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Jordan

Tel: +962 (0} 6 550 2200
Fax: +962 (0) 6 550 2210
www.deloitte.com

Review Report

AM/008513

To the Chairman and Board of Directors Members of
Jordan Worsted Mills Company

(A Public Shareholding Limited Company)

Rusaifeh The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim Statement of financial
position of Jordan Worsted Mills Company (A Public Sharehoiding Limlted Company) as of
March 31, 2023, and the related consolidated condensed interim Statements of profit or loss
and comprehensive Income, changes in owners equity and cash flows for the three-month
period then ended, and a summary of significant accounting policies and other expianatory
notes. Management is responslble for the preparation and fair presentation of this
consolidated condensed interim financial informatlon In accordance with International
Accounting Standard No. (34) relating to Interim Financiali Reporting. Our responsibility is to

express a conclusion on this consolidated condensed interim financial information based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of consolidated condensed interim financial information consists of making
inquiries, primarlly of persons responsible for financiai and accounting matters, and applying
analytical and other revliew procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we wouid become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying consoiidated
condensed interim financial Information Is not prepared in accordance with International
Accounting Standard No. (34) relating to Interim Financial Reporting.

Other matters

The accompanying consolidated condensed interim financial information is a translation of the
statutory financial information in the Arabic language to which reference should be made.

Amman - The Hashemite Kingdom of Jordan Deloitte & Touche ( - Jordan
April 11, 2023 ) , g
' ~eloitte & Toud! £

L 3] T s
0101C2



JORDAN WQRSTED MILLS COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPANY)

RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED STATEMENT OF FINANCIAL PQSITION

ASSETS

Current Assets:
Cash aon hand and at banks
Financial assets at fair value through profit or loss
Acccunts receivable and other debt balances
Finished goods- Net
Spare parts and other tocls - Net
Fixed assets held for sale - Net

Total Current Assets

Flnancial assets at falr value through comprehensive income
Financial assets at amortized cost
Investment in affiliate Company

Total investments

Non-Current Assets:

nvestment fix ets:

Land at cost

Investment fixed assets at cost

{Less): Accurmnulated depreciation

Net investment fixed assets

Non-investment fixed assets:

Land at cost

Non-investment fixed assets at cost

{Less): Accurmnulated depreciaticn

Net Non-investment fixed assets
Total Non-Current Assets
Tatal Assets

TABILITIES
Current Liabilities:
Due to banks
Payables and other credit balances
Income tax and Naticnal Contribution provision
Total Current Llabilities

Non-Current Llabillties:
End-of service indemnity provision
Total Llabilities

QWNERS' EQUITY

Authorized and Paid-up capital
Adcitional paid-in capltal
Statutory reserve
Voluntary reserve
[nvestment revaluation reserve
Retained earnings
Profit for the period

Total Owners' Equity

Total Liabilities and Owners' Equity

Chairman of Board of Diregtors

March 31, 2023

Note Audited) (Audited)
D D
S 1,862,815 1,815,190
6 2,281,700 2,364,991
2,203,083 77,501
7
8
9 2,832
6,347,598 4,260,514
10 50,124,402 51,771,690
11 2,000,000 2,000,000
12 583,588 583,588
52,707,990 54,355,278
23,803
880,569 -
(842,705)
13 61,667
72,541 96,344
314,254 1,199,033
(247,137) (1,090,166)
13 139,598 205,211
201,265 205,211
59,256,853 58,821,003
14 300,096 126,893
15 2,321,108 331,771
19/c 41,596 31,781
2,662,800 490,445
68,606 63,671
2,731,406 554,116
15,0C0,000 15,000,000
50,000 50,000
12,532,243 12,532,243
10,000,000 10,000,000
(702,682) 944,606
16 17,640,038 19,740,038
2,005,848 -
56,525,447 58,266,887
59,256,853 58,821,003
General Manaqger

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED FINANCIAL INFORMATION AND SHOULD BE READ WITH THEM .



