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[ndependent Auditor's Report

To the Chairman and Board of Disectors of Bindar Trading and Investment Company
{Public shareholding company)

Amman - Hashemite Kingdom of Jordan

For the period ended March 31, 2023

Review Report on the Interim Condensed Consolidiated Financial Statements

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Bindar Trading and Investment Company — Public Shareholding Company - (“the Company™)
and its subsidiaries (“the Group”) as of 31 March 2023 and the related interim condensed
consolidated statements of profit or loss and other comprehensive income, changes in shareholders’
equity and cash flows for the three months then ended, and the notes to the interim condensed
consolidated financial statements,

Management is responsible for the preparation of these interim condensed conselidated financial
statements in accordance with IAS 34, ‘Interim Financial Reporting’ as modified by the Central Bank
of Jordan instructions. Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements
(2410) "Review of Interim Financial Information performed by the Independent Auditor of the Entity".
A review of interim condensed consolidated financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our atlention that causes us to believe that the accompanying
interim condensed consolidated financial Statements as of 31 March 2023 are not prepared, in all
material respects, in accordance with IAS (34) as modified by the Central Bank of Jordan instructions.

Kawasmy and Pa

Hatem Kawa?
License No (656}

Amman - Jordan
27 April 2023



BINDAR TRADING AND INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Jordanian Dinar

Assets

Cash on hand and at banks

Financial assets at fair value through other
comprehensive income

Financial assets at amortized cost

Other debit balances

Investment properties

Asset foreclosed against defaulted loans
Right of use assets

Property and equipment

Deferred tax assets

Asselts held for sale
Total assets

Liabilities and Shareholders' equity
Liabilities

Bank loans

Trade and other payables

Sundry provisions

Lease liabilities

Income tax provision

Liabilities associated directly with assets held for
sale
Total liabilities

Shareholders' equity

Subscribed and paid-up capital

Share premium

Statutory reserve

Financial assets vajuation reserve

Retained earnings

Total shareholders' equity

Total liabilities and shareholders’ equity

As of March
31,2023 As of December
(Reviewed not 31, 2022
Note audited) (Audited)
5 3,703,330 2,262,586
6 148,090 148,197
7 85,523,929 84,318,473
8 463,355 628,907
9 2,851,744 2,853,444
1,582,666 1,320,261
306,046 127,294
229,080 230,272
2,708,550 2,726,128
97,516,790 94,615,562
19 144,977 145,229
97,661,767 94,760,791
10 53,533,637 52,160,520
900,990 576,860
116,822 102,135
275872 141,844
11 1,262,037 1,203,419
56,089,358 54,184,778
19 935 2,360
56,090,293 54,187,138
20,000,000 20,000,000
1,602 1,602
12 3,880,088 3,880,088
13,037 13,144
17,676,747 16,678,819
41,571,474 40,573,653
97,661,767 94,760,791

The companying notes from (1) to (19) are an integral part of these interim condensed consolidated

financial statements and should be read with it and with the review report.

The interim condensed consolidated financial statements were approved by the Board of Directors on 26

April 2023 and approved by:

General Manager

Financial Manager



BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the three months p_eriod

ended March 31,

{Reviewed not audited)
Jordanian Dinar Note 2023 2022
Revenues and commissions from finance trade and
Murabaha 2,545,207 2,019,502
Other operating revenues 491,123 396,856
Total revenues 3,036,330 2,416,358
Salaries, wages and employees’ benefits (415,027) (318,658)
Administrative Expenses (224,894) (202,433)
Depreciation and amorlization expense (43,993) (41,989)
Reversal from expecied credit losses provision 76,695 148,283
Finance expenses {1,026,252) (602,896)
Sundry provisions (14,687) -
Net expenses (1,648,158) (1,017,693)
Profit from operations activities 1,388,172 1,398,665
Gain from acquisition of subsidiary - 3,596,992
Other revenues 596 464
Profit for the period before income tax 1,388,768 4,996,121
Income tax 11 (390,840) (393,015)
Profit for the period 997,928 4,603,106
Other comprehensive income items (107) {632)
Total comprehensive income for the period 997,821 4,602,474
Basic and diluted earnings per share from net profit for the
period atiributable o the shareholders of the Company
(JOD/Share) 14 0.0499 0.2302

The companying notes from (1) to (19) are an integral part of these interim condensed consolidated
financial statements and should be read with it and with the review report.

