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Independent Auditors Report

To the Shareholders

Amman Stock Exchange Company

Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Amman Stock Exchange Company (Public Shareholding
Company), which comprise the statement of financial position as at December 31, 2023, and the statements

of comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects of the financial
position of the Company as at December 31, 2023, and of its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit based on International Auditing Standards. Our responsibilities towards these
standards are clarified in our report within the paragraph of responsibility of the auditor on auditing the
financial statements.

We are independent from the company based on the requirements of International Ethical Standards
Boards of accountants “A guide to ethical conduct for professional accountants” and the ethical
requirements that is related to our audit of financial statements, in addition to our commitment to other
ethical responsibilities, based on their requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of matter

Reference to note (3) of the financial statements within property and equipment item, a land and building
with a cost of JD 2,122,326 which represent Amman Stock Exchange Company share of 28% ownership of
the shared building that accommodate Jordan Securities Commission, Amman Stock Exchange and
Securities Depository Center. The building and the land, which the building is erected on it, are registered
under Jordan Securities Comrmission name.

Other Matter

The opening balance were audited by another certified public accountant who issued unqualified opinion
on February 23, 2023.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of mest significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters. MEMUER 3F TUE
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Public Shareholding Company Talal Abu-Ghazaleh & Co. Intermational
Amman-The Hashemite Kingdom of Jordan

Independent Auditor’s Report for the year ended December 31, 2023

Expected credit losses Scope of audit

We conducted comprehensive evaluations to
determine the main controls used in determining
expected credit losses, data collection and its
completeness, and the relevant estimates and
assumptions used by management. We tested the
main contro! systems on the modeling process.

The company has adopted the requirement of
expected credit losses for International Financial
Reporting Standard No. (9). The allowance for
expected credit losses amounting to JD 562,449
as of December 31, 2023,

Other Information

Management is responsible for the other information. The other information comprises the [information
included in the annual report, but does not include the financial statements and our auditors’ report
therecn.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Center or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with International Standards on Auditing will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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Public Shareholding Company Talal Abu-Ghazaleh & Co. International
Amman-The Hashemite Kingdom of Jordan

Independent Auditor’s Report for the year ended December 31, 2023

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors” report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matiers that
were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Repulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
accompanying financial statements, accordingly, we recommend to approve these financial statements by
the general assembly.

Talal Abu-Ghazaleh & Co. International

A -~ : . > L N -
& c
‘?':qb ._.c' / Mohammad Al-Azraq
Bhgzaa® {License No. 1000)

Amman on March 3, 2024



Amman Stock Exchange Company

Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Statement of financial position as at December 31, 2023

ASSETS

Non-current Assels
Property and equipment
Intangible assets

Projects under construction
Tatal Non-current Assets

Current Assets

Due from related parties
Other debit balances
Trade receivables

Cash and cash equivalents
Tolal Current Assets
Total Assets

EQUITY AND LIABILITIES
Equity

Capital

Statutory reserve

Voluntary reserve

Capital increase reserve
Accumulated losses

Total equity

Liabilities

Non- current liabilities
Trading program commitment - non-current portion

Total Non- Current Liabilities

Current Liabilities

Trading program commitment

Due to related parties

Other credit balances

Total Current Liabilities

Total Liabilities

TOTAL EQUITY AND LIABILITIES

December 31 2022 January 12022
Notes 2023 (After adjustments)  (After adjustments)
D o D

3 2,598,705 2,649,201 2,917,449
4 2,228,205 2,440,838 2,585,848
5 266,929 395,709 250,593
5,093,839 585,748 5,753,590

6 20,242 0,489 -
7 358,950 190,824 168,362
8 35,081 11,633 29,880
9 2,736,357 3,239,262 3,709422
3,150,630 3,472,208 3,907,664

8,244,469 8,957,956 9,661,554

10 6,026,325 6,026,325 4,714,525
172,732 172,732 177732

355463 355,463 355,463

1,205,051 1,205,051 2,456,851
10 (1,707,747) {895,339) (544.410)
6,056,824 6,869,232 7,220,161

1 1,112,927 1,164,746 1,389,020
1,112,927 1,164,746 1,389,020

1 242,141 296,524 609,803
6 732,426 507,934 32970
12 100,151 119,520 119,600
1,074,718 923,978 1,052,373

