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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Al Salhia for Investment and Real Estate Development
Public Shareholding Company

Amman - Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Al Salhia for Investment and Real Estate
Development (Public Shareholding Company) (the “Company”), which comprise the statement of
financial position as at 31 December 2023, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows for the year then ended, and notes
to the financial statements, including material accounting policies information.

In our opinion, except for the effect of the matter described in the Basis of Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at 31 December 2023, and its financial
performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs).

Basis for Qualified Opinion

As disclosed in note (6) to the financial statements, the other current assets include amounts due
from the income and sales sax department amounting to JD 196,388 as of 31 December 2023.
The balance due is expected to be collected during the years from 2024 to 2028. Management
did not record the discounting effect of JD 40,966 and did not classify the balance as non-current
assets.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code)
together with the ethical requirements that are relevant to our audit of the financial statements in
Jordan, and we have fulfiled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.
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Material Uncertainty Related to Going Concern

As disclosed in note (1) to the financial statements, the Company had changed its name and
objectives during the year 2017 in an effort to conduct operations and start generating revenues.
The Company is in the process of acquiring and developing land plots in accordance with the
Company’s plans. However, the Company did not start any new business activities up to the date
of these financial statements. These events and conditions indicate that a material uncertainty
exists that may cast significant doubt about the Company’s ability to continue as a going concern.
The Company’s ability to continue as going concern is dependent on starting its new activities.
The parent Company has pledged to provide the Company with the necessary support to fuffill its
obligations and continue its activities for a period of at least twelve months from the date of these
financial statements. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements for the year ended 31 December 2023. Except for the
matters described in the basis for qualified opinion and the material uncertainty related to going
concern paragraphs, we have not determined any other key audit matters to communicate in our
report.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exist. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting ‘and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exist, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However future events or
conditions may cause the Company to cease to continue as a going concern.
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. Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation. ‘

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, actions taken to eliminate threats or applied.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period,
and are therefore the key audit matters. We describe these matters in our auditor’s report, unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse conséquences of doing so would reasonable be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Requlatory Requirements

The Company maintains proper books of accounts which are in agreement with the financial
statements considering what has been mentioned in the basis of qualified opinion and the material
uncertainty related to going concern paragraphs.

The partner in chérge of the audit resulting in this auditor’s report was Ali Hasan Samara; license

number 503.

Amman — Jordan WiUNG
14 March 2024 FRN ST



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuUBLIC SHAREHOLDING COMPANY

STATEMENT OF FINANCIAL POSITION

As AT 31 DECEMBER 2023

Notes 2023 2022
JD JD

ASSETS
Current Assets -
Other current assets 6 197,181 202,800
Cash at banks 7 16,507 168,080
Total Assets 213,688 370,880
EQUITY AND LIABILITIES
Shareholder’s Equity -
Paid-in capital 1,8 572,509 572,509
Statutory reserve 8 16,915 16,915
Accumulated losses (395,617) (234,172)
Net Equity 193,807 355,252
Liabilities
Current liabilities -
Accounts payable and other current liabilities 9 19,881 15,628
Total liabilities 19,881 15,628
Total equity and liabilities 213,688 370,880

The attached notes from 1 to 17 form part of these financial statements



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2023

Notes 2023 2022
JD JD
Administrative expenses 11 (163,211) (73,742)
Murabaha income 1,766 6,092
Loss for the year (161,445) (67,650)
Add: other comprehensive income items - =
Total comprehensive Income for the year (161,445) (67,650)
JD/ Fills JD/ Fills
Basic and diluted earnings per share from the
loss of the year 12 (0/282) (0/118)

The attached notes from 1 to 17 form part of these financial statements



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2023

Statutory Accumulated
Paid-in capital Reserve losses Total
JD JD JD JD

2023 -

Balance as of 1 January 572,509 16,915 (234,172) 355,252
Total comprehensive income for the year - - (161,445) (161,445)
Balance as of 31 December 572,509 16,915 (395,617) 193,807
2022 -

Balance as of 1 January 572,509 16,915 (166,522) 422,902
Total comprehensive income for the year - - (67,650) (67,650)
Balance as of 31 December 572,509 16,915 (234,172) 355,252