The interim condensed consclidated financial statements were approved by the Board of Directors on 26
April 2023 and approved by:

General Manager Financial Manager
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BINDAR TRADING AND INVESTMENT COMPANY
{PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FL.OWS

For the Three Months
Period Ended March 31,
(Reviewed not audited)

Jordanian Dinar Note 2023 2022
Operating activities:

Profit for the period before tax 1,388,768 4,996,121
Adjustments:

Depreciation of property, equipment and investment

properties 20,187 18,666
Depreciation of right of use assels 25,506 25,023
Reversal from expected credit losses provision (76,695) (148,283)
Other sundry provision 14,687 -
Gains from acquisition of subsidiary - (3,596,992}
Gains from selling fixed assets (596) -
Finance Costs 1,026,252 602,896
Cash flows before changes in working capital 2,398,109 1,897,431
Financial assets at amortized cost (1,391,166) (413,765}
Assets and Liabilities held for sale (1,173)

Proceeds from sale of assets foreclosed in repayment of

non-performing debts - 90,057
Other debit balances 165,552 318,141
Trade and other payable 324,130 392,067
Net cash flows from operating activities before

income tax paid 1,495,452 2,283,931
Income Tax paid (314,644) (277,144)
Net Cash Flow from operating activities 1,180,808 2,006,787
Cash flows from investing activity:

Net cash used Lo purchase subsidiary - (3,438,366)
Proceeds from sale of property and equipment g13

Purchases of property and equipmenti (17,512) (2,995)
Net Cash Flow (used in) investing activities (16,699) (3,441,361)
Financing activities

Bank loans 1,373,117 2,364,610
Paid from lease obligations (74,975) (71,697)
Finance costs paid (1,021,507) {560,896)
Net cash flow from financing activities 276,635 1,732,017
Net change in cash and cash equivalents 1,440,744 297,443
Cash and cash equivalents at the beginning of the period 5 2,262,586 523,413
Cash and cash equivalents at the end of the period 5 3,703,330 820,856

The companying notes from (1) to (19) are an integral part of these interim condensed consolidated
financial statements and should be read with it and with the review report.
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BINDAR TRADING AND INVESTMENT CO.
{PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GENERAL

Bindar Trade and Investment Company was established in accordance with Companies Law No. (22)
for the year 1997 on April 17, 2000 as a Limited Liability Company under No. (6099) with a share
capital of JOD ,000,000 million. The Company became a Public Shareholding Company on August 9,
2004 under No. (351} with a share capital of JOD 13,000,000. The Company is registered in the
Hashemite Kingdom of Jordan. The General Assembly of the Company decided in its extraordinary
meeting held on March 15, 2008 to increase the share capital from JOD 13,000,000 to JOD 20,000,000,
and completed the share capital increase requirements during 2008. The address of the Company is Al
Madina Al Munawwarah Street, P.O. Box 1921, Amman 11821, the Hashemite Kingdom of Jordan.

The main objectives of the Company include the following:

To finance durable consumer goods such as cars, vehicles, furniture, electrical appliances, kitchens, as
well as medical and industrial equipment.

To acquire movable and immovable assets to achieve the Company’s objectives including owning
names, trademarks and agencies,

To estabiish other branches for the Company inside and outside the Hashemite Kingdom of Jordan.

To borrow and issue corporate bonds of any kind.

To carry out finance leasing according to the provisions of Istamic Sharia and regulations.

To finance property including lands, buildings and constructions, as well as contractors’ contracts in
various economic sectors.

The Company is a member of the Invest Bank Group as its financial statements are consolidated with
the Bank consolidated financial statements.

The accompanying interim condensed consolidated financial statements were approved by the Board
of Directors on 26 April 2023,

BASIS OF PREPARATION OF THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENT

The interim condensed consolidated financial statements for Bindar Trading and Invesiment Company
- Public Shareholding Company - and its subsidiaries have been prepared in accordance with
International Accounting Standard No. 34 (Interim Financial Reporting) as modified by the Central
Bank of Jordan instructions.

The main differences between the IFRSs as they must be applied and what has been modified by
the Central Bank of Jordan are the following:

Provisions for expected credit losses are formed in accordance with the instructions of the Central Bank
of Jordan (No. 13/ 2018) “Application of the IFRS (9)” dated 6 September 2018. The significant
differences are as follows:

When calculating credit losses provision against credit exposures, the calculation results arc compared
according to the International Financial Reporting Standard No. (9) with the instructions of the Central
Bank of Jordan No. (47/2009) datcd December 10, 2009 for cach stage scparately and the strictest
results are taken in the recognition based on Central Bank of Jordan requirement related to this matter.