2167,645 2,088,724 2,441393

8,244,469 8,957,956 9,661,554

The attached notes form part of these financial statements



Amman Stock Exchange Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Statement of comprehensive income for the year ended December 31, 2023

Notes 2023 2022
Revenues JD JD
Trading commissions 13 1,512,248 1,994,541
Subscription fees u 27,000 29,500
Securities listing fees 15 503,238 521,999
Information providing fees 100,865 88,448
Trading and inquiry devices fees 234,650 228,392
Other revenues, net 16 92,019 253,754
Total revenues 2,470,020 3,116,634
Expenses
Administrative expenses 7 (2,724,798) (2.688,697)
Depreciation 3 (259,946) (408,806)
Amortization 4 (297,684) (284,178)
Loss before tax (812,408) (265,047)
Income tax paid for previous years - (85,882)
Loss (812,408} (350,929)
Weighted average number of shares 6,026,325 6,026,325
Basic loss per share ID (-/14) JD (-/06)

The attached notes form part of these financial statements
2
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Amman Stock Exchange Company
Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan

Statement of cash flows for the year ended December 31, 2023

Cash Flow From Operating Activities
Loss before tax

Adjustments for:

Recovery of a provision

Amortization

Depreciation

Gain from sale of property and equipment
Change in operating assets and liabilities:
Due from relaled parties

Other debit balances

Trade receivables

Trading program commitment

Due to related parties

Other credit balances

Net cash flows from operating activities

Cash Flows From Investing Activities
Purchase of property and equipment

Proceeds from sale of property and equipment
Purchasing intangible assets

Projects under construction

Net cash Flows from investing activities

Net change in cash and cash equivalents

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

Information from non-cash activities:

Transfers from capital increase reserve to capital

Transfers from projects in progress to property and equipment

Transfers from projects in progress to intangible assets

2023 2022
Jo JD
(812,408) (265,047)
(67.476) (21,484)
297,684 284,178
259,946 408,806
(2,480) (31,068)
10,247 (30,489)
(168,126) (978)
44,028 18,247
(106,202) (537,553)
224,492 184,964
(19,369) (85,962)
(339,664) (76,386)
(13,549) (66,635)
2,480 31,300
7,500) (47,360)
(144,672) (311,079)
(163,241) (393,779)
(502,905) (470,160)
3,239,262 3,709,422
2,736,357 3,239,262
¢ 1,251,800
195,901 74,155
77,551 91,508

The attached notes form part of these financial statements

4



Amman Stock Exchange Company
Public Sharehalding Company
Amman-The Hashemite Kingdom of Jordan

Notes to financial statements for the year ended December 31, 2023

1. Legal status and activity

-~ Amman Stock Exchange (ASE) was established on March 11, 1999 as a non-profit independent
institution authorized to function as regulated market for trading securities in the Hashemite
Kingdom of Jordan under the securities Law and its amendments No.23 of 1997.

~ On February 20, 2017 the ASE has been registered as a public profit Shareholding company and fully
owned by the Jordanian government and registered in the companies control department under the
number 468 in execution of the Council of Minister's resolution taken in its session held on
September 29, 2016 with a capital of ]D 4,774,525. ASE Company is the legal and factual successor to
the ASE. The ASE Company is governed by a seven-member board of directors appointed by the
Council of Minister and a full time chief executive officer, who oversees day-to-day responsibilities.

- In execution of the resolution of registering the ASE as a public profit shareholding company, on
September 29, 2016, a committee was set up for the purpose of revaluing the current and non-current
assets of Amman Stock Exchange and determining its capital. After completion of the revaluation
procedures, it was recommended that the capital of the ASE Company upon incorporation will be JD
4,774,525. The capital is calculated as the net equity as at 30 September 2016 as follows:

September 30 2016
JD
Total non-current assets 776,558
Total current assets 5,008,513
Total assets 5,785,071
Total liabilities (1,010,546
Net assets 4,774,525

- The committee decided to exclude the value of the share that ASE owns in the land and the building
which accommodate the centers of Amman Stock Exchange, the Security Depository Center (SDC)
and Jordan Securiies Commission (JSC) in Amman. with carrying amount JD 1,244,147, The
committee also excluded the value of a land located in Irbid Development Area amounting to JD
1,251,800 from the total non-current Assets due to not completing the registration of the ownership
of the land at the Land and Survey Department as of the date of the commission report on
November 8, 2016. The ownership of the land and the building is wholly owned by the Jordan
Securities Commission. However, 28% of the land and the building value was recognized in the
stock market records pursuant to the decision of the Board of Commissioners of the Securities
Commission No. (50/2001) dated May 15, 2001, as the Company financed this percentage.