The attached notes from 1 to 17 form part of these financial statements



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PUBLIC SHAREHOLDING COMPANY

STATEMENT OF CASH FLOWS

FOR YEAR ENDED 31 DECEMBER 2023

Note 2023 2022
JD JD

OPERATING ACTIVITIES
Loss for the year (161,445) (67,650)
Adjustments:
Murabaha income (1,766) (6,092)
Changes in working capital:
Other current assets 5,619 (909)
Accounts payable and other current liabilities 4,253 (367)
Net cash flows used in operating activities (153,339) (75,018)
INVESTING ACTIVITIES
Murabaha income received 1,766 6,092
Net cash flows from investing activities 1,766 6,092
Net decrease in cash and cash equivalents (151,573) (68,926)
Cash and cash equivalent at the beginning of the year 168,080 237,006
Cash and cash equivalent at the end of the year 7 16,507 168,080

The attached notes from 1 to 17 form part of these financial statements



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2023

(1) GENERAL

Al Salhia For Investment and Real Estate Development Company (Al Kindi for Pharmaceutical
Industries Company, previously) was established as a Public Shareholding Company during 1997.
The Company’s main objectives are producing medical, chemical, pharmaceutical products and
cultivation of medicinal plants.

The General Assembly decided in its extraordinary meeting held on 4 June 2017 to change the
Company’s name to become Al Barsha’a for Investment and Real Estate Development Company,
and to change the Company’s objectives to become investing in real estate and development
activities and projects, including, leasing, operating and developing the real estate. However, due to
the existence of the similar name, the Company has changed the name of Al Barsha'a for Investment
and Real Estate Development Company to become Al Salhia for Investment and Real estate
development (Public Shareholding Company), the procedures with the Ministry of Trade and Industry
were completed on 14 August 2017.

The General Assembly decided in its extraordinary meeting held on 29 December 2016 to write off
the Company's accumulated losses amounted to JD 13,809,525 as of 31 December 2015 through
the decrease in the Company's capital to become JD §72,509.

The General Assembly decided in its extraordinary meeting held on 28 April 2020 to change the
legal status of the Company from a Public Shareholding Company to a Private Shareholding
Company. However, the General Assembly decided in its extraordinary meeting held on 26
September 2020 to cease its decision in its meeting held on 28 April 2020 and decided to change
the legal status of the Company from Public Shareholding Company to limited liability Company. The
legal procedures to fulfill this decision haven’t been completed up to the date of these financial
statements.

The Company is in the process of acquiring and developing land plots in accordance with the
Company'’s plans. However, the Company still hasn'’t initiated any new business activities up to the
date of these financial statements.

The financial statements were authorized for issuance by the Board of Directors in their meeting held
on 6 March 2024.



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2023

(2) BASsIS OF PREPARATION OF THE FINANCIAL STATEMENTS

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

The financial statements have been prepared under the historical cost convention.
The financial statements have been presented in Jordanian Dinar which is the functional currency of

the Company.

(3) _ CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the financial statements are consistent with those
used in the preparation of the annual financial statements for the year ended 31 December 2022
except for the adoption of new amendments on the standards effective as of 1 January 2023 shown
below:

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new
accounting standard for insurance contracts covering recognition and measurement, presentation
and disclosure. Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) which was
issued in 2005. IFRS 17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance
and re-insurance), regardless of the type of entities that issue them, as well as to certain guarantees
and financial instruments with discretionary participation features. A few scope exceptions will apply.
The overall objective of IFRS 17 is to provide an accounting model for insurance contracts that is
more useful and consistent for insurers. In contrast to the requirements in IFRS 4, which are largely
based on grandfathering previous local accounting policies, IFRS 17 provides a comprehensive
model for insurance contracts, covering all relevant accounting aspects. The core of IFRS 17 is the
general model, supplemented by:

¢ A specific adaptation for contracts with direct participation features (the variable fee approach),
e A simplified approach (the premium allocation approach) mainly for short-duration contracts.

This standard is not applicable to the Company.