ORD STED MI PANY

HOLDING LIMITED COMPANY
RUSAIFEH THE HASHEMITE KINGDOM QF JORDAN

IDATED N INTERIM STATEMENT OF PROF R
REVIEW T ITED
For the Three-Month Period
Note Ended March 31,
2023 2022
ls] )b
Net sales 271,444
Cost of Sales:
Finished goods-beginning of the period 841,430
Cost of production - 65,759
Cost of goods avallable for sale 907,189
Less: Finished goods-end of the perlod (697,316)
Cost of sales - 209,873
Gross Profit 61,571
Profit - 61,571
Less:
General and administrative expenses (304,237) (272,356)
(Loss) from operations (304,237) (210,825)
Net gain (loss) on financial assets at fair value through profit or loss 17 27,705 (96,856)
Dividends revenue from financial assets at fair value through comprehensive income 2,163,589 559,608
Income from financial assets at amortized cost 29,588 21,472
Revenue from Investment fixed assets 19,809
Released from provision for slow moving finished goods 8,613
Other revenue - Net 18 86,464 28,947
Profit for the Period before Income Tax 2,031,531 302,346
Income tax national contribution tax expense 19/c (25,683) (8,865)
Profit for the Periad 2,005,848 293,481
Chairman of Board of Directors General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONSOLIDATED
CONDENSED INTERIM FINACIAL INFORMATION AND SHOULD BE READ WITH IT
AND WITH THE ACCOMPANYING REVIEW REPORT.



JORDAN WORSTED MILLS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY})
RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN
CONSOLIDATED CONDENSED_INTERIM STATEMENT OF COMPREHENSIVE INCOME
(REVIEWED NOT AUDITED)

For the Three - Months Period
Ended March 31,

Note 2023 2022
D D

Profit for the period 2,005,848 293,481
Comprehensive income items:
Items not subsequently transferable to the consolidated
Condensed interim statement of profit or loss:
Changes in investment valuation reserve (1,647,288) (491,415)

Total Comprehensive Income (loss) 358,560 {197,934)
Chairman of the Board of Directors General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THIS CONSOLIDATED CONDENSED INTERIM FINACIAL INFORMATION
AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.

-4
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(REVIEWED NOT AUDITED)
For the Three Mcnths Per.od
E£nded March 31,
Note 2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES: Jo o

Profit for the period before Income tax 2,031,531 302,346
Adjustments for:

Depreclation of fixed assets 3,946 4,497

End of service indemnlty provision 8,111 11,320

Loss from valuation of financial assets at fair value through praofit or loss 17 83,291 185,654

Dividencs revenue from financ'al assets at fair value through other comprehensive income (2,163,589) (559,608)

Cash (used in) Operating Activities before Changes in Working Capital items (36,690) (55,791)

(Increase) In the Current Assets:

Accrued dividends (2,100,000) -

Recelvables and other debit balances

(2,125,582) (703,267)
Finished goods . 144,114
Spare parts and other tocls . 4,000
Increase (Decrease) in the Current Uabllities:
Payables and other credit balances 1,989,337 {45,507)
Net Cash Flows (used In) Operating Activities before Income tax Pald and End cf service Indemnity (2,272,935) (656,451)
Inceme tax and national contributicn tax pald 19/c (15,868) (57,963)
End of service Indemnity pald (3,196) (8,567)
Net Cash Flows (used In) Operating Actlvities (2,291,599} (722,981)
CASH FLOWS FROM INVESTING ACTIVITIES:
Disposals of held for sale assets - net 2,832
Pald financial assets at amort zed cost 1,5C0,000
(Purchase) financia’ assets at amortized cost (1,500,000}
Net of financlal assets at fair value through comprehensive income (46,294)
Dividends from financlal assets at fair value through comprehensive Income 2,163,589 559,628
Net Cash Flows from Investing Activ.ties 2,166,421 513,314
CASH FLOWS FROM FINANCING ACTIVITIES:
Increase in due to banks 173,203 124,846
Increase In short-term loans 52,044
Net Cash Flows from Flnancing Act'vitles 173 203 176,890

Net Increase (Decrease) in Cash

47,625 (32,777)
Cash on hand and at banks - teginning of the year 1,815,19C 2,957,345
Cash on Hand and a% Banks - End of Perlad 5 1,862,815 2,924,568
Nen-cash transactions:
Trasfer from non-Investment fixed assets to investment fixed assets 61,667

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN WORSTED MILLS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDOM _OF JORDAN
NOTES TO THE CONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION
(REVIEWED _NOT AUDITED)

[

. General

The Jordan Worsted Mills Company was registered as a public shareholding limited
company under number (41) on September 17, 1964 with its head office located in
Rusaifeh - Awajan District - The Hashemit Kingdom of Jordan, P.0O.BOX (6060) Amman
(11118) - Jordan. The Company’s main objectives are to invest in shares of listed and
unlisted companies; to manufacture and produce worsted in all shapes and types; to
manufacture worsted; and to build, equip, and manage a factory / factories to
manufacture worsted and trade in it.

