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To the Chairman and Board of Directors Members of
Jordan Worsted Mills Company

(A Public Shareholding Limited Company)

Rusaifeh - The Hashemite Kingdom of Jordan

Introduction
We have reviewed the accompanying consolidated condensed interim Statement of financial
_ position of Jordan Worsted Mills Company (A Public Shareholding Limited Company) as of
September 30, 2022, and the related consolidated condensed interim Statements of profit or
loss for the three months and the nine months ended in September 30, 2022 and
comprehensive income, changes in owners equity and cash flows for the nine-month period
then ended, and a summary of significant accounting policies and other explanatory notes.
Management is responsible for the preparation and fair presentation of this consolidated
condensed interim financial information in accordance with International Accounting Standard
No. (34) relating to Interim Financial Reporting. Cur responsibility is to express a conclusion
on this consolidated condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of consolidated condensed interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Internaticnal Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying consolidated
condensed interim financial information is not prepared in accordance with International
Accounting Standard No. (34) relating to Interim Financial Reporting.

Other matters
The accompanying consolidated condensed interim financial information is a translation of the
statutory financial information in the Arabic language to which reference should be made.

Amman - The Hashemite Kingdom of Jordan Deloitte & Touche (M.E.) - Jordan
October 18, 2022 E :
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JORDAN WORSTED MILLS COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AIF

- H F

DA TEMENT OF FINANCIAL
September 30, 2022
(Reviewed not
Note Audited) December 31, 2021
ASSETS o plv}
Current Assets:
Cash on hand and at banks 5 1,778,996 2,957,345
Financlal assets at fair value through profit or loss 6 2,271,071 2,370,061
Accounts receivable and other debt balances 99,334 122,390
Finished goods- Net 7 98,567 491,430
Spare parts and other tools - Net g 7,904 16,410
Assets held for saie - Net g 2,832 -
Total Current Assets 4,258,704 5,957,635
Financial assets at fair value through comprehensive income 10 43,232,295 47,767,560
Financlal assets at amortized cost 11 1,700,000 1,700,000
Investment In affiliate company 12 1,428,920 1,429,920
Total Investments 52,362,215 50,897,480
Fixed Assets:
Land at cost 96,344 96,344
Fixed assets at cost 1,245,508 4,913,440
[Less); Accumutated depreciation {1,189,543) {4,846 088)
Net fixed assets exctuding land 55 965 67,352
Total Fixed Assets 152,309 163,696
Total Assets 56,7 7§.223 ,U18,81
LIABILITIES
Current Liabllitles:
Due to banks 13 345,653 512,355
Short-term loan 14 13,836 -
Payables and cther credit balances 15 407,696 411,503
Income tax provision 20/¢ 70,710 53,613
National Contribution tax provision 3,829 1,954
Total Current Liabilities 45,724 979,465
End-of service indemnity provision 131,216 112,035
Total Liabllities 976,940 1,091,500
OWNERS' EQUITY
Authorized and pzid-up capital 15,000,000 15,000,000
Additionai pald-in cepital 53,000 50,000
Statutory reserve 12,532,243 12,532,243
Voluntary reserve 10,000,000 10,000,000
Investment revaluation reserve (1,598,858) (1,355,610}
Retained eamings 16 17,600,679 19,700,679
Profit for the period 2,212,224 -
Total Shareholders’ Equity 55,796,288 §5,027,312
Non-controfling interests 17 - -
Total Owners' Equity 55,796,288 55,927,312
Total Liabilitles ang Owners' Equity 56,773,228 57,018,812

Chairm f rd of Direct

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSCLIDATED INTERIM FINANCIAL
INFORMATION AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.