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2023

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of
accounting estimates. The amendments clarify the distinction between changes in accounting
estimates and changes in accounting policies and the correction of errors. Also, they clarify how
entities use measurement techniques and inputs to develop accounting estimates.

The amendments are effective from 1 January 2023 and apply to changes in accounting policies and
changes in accounting estimates that occur on or after the start of that period. Earlier application is
permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company.

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide
accounting policy disclosures that are more useful by replacing the requirement for entities to
disclose their ‘significant’ accounting policies with a requirement to disclose their ‘material’
accounting policies and adding guidance on how entities apply the concept of materiality in making
decisions about accounting policy disclosures.

The amendments are effective from 1 January 2023 and apply to changes in accounting policies and
changes in accounting estimates that occur on or after the start of that period. Earlier application is
permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendments to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial
recognition exception under IAS 12, so that it no longer applies to transactions that give rise to equal
taxable and deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period
presented, a deferred tax asset (provided that sufficient taxable profit is available) and a deferred
tax liability should also be recognized for all deductible and taxable temporary differences associated
with leases and decommissioning obligations.

The amendments are effective from 1 January 2023 and apply to changes in accounting policies and
changes in accounting estimates that occur on or after the start of that period. Earlier application is
permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company.

3-



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2023

International Tax Reform - Pillar Two Model Rules — Amendments to IAS 12
The amendments to IAS 12 have been introduced in response to the OECD’s BEPS Pillar Two rules
and include:

« A mandatory temporary exception to the recognition and disclosure of deferred taxes arising from
the jurisdictional implementation of the Pillar Two model rules; and

« Disclosure requirements for affected entities to help users of the financial statements better
understand an entity’s exposure to Pillar Two income taxes arising from that legislation, particularly
before its effective date.

The mandatory temporary exception — the use of which is required to be disclosed — applies
immediately. The remaining disclosure requirements apply for annual reporting periods beginning
on or after 1 January 2023, but not for any interim periods ending on or before 31 December 2023.

The amendments had no impact on the Company’s financial statements as the Company is not in
scope of the Pillar Two model rules as its revenue is less that EUR 750 million/year.

4 USE OF ESTIMATES

The preparation of the financial statements requires management to make estimates and assumptions
that affect the reported amounts of financial assets and liabilities and disclosure of contingent liabilities.
These estimates and assumptions also affect the revenues and expenses and the resultant provisions.
In particular, considerable judgment by management is required in the estimation of the amount and
timing of future cash flows when determining the level of provisions required. Such estimates are
necessarily based on assumptions about several factors involving varying degrees of judgment and
uncertainty and actual results may differ resulting in future changes in such provisions.

(5) MATERIAL ACCOUNTING POLICIES

Cash and cash equivalents
Cash and cash equivalents consist of cash on hand, banks balances and short-term deposits with an
original maturity of three months or less.



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2023

Impairment of financial assets
The Company assesses at each balance sheet date whether there is any objective evidence to record
allowance for expected credit loss on a financial asset or a group of financial assets.

Impairment is determined based on lifetime expected credit losses through establishing a provision
matrix that is based on the Company’s historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

Impairment is recognized as an allowance for expected credit loss in the statement of comprehensive
income. If in a subsequent period, the amount of the impairment loss decreases, the income is
recognized in the statement of comprehensive income.

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs of disposal, recent market transactions
are taken into account. If no such transactions can be identified, an appropriate valuation model is
used. These calculations are corroborated by valuation multiples, quoted share prices for publicly
traded companies or other available fair value indicators.

Accounts payable and other current liabilities
Liabilities are recognized for amounts to be paid in the future for goods or services received, whether

billed by the supplier or not.

Revenue and expenses recognition
Murabaha income are recognized when it is due using the effective Murabaha’s method.

Other income and expenses are recognized according to the accrual principle.



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2023

Income tax

Taxes shall be calculated in accordance with the tax rates established under the laws , regulations and
instructions in the Hashemite Kingdom of Jordan, in accordance with the Income Tax law No. (34) of
2014 and its amendments and in accordance with IFRS (12).

Current versus non-current classification
The Company presents assets and liabilities in the statement of financial position based on current
and non-current classification.