— On August 27, 2017, the ASE company requested the Securities Commission to register its shares
(28%) of the land and the building thereon under its name at the Land and Survey Department. In its
meeting held on November 26, 2016, the Council of Ministers approved the registration of the
Company’s share 28% in the Securities Commission’s building. The procedures for registering the
ownership have not been completed until the date of these financial statements.

- In relation to the ownership of the land located in Irbid Development Area, the land was registered
in the Company’s records in accordance to a contract signed with the North Development Company.
The land value of JD 1,251,800 was paid; however. The North Development Company transferred
the ownership of the land In the name of ASE Company on November 16, 2021.

- Financial statements were approved by the Board of Directors in its meeting held on
February 29, 2024.



Amman Stock Exchange Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note to the financial statements for the year ended December 31, 2023

2. Basis for preparation of financial statements and significant accountant policies

2-1 Basis for financial statement preparation

- Financial statements preparation framework

The financial statements have been prepared in accordance with International Financial Reporting
Standards.

- Measurement bases used in preparing the financial statements

The financial statements have been prepared on the historical cost basis except for measurement
of certain items at bases other than historical cost.

- Functional and presentation currency

The financial statements have been presented in Jordanian Dinar (JD) which is the functional
currency of the entity.

2-2 Using of estimates

— When preparing of financial statements, management uses judgments, assessments and
assumptions that affect applying the accounting policies and carrying amounts of assets,
liabilities, revenue and expenses. Actual result may differ from these estimates.

~ Change in estimates shall be recognized in the period of the change, and future periods if the
change affects them.

— For example, estimates may be required for expected credit losses, inventory obsolescence, useful
lives of depreciable assets, provisions, any legal cases against the entity.



Amman Stock Exchange Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Notes to the financial statements for the year ended December 31, 2023

2-3 Standards and Interpretations issued that became effective

Standard number or
interpretation

Description

Effective date

IFRS (17)
Insurance Contracls

IFRS (17) was issued in May 2017 as replacement for [FRS

(4) Insurance Contracts. [t requires a current

measurement model where estimates are remeasured in

each reporting period. Contracts are measured using the

building blocks of:

* discounted probability-weighted cash flows

« an explicit risk adjustment, and

* A contractual service margin (CSM) representing the
unearned profit of the contract which is recognised as
revenue over the coverage period.

January 1,2023
(deferred from
January 1,2021)

Amendments to IAS
(1) and IFRS Practice
Statement 2

The amendments to IAS (1) require entities to disclose
their material rather than their significant accounting
policies.

January 1, 2023.

Amendments to
IAS (8)

The amendment to IAS (8) Accounting Policies, Changes
in Accounting Estimates and Errors

The distinction between accounting policies and changes
in accounting estimates is important, because changes in
accounting estimates are applied prospectively to future
transactions and other future events, but changes in
accounting policies are generally applied retrospectively
to past transactions and other past events as well as the
current period.

January 1, 2023,

Amendments to JAS
(12)

The amendments introduce an exception to the
requirements in the standard that an entity does not
recognize and does not disclose information about
deferred tax assets and liabilities, an entity applies the
exception and the requirement to disclose that it has
applied the exception immediately upon issuance of the
amendments

January 1,2023




Amman Stock Exchange Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note to the financial statements for the year ended December 31, 2023

Standards and Interpretations issued but not yet effective

Standard number or Description Effective date

interpretation

IFRS (16) The amendment clarifies how a seller - lessee January 1,2024

Leases subsequently measures sale and lease back transaction,

Amendments to The amendments to Presentation of Financial Statements | January 1, 2024

IAS (1) clarify that liabilities are classified as either current or {Deferred from

non-current, depending on the rights that exist at theend | January 1, 2022),

| of the reporting period.

Classification is unaffected by the expectations of the
entity or events after the reporting date.

Amendments to [AS7 | Amendments require entities to provide qualitative and January 1,2024
and IFR5 7 regarding | quantitative information about supplier finance
supplier finance arrangements.

arranigements

2-4 Summary of significant account policies

-~ Property and equipment

- Property and equipment are initially recognized at their cost being their purchase price plus any
other costs directly attributable to bringing the assets to the location and condition necessary for
them to be capable of operating in the manner intended by management.