-2 -



- AN
TAT tul PR
(REVIEWED NOT AUDITED)
tor the Three-Month Period For the Nine- Month Penod
Note Ended September 30, Ended September 30,
2022 2021 2022 2021
o 1D plv] D
Net sales 376,376 530,274 1,051,837 1,229,549
Cost of Sales:
Finished goods-beginning of the period 483,674 1,224,539 841,430 1,612,950
Cost of production 59 098 63,060 150,293 208,170
Cost of Goods Available for Sale 342,772 1,287,599 991,723 1,821,120
Finished goods-end of the period {269,567} (999,736) (269,567) {999,736)
Cost of Sales 273,205 287,863 722,156 821,384
Gross Profit 103,171 242,411 329,681 408,165
General and administrative expenses (183,969) {181,714} {673,568) {634,354}
Operating (Loss) (80,798) 60,697 (343,887) (226,189}
Net (loss) gain of financial sssets at fair value through statement of profit or loss 18 {70,075) (169,695) {1,552) 459,135
Dividends revenue from financial assets at fair value through comprehenslve income - - 2,095,199 1,158,420
income from financial assets at amertized cost 22,110 23,567 67,033 65,412
Other revenue - Net 19 262,451 60,958 313,230 192,977
Reverse from provision for slow moving related to finished goods 7 179,000 - 179,000 -
Profit for the Period before Income Tax 312,688 {24,463) 2,309,023 1,649,755
Income tax expense 20 {49,800) {36,600) {91,669} (59,400)
National contribution tax (2,758} (2,156} (5,130) (3,495)
Profit for the Period 260,130 (63,219) 2,212,224 1,586,860
Attributable Lo:
Shareholders 260,130 (97,849} 2,212,224 1,462,015
Non-controliing interests 17 - 34,630 - 124,845
260,130 (63,219) 2,212,224 1,586,860
Earmings per share for the period attributable to shareholders 21 -/017 {-/007) /147 -/097
General Manaaer

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPOR,
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Profit for the period

Comprehensive income items:

Items not subsequently transferable to the consolidated
condensed interim statement of profit or loss:

Changes in investment valuation reserve

Total Comprehensive Income

Total comprehensive Income is attributable to:

Shareholders

Nen-controlling interests

Chalrrnan of 1 T

For the Nine - Month Period

Ended September 30,

2022 2021
D D

2,212,224 1,586,860

(243,248) 5,029,330

1,968,576 6,616,190

1,968,976 6,283,869
- 332,321

1,968,976 6,616,190

neral M r

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPOR.
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b tha Kind- et Paciod Fndid Seatemtnr 3, 2002 n o o o o o x © o Lo ©
Balance - beqginming of tha period 15,000,000 50,000 12,532,143 10,000,000 - {1,355.610) 19,700,679 - 55.927.312 - 55,917.102

Froft For the: pariod - - - - - - - 2,231,124 21114 - 2,212,214

Thange In Investrvant reviduibion réddree - . . - 1243,248) - - 743 148) 1343.248)
Totasl Comprehansse [ncome - . . - - (243,248} - 2,112,224 1,968,976 - 1,568,976

Tranafer from Specia Resarve = . -

Dividende* 22 ‘ ‘ - - - - £2.100,600) - (2,100,000 Np— L1
Saience - End of the Period 15,000,000 $0,000 _ 12533243 10000000 - (L590,356) L7.600.679 2140234 55,796,788 : 55,796,288

o e bilrwe- Boriih Parias Frced Seghemtees 30, 2071

Batancy - Heginning of $ha perded 15,000,000 50,000 12,832,143 16,000,000 2,332,000 {6,826,043) 12,622,677 - 50,711,877 3,957 469 54,669,345

Froft for the period - - . . - - - 1,462,015 LA62,015 124,845 1,586,860

Change in Investment revaluytion reserve - - - - - 4,82],854 - - 4,871,854 207476 5029330
Yot Corrprabancive tncoms: - - - - - 4,871,854 - 148L,mS 6,243,069

Tranetar from Spectal Reserve =7 * - - - . {7.333,000) - 7.333,000 - - -

Orvcands== i - : : : - - (2,106,000] - 12100,000). (400,000 (2,500,000)
Dalincw - End of the Period —d5 000,000 0,000 12,532,243 _ 10,000,000 - 2,004,189; L7455 871 LASLOIS 54,895,746 2,885,750 58,705,534

* Retained eamnings includes 30 756,060 45 of September 30, 2011, represanting vnrealized eamings restricted &5 per the Jordan Securties Commission’s Instructions {10 786,850 ¥ of Dacembar 31, 2021).