Interest and commissions are suspended on credit facilities granted to clients in accordance with the
instructions of the Central Bank of Jordan.



BINDAR TRADING AND INVESTMENT CO.
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Assets seized by the Company appear in the consolidated statement of financial position within the
assets seized against due debts at the amount equal to the lower of which they were seized by the
Company or the fair value and are revaluated according to the Central Bank of Jordan insiructions on
an individual basis. Any impairment in their value is recorded as a loss in the consolidated statement of
profit or loss and the increase is not recorded as revenue. The subsequent increase is laken to the
consolidated statement of profit or loss to the extent that it does not exceed the value of the previously
recorded impairment.

The interim condensed consolidated financial stalements have been prepared on the historical cost basis,
excepl for financial assets at fair value through other comprehensive income that have been measured
at fair value at the date of these interim condensed consolidated financial stalements.

The Jordanian Dinar is the presentation currency for the interim condensed consolidated financial
statements and is the Company’s functional currency.

These interim condensed consolidated financial statements do not include all the information and
disclosures required in the annual financial statements prepared in accordance with International
Financial Reporting Standards as modified by Central Bank of Jordan. Furthermore, the results of
operations for the three months ended March 31, 2023 do not necessarily reflect an accurate indicator
about the expected results for the year ending December 31, 2023 and should be read in conjunction
with the consolidated financial statements of the Company as of and for the year ended December 31,
2022,

BASIS OF CONSOLIDATION OF INTERIM CONDENSED FINANCIAL STATEMENTS

The interim condensed consolidated financial statements include the financial statements of the
Company and the subsidiaries controlled by the Company. Control is achieved whereby the Company
has the power to govern the financial and operating policies of the subsidiaries to obtain benefits from
their activities. All intra-company transactions, balances, income, and expenses are eliminated in full.

The financial statements of the subsidiaries are prepared for the same financial period of the Company
using the same accounting policies adopted by the Company. If the accounting policies adopted by the
subsidiaries are different from those used by the Company, the necessary adjustments to the financial
statements of the subsidiaries are made to comply with the accounting policies used by the Company.

The Company has the following subsidiaries as of March 31, 2023:

Authorized
and Paid-up Ownership
Company Name Capital Percentage Main Activity Location Date of Ownership
Sale of lands and
Rubou Al Sharq Real properties owned
Estate Company 50,000 100% by the Company Jordan June 28, 2006
Sale of lands and
Rakeen Real Estate properties owned
Company 30,000 100% by the Company Jordan March 11, 2010
Bindar Leasing
Company * 1,000,000 100% Finance lease Jordan September 29, 2013
Al Qimeh Auto Trade
Facilities Company ** 2,130,000 100% Finance lease Jordan March 8, 2022

* Based on the decision of the bord of director No.18/2022 held on October 3, 2022, the board approved
to cease the Subsidiary operations and voluntarily liquidate the company, the ligquidation process was
not completed till the issuance date of these interim condensed consolidated financial statements and
expected to be completed within the year 2023,
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BINDAR TRADING AND INVESTMENT CO.
{PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

**Based on the decision of the general assembly of Bindar trading and investment company in its extra
ordinary meeting held in January 4, 2022, it was approved to purchase all the shares of (Al Qimeh Auto
Trade Facilities Company) with a value of JOD 3,438,366 , as the fair value of the acquired net assets
amounted to JOD 7,035,358 ,which resulted in a profit in the amount of JOD 3,596,992 and the Central
Bank of Jordan approved the acquisition process according Lo their letter No. (10/2/16687) on October
31, 2021. The acquisition process of the company was completed during the first quarter of 2022.

Based on the decision of the extraordinary general assembly held on November 23, 2022, it was
approved to merge (Al Qimeh Auto Trade Facilities Company) with Bindar for trade and investment
company so Bindar for trade and investment company become the merging company, and (Al Qimeh
Auto Trade Facilities Company) becomes the merged company, the merging process was not completed
till the issuance date of these interim condensed consolidated financial statements and expected to be
completed during the second quarter of the year 2023.