An asset is classified as current when it is:

— expected to be realized or intended to sell or consumed in the normal operating cycle;

— held primarily for the purpose of trading;

— expected to be realized within twelve months after the reporting period; or

— cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

The Company classifies all other assets as non-current.
A liability is current when:

— itis expected to be settled in the normal operating cycle;

— itis held primarily for the purpose of trading;

— itis due to be settled within twelve months after the reporting period; or

— that there is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Company classifies all other liabilities as non-current.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are retranslated at the rates of
exchange ruling at the statement of financial position date. All differences are taken to statement of
comprehensive income.



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2023

Contingent assets and liabilities
Contingent liabilities are not recognized in the financial statements. They are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote.

A contingent asset is not recognized in the financial statements but disclosed when an inflow of
economic benefits is probable.

(6) _ OTHER CURRENT ASSETS

2023 2022
JD JD
Income and sales tax deposits 196,388 200,545
Others 793 2.255
197,181 202,800
(7) CASH AT BANKS
2023 2022
JD JD
Current accounts 16,507 48,080
Bank deposit - 120,000
16,507 168,080

(8) SHAREHOLDERS EQUITY

Paid-in Capital
The Company’s authorized and paid-in capital is JD 572,509 divided into 572,509 shares at par
value of JD 1 per share.

Statutory Reserve

The amounts accumulated in this account represent the transfers of 10% of the profit before tax in
accordance with the Companies Law and is not available for distribution to shareholders.

-



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2023

(9) ACCOUNTS PAYABLE AND OTHER CURRENT LIABILITIES

2023 2022
JD JD
Accounts payable 4,393 4,550
Accrued expenses 15,488 11,078
19,881 15,628

(10) _ INCOME AND SALES TAX

Income tax

No provision for income tax was calculated for the years ended 31 December 2023 and 31 December
2022 due to excess of taxable expenses over taxable income in accordance with income Tax Law
No. (34) of 2014 and its amendments.

The legal tax percentage for the Company in accordance with the new income tax law No. (34) of
2014 and its amendments is 20% in addition to 1% for the national contribution.

The Income and Sales Tax Department has accepted the accounting records of the Company until
2020. The Company has submitted the income tax declaration for the years 2021 and 2022. The
Income and Sales Tax Department did not review the Company’s accounting records up to the date
of these financial statements.

Sales tax

The Income and Sales Tax Department has accepted the accounting records of the Company until
2020. The Company has submitted the sales tax declaration for the years 2021 and 2020 and the
period of September and October 2023. The Income and Sales Tax Department did not review the
Company’s accounting records up to the date of these financial statements.



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2023

(11) ADMINISTRATIVE EXPENSES

2023 2022
JD JD
Consulting and legal fees 139,200 48,720
Salaries, wages and other benefits 17,900 17,700
Taxes and subscriptions fees 3,230 4,772
Social security contributions 8562 852
Advertising 230 230
Others 1,799 1,468
163,211 73,742
(12) BASIC AND DILUTED EARNINGS PER SHARE
2023 2022
Loss for the year (JD) (161,445) (67,650)
Weighted average number for shares (share) 572,509 572,509
Earnings per share from loss for the year (JD/Fils) (0/282) (0/118)

The diluted earnings per share from the loss for the year is equal to the basic earnings per share
from the loss for the year.



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2023

(13) __ RisKk MANAGEMENT

Murabaha rate risk
The Company is exposed to Murabaha rate risk on its Murabaha-bearing assets such as bank

deposits.

The table below shows the sensitivity of the statement of comprehensive income to reasonably
possible changes in Murabaha rates as of 31 December 2023 and 2022, with all other variables held
constant.

The sensitivity of the statement of comprehensive income is the effect of the assumed changes in
Murabaha rates on the Company's results for one year and is calculated on the financial assets and
liabilities bearing variable Murabaha rate held at 31 December:

Increase Effect on loss
in Murabaha rates for the year

Currency Basis points JD
2023-

+75 =

D

d -75 -
2022-
D +75 (900)

-75 900

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss.

The Company believes that it is not significantly exposed to credit risk as there are no receivables
as of 31 December 2023 and deals with reputable banks.

