reserve
Voluntary reserve
Retained earnings

Total equity

LIABILITIES -

NON-CURRENT LIABILITIES

Subscribers’ and rural fils contributions liabilities
Long-term lease liability

Advances from subscribers

Provision for end-of-service indemnity
Long-term loan

Subscribers’ deposits

CURRENT LIABILITIES

Accounts payable

Current portion from long-term loan
Accrued expenses

Short-term lease liabilities

Other credit balances

Bank overdrafts

Other provisions

Income tax provision

Total liabilities
Total equity and liabilities

31 March 31 December

Notes 2024 2023

JD JD

3 157,003,048 156,341,958
95,916,159 94,858,625
50,043 51,311
209,408 234,540
7,843,255 8,026,470
3,303,491 2,729,563
3,646,630 3,491,479
336,719 336,719
268,308,753 266,070,665
87,786,208 77,015,221
4,622,167 4,922,445
8,275,145 4,848,065
7 35,926,168 37,572,054
136,609,688 124,357,785
404,918,441 390,428,450
6 14,000,000 14,000,000
6 3,500,000 3,500,000
638,778 638,778
20,432,486 20,708,473
38,571,264 38,847,251
95,916,159 94,858,625
148,150 148,150
6,048,231 6,038,509
11,248,945 10,692,719
4 14,400,000 14,400,000
63,782,468 62,874,553
191,543,953 189,012,556
89,276,199 73,817,935
4 3,600,000 3,600,000
7,241,343 7,054,065
104,052 99,075
7,408,120 8,068,665
7 64,284,373 64,024,655
2,260,923 2,240,851
5 628,214 3,663,397
174,803,224 162,568,643
366,347,177 351,581,199
404,918,441 390,428,450

The attached notes from 1 to 10 form part of these interim financial statements



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2024 (UNAUDITED)

Electricity power sales

Cost of electricity power sales

Gross profit

Other operating revenues

General and administrative expenses
Depreciation and amortization
Provision for expected credit losses

Provision for slow moving inventory

Operating profit from core activities

Revenue from non-core activities
Bank interest income

Interest income on late payments
Expenses of non-core activities
Finance costs

Interest expense on late payments

Profit from non-core activities

Profit before income tax expense

Income tax expense

(Loss) profit for the period
Other comprehensive income items

Total comprehensive income for the period

Basic and diluted earnings per share from the

(loss) profit for the period

For the three months ended

31 March
2024 2023
JD JD
72,185,678 69,555,378
(61,778,517) (54,674,620)
10,407,161 14,880,758
463,568 1,050,823
(7,117,471) (7,534,891)
(3,254,487) (2,988,147)
(827,860) (792,663)
(324,324) (988,695)
(653,413) 3,627,185
1,214,011 962,015
424,385 508,377
493,483 1,051,476
(419,430) (238,527)
(705,452) (810,739)
(305,564) (1,232,835)
701,433 239,767
48,020 3,866,952
(324,007) (1,527,644)
(275,987) 2,339,308
(275,987) 2,339,308
JD/Fils JD/Fils
(0/020) 0/167

The attached notes from 1 to 10 form part of these interim financial statements



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE THREE MONTHS ENDED 31 MARCH 2024 (UNAUDITED)

2024 -

Balance at 1 January 2024
Total comprehensive income for the period

Balance at 31 March 2024

2023 -

Balance at 1 January 2023
Total comprehensive income for the period

Balance at 31 March 2023

Paid-in Statutory Voluntary Retained Total
capital reserve reserve earnings equity
JD JD JD JD JD
14,000,000 3,500,000 638,778 20,708,473 38,847,251

- - - (275,987) (275,987)
14,000,000 3,500,000 638,778 20,432,486 38,571,264
10,000,000 2,500,000 638,778 23,999,930 37,138,708

- - - 2,339,308 2,339,308
10,000,000 2,500,000 638,778 26,339,238 39,478,016

The attached notes from 1 to 11 form part of these interim financial statements



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2024 (UNAUDITED)

OPERATING ACTIVITIES

Profit before income tax

Adjustments for:

Gain on sale of property and equipment
Bank Interest income

Interest income on late payments
Interest expense on late payments
Provision of end-of-service indemnity
Depreciation and amortization
Depreciation portion related to non-core activities
Right-of-use assets depreciation

Lease liabilities finance cost

Finance cost

Provision for expected credit losses
Other provisions

Provision for slow moving inventory

Working capital changes:

Inventories

Accounts receivable

Other debit balances

Advances from subscribers

Subscribers’ deposits

Provisions paid

Accounts payable

Accrued expenses and other credit balances
Provision of end-of-service indemnity paid
Income tax paid

Net cash flows from (used in) operating activities

INVESTING ACTIVITIES

Projects in progress

Dispute lawsuits payments

Proceeds from sale of property and equipment
Deposits at banks

Interest income received

Purchase of property and equipment

Net cash flows used in investing activities

FINANCING ACTIVITIES
Dividends paid
Finance cost paid

Net cash flows used in financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

The attached notes from 1 to 10 form part of these interim financial statements

For the three months
ended 31 March

Notes 2024 2023
JD JD
48,020 3,866,952
(186,491) (8,777)
(424,385) (508,377)
(493,483) (1,051,476)
305,564 1,232,835
742,826 568,542
3,254,487 2,988,147
34,303 37,736
25,129 25,129
4,978 7,184
705,452 810,739
827,860 792,663
26,896 938,076
324,324 988,695
(4,140,822) 1,476,319
(11,105,364) (9,889,903)
300,281 92,788
2,983,833 1,748,156
907,913 936,719
(16,617) (61,178)
15,152,700 (26,489,864)
(417,450) (566,191)
(268,991) (901,675)
(3,514,341) (1,613,734)
5,076,622 (24,580,495)
(2,767,058) (2,849,181)
(3,031) (3,748)
413,833 8,777
5,000,000 (10,000,000)
424,385 508,377
3 (4,289,086) (6,223,726)
(1,220,957) (18,559,501)
(55,817) (61,099)
(705,452) (507,406)
(761,269) (568,505)
3,094,396 (43,708,501)
(61,452,601) (5,181,230)
7 (58,358,205) (48,889,731)




IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2024 (UNAUDITED)

(1) GENERAL

Irbid District Electricity Company (the “Company”) was established in 1957 as a public shareholding
company and registered in the Ministry of Industry and Trade under the registration number (17) on
27 February 1964.

During 2008 and under the privatization initiative of the electric sector, the government of the
Hashemite Kingdom of Jordan has resolved to sell its entire ownership of 55.46% in the Company’s
capital to Kingdom Electricity Company. During 2009, Kingdom Electricity Company sold its share in
the Company'’s capital to Electricity Distribution Company Public Shareholding Company.

The main activities of the Company are to distribute electric power and to provide it to retail
consumers who live in the north of Jordan (Irbid, Jerash, Ajloun and Mafraq), in accordance with the
distribution license granted to the Company on 30 June 2008 for 25 years.

The Company’s financial statements are consolidated with the financial statements of Electricity
Distribution Company, Public Shareholding Company (Parent Company) and with Social Security
Corporation (Ultimate Parent Company).

The interim condensed financial statements have been approved by the Board of Directors of the

Company in their meeting held on 29 April 2024.

(2) __BASIS OF PREPARATION aND ACCOUNTING POLICIES

Basis of preperation -

The interim condensed financial statements for the three-month period to 31 March 2024 have been
prepared in accordance with International Accounting Standard (34) “Interim Financial Reporting”.

The interim condensed financial statements do not contain all information and disclosures required
for financial statements prepared in accordance with International Financial Reporting Standards,
and should be read in conjunction with the Company’s annual financial statements as of 31
December 2023. In addition, results for the three-month period ended 31 March 2024 are not
necessarily indicative of the results that may be expected for the financial year ending 31 December
2024.



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2024 (UNAUDITED)

Changes in accounting policies —

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended
31 December 2023 except for the adoption of new amendments on the standards effective as of 1
January 2024 shown below:

Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

In May 2023, the IASB issued amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial
Instruments: Disclosures to clarify the characteristics of supplier finance arrangements and require
additional disclosure of such arrangements. The disclosure requirements in the amendments are
intended to assist users of financial statements in understanding the effects of supplier finance
arrangements on an entity’s liabilities, cash flows and exposure to liquidity risk.

The amendments had no material impact on the Company’s interim condensed financial statements.

Amendments to IFRS 16: Lease Liability in a Sale and Leaseback

In September 2022, the IASB issued amendments to IFRS 16 to specify the re quirements that a
seller-lessee uses in measuring the lease liability arising in a sale and leaseback transaction, to
ensure the seller-lessee does not recognize any amount of the gain or loss that relates to the right of
use it retains.

The amendments had no material impact on the Company’s interim condensed financial statements.

Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020 and October 2022, the IASB issued amendments to paragraphs 69 to 76 of IAS 1
to specify the requirements for classifying liabilities as current or non-current. The amendments
clarify:

¢ What is meant by a right to defer settlement

e That a right to defer must exist at the end of the reporting period

e That classification is unaffected by the likelihood that an entity will exercise its deferral right

e That only if an embedded derivative in a convertible liability is itself an equity instrument would
the terms of a liability not impact its classification.

In addition, a requirement has been introduced whereby an entity must disclose when a liability
arising from a loan agreement is classified as non-current and the entity’s right to defer settlement is

contingent on compliance with future covenants within twelve months.

The amendments had no material impact on the Company’s interim condensed financial statements.



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2024 (UNAUDITED)

(3)  PROPERTY AND EQUIPMENT

The Company purchased property and equipment with cost of JD 4,289,086 for the three months
ended 31 March 2024 (31 March 2023: JD 6,223,726).

(4) LONG TERM LOAN

During May 2015, the Company signed a loan agreement with Jordan Kuwait Bank amounting to JD
28,000,000 including a grace period of three years from the date of first withdrawal for the purpose
of financing the Company’s capital and operating expenditures. The entire loan was utilized during
2015. The loan is repayable over 18 semi-annual instalments of JD 1,555,555 each. The loan bears
an interest rate similar to interest rate applicable on the Central Bank of Jordan deposits plus 2.65%
margin ratio with a minimum gross interest rate of 5.3% per annum.

During 2021, the Company signed a loan restructuring agreement whereby the Company was given
a grace period of three years for instalments only without interest starting from 17 January 202 1.
The loan is repayable over 12 semi-annual instalments of JD 1,555,555 each, except for the last
instalment of JD 1,555,565, whereby the first instalment will be due on 3 December 2022. A fixed
rate interest of 5% per annum was applied for the first year, which was later adjusted to become
4.75% starting from 6 June 2022 till 4 December 2022, and on 5 December 2022 the interest rate
increased to become 6,50% till 3 June 2023, On 4 June 2023, the interest rate has been raised to
7.75%, after which a variable interest rate will be applied as of 4 December 2023 applicable to the
deposit window at the Central Bank of Jordan plus a margin of 2.5%, so that the minimum total
interest rate is 4.75% annually throughout the life of the loan.

During 2023, the Company signed a loan agreement with Jordan Islamic Bank in the amount of JD
18,000,000 with a Murabaha rate of JD 3,150,000 and a Murabaha rate of 3.5%. The loan is repaid
over 10 semi-annual instalments of 1,800,000 JD per instalment, so that the first instal ment is due in
May 2024 and the last instalment is due on November 2028, so the total value of the loan with
Murabaha is equal to JD 21,150,000.

The aggregate amounts and maturities of the term loan instalments are as follows:

Year Amount
JD
2024 3,600,000
2025 3,600,000
2026 3,600,000
2027 3,600,000
2028 3,600,000
18,000,000




IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

31 MARCH 2024 (UNAUDITED)

(5) INCOME TAX

Income tax provision was calculated for the periods ended 31 March 2024 and 2023 in accordance
with the Income Tax Law No. (34) of 2014 and its amendments. The Company is subject to a
statutory income tax rate of 24% in addition to a 3% National Contribution tax in accordance with
Income Tax Law No. (34) of 2014 and Its amendments.

The Company obtained a final clearance from the Income and Sales Tax Department up to the year
2020. The Company submitted the income tax returns for the years 2022 and 2021 which has not
been reviewed by The Income and Sales Tax Department up to the date of these interim condensed

financial statements.

Movement on income tax provision is as follows:

Balance at the beginning of the period / year

Income tax for the period / year
Income tax paid

Balance at the end of the period / year

The income tax for the preiod shown in the interim statement of comprehensive consists of the

following:

Income tax for the period
Added from deferred tax assets

31 March 31 December
2024 2023
JD JD
(Unaudited) (Audited)
3,663,397 7,465,613
479,158 5,062,808
(3,514,341) (8,865,024)
628,214 3,663,397

31 March 31 March
2024 2023
JD JD
(Unaudited) (Unaudited)
479,158 1,735,849
(155,151) (208,205)
324,007 1,527,644




IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2024 (UNAUDITED)

(6)  EoquiTy

Paid-in capital -

The Company’s authorized, subscribed and paid-in share capital is 14,000,000 shares at 1 JD par
value per share as of 31 March 2024. Subsequent to the date of the condensed interim financial
statements, the General Assembly decided in its extraordinary meeting held on 21 April 2024 to
increase the Company'’s capital by an amount of JD 7,000,000 by capitalizing the increase amount
from the retained earnings balance, so that the Company’s capital reaches JD 21,000,000.