The results of the subsidiary companies are incorporated into the interim condensed consolidated
statement of profit or loss from the effective date of acquisition, which the Company assumes the date
on which actual control over the subsidiary in. Moreover, the operating results of the disposed
subsidiary are incorporated into the interim condensed consolidated statement of profit or loss up to the
effective date of disposal which is the date on which The Company losses conirol over the subsidiary
companies.

ACCOUNTING ESTIMATES

The preparation of the interim condensed consolidated financial statements and the application of
accounting policies require the company's management to make estimates and judgments that affect the
amounts of financial assets and financial liabilities and the change in the fair value reserve as well as
the disclosure of polential liabilities. Moreover, these estimales and judgments affect revenues,
expenses and provisions, as well as changes in the fair value that appear in the interim condensed
consolidated comprehensive statement of income and within owner’s equity.

In particular, this requires the Company’s management to issue significant judgments and assumptions
1o assess the future cash flows amounts and their timing, Moreover, the beforementioned assessments
are necessarily based on assumptions and factors with varying degrees of consideration and uncertainty.
In addition, actual results may differ from assessments due to the changes arising from the conditions
and circumstances of those assessments in the future.

Fair value measurement:

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

1- In the principal market for the asset or liability, or
2- In the absence of a principal market, in the most advantageous market for the asset or liability.

In measuring the fair valuc of the assets and liabilities, the company uses observable market inputs as
possible. The company determines fair value using valuation techniques. The company also uses the
following levels, which reflect the importance of the inputs used in determining the fair value.

Level 1; Quoted (unadjusied) prices in an active market for identical assets or liahilities.

Level 2: input-based valuation techniques with the exception of prices included in level 1 that determine
the assets or liabilities directly or indirectly.

Level 3: Methods for assessing assets or liabilities using significant inputs that do not depend on
available market information {unobservable inputs) if the inputs used to measure the fair value of the
assets.
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The company recognizes transfers between the fair value levels at the end of the reporting period at the
same time that the change occurs,

Management believes that the estimates included in the financial statements are reasonable and
sufficient.

CHANGES IN SIGNIFICANT ACCOUNTING POLICIES

New Currently Effective Standards

The accounting policies applied by the company in these condensed interim financial statements for the
three months ended March 31, 2023, are the same as those applied by the Company in its financial
statements for the year ended December 31, 2022, except:

New Standards and Amendments Effective Date
IFRS 17 Insurance Contracts, including amendments Initial Application of IFRS 17

and IFRS 9 - Comparative Information. January 1st, 2023
Definition of Accounting Estimnates — Amendments to IAS 8 Accounting Policies,

Changes in Accounting Estimates and Errors. January lst, 2023

Disclosure Initiative: Accounting Policies — Amendments to IAS 1 Presentation of

Financial Statements and IFRS Practice Statement 2 Making Materiality Judgements.  January 1st, 2023
Deferred Tax related to Assets and Liabilities arising from a Single Transaction

Amendments to IAS 12. January 1st, 2023

. New IFRSs and Amendments issued but not yet effective:

Number of new standards, amendments to standards and interpretations that were issued but
not yet effective, and have not A been applied when preparing these interim condensed
consolidated financial statements:

New standards or amendments Effective date
Classification of liabilities into current or non-current liabilities (amendments to IAS 1) Janvary 1* 2024
I.ease obligations in sale and leaseback (Amendmenis to IAS 16) January 1% 2024
Sale or grant of assels between an investor and an affiliate company or a joint venture
(amendments to IFRS 10 and IAS 28) Optional
CASH ON HAND AND AT BANKS
As of March As of
31,2023 December 31,
{Reviewed not 2022
Jordanian Dinar Audited) (Audited)
Cash on hand 25,261 57,964
Cash at banks - current accounts 3,678,069 2,204,622
3,703,330 2,262,586
FINANCIAL ASSETS AT FAIR VALUE THOUGH OTHER COMPREHENSIVE INCOME
As of March As of
31, 2023 December 31,
{Reviewed not 2022
Jordanian Dinar Audited) (Audited)
Outside the Kingdom
Shares of unlisted companies £48,090 148,197
148,090 148,197
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL ASSETS AT AMORTIZED COST

Financial assets at amortized cost represent the installments due from the Company’s customers arising
from commercial financing transaction and murabha of vehicles and real estale contracts, which
includes the original finance principle in addition to the Murabaha amount Installment receivable

balances during the period/ year as follows:

As of March As of
31,2023 December 31,
(Reviewed not 2022
Jordanian Dinar Audited) (Audited)
Due and past due 8,341,744 8,450,083
Due in less than a year 34,058,691 33,774,667
Due in more than one year and less than five years 74,802,321 73,286,908
117,202,756 115,511,658
Less: Provision for expected credit losses (9,567,090) (9,643,785)
Less: Deferred revenues on installments not due yet (20,852,614) {20,244,483)
Less: Interest in suspense (1,259,123) {1,304,917)
85,523,929 84,318,473
The sectorial distribution of installment receivables is as follows:
As of March
31, 2023 As of
{Reviewed not December 31,
Jordanian Dinar Audited) 2022 (Audited)
Real estate 1,379,181 1,497,863
Vehicles 109,235,005 106,636,927
Projects 4,070,040 4,532 844
Durable goods 2,518,530 2,844,024
Total installment receivables 117,202,756 115,511,658
Less: provision for expected credit losses (9,567,090) (9,643,785)
Less: Deferred revenues on installments not due yet (20,852,614) (20,244,483)
Less: Interest in suspense (1,259,123) (1,304,917)
85,523,929 84,318,473

10



BINDAR TRADING AND INVESTMENT CQ.

(PUBLIC SHAREHOLDING COMPANY)

AMMAN — HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The instatiments receivables after deducting the deferred revenues collectively according to the credit stages according to the requirements of the International

Financial Reporting Standard (9) as follows:

Jordanian Dinar

Total balance at the beginning of the period
New faciliues during the period

Paid facilities

Transferred to Stage |

Transferred to Stage 2

Transferred to Stage 3

Changes resulting from adjustments

Debts written-off

Total balance as at the end of the period

Jordanian Dinar

Total balance as at the beginning of the year
Impact of acquisition of subsidiary

New facilities during the year

Repaid facilities

Transferred to stage |

Transferred to stage 2

Transferred to stage 3

Changes resulting from adjustments
Write-off

Total balance as at the end of the year

March 31, 2023 {Reviewed not Audited)

Stage (1) Stage (2)
Individual Aggregate Aggregate

level level Individual level level Stage (3) Total
76.938.170 5.815.651 - 12.513,354 95.267.175
7.985,775 - 55.827 - 157.327 8.198.929
(988.675) - (328317 - (917.031) (2.234.023)
1.639.901 (1.639.901) - - -
{3.039.489) 3.352.389 - {312.900) -
(371.355) - (1.228.633) - 1.599.988 -
(4.577.247) - (246,352) - (58.340) (4.881.939)
77,587,080 - 5,780,664 - 12,982,398 96,350,142

December 31, 2022 (Audited)
Stage 1 Stage 2
Individual Aggregate Individual Aggregate

level level level level Stage 3 Total
62,119,891 - 2.048.339 - 7.765.045 71.933.275
7.053.922 - 936.845 - 6.849.445 14.840.212
30,820.092 181.751 - 238412 31.310,255
(6.304.965) - (572.574) - (1.821.531) (8.699.070)
436,519 - (327.025) - (109.494) -
(3.997.893) 4,133,958 - (136.065) -
(2.501,839) - (604.640) - 3,106,479 -
(10,757.557) - 18,997 - {3.262.718) (14.001.278)

= - - - (116.219) {116,219)

76,938,170 - 5,815,651 - 12,513,354 95,267,175




BINDAR TRADING AND INVESTMENT CO.
{PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

- The movement on provision for expected credit losses is as follow:
March 31, 2023 (Reviewed not Audited)