The Company owns 100% of Jordan Fabric and Worsted Mills Private Limited
Shareholding Company, whose head office is in Rusaifeh, Awajan, The Hashemit
Kingdom of Jordan. Its postal address is P.O. Box 6060 Amman 11118 - Jordan. The
main objectives of this company are to manufacture and produce worsted, yarn, and
mills in various shapes and kinds; to produce and sew various kinds of finished clothes;
to use them as well as their accessories; and to trade in them. The main objectives also
include building, preparing, and managing a factory / factories to manufacture the
aforementioned and trade in them. The subsidiary had assets equal to 1O 15,836,620
and liabilities equal to JD 1,041,518 as of March 31, 2023, Moreover, revenue equaled
JD 815,281 and cost of sales and expenses amounted to JD 218,831 for the period
ended March 31, 2023.

On November 10, 2021, Jordan Fabric and Worsted Mills Company (The subsidiary
Company) purchased the entire share of the Jordanian Armed Forces - the Arab Army -
amounting to 2,000,000 shares at a total price of 3,768,315 dinars according to the
letter of the Jordanian Armed Forces the Arab Army - No. M U 2021/7/ Strategic
Partnership 1303 dated on October 6, 2021 due to his desire to sell his entire share.
Accordingly, the Jordan Fabric and Worsted Mills Company became 80% owned by the
Jordan Worsted Milis Company directly, and the remaining 20% are owned by Jordan
Fabric and Worsted Mills Company as treasury shares as of December 31, 2021 which
means that it is owned indirectly by Jordan Worsted Mills Company.

In accordance with the decision of the General Assembly of Jordan Favric and Worsted
Mills Company in its extraordinary meeting held on March 15, 2023, It was approved to
amortize the treasury shares, amounting to JD 3,779,695, by amortizing JD 2,000,000
from the Company’s paid-up capital of JD 10,000,000, to become JD 8,000,000, and
amortizing an amount of 1D 1,779,695 from retained earnings.

The consolidated condensed interim financial information were approved by the Board
of Directors’ in its resolution number (372) on April 11, 2023.

Significant Accounting_policies

Basis of Preparation_of the Consolidated Condensed [nterim Financial Information:

The accompanying consolidated condensed interim financial information have been
prepared in accordance with International Accounting Standard (IAS) 34 (Interim
Financial Reporting).

The consolidated condensed interim financial information have been prepared under the
historical cost principle except for financial assets at fair value through statement of
profit or loss and financial assets at fair value through comprehensive income shown at
fair value at the date of the consclidated condensed interim financial information.

The Jordanian Dinar is the functional and presentation currency of the consolidated
condensed interim financial information.

-7



The consolidated condensed interim financial information do not include all information
and disclosures reguired for the annual financial information prepared in accordance
with International Financial Reporting Standards and should be read with the annual
report of the Company as of December 31, 2022. Moreover, the results of its operations
for the three -month period ended March 31, 2023 do not necessarily provide an
indication of the expected results of operations for the year ending on December 31,
2023. The Company’s profits for the three -month period ended March 31, 2023 have
not been appropriated, as such appropriations will be made at the end of the year.

b.___ Basis of Consolidation of the condensed consolidated interim financial information
The consolidated condensed interim financial information incorporate the financial

information of the Company and entity controlled by the Company (its subsidiary).

A consolidation occurred to the subsidiary once the parent Company gain control over
the subsidiary and it stops the consolidation once it loses the control over the
subsidiary. Precisely, the result from the subsidiaries operations or the eliminated
during the presented time frame of profit or loss information from the date of
acquisition until the date of losing control of the subsidiary.

Control is achleved when the Company:

« Has the power over the investee;

s Is exposed, or has rights, to variable returns from its involvement with the investee;
and

¢ Has the ability to use its power to affects its returns.

The Company reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elements of
control listed above.

When the Company has less than a majority of the voting rights of an investee, it

considers that it has power over the investee when the voting rights are sufficient to give

it the practical ability to direct the relevant activities of the investee unilaterally. The

Company considers all relevant facts and circumstances in assessing whether or not the

Company’s voting rights in an investee are sufficient to give it power, including:

¢ The size of the Company’s holding of voting rights relative to the size and dispersion
of holdings of the other vote holders;

¢ Potential voting rights held by the Company, other vote holders or other parties;

e Rights arising from other contractual arrangements; and

* Any additional facts and circumstances that indicate that the Company has, or does
not have, the current ability to direct the relevant activities at the time that decisions
need to be made, including voting patterns at previous shareholders’ meetings.

When the company loses control of the subsidiary, the company:

s Derecognition of the subsidiary's assets (including goodwill) and its liabilities;

e Derecognizing the carrying amount of any non-controlling interest;

» Derecognition of the cumulative transfer difference recorded in equity;

« Derecognition of the fair value of the consideration received;

« Derecognition of the fair value of any investment held;

* Derecognition of any surplus or deficit in the information of profit or loss;

¢ Reclassification of the company's equity previously recognized in other
comprehensive income to the information of profit or loss or retained earnings, as
appropriate

The non - controlling interest represent the portion of the subsidiary’s equity that is not
owned by the Company.