** Acconding tn the resahution of the General Assambly masting on Aprk 3, 1022, the Baard of Directors” nesakution approved 10 distritute 14% of capks o5 cvh dhvidandt to sharehokiers from the Profits of 2021 , Lu. 10 2,100 thoutand (JD 2,100 thousand for 2020).

*** According 08 the recolution of th GANEral ACLembly Sronaly Mesting fes Jordan Worsted HHRS Comparry hitld on aged 5, 2021, the Genaral AScambly BpRITVED 10 Trantter the Specal Reserve wikh 2 torad amount af X0 7,333,000 1o tha Retained famngs.

THE ACCOMPANTING NOTES CORSTETUTE AN INTEGRAL PART OF THESE CONDENSED CONSOUDATED INTERIM FINANCTAL
ENFORMATION AND SHOUL D BE READ WITH IT AKD WITH THE ACCOMPANYING AEVIEW REPORT.



For the Ning- Month Period
Ended September 30,

Note 2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES: 1D h[s)
profit for the period before income tax 2,309,023 1,649,755
Adjustments for:
Depreciation of fixed assets B,556 16,956
Reversed from provision for stow moving and finished goods {179,000} .
Loss (gain) from valuation of financlal assets at falr value through profit or loss ] 498,990 (397,100)
Dividends revenue from financial assets at fair value through comprehensive income {2.095,199) (1,158,420)
End-of-service Indemnnity pravision 31,233 19,116
Cash Fiows from Operating Activities before Changes in Working Capital tems 173,603 130,307
Decrease (increase) Accounts receivable and other debit balances 23,056 (12,241)
Decrease Military and security receivables - 426,560
Decrease in finished gnods 571,063 613,214
Decrease In spare parts and other tools 8,506 2,400
(Decrease) in payables and other credit balances (3,807) {71,749)
Net Cpsh Flaws from Operating Activities before Income tax and End of service Indemnity Paid 773,221 1,088,451
Tncome tax paigd 20 {74,572) (47,55€)
National Cantribution tax {3,296) [4,628)
End of service indemnity paid {12,052} (59,585])
Met Cash Flows from Operating Actlvities 583,301 976,722
CASH FLOWS FROM INVESTING ACTIVITIES:
Financlal assets at fair value through comprehensive income {1,707,983) (52,568)
Financial assets at amortized cost - {200,000}
Dividends from financial assets at fair value through comprehensive Income 2,005,199 1,158,420
{Purchase} of fixed assets - {1,553)
Net Cash Flows from Investing Activities 387,215 204,301
CASH FLOWS FROM FINANCING ACTIVITIES:
{Decrease} in due to banks {162,702) (1,433}
Increase (decrease) in short-term loans 13,836 (708)
Non Controlling Interest dividends - {400,000)
Divigends 22 (2,100,000) {2,100,000)
Net Cash (Used in) Financing Actlvities (2,248 B866) {2,502,141}
Net (Decrease) in Cash [1.178,349) [621,118)
Cash on hand and at banks - beginning of the year 2,957,345 7,543,082
Cash on Hand and at Banks - Ending of period 5 1,778,996 5,021,964

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN RSTED MILLS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN
NOTES THE CONSQLIDATE D
NTERIM FI N TION

(REVIEWED NOT AUDITED)

[

. General :