Jordanian Dinar Stage (1) Stage (2)
Individual Aggregate Individual Aggregate
level level level level Stage (3) Total
Balance at the beginning of the period 501,120 831.100 8.311,565 9,643,785
Impairment loss on new balances during the period 706.223 - 139.519 269.423 1.115.165
Recovries from impairment loss on paid balances {5.062) - (437.290) (792.046) (1.234,398)
Transferred to Stage | 441.306 - (441,306) - - -
Transferred to Stage 2 (20.754) - 68,496 - (47.742) -
Transferred to Stage 3 (4.109) - (91.399) - 95.508 -
Impact on provision- at period end (1.017,383) - 718.093 - 299,290 -
Changes resulting from adjustments 15,825 - 51,235 - (24.522) 42.538
TFotal balance as at the end of the period 617,166 - 838,448 - 8,111,476 9,567,090
December 31, 2022 (Audited)
Stage 1 Stage 2
Jordanian Dinar Individual Aggregate Individual Aggregate Stage 3 Total
Total balance as at the beginning of the year 910494 - 184.112 - 4,696.974 5.791.580
Impact of acquisition of subsidiary 351913 - 174.657 - 4346473 4.873.043
Impairment loss on new balances during the year 101,171 ) 113.743 N 449373 1.664.287
Recoveries from impairment loss on paid
balances (90.187) - (75.996) - (600.045) {766,228)
Transferred 10 stage 1 49,164 - (38.940) - (10.224) -
Transferred to stage 2 (78,225) - 118.156 - (39.931) -
Transferred to stage 3 (52.716) - (75,127) - 127.843 S
Impact on the provision as at the end of the year (930,087) - 29,496 - 900.591 -
Changes resulting from adjustments (760.407) - 400,999 - (1.443,270) (1.802.678)
Write-off - - - - (116.219) (116.219)
Total balance as at the end of the year 501,120 - 831,100 - 8,311,565 9,643,785
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Below is aging for instaliment receivables:

March 31, 2023 31 December 2022
(Reviewed not Audited) {Audited)
Due and past Due and past
due instalment Total debt due instalment Total debt

Jordanian Dinar receivables balance receivables balance
Not due instalments
receivable - 66,625,362 - 72,975,422
I - 89 days 886,797 18,497,690 677,969 10,255,123
90 - 180 days 182,953 1,172,813 208,119 1,127,998
181 - 270 days 159,766 553,849 344,621 1,034,103
271 - 360 days 351,731 808,533 611,311 1,706,939
More than 360 days 6,760,497 8,691,895 6,608,063 8,167,590

8,341,744 96,350,142 8.450,083 95,267,175

The account receivable balances for which lawsuits where field by the Company against the clients for
the collection of the unpaid amount owed by them as the following:

March 31, 2023 31 December 2022
(Reviewed not Audited) (Audited)
Jordanian Dinar Due and past Due and past
due Total debt due Total debt
receivables balance receivables balance
Customers balances — Legal
cases 6,479,653 11,021,445 9,972,351 6,180,724
OTHER DEBIT BALANCES
As of March 31,
2023 (Reviewed As of December
Jordanian Dinar not Audited) 31, 2022 (Audited)
Prepaid expenses 112,887 140,106
Refundable guarantees 79,468 226,021
Others 271,000 262,780
463,355 628,907
INVESTMENT PROPERTIES

The average fair value of real estate investments as of 31 March 2023 amounted to JOD 2,860,244
(31 December 2022: JOD 2,860,244).

As of March 31,
2023 (Reviewed not  As of December
Jordanian Dinar Audited) 31, 2022 (Audited)
Balance as of 1 January 2,853,444 2,860,244
Depreciation during the year {1,700) (6,800)

Balance at the year end 2,851,744 2,853,444
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BANK LOANS
As of March As of
31, 2023 December 31,
{Reviewed not 2022
Jordanian Dinar Audited) (Audited)
Bank loans due within a year 53,533,637 52,160,520
53,533,637 52,160,520

All these loans are in Jordanian Dinar and are granted by the parent company (Tamkeen Leasing
Company) and the ultimate parent company (Invest Bank).

The average inlerest rate for those loans ranges from 6% to 9%.

INCOME TAX
The movements on the provision for income tax during the period / year is as follows:
As of March
31,2023 As of
{Reviewed not December 31,

Jordanian Dinar Audited) 2022 (Audited)
Balance as of January |, 1,203,419 1,045,114
Additions for the period / year 373,262 1,484,925
Balances resulted from the investing in subsidiaries - 75,353
Paid income tax (314,644) (1,401,973)
Balance at the end of period / year 1,262,037 1,203,419

The income tax expense presented in the interim condensed consolidated statement of profit or loss
consists of:

For The For The

Period Ended Period Ended
March 31, March 31,
2023 2022

(Reviewed not (Reviewed not

Jordanian Dinar audited) audited)
Income tax expense on current period profii 373,262 351,496
Impact of deferred tax asset 17,578 41,519
390,840 393,015




BINDAR TRADING AND INVESTMENT CQO.
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The reconciliation between taxable income and accounting income is as follows:

For The For The
Period Ended Period Ended
March 31, March 31,
2023 2022
(Reviewed not (Reviewed not
Jordanian Dinar audited) audited)
Accounting profit 1,388,768 4,996,121
Non-taxable income (213,430) (3,745,275)
Subsidiaries losses - 3,768
Non-taxable expenses’ 157,741 728
Tax profit 1,333,079 1,255,342
Tax rate %28 %28
Tax percentage %28 %28

A final clearance was conducted with the Income and Sales Tax Department until the end of 2018 and
the end of 2020.