- After initial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accumulated impairment. Land
is not depreciated.

— The depreciation charge for each period is recognized as expense. Depreciation is calculated on a
straight line basis, which reflects the pattern in which the asset's future economic benefits are
expected to be consumed over the estimated useful life of the assets using the following rates:

Category Depreciation rate
%
Building 25
Machines and devices 15
Vehicles 15
Computers 25
Furniture 10

- The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

- The carrying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

~ On the subsequent derecognition (sale or retirement) of the property and equipment, the
resulting gain or loss, being the difference between the net disposal proceed, if any, and the
carrying amount, is included in profit or loss.

= Amount paid to build up property and equipment are initially carried to projects under
construction account. When the project becomes ready for use, it will be transferred to property:
and equipment caption.



Amman Stock Exchange Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Notes to the financial statements for the year ended December 31, 2023

Other Intangible assets

- Intangible assets are identifiable non-monetary assets without physical substance.

~ Intangible assets acquired separately are reported at cost less accumulated amortization and
accumulated impairment losses.

- Acquisition costs comprise the purchase price and other costs directly attributable to preparing
the assets for their intended use. Intangible asset acquired through business combination is
recognized at its cost, being its fair value at the acquisition date, separately from goodwill.

- Amortization charge is recognized as loss, on a straight-line basis over the following useful lives
of intangible assets:

Amortization rate

Category (by years)
Trading system 10
Disclosure system 10
Other software systems 10

- The estimated useful lives are reviewed at each financial year-end, with the effect of any
changes in estimate being accounted for on a prospective basis.

~ The carrying values of intangible assets are reviewed for impairment when events or changes in
the circumstances indicate the carrying value may not be recoverable. If any such indication of
impairment exists, impairment loss is calculated in accordance with impairment of assets
policy.

Project under construction

- Amount paid to build up property and equipment are initially carried to projects under
- construction account. When the project becomes ready for use, it will be transferred to property
and equipment caption.

Impairment of non-finaneial assets

~ At each statement of financial position date, management reviews the carrying amounts of its
non-financial assets (property, plant and equipment and investment property) to determine
whether there is any indication that those assets have been impaired.

- If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
asset's fair value less costs to sell and the value in use. The asset's fair value is the amount for
which that asset could be exchanged between knowledgeable, willing parties in arm's length
transaction. The value in use is the present value of the future cash flows expected to be derived
from the asset.

— For the purpose of impairment valuation, assets are grouped at the lower level that have cash
flow independently (cash generating unit), previous impairment for non-financial assels
{excluding goodwill) is reviewed for the possibility of reversal at the date of the financial
statements.

— An impairment loss is recognized immediately as loss.

— Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, but the increased carrying amount due to reversal
should not be more than what the depreciated historical cost would have been if the impairment
had not been recognized in prior years. A reversal of an impairment loss is recognized
immediately as income.
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Note to the financial statements for the year ended December 31, 2023

— Related parties -

Transactions with related parties represent transfer of resources, services, or obligations
between related parties.

Terms and conditions relating to related party transactions are approved by management.

- Financial instruments

Financial instrument is any contract that gives rise to a financial asset of one entity and financial
liability or equity instrument of another entity.

Financial assets

- A financial asset is any asset that is:

(a) Cash,

(b) An equity instrument of another entity;

(c) A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially favorable to the entity.

(d) A contract that will or may be settled in the entity’s own equity instruments.

Financial liabilities

- A financial liability is any liability that is:

(a) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentally unfavorable to the entity; or

(b) A contract that will or may be settied in the entity’s own equity instruments.

- Financial liabilides are initially recognized at fair value less transaction costs, directly
attributable to the acquisition or issue of those liabilibes, except for the financial liabilities
classified as at fair value through profit or loss, which are initially measured at fair value.

= After initial recognition, the entity measures all financial liabilities at amortized cost using the
effective interest method, except for financial liabilities at fair value through profit or loss
which are measured at fair value and other determined financial liabilities which are not
measured under amortized cost method.

- Financial liabilities at fair value through profit or loss are stated at fair value, with any
resulting gain or loss from change in fair value is recognized through profit or loss.

Trade payables and accruals

Trade payables and accruals are liabilities to pay for goods or services that have been received or
supplied and have been either invoiced or formally agreed with the suppliers or not.