The Jordan Worsted Mills Company was registered as a public shareholding limited
company under number (41) on September 17, 1964 with its head office located in
Rusaifeh - Awajan District — The Hashemit Kingdom of Jordan, P.0.BOX (6060) Amman
(11118) - Jordan. The Company’s main objectives are to invest in shares of listed and
unlisted companies; to manufacture and produce worsted in all shapes and types; to
manufacture worsted; and to build, equip, and manage a factory / factories to
manufacture worsted and trade in it,

The Company owns B80% of Jordan Fabric and Worsted Mills Private Limited
Shareholding Company, whose head office is Iin Rusaifeh, Awajan, The Hashemit
Kingdom of Jordan. Its postal address is P.O, Box 6060 Amman 11118 - Jordan. The
main objectives of this company are to manufacture and produce worsted, yarn, and
mills in various shapes and kinds; to produce and sew various kinds of finished clothes;
to use them as well as their accessories; and to trade In them. The main cbjectives also
include building, preparing, and managing a factory/ factories to manufacture the
aforementioned and trade in them. And to buy, rent or exchange movable and
immovable property, and to invest and dispose of its money that it does not need at
once to occupy it in exchange for financial bonds and/or in the manner it determines
from time to time. The subsidiary had assets equal to JD 15,476,387 and liabilities
equal to JD 268,721 as of September 30, 2022. Moreover, revenue equaled 1D
2,273,765 and cost of sales and expenses amounted to JD 1,250,918 for the period
ended September 30, 2022,

On November 10, 2021, Jordan Fabric and Worsted Mills Company (The subsidiary
Company) purchased the entire share of the Jordanian Armed Forces - the Arab Army -
amounting to 2,000,000 shares at a total price of 3,768,315 dinars according to the
letter of the lordanian Armed Forces - the Arab Army - No. M U 2021/7/ Strategic
Partnership 1303 dated on October 6, 2021 due to his desire to sell his entire share.
Accordingly, the Jordan Fabric and Worsted Mills Company became 80% owned by the
Jordan Worsted Mills Company directly, and the remaining 20% are owned by Jordan
Fabric and Worsted Mills Company as treasury shares as of December 31, 2021 which
means that it is owned indirectly by Jordan Worsted Mills Company.

The consolidated condensed Interim financial information were approved by the Board
of Directors’ in its resolution number (369) on October 18, 2022.

ignificant Accounting policies

Basi Preparation of the Consglid n Interim Financial Information:

The accompanying consolidated condensed interim financial information have been
prepared in accordance with International Accounting Standard (IAS) 34 (Interim
Financial Reporting}.

The consolidated condensed interim financial information have been prepared under the
historical cost principle except for financial assets at fair value through statement of
profit or loss and financial assets at fair value through comprehensive income shown at
fair value at the date of the consolidated condensed interim financiat information.

The Jordanian Dinar is the functional and presentation currency of the consolidated
condensed interim financial information.



The consolidated condensed interim financial information do not include all information
and disclosures required for the annual financial information prepared in accordance
with International Financial Reporting Standards and shouid be read with the annual
report of the Company as of December 31, 2021. Moreover, the results of its operations
for the nine-month period ended September 30, 2022 do not necessarily provide an
indication of the expected results of operations for the year ending on December 31,
2022. The Company's profits for the nine-month period ended September 30, 2022
have not been appropriated, as such appropriations will be made at the end of the year.

. Basis of Consolidation of th ndense: nsolj interim financial information
The consolidated condensed interim financial information incorporate the financial
information of the Company and entity controlled by the Company (its subsidiary).

A consolidation occurred to the subsidiary once the parent Company gain control over
the subsidiary and it stops the consolidation once it lpses the control over the
subsidiary. Precisely, the result from the subsidiaries operations or the eliminated
during the presented time frame of profit or loss information from the date of
acquisition until the date of fosing control of the subsidiary.