The Company owns as of March 31, 2023 Jordan fabric and Worsted mills (subsidiary) as below:

Percentage of Nature of Geographic
Paid-up capital Acquisition business area Date of Acquisition
JD %
8,000,000 100 Industrial Jordan January 2, 2005

The subsidiary Company owns 20% of the issued shares as of December 31, 2023 and March 31, 2022 as
treasury stages.

The below table shows the financial position and financial performance for the Jordan fabric and Worsted
mills (Subsidiary) before elimination transactions as of March 31, 2022:

March 31, 2023 For the three months ended March 31, 2023
Assets Liabilities Revenue Expenses
D D - D i}
15,836,620 1,041,518 815,281 218,831

Significant Accounting Policies

The accounting policies used in the preparation of the condensed consolidated interim financial
information for the period ended on March 31, 2023 are consistent with those used in the preparation of
the annual consolidated financial statement for the year ended December 31, 2022. However, the
Company has adopted the following amendments and interpretations that apply for the first time in 2023
and have not materially affected the amounts and disclosures in the condensed consolidated Interim
financial Information for the period and prior years, which may have an impact on the accounting
treatment of future transactions and arrangements:

IFRS 17 Insurance Contracts (including the June 2020 amendments to IFRS 17)
IFRS 17 establishes the principles for the recognition, measurement, presentation and disclosure of
insurance contracts and supersedes IFRS 4 Insurance Contracts.

IFRS 17 outlines a general model, which is modified for insurance contracts with direct participation
features, described as the variable fee approach. The general model is simplified if certain criteria are
met by measuring the liability for remaining coverage using the premium allocation approach.

The general model uses current assumptions to estimate the amount, timing and uncertainty of future
cash flows and it explicitly measures the cost of that uncertainty. It takes into account market interest
rates and the impact of policyholders’ options and guarantees.

In June 2020, the Board Issued Amendments to IFRS 17 to address concerns and implementation
challenges that were identified after IFRS 17 was published. The amendments defer the date of initial
application of IFRS 17 (incorporating the amendments) to annual reporting periods beginning on or after
January 1, 2023. At the same time, the Board issued Extension of the Temporary Exemption from
Applying IFRS 9 (Amendments to IFRS 4) that extends the fixed expiry date of the temporary exemption
from applying IFRS 9 in IFRS 4 to annual reporting periods beginning on or after January 1, 2023.

In December 2021, the IASB issued Initial Application of IFRS 17 and IFRS 9—Comparative Information
(Amendment to IFRS 17) to address implementation challenges that were identified after IFRS 17 was
published. The amendment addresses challenges in the presentation of comparative information.

Amendments to IAS 1 Presentation of Financial Statements - Classification of Liabilities as
Current or Non-current

The amendments to IAS 1 affect only the presentation of liabilities as current or non-current in the
statement of financiai position and not the amount or timing of recognition of any asset, liability, Income
or expenses, or the Information disclosed about those items.

The amendments clarify that the classification of liabilities as current or noncurrent is based on rights
that are in existence at the end of the reporting period, specify that classification is unaffected by
expectations about whether an entity will exercise its right to defer settlement of a liability, explain that
rights are in existence if covenants are complied with at the end of the reporting period, and introduce a
definition of 'settlement’ to make clear that settlement refers to the transfer to the counterparty of cash,
equity Instruments, other assets or services.

-9.



For the purpose of the transition requirements, the date of initial application is the start of the annual
reporting period in which the entity first applies the Standard, and the transition date is the beginning of
the pericd Immediately preceding the date of initial application.

Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2
Making Materiality Judgements - Disclosure of Accounting Policies

The amendments change the requirements in IAS 1 with regard to disclosure of accounting policies. The
amendments replace all instances of the term 'significant accounting policies’ with ‘material accounting
policy information’. Accounting policy information is material if, when considered together with other
information included in an entity's financial statements, it can reasonably be expected to influence
decisions that the primary users of general purpose financial statements make on the basis of those
financial statements,

The supporting paragraphs in IAS 1 are also amended to clarify that accounting policy information that
relates to immaterial transactions, other events or conditions is immaterial and need not be disclosed.
Accounting policy information may be material because of the nature of the related transactions, other
events or conditions, even if the amounts are immaterial. However, not all accounting policy information
relating to material transactions, other events or conditions is itself material.

The Board has also developed guidance and examples to explain and demonstrate the application of the
‘four-step materiality process’ described in IFRS Practice Statement 2.

Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors -
Definition of Accounting Estimates

The amendments replace the definition of a change in accounting estimates with a definition of
accounting estimates. Under the new definition, accounting estimates are "monetary amounts in financial
statements that are subject to measurement uncertainty”.