Statutory reserve -
The Company did not deduct statutory reserve according to the Companies’ Law, since these
financial statements are interim condensed financial statements.

Dividends -

Subsequent to the date of the interim condensed financial statements, the General Assembly
decided in its’ ordinary meeting held on 21 April 2024, to distribute an amount of JD 5,600,000 as
dividends to the shareholders for the profits of 2023 of 40% of the Company’s share capital as of the
meeting date.

(7) CASHAND BALANCES AT BANKS

Cash and bank balances included in the interim statement of cash flows consist of the following:

31 March 31 December
2024 2023
JD JD
(Unaudited) (Audited)

Cash-on-hand and balances at banks 5,926,168 2,572,054
Short-term deposits with maturities of more than three months

up to one year * 30,000,000 35,000,000

35,926,168 37,572,054

* This item represents deposits at a local bank with maturities of more than three months and up to
one year with an average interest rate of 7.20%.



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2024 (UNAUDITED)

For the purpose of preparing the interim statement of cash flows, the details of cash and cash

equivalents are as follows:

31 March 31 March
2024 2023
JD JD
(Unaudited) (Unaudited)
Cash-on-hand and balances at banks 35,926,168 34,852,840
Less: Short-term deposits with maturities of more than three

months and up to one year (30,000,000)  (30,000,000)
Bank overdrafts * (64,284,373) (53,742,571)
(58,358,205)  (48,889,731)

* This item represents the balance of the credit facilities granted to the Company from several local
banks with ceilings of JD 122,000,000, holding an average interest rate of 6.73% annually (31

March 2023: 6.62%).

(8) RELATED PARTIES

Related parties represent major shareholders, Parent Company, Sister Companies, Board of
Directors, key management personnel of the Company and companies where the company is a
major shareholder. Pricing policies and transactions’ terms are approved by the Company’'s

management.

Related parties’ balances included in the interim statement of financial position are as follows:

31 March 31
2024 December
2023
JD JD
(Unaudited) (Audited)
Amounts due to Electrical Equipment Industries Company LLC (Sister Company) 19,096 11,488
Amounts from Electricity Distribution Company — Public Shareholding Company
(Parent Company) - 16,557
Amounts due to Electricity Distribution Company — Public Shareholding
Company (Parent Company) 1,040,961 -



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2024 (UNAUDITED)

Transactions with related parties included in the interim statement of comprehensive income are as
follows:

For the three months ended
31 March
2024 2023
JD JD
(Unaudited) (Unaudited)

Purchases - Electrical Equipment Industries Company LLC

(Sister Company) 457,698 299,310
Purchases - Electricity Distribution Company — Public Shareholding
Company (Parent Company) 1,063,100 92,550

Following is a summary of salaries and other benefits for key management personnel of the
Company:

For the three months ended

31 March
2024 2023
JD JD
(Unaudited) (Unaudited)
Salaries and other benefits 81,959 159,240
Transportation and remuneration of Board of Directors 61,500 60,177
143,459 219,417

(9) CONTINGENT LIABILITIES

Guarantees and letters of credit -

As at the date of the interim condensed financial statements, the Company has contingent liabilities
representing letters guarantees and letters of credit in an amount of JD 1,677,658 (31 December
2023: JD 2,019,984).

Litigations -

The cases filed against the company as at 31 March 2024 amounted to JD 2,246,392. The
Company management and its legal advisor believe that the provision taken against these claims is
adequate to meet any obligations that may arise. There are cases filed by the Company against
third parties with an amount of JD 6,547,748 as at 31 March 2024.

Dispute with National Electricity Power Company -

National Electricity Power Company (Company’'s electricity provider) claiming an amount of JD
717,357 which is mainly represent a difference of interest on late payments. The Company and its
legal advisor believe that the Company will not have any obligation as per the electricity tariff
(Wholesale Tariff) issued by Energy and Mineral Regulatory Commission (EMRC).



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2024 (UNAUDITED)

(10) EARNINGS PER SHARE FROM THE (LOSS) PROFIT FOR THE PERIOD

For the three months ended

31 March
2024 2023
(Unaudited) (Unaudited)
(Loss) profit for the period (JD) (275,987) 2,339,308
Weighted average of number of shares (share) 14,000,000 14,000,000
JD/Fils JD/Fils
Basic and diluted earnings per share from the (loss) profit for the period (0/020) 0/167