-10-



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2023

Liquidity risk
Liquidity risk is the Company's inability to meet its obligations when due.

The Company manages its assets and liabilities and their due dates and having sufficient cash
balance to ensure that sufficient liquidity is available to meet its obligation when due.

All financial liabilities are due within less than three months.
Currency risk

Most of the Company's transactions are in Jordanian Dinars and US Dollars. The Jordanian Dinar is
fixed against the US dollar (USD 1.41 for 1JD).

(14)  FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of cash at banks and some other current assets. Financial liabilities consist
of accounts payable and some other current liabilities.

The fair values of financial instruments are not materially different from their carrying values.

(15)  CONTINGENT LIABILITIES

Lawsuits
There are no lawsuits raised against the Company.
16) CAPITAL MANAGEMENT

The main objective of the Company's capital management is to ensure that adequate capital ratios
are maintained in a manner that supports the Company's activity and maximizes equity.

The Company manages the capital structure and makes necessary adjustments considering
changes in working conditions. No changes were made in the objectives, policies and procedures

during the current year and previous year.

Capital comprises of paid-in capital, statutory reserve and accumulated losses and is measured at
JD 193,807 as of 31 December 2023 and JD 355,252 as of 31 December 2022.

-11-



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2023

The Company had changed its name and objectives during the year 2017 in an effort to conduct
operations and start generating revenues. The Company is in the process of acquiring and
developing land plots in accordance with the Company’s plans. However, the Company did not start
any new business activities up to the date of these financial statements. These events and conditions
indicate that a material uncertainty exists that may cast significant doubt about the Company’s ability
to continue as a going concern. The Company’s ability to continue as going concern is dependent
on starting its new activities. The parent Company has pledged to provide the Company with the
necessary support to fuffill its obligations and continue its activities for a period of at least twelve
months from the date of these financial statements.

(17) __ STANDARDS AND INTERPRETATION ISSUED BUT NOT YET EFFECTIVE

The new and amended standards and interpretations that are issued but not yet effective, up to the
date of issuance of the Company’s financial statements are disclosed below. The Company intends
to adopt these new and amended standards, if applicable, when they become effective.

Amendments to IFRS 16: Lease Liability in a Sale and Leaseback

In September 2022, the IASB issued amendments to IFRS 16 to specify the requirements that a
seller-lessee uses in measuring the lease liability arising in a sale and leaseback transaction, to
ensure the seller-lessee does not recognize any amount of the gain or loss that relates to the right
of use it retains.

The amendments are effective for annual reporting periods beginning on or after 1 January 2024
and must applied retrospectively to sale and leaseback transactions entered into after the date of
initial application of IFRS 16. Earlier application is permitted and that fact must be disclosed.

The amendments are not expected to have a material impact on the Company'’s financial statements.

Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020 and October 2022, the IASB issued amendments to paragraphs 69 to 76 of IAS 1
to specify the requirements for classifying liabilities as current or non-current. The amendments
clarify:

e What is meant by a right to defer settlement

e That a right to defer must exist at the end of the reporting period

e That classification is unaffected by the likelihood that an entity will exercise its deferral right

e That only if an embedded derivative in a convertible liability is itself an equity instrument would
the terms of a liability does not impact its classification

] D



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
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In addition, a requirement has been introduced to require disclosure when a liability arising from a
loan agreement is classified as non-current and the entity’s right to defer settlement is contingent on
compliance with future covenants within twelve months.

The amendments are effective for annual reporting periods beginning on or after 1 January 2024
and must be applied retrospectively. The Company is currently assessing the impact the
amendments will have on current practice and whether existing loan agreements may require
renegotiation.

Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

In May 2023, the IASB issued amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial
Instruments: Disclosures to clarify the characteristics of supplier finance arrangements and require
additional disclosure of such arrangements. The disclosure requirements in the amendments are
intended to assist users of financial statements in understanding the effects of supplier finance
arrangements on an entity’s liabilities, cash flows and exposure to liquidity risk.

The amendments will be effective for annual reporting periods beginning on or after 1 January 2024.
Early adoption is permitted, but will need to be disclosed.

The amendments are not expected to have a material impact on the Company’s financial statements.
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