The company submitted the tax return for the year 2019 and 2021 the tax due was paid on the legally
specified date.

Sales tax returns were audited until the end of 2017, and subsequently, tax returns were filled on the
legally specified date and the related tax due amount was paid to the date of these consolidated financial
statermnents.

The subsidiary (Bindar Leasing Company} made a final clearance with the Income and Sales Tax
Department until the end of 2020 and the tax return for 2021 was submitted on the legally specified
date and the company has no tax obligations until the date of these consolidated financial statements.

The subsidiary (Bindar Leasing Company) registered in the sales tax department as of | January 2017
and the tax returns were submitied and the due tax was paid up to the date of preparing these
consolidated financial stalements.

The subsidiary (Ruboua Al Sharq Real Estate Company) completed a final clearance with the Income
and Sales Tax Department until the end of year 2018 and 2020.

The subsidiary (Ruboua Al Sharq Real Estate Company) submitted the tax return for the years 2019
and 2021 and the tax due was paid on the legally specificd date.

The subsidiary (Rakeen Real Estate Company) completed a final clearance with the Income and Sales
Tax Department until the end of year 2018 and 2020.

The subsidiary (Rakeen Real Estate Company) submitted the tax return for the year 2019 and 2021 and
the tax due was paid up to the specified date.

The subsidiary (Al Qimeh Auto Trade Facilities Company) has completed a final settlement with the
income and sales department until 2019 and submitted the tax return for the year 2020 and 2021 and
the tax due was paid on the legally specified date

The subsidiary (Al Qimeh Auto Trade Facilities Company) was audited the sales tax return until the
end of 2015, and the subsequent tax returns were submitted on the legalty specific date, and the related
tax were paid until the date of preparing the financial statement.

In the opinion of the company and its tax advisor, Bindar Trade and Investment Company and its
subsidiaries will not have any tax liabilitics exceeding the provision has been recorded as of 31 March
2023,
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BINDAR TRADING AND INVESTMENT CO.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

STATUTORY RESERVE

The amounts accumulated in this account represent 10% of the annual profits before tax transferred in
accordance with the Jordanian Companies Law. This transfer shall continue for each year, provided
that the total amount transferred from such reserve shall not exceed one quarter of the Company’s
capital. This reserve is not distributable to shareholders. No reserve has been transferred due to the fact
that these financial statements are interim, as they are deducted at the end of the year.

TRANSACTIONS WITH RELATED PARTIES
13-1) Loans and facilities

As of March
31, 2023 As of
Jordanian Nature of (Reviewed not December 31,
Dinar Nature of relationship transaction Audited) 2022 (Audited)
Invest Bank Parent Company (Holding) Loans 882,358 621,479
Current accounts
Invest Bank Parent Company (Holding) and guarantees 2,771,054 1,390,781
13-2) Transactions with related parties
For the period For the period
ended March ended March
31,2023 31, 2022
Jordanian Nature of (Reviewed not {Reviewed not
Dinar Nature of relationship transaction Audited) Audited)
Invest Bank Parent Company (Holding)  Finance expenses
of barrowing 4,872 28,155
Invest bank ) lmere.st Revenue on
Parent Company (Holding)  deposit 20,693 -

13-3) Key executive management salaries and bonuses

The remuneration and benefits of members of the Board of Directors and Senior Executive Management
for the period ended 31 March 2023 amounted to 82,501 JOD (for the period ended 31 March 2022:

36,166 JOD).