The definition of a change in accounting estimates was deleted. However, the Board retained the concept
of changes in accounting estimates in the Standard with the following ciarifications:
e A change in accounting estimate that results from new information or new developments is not the
correction of an error
« The effects of a change in an input or a measurement technique used to develop an accounting
estimate are changes in accounting estimates if they do not result from the correction of prior period
errors
The IASB added two examples (Examples 4-5) to the Guidance on implementing IAS 8, which
accompanies the Standard. The IASB has deleted one example (Example 3) as it could cause confusion in
light of the amendments.

Amendments to IAS 12 Income Taxes - Deferred Tax related to Assets and Liabilities arising
from a Single Transaction

The amendments introduce a further exception from the initial recognition exemption. Under the
amendments, an entity does not apply the initial recognition exemption for transactions that give rise to
equal taxable and deductible temporary differences.

Depending on the applicable tax law, equal taxable and deductible temporary differences may arise on
initial recognition of an asset and liability in a transaction that is not a business combination and affects
neither accounting nor taxable profit. For example, this may arise upon recognition of a lease liability and
the corresponding right-of-use asset applying IFRS 16 at the commencement date of a lease.

Following the amendments to IAS 12, an entity is required to recognise the related deferred tax asset
and liability, with the recognition of any deferred tax asset being subject to the recoverability criteria in
IAS 12.

The Board also adds an illustrative example to IAS 12 that explains how the amendments are applied.

The amendments apply to transactions that occur on or after the beginning of the earliest comparative
period presented. In addition, at the beginning of the earliest comparative period an entity recognises:

» A deferred tax asset (to the extent that it is probable that taxable profit will be avaiiable against which
the deductible temporary difference can be utilised) and a deferred tax liability for all deductible and
taxable temporary differences associated with:

- Right-of-use assets and lease liabilitles
- Decommissioning, restoration and similar liabilities and the corresponding amounts recognised as
part of the cost of the related asset
The cumulative effect of initially applying the amendments as an adjustment to the opening balance of
retalned earnings (or other component of equity, as appropriate) at that date.



Critical Judgments, Key Sources of Estimates and Risk Management

Preparation of the consolidated condensed interim financial information and the
application of the Company’s accounting policies require the Company’s management to
make judgments and estimates that affect the financial assets and financial liabliities
balances and disclosure of contingent liabilities. They also affect revenue, expenses,
provisions, and changes in the investment valuation reserve that appear in the
consolidated condensed interim information of comprehensive income and within
owner's equity. In particular, this requires the Company's management to make
significant judgments to estimate future cash flows and their timing. The mentioned
estimates are necessarily based on different assumptions and factors that have varying
amounts of estimation and uncertainty, and the actual results may differ from estimates
due to changes stemming from those estimates future circumstances.

The estimates and assumptions adopted in preparing these consolidated condensed
interIm financial information are reasonable and consistent with those used when
preparing the year 2022 consolidated financial statements.

Cash on_Hand and at Banks

This item consists of the following:

March 31, December 31,
2023 2022
1D D
Cash on hand 888 1,325
Current accounts - Jordanian dinar 248,487 37,908
Time deposit at Jordan Ahli Bank -
Member of the Board of Directors * 1,613,440 1,775,957
1,862,815 1,815,190

The time deposit is for monthly term, automatically renewable, and bears interest at
5.25% annually. Moreover, the deposit includes JD 700 Thousand collateral against

credit facilities granted to Jordan Worsted Mills Company (Parent Company) as of March
31, 2023.

Financial Assets at Fair Value through Profit or Loss

This item consists of the foliowing:

March 31, December 31,
2023 2022
D JD
Financial assets listed at Amman Stock Exchange 2,281,700 . 2,364,991
Finished Goods - Net
This item consists of the following:
March 31, December 31,
2023 2022
JD D
Finished goods - 57,850
(Less): Slow moving items provision (57,850

The movement on the slow-moving items provision is as follows:

For the Three For the Year

Months Ended Ended
March 31, December 31,
2023 2022
JD D
Balance at the beginning of the year 57,850 350,000
(Reversed) during period/year (8,613) (292,150)
Released inventory provision sold during the
period/year (49,237)
Balance at the End of the period/year 57,850
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Spare Parts and Various Supplies - Net

This item consists of the following:
March 31, December 31,

2023 2022
1D D
Spare parts 60,423
(Less): Slow moving items and spare
parts provision (60,423)

The movement on the slow-moving items and spare parts provision is as follows:
For the Three For the Year

Months Ended Ended
March 31, December 31,
2023 2022
D D
Balance at the beginning of the year 60,423 688,485
(Reversed) during year - (6,403)

Released inventory provision sold during the ,
period/year (60,423) (621,663)
Balance at the End of the period/year - 60,423

Following the process of selling factory’s machinery and equipment, the related spare
parts that have been sold have been released (Note 9).