Offsetting financial instruments

A financial asset and a financial liability are offset and the net amount presented in the statement
of financial position when, and only when, an entity currently has a legally enforceable right to
set off amounts and intends either to settle in a net basis, or through realize the asset and settle
the liability simultaneously.

Cash and cash equivalents
Cash comprises cash on hand, current accounts and short term deposits at banks with a maturity
date of three months or less, which are subject to an insignificant risk of changes in value.

Trade receivables

~ Trade receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market.

— Trade receivables are stated at invoices (claims) amount net of allowance for expected credit
losses which represents the collective impairment of receivables.
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Notes to the financial statements for the year ended December 31, 2023

- lmpairment of financial assets

- At each reporting date, the Company assesses whether financial assets carried at amortized
cost and debt securities at FVTQCI are credit - impaired. A financial assets is “credit
impaired” when one or more events that have a detrimental impact on the estimated future
cash flows of the financial assets have occurred.

- The entity recognizers loss allowance for expected credit loss (ECL) on:

- Financial assets measured at amortized cost.
—Debt investments measured at FVOCL
—Contract agsets.

~ The entity measures loss allowances at an amount equal to lifetime ECLs.

- Loss allowances for trade receivables and contract assets are always measured at an amount
equal o lifetime ECLs.

- When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Entity considers reasonable and
supportable information that is relevant and available without undue cost or effort based in
the entity’s historical experience and forward looking information.

~ The entity considers a financial asset to be in default when:
~The client is unlikely to pay its credit obligations to the entity in full, without recourse by the

entity to actions such as realizing security (if any); or
—The financial asset is more than 360 days past due.

- Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

- A financial assets is written of when there is no reasonable expectation of recovering the
contractual cash flows. The entity write of the gross carrying amount of the financial asset is
in case of, liquidation, bankruptcy or issuance of a court ruling to reject the claim for financial
asset.

— Provisions

- Provisions are present obligations (legal or constructive) resulted from past events, the
settlement of the obligations is probable and the amount of those obligations can be estimated
reliably. The amount recognized as a provision is the best estimate of the expenditure
required to settle the present obligation at the statement of financial position date.

— Provisions reviewed and adjusted at each statement of financial position date. If outflows, to
settle the provisions, are no longer probable, reverse of the provision is recorded as income.

- If the entity expected to be reimbursed for a part or full provision, the reimbursement shall be
recognized within assets, when it is virtually certain and its value can be measured reliably.

- In the statement of comprehensive income, the expense relating to a provision may be
presented net of the amount recognized for reimbursement.

~ Where the effect of the time value of money is material, provisions are discounted by using a
currently pre-tax discount rate that reflect the risks specific to the liability, when using
discount any increase in provision is recognized as a financial cost over time.

~ Revenue recognition
- Revenues are recognized based on consideration specified in contract with customer that
expected to be received excluding amounts collected on behalf of third parties.
- Revenue is recognized when executing trading contracts for customers.
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Amman Stock Exchange Company

Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan

Naotes to the financial statements for the year ended December 31, 2023

4. Intangible assets

Other software
p.i74] Trading system  Diisclosure sysiem syslems Total
D o o

Cost
Balance - beginning of year 2,670,149 191,160 77,769 2939078
Additions - - 7.500 7500
Transfers from projects under construction - - 77551 77,551
Balance - end of year 2,670,149 191,160 162,820 3041
Accumulated depreciation
Balance - beginning of year 455116 345 967 498,240
Amortizalion 216977 19,063 61,614 297,684
Balance - end of year 672,093 52,516 7315 795924
Net 1,995,056 138,64 91,505 228,205

an
Cost
Balance - beginning of year 2,574,538 191,160 Mz 2,799,910
Additions 47,360 e E 47,360
Transfers from projects under construction 48251 - 43,557 91,808
Balance - end of year 2,670,149 191,160 77,769 2,939,078
Accumulated depreciation
Balance - beginning of year 196,304 14,337 342 214,062
Amortization 258812 19,116 6,250 84178
Balance - end of year 455,116 33,453 9671 496,240
Net 2,215,033 157,707 68,098 2440838
Projects under constructions

2023 2022
JD b

Balance - beginning of year 395,709 250,593
Additions 144,672 3N
Transfers to property and equipment (195,901) (74,155)
Transfers to intangible assets {77,551) (91,808)
Balance - end of year 266,929 395,709

6. Related Parties

~ Due from related party comprise of Security Depository Center receivable.
— Due to related party comprise of Jordan Securities Commission payable.