The letter of guarantees balance held with the parent company for the period ended 31 March 2023
amounted to 1,500 JOD (for the year ended 31 December 2022: 1500 JOD).
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BINDAR TRADING AND INVESTMENT CO.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

THE BASIC AND DILUTED SHARE OF THE PROFIT FOR THE PERIOD

For The Three Months For The Three Months
Period Ended March 31, Period Ended March

2023 (Reviewed not 31, 2022 (Reviewed not

Jordanian Dinar audited) audited)
Profit for the period 997,928 4,603,106

The weighted average number of

outslanding shares (share) 20,000,000 20,000,000
0.0499 0.2302

The basic earnings per share (EPS) for the current period profit attributed to parent owners equals (o
diluted (EPS), since the Company did nol issue any financial instruments which may affect the basic
(EPS}.

CAPITAL AND FINANCIAL RISK MANAGEMENT

Generally, the Company has exposure to financial risks which are credit risk, liquidity risk, market risk
and capital management risk, in general, the Company’s objectives and policies in managing the
financial risks 10 which is exposed are similar to those disclosed in the consolidaled financial statements
as of and for the year ended December 31, 2022.

Capital Management
The Company did not have any change in capital management during the current interim period and the
Company is not subject to any external capital requirements.

FAIR VALUE HIERARCHY

The foilowing table represents financial instruments carried at fair value based on the valuation method,
where different levels are defined as follows:

Level 1: quoted prices (unadjusted) of assets and liabilities in active markets.

Level 2: Inputs other than quoted prices included in level 1 that can be determined for the assets and
liabilities, either directly (i.e. prices) or indirectly (i.e. derived from prices). Prices included in the active
markets for similar instruments or by using a valuation model that includes inputs that can be attributed
to the markets. These inputs may be determined directly or indirectly.

Level 3: Inputs for non-observable assets and liabilities on the market {(unobserved inputs).

Assets and liabilities that are measured at fair value:

Jordanian Dinar As of March 31, 2023 (Reviewed not Audited)
Book value Fair value
Financial assets Level 1 Level 2 Level 3
Financial assets at fair value through other
comprehensive income 148,090 - 148,090
Jordanian Dinar As of December 31, 2022 (Audited)
Book value Fair value
Financial assets Level 1 Level2 Level 3
Financial asset at fair value through other
comprehensive income 148,197 - - 148,197
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CONTINGENT LIABILITIES

As at the date of the interim condensed consolidated financial statements, contingent liabilities that
may arise are as follows:

As of March As of
31, 2023 December 31,
{Reviewed not 2022
Jordanian Dinar Audited) {Audited)
Bank letter of guarantees 44,000 44,000

LAWSUITS FILED AGAINST THE COMPANY

The value of legal cases filed against the Company is 74,995 JOD as of 31 March 2023 (31 December
2022: 64,995 JOD) which are still pending in courts. A provision of 78,913 JOD has been recorded as
of 31 March 2023 (31 December 2022: 64,995 JOD) Based on the Company’s management and its
lawyer opinion; The Company shall not incur any additional obligations for such matter.

The value of legal cases filed against the Subsidiary (Al Qimeh Auto Trade Facilities Company) was
12,001 JOD as of 31 March 2023 (31 December 2022: 2,000 JOD) which are still pending in courts,
and there is no provision was recorded as of 31 March 2023 and 31 December 2022, Based on the
Company’s management and its lawyer opinion; The Company shall not incur any additional
obligations for such matter.

There are no legal cases filed against Bindar Leasing Company, Rubaou Al Sharq Real Estate Company
and Rakeen Real Estate Company (Subsidiaries) as of 31 March 2023 and 31 December 2022.

ASSETS AND LIABILITIES HELD FOR SALE

During the last quarter of the year 2022, the Board of Directors decided to liquidate Bindar Leasing
Company during the year 2023, According to this decision the assets and liabilities of the Company
will be liquidated and classified in accordance with the requirements of IFRS 5, Total assets amounted
to 144,977 JOD as of 31 March 2023 (145,229 JCD as of 31 December 2022) total liabilities amounted
to 935 JOD as of 31 March 2023 (2,360 JOD as of 31 December 2022), below the details of the
Company’s assets and liabilities.

As of March 31,

2023 (Reviewed As of December
Jordanian Dinar not audited) 31, 2022 (Audited)
Assets
Due from related party 948,773 950,301
Other debit balances 583 833
Cash at banks 144,394 144,396
Total assets 1,093,750 1,095,530
Eliminations between Bindar Company and Bindar Leasing
Company (948,773) (950,301)
Total assets held for sale 144,977 145,229
Liabilities
Other credit balances 935 2,360
Total liabilities associated directly with assets held for sale 935 2,360
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