9. Fixed Assets Held for Sale Net
This item consists of the following:
March 31, December 31,
2023 2022
D D
Cost:
Balance — beginning of the period / year 926,685
Additions during the period / year - 3,419,705
Sold during the year (926,685) (2,493,020)
Balance - End of Period / Year - 926,685
Accumulated depreciation for assets held for sale:
Balance - beginning of the period / year 923,853 -
Additions during the period / year 2,832 3,416,873
Sold during the period / year (926,685 (2,493,020)
Balance - End of Period / Year 923,853
Net Book Value - 2,832
The Board of Directors decided in its meeting held on April 18, 2022 to sell the factory’s
machinery and equipment, and accordingly were classified as fixed assets held for sale.
On June 12, 2022, an agreement was signed to sell the factory’s machinery and
equipment to a foreign Company in an amount of EUR 400,000 and is currently
completed in an amount of EUR 329,700 equivalent to JD 237,694 during the year 2022
All the terms of this agreement have been completed and the rest of these machines
and equipment were transferred as of March 31, 2023.
10. Financial Assets at Fair Value through Comprehensive Income

This item consists of the following:

March 31, December 31,
2023 2022
D D
Financial assets listed at Amman Stock Exchange 37,987,227 39,634,603
Unlisted financial assets * 12,137,175 12,137,087

50,124,402 51,771,690

The fair value of the unquoted shares has been determined based on the equity method
and latest audited or reviewed financial information or management accounts or other
evaluation methods, which were the best tools available to measure the fair value of
those investments.
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11.

Financial Assets at Amortized Cost

12.

This item consists of the following:

Number March 31, Number December
of bonds 2023 of bonds 31, 2022
D D
Arab International Hotels
Company’s bonds * 1,500 1,500,000 1500 1,500,000
Ahli Bank Bonds** 2 500,000 5 500,000
2,000,000 2,000,000

The Arab International Hotels Company’'s bonds matures on February 6, 2027. They
bear interest at a fixed annual rate of 5.5%. The bonds are payable in two instaiments
on February 6 and August 6 every year.

The Ahli Bank Company’s bonds matures on November 13, 2029. They bear interest at
a fixed annual rate of 7.5%. The bonds are payable in two instalments on May 13 and
Navember 13 every year.

Investment in Affiliate_Company

13.

This item represents the cost of the investment of the Company and its subsidiary in
the Arab International Real Estate Company, representing around 40% of the investee’s
capital of JD 3.6 million before the decision of the extraordinary general assembly of the
company, which was held on December 22, 2022, in which, it was decided to amortize
the accumulated losses from the Company's capital and to reduce it's capital by an
amount of JD 2 million so that the capital, after these decisions, would become 1D
1,470,733, The affiliate was established on June 28, 2007, and its main objectives are
to develop investments in various areas of tourism and real estate; to develop and
manage construction, housing, and real estate projects and markets; to buy, seil, and
invest real estates and lands Inside and outside the city planning; and to manage
housing, commercial, and other complexes. This amount represents the Company’'s
share in the affiliate’s net assets. It is also equlvalent to the investment in the affiliate
adjusted by the changes in the Company ' s share in the affiliate’ s net assets and by the
amount of the Company’s share in the affiliate’s profits and losses based on the latest
audited or reviewed financial statements.

Investment Fixed Assets

Based on the decision of the Company's Board of Directors in its meeting held on April
18, 2022, it was decided to lease part of the factory's warehouses with a net book value
of JD 61,667, and on January 24, 2023, the agreement was amended to include all the
Company's warehouses, with an annual rental value of JD 183,800, starting from the
March 1, 2023, and accordingly, the related fixed assets were transferred to Investment
assets at net book value.
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14. Due to Banks

This item consists of the following:
March 31, December 31,
2023 2022
1D D
Jordan Ahli Bank - Overdraft * - 33,252
Jordan Ahli Bank - Overdraft ** 299,764 93,317
Capital Bank*** 332 324
300,096 126,893

* The Company was granted an overdraft facility with a ceiling of 2 Million 3D from Jordan
Ahli Bank (member of the Board of Directors). The loan is guaranteed by the Company,
and bear interest at an annual interest rate of 9.25% and the overdraft is due on
October 31, 2022.

**  The Company was granted overdraft facility with a ceiling of JD 700 Thousands by
Jordan Ahli Bank (member of the Board of Directors). These credit facilities are
guaranteed by the (Subsidiary) Company against cash margin and bear interest at an
annual interest rate of 6.25%, the overdrafts are due on July 31, 2023.