Amman Stock Exchange Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Naotes to the financial statements for the year ended December 31, 2023

7. Other debit balances

8. Trade receivable

9.

Advanced payments to suppliers
Prepaid expenses

Refundable deposits

Accrued revenue

Checks under collection

Deposits
Petty cash

Employees receivables

Total

Trade receivables

Less: Expected credit losses allowance (*)

Total

(*) Allowance movement during the year were as following:

Balance - beginning of year

Bad debts

Transfers

Recavery of expected credit losses

Balance - end of year

Cash and cash equivalents

Current accounts at banks

Cash on hand
Total

2023 2022
ID JD
175,750 1972
132,182 155,420
30,050 30,050
12,068 .
6,000 .
1,242 2,038
1,210 600
448 744
358,950 190,824
2023 2022
JD JD
597,530 600,585
(562,449) (588,952)
35,081 11,633
2023 2022
D JD
588,952 653,241
(1,832) .
42,805 (42,805)
(67,476) (21.484)
562,449 588,952
2023 2022
D JD
2,730,714 3,229,140
5,643 10,122
2,736,357 3,239,262

14



Amman Stock Exchange Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Notes to the financial statements for the year ended December 31, 2023

10.

11.

12,

13.

14.

15.

Capital increase reserve

This reserve represents the net carrying amount of land and building as the legal ownership of these
items have not been transferred to the Company as at the date of preparing the financial statements,
the Company’s management has decided to capitalize this reserve upon completion of the legal
registration of these properties in the name of the Company.

During the year 2022, an amount of JD 1,251,800 was transferred from the capital increase reserve to
the capital.

Trending program commitment

This item represent the purchasing amount of the trading program, the amount was divided into 10
equaled installments and the value of each installment is EU 232,500 (equivalent to JD 187,720) plus the
imported service income tax, national contribution tax, and sales tax paid in 8 equal payments with
value of JD 43,943. The company has been incurred a deferred finance cost amounted to JD 353,195 as a
result of the calculating the present value of the agreement payments.

Other credit balances
2023 2022
JD JO

Accrued expenses 69,133 97,713
Unearned revenue 20,891 12,641
Other deposits 10,127 B.941
Other provisions - 225
Total 100,151 115,520

Trading commission

The ASE collect, in return for trading in securities, a commission of (0,0005) five per ten thousand of
the market value of traded securities from each contracting party.

Subscription fees
The ASE collect an annual subscription of JD 500 per Member.

Securities listing fees

The ASE collect an annual listing charge according the following:

- ata rate of (0,0004) four per ten thousand of the nominal value of listing securities issued within the
Kingdom, provided that the maximum amount collected does not exceed ]JD 3,000.

- ata rate of (0,0001) one per ten thousand of the nominal value of listing bonds issued by Jordanian
public share holding companies, provided that the maximum amount collected does not in exceed
JD 1,000.

- JD250 a lump annual charge per issue, in return for listing bonds and treasury bills issued by the
government, public institutions or municipalities.

— at a rate of (0,0001) one per ten thousand of the nominal value of listing Islamic Sukuk issued by
Jordanian public share holding companies, provided that the maximum amount collected is not in
excess of JD 5,000.

- JD250 a lump annual charge per issue, in return for listing Islamic Sukuk issued by the government,
public institutions or municipalities



Amman Stock Exchange Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Notes to the financial statements for the year ended December 31, 2023

16. Other revenue, net

16

2023 2022
JD JD
Recovery of expected credit losses provision 67,476 21,484
Other 22,063 5,016
Gain from sale of property and equipment 2480 31,068
Donations - 196,186
Total 92,019 253,754
17. Administrative expenses

2023 2022

JD JD
Salaries, wages and related benefits 1,581,503 1,433,630
Maintenance 422,120 393,325
Government fees and licenses 203,513 206,300
Shared services 88,853 157,423
Trading system commitment interest 64,800 55,678
Communication 63,362 77,986
Rents 55,576 56,326
Board of directors - rewards 49,871 67,180
Professional fees 40,638 42,744
Subscriptions 38,408 34,567
Water and electricity 24,921 27,864
Cleaning 20,912 20,880
Security 18,364 31,714
Fuel 12,594 11,885
Insurance 12,545 11,260
Conferences and seminars 7,610 3,062
Hospitality 5,964 4,689
Miscellaneous 4,078 6,009
Printing and stationary 3,652 16,913
Training 2,710 7,439
Advertising 2,204 1,039
Bank commissions 600 694
Total 2,724,798 2,688,697




Amman Stock Exchange Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Notes to the financial statements for the year ended December 31, 2023

18.