Control is achieved when the Company:

» Has the power over the investee;

» Is exposed, or has rights, to variable returns from its involvement with the investee;
and

« Has the ability to use its power to affects its returns,

The Company reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes toc one or more of the three elements of
control listed above.

When the Company has less than a majority of the voting rights of an investee, it

considers that it has power over the investee when the voting rights are sufficient to give

it the practical ability to direct the relevant activities of the Investee unitaterally. The

Company considers all relevant facts and circumstances in assessing whether or not the

Company’s voting rights in an investee are sufficient to give it power, including:

» The size of the Company’s holding of voting rights relative to the size and dispersion
of holdings of the other vote hoiders;

» Potential voting rights held by the Company, other vote holders or other parties;

* Rights arising from other contractual arrangements; and

= Any additional facts and circumstances that indicate that the Company has, or does
not have, the current abllity to direct the relevant activities at the time that decisions
need to be made, including voting patterns at previous shareholders’ meetings.

When the company loses controf of the subsidiary, the company:

» Derecognition of the subsidiary's assets (including goodwill) and its liabilities,

« Derecognizing the carrying amount of any non-controlling interest;

* Derecognition of the cumulative transfer difference recorded in equity;

« Derecognition of the fair value of the consideration received;

+ Derecognition of the fair value of any investment heid;

» Derecognition of any surplus or deficit in the information of profit or loss;

* Reclassification of the company's equity previously recognized in other
comprehensive income to the information of profit or loss or retained earnings, as
appropriate

The non - controlling interest represent the portion of the subsidiary’s equity that is not
owned by the Company.

The Company owns as of September 30, 2022 Jordan fabric and Worsted mills
(subsldiary) as below:

Percentage of Nature of Geographic Date of
Paid-up capital Acquisition business area Acquisition
hT5) %
10,000,000 80 Industrial Jordan January 2, 2005

The subsidiary Company owns 20% of the issued shares as of December 31, 2021 and
September 30, 2022 as treasury stages.

.8-



The below table shows the financial position and financial performance for the Jordan
fabric and Worsted mills (Subsidiary) before elimination transactions as of September 30,
2022:

September 30, 2022 For the nine months ended September 30, 2022
Assets Liabilities Revenue Expenses
D D Jb iD
15,476,387 268,721 2,273,765 (1,250,918)
3. Sianificant Accounting Policies

The accounting policies used in the preparation of the condensed consolidated interim
financial information are consistent with those used in the preparation of the annual
consolidated financial statement for the year ended December 31, 2021. However, the
Company has adopted the following amendments and interpretations that apply for the
first time in 2022 and have not materially affected the amounts and disclosures in the
condensed consolidated interim financial information:

Amendments to IFRS 3 — Reference to the Conceptual Framework

The amendments update IFRS 3 so that it refers to the 2018 Conceptual Framework
instead of the 1989 Framework. They also add to IFRS 3 a requirement that, for
obligations within the scope of 1AS 37, an acquirer applies IAS 37 to determine whether
at the acquisition date a present cobligation exists as a result of past events. For a levy
that would be within the scope of IFRIC 21 Levies, the acquirer applies IFRIC 21 to
determine whether the obligating event that gives rise to a liability to pay the levy has
occurred by the acquisition date,

Finally, the amendments add an explicit information that an acquirer does not recognise
contingent assets acquired in a business combination.

Amendments to IAS 37 - Onerous Contracts—Cost of Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling’ a contract comprises the ‘costs that
relate directly to the contract’. Costs that relate directly to a contract consist of both the
incremental costs of fulfilling that contract (examples would be direct labour or materials)
and an allocation of other costs that relate directly to fulfiling contracts (an example
would be the allocation of the depreciation charge for an item of property, plant and
equipment used in fulfilling the contract).

The amendments apply to contracts for which the entity has not yet fulfilled all its
obligations at the beginning of the annual reporting pericd in which the entity first applies
the amendments, Comparatives are not restated. Instead, the entity shall recognise the
cumulative effect of initially applying the amendments as an adjustment to the opening
balance of retained earnings or other component of equity, as appropriate, at the date of
initial application.

Amendments to IAS 168 - Property, Plant and Equipment—Proceeds before
Intended Use

The amendments prohibit deducting from the cost of an item of property, plant and
equipment any proceeds from selling items produced before that asset is available for
use, lL.e. proceeds while bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by management. Consequently, an
entity recognises such sales proceeds and related costs in profit or loss. The entity
measures the cost of those items in accordance with IAS 2 Inventories.

The amendments also clarify the meaning of ‘testing whether an asset is functioning
properly. 1AS 16 now specifies this as assessing whether the technical and physical
performance of the asset is such that it is capable of being used in the production or
supply of goods or services, for rental to others, or for administrative purposes.

.9.



If not presented separately in the information of comprehensive income, the financial
informations shall disclose the amounts of proceeds and cost Included in profit or foss
that relate to items produced that are not an output of the entity’s ordinary activities,
and which line item{s) in the information of comprehensive income include(s) such
proceeds and cost,

The amendments are applied retrospectively, but only to items of property, plant and
equipment that are brought to the location and condition necessary for them to be
capable of operating in the manner intended by management on or after the beginning of
the earliest period presented in the financial informations in which the entity first applies
the amendments,

The entity shall recognise the cumulative effect of initiaily applying the amendments as
an adjustment to the opening balance of retained earnings (or other component of
equity, as appropriate) at the beginning of that earliest periocd presented.

Annual improvement of International Financial Reporting Standards 2018 -
2020

IFRS 1 First-time Adoption of International Financial Reporting Standards

The amendment provides additional relief to a subsidiary which becomes a first-time
adopter later than its parent in respect of accounting for cumulative translation
differences. As a result of the amendment, a subsidiary that uses the exemption in IFRS
1:D16 (a) can now also elect to measure cumulative transiation differences for all foreign
operations at the carrying amount that would be included in the parent’s consolidated
financial informations, based on the parent’s date of transition to IFRS Standards, if no
adjustments were made for consolidation procedures and for the effects of the business
combination in which the parent acquired the subsidiary. A similar election is available to
an associate ar joint venture that uses the exemption in IFRS 1:D16 (a).

IFRS 9 Financial Instruments

The amendment clarifies that in applying the ‘10 per cent’ test to assess whether to
derecognise a financial liability, an entity includes only fees paid or received between the
entity (the borrower) and the lender, including fees paid or received by either the entity
or the lender on the other's behalf. The amendment is applied prospectively to
modifications and exchanges that occur on or after the date the entity first applies the
amendment.

IAS 41 Agriculture

The amendment removes the requirement in IAS 41 for entities to exclude cash flows for
taxation when measuring fair value. This aligns the fair value measurement in [AS 41
with the requirements of IFRS 13 Fair Value Measurement to use internally consistent
cash fiows and discount rates and enables preparers to determine whether to use pretax
or post-tax cash flows and discount rates for the most appropriate fair value
measurement,

The amendment is applied prospectively, i.e. for fair value measurements on or after the
date an entity initially applies the amendment.
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Preparation of the consolidated condensed Interim financial Informatien and the
application of the Company’s accounting policies require the Company’s management to
make judgments and estimates that affect the financial assets and financial liabilities
balances and disclosure of contingent liabilities. They also affect revenue, expenses,
provisions, and changes in the investment valuation reserve that appear in the
consclidated condensed interim information of comprehensive income and within
owner's equity. In particular, this requires the Company’'s management to make
significant judgments to estimate future cash flows and their timing. The mentioned
estimates are necessarily based on different assumptions and factors that have varying
amounts of estimation and uncertainty, and the actual results may differ from estimates
due to changes stemming from those estimates future circumstances.

The estimates and assumptions adopted in preparing these consolidated condensed
interim financial information are reasonable and consistent with those