**¥* The Parent Company was granted overdraft facilities with a ceiling of JD 500 thousands
by Capital Bank This credit facility is guaranteed by the Company and bear interest at
an annual interest rate of 8.5% for the Bank. Moreover, the overdraft are due on March
31, 2023.

There are no non-cash transactions for the above overdraft facilities.

15. Payables and Other Credit Balances

This item consists of the following:

March 31, December 31,
2023 2022
D D

Accounts payable 6,725 85,011
Shareholder’s deposit and receivables 2,241,969 128,794
Accrued and unpaid expenses 37,290
Revenue received in advanced 35,124 17,966
Board of Directors’ remunerations for the
parent and the subsidiary companies - 100,00(

2,321,108 331,771
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16. _Retained Earnings

This item consists of the foliowing:

For the Three- Month Ended March 31,
2023
Retained Earnings

For the Year Ended December 31,
2022
Retained Earnings

Realized Unrealized * Tota! Realized Unrea'ized* Total
D JD D b D D
Balance beginning of the period/year 18,958,248 781,790 19,740,038 18,913,819 786,860 19,700,679
Realized cumulative change in fair vaiue
during the year
Change in fair value reserve
Transferred from special reserve
Profit for the year 2,144,429 (5,070) 2,139,359
Change In non-controlling interest
Dividends (Note 21) (2,100,000) (2,100,000) {2,100,000) (2,100,000)
Balance End of the Perlod/Year 248,858,16 790,781 038,640,17 18,958,248 781,790 19,740,038

* Restricted as of March 31, 2023 in accordance with the directives of the lordan

Securities Commission.

17. Net Gain (Lass) of Financial Assets at Fair Value through

Profit or Loss

This item consists of the following:

For the Three-Month Period
Ended March 31,

2023 2022
D 1D
Dividends revenue 110,998 88,798
(Loss) from valuation of financial assets at fair
value through profit or loss-unrealized (83,293) (185,654)
27,705 {96,856)

18. Other revenue - Net
This item consists of the following:

For the Three-Month Period
Ended March 31,

Bank credit interest

Bank debit interest

Miscellaneous revenues

Profits from sale of machines, machinery and
spare parts

Received rents

Other revenue

19. Income National Contribution Tax
a. Tax Status

2023 2022
D D

21,354 29,052
(2,866) (9,044)
10,736 ;
47,850 3,385

5,554

9,390

86,464 28,947

The income tax for the parent Company has been settled to the end of the year
2020. Moreover, the tax returns for the years 2021 and 2022 were filed on time. In
the opinion of the management and tax consultant of the parent Company, there
would be no tax on the Company as of March 31, 2023 because there is no taxable

income for the three -months period ending on the date.
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The income tax for the subsidiary Company has been settled to the end of the year
2020. Moreover, the tax returns for the years 2021 and 2022 were filed on time, and
an income tax provision has been calculated and recorded for the three-months
period ended March 31, 2023. In the opinion of the Company’s management and its
tax consultant, the provisions taken by the Company’s subsidiary are adequate and it
will not exceed the taken provision as of March 31, 2023.

b. Deferred Taxes
The deferred tax assets for the parent company from timing differences of income
taxes taken from the Company’s records were not disclosed as required according to
Internationai Accounting Standard Number (12), as the parent company practices a
non-taxable investing activity.
The deferred tax assets resulting from timing differences of income tax paid on the
recorded provisions for the subsidiary were not disclosed, since is not expected to
use these assets in near future.
c. Tax Provision
The movement on the provision for income tax is as follows:
March 31, December 31,
2023 2022
D D
Balance beginning of the period / year 31,781 55,607
Income and national contribution tax provision for
the period / year 25,683 50,507
Income tax provision for the previous years - 5,172
Income and national contribution tax paid {15,868) (79,505)
Balance End of the Period / Year 41,596 31,781
20. Earnings per Share for the Period Attributable to Shareholders
This item consists of the following:
For the three-month Period
Ended March 31,
2023 2022
D 1D
Profit for the period attributable to shareholders 2,005,848 293,481
Number of shares 15,000,000 15,000,000
Earnings per Share for the Period -/013 -/002
21. Dlvidends
According to the General Assembly held on March 29, 2023 the Board of Directors’
approved to distribute 14% of the capital as dividends to shareholders from the profits
of the year 2022, equivalent to JD 2.1 Million (JD 2.1 Million for the year 2021),
22. Contingent Liabilities

As of the date of the consolidated condensed interim statement of financial position, the
Company was contingently liable as follows:

March 31, December 31,

2023 2022
iD D
Letters of guarantees o 400,000
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23._Related Party Balances and Transactions
The details of the related parties’ balances and f{ransactions (companies and

corporations represented by the members of the Board of Directors) are as follows:

March 31, December 31,
2023 2022

Items of: the Consolidated condensed interim
statement of financial position items: 1D D
Time deposit at Jordan Ahli Bank - Member of the

Board of Directors 1,613,441 1,775,957
Bank debit (credit)-Jordan Ahli Bank-member of

the Board of Directors 16,315 (33,252)
Bank (credit)-Jordan Ahli Bank-member of the Board

of Directors (299,764) (93,317)
Current accounts-Arab Bank-member of the Board of

Directors 706 584
Current accounts-Jordan Ahli Bank-member of the

Board of Directors 231,458 37,311
Off Balance Sheet Items:
Letter of credit — Jordan Ahli Bank member of

the Board of Directors - 400,000
Items of: Consolidated condensed interim For the Three-Month Period

statement of profit or loss: Ended March 31,

2023 2022
D D

Military forces and security sales -~ Board

of Directors 265,027
Debit interest and commissions 2,867 9,044
Credit bank interest 21,353 29,051

Salaries, bonuses, and other benefits for the Board of Directors and Senior Executive
Management totalled 1D 219,296 for the three months ending on March 31, 2023.
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24. Sectoral and Geographical Distribution

The following is information about the Company’s business sector, broken down by

activities:

Total

For the Three-months
Ended on March 31,

Industrial Investment 2023 2022
1D D D D
Sales 271,444
Cost of sales - - (209,873)
Company’s Business Sector Results 61,571
General and administrative expenses (193,148) (111,088) (304,237) (272,396)
Financial assets income net 697,604 1,523,282 2,220,883 484,224
Other revenues (expense) net 89,258 (2,795) 86,464 28,947
Recovered from praovision from siow
moving finished goods 8,613 - 8,613
Investment fixed assets revenue 19,809 - 19,809 -
Profit for the Period before Tax 522,133 1,409,399 2,031,531 302,346
Income and national contribution tax
expenses (25,683) - (25,683) (8,865)
March 31, December 31,
Industrial * Investment * 2023 2022
D D D 1D
Other information
Sector’s assets 15,836,620 44,320,233 59,256,853 58,821,003
Sector’s liabilities 141,518 2,589,887 2,731,406 554,116
* Net after excluding balances and financial transactions between the Company and its

subsidiary.

All the assets and operations of the Company and its subsidiary are within the

Hashemite Kingdom of Jordan.

18-



25, Ealr Yawe Hierechy
A The [alr yalue of financiat assets evalyated ot fair value on 3 recuring basts:

Some financial 3ssets are evaluated at falr value at the end of each fiscal period. The fotlowing tatile shows how fair value of these finandal assets s determined (evatuation methods and Inputs used).

Fair vaiue
March 31, December 31, The Level of Evaluation Method Important Intangsble Relation between the Fair Value
Financial Assets 2023 2022 Fair Vlye and tnputs Used fnputs

fnancial Assets at Faif Value i) 0
Einancial Assets at Faic Yalue Through Statement of Profit or {oss

Prices quoted on
Shares that have a market price 2,281,700 2,364,991 Level Ona finandal markets ot Appacable Not Applcable
Einancial Assels ax Far Vajue through Comorehensive Income

Prices quated on
Quotted shares 37Nt 207 39,634,603 Leve Gne finandial markets Not App feab e Not Appl cable

Owscounted Cash flow
approach
Relative Valuation
approach

Enterprise Valua

Shares that have no market prices 12,137,175 12,132,087 Level Three approach Not Applicabie Not Applicable
50,124,402 $1,7271,690
Total Finandal Assets at Fair Value 52,406,102 54,136,681

® These were no transfers between level 1 and fevel 2 duning the first three months of the year 2023,
Except for what is set out in the B3die below, we betieve that the carrying amount of nandal assets and labilites reflected in the condensed consolidated Interkm finandal inf. of the Ci

Lheir falr values. Moregver, the management balieves that the camrying amount of the items below approximates thelr fair value due to either short-term matusity or repridng of interest rates acaam c...m period.

March 31,2023 December 31, 2022 Tre Level of
_ Camyingatve  __ FalrValug  __ Camyingvawe Far Vate Fair Vakye
Fi assets of fled Fair Value: Pl 10 p 5] pla]
Finandal assets at amoruzed cost 2 000 000 2 041 589 2 068 000 2 7 tevel Two
Tos! Financial Assets of Non-Speaified £a r Value 2,000,000 2,041,589 2990 000 ~_oumumum

The fa ¢ value of findndda] assats for Leve 2 has been determined in accordance w th agreed pridng models that reflect the ared t risk of the counterparties.
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