19.

20.

Previous years adjustment

The financial statements for previous years have been amended to comply with International Standard
No. (8), which allows amending the financial statements in the event that errors are discovered from
previous periods as a result of the lack of appropriate information in which:

— Property and equipment have been depreciated in excess during the previous years due to an error
in the calculation of the assets register system.

- Duplicate accrued expenses have been recorded which led to an excess in the administrative
expenses and the other credit balances in the previous years.

~ Following the effect of the adjustments on the balances as of January 1, 2022

January 12022
Balance before Balance after
Description adjustmeats Adjustments adjusiments
D JD D
Property and equipment 2744320 173129 2917449
Other credit balances {169,600) 50,000 (119,600)
Accumulated losses 767,539 (2231,229) 544,410

— Following the effect of the adjustments on the balances as of December 31, 2022

December 31 2022
Balance before Balance after
Description adjustments Adjusiments adjustments
JD D o

Property and equipment 2,462,624 186,577 2,649,201
Depreciation 432 254 {13,448) 408,806
Other credit balances {169,520) 50,000 (119,520)
Accumulated losses 1,131,916 (236,577) 895,339

Legal cases

According to the lawyer latter there are legal cases raised by the company against others amounting to
JD 234,303. Moreover, there are legal cases raised from others against the company and other
portiesamounting to JD 427,300,

Income tax status

Income tax status has been settled with Income and Sales Tax Department until 2020, according to the
management and tax consultant’s opinions, the company will not incur any future financial tax
obligations.
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Notes to the financial statements for the year ended December 31, 2023

21. Risk management

a)

b}

d)

Capital risk:

Regularly, the capital structure is reviewed and the cost of capital and the risks associated with
capital are considered. In addition, capital is managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equity balance.

Currency risk:

= Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

~ The risk arises on certain transactions denominated in foreign currencies, which imposes sort
of risk due to fluctuations in exchange rates during the year.

— Most of foreign currency transactions are in USD, and JD exchange rate is fixed against USD.

Interest rate risk;

- Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuale because of changes in market interest rates.

~ The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings
and depositing in banks.

- The risk is managed by maintaining an appropriate mix between fixed and floating interest

rates balances during the financial year.

The entity is not exposed to interest rate risk.

Other price risk:

— Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk
or currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in
the market.

— The risk arises from investing in equity investments. However, this risk is insignificant since

no active trading on these investments is occurred.

— The entity is not exposed to other price risk.

Credit risk:

- Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

- Regularly, the credit ratings of debtors and the volume of transactions with those debtors
during the year are monitored.

- Ongoing credit evaluation is performed on the financial condition of debtors, also adequate
provisions for doubtful receivables is taken.

Liquidity rigk:

~ Liquidity risk is the risk of encountering difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial assets.

- Liquidity risk is managed through monitoring cash flows and matching with maturity dates
of the financial assets and liabilities.

18
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Notes to the financial statements for the year ended December 31, 2023

- The following table shows the maturity dates of financial assets and liabilities as of December

31
Less than a year A year and more
Description 2023 02 2028 223
JD D jo D
Financial assets:
Due from related parties 20,242 30489 -
Other debit balances 51,018 33,432 -
Trade receivables 35,081 11,633 -
Cash and cash equivalents 2,736,357 3,239,262 .
Total 2,842,698 3,314,816 - -
Financial liabilities:
Trading program commitment 22,141 296,524 112927 1,164,746
Due to related parties 732426 507,934 - .
Other credit balances 100,151 119,295 - -
Total 1,074,118 923,753 1,112,927 1,164,746

22, Reclassification.

Some 2022 balances have been reclassified to conform to the adopted classification in 2023.

23. The potential effects of economic fluctuations

As a result of the current global conflict, where the entity has taken into account any possible impact
of current economic fluctuations in the inputs of future macroeconomic factors when determining the
severity and probability of economic scenarios to determine expected credit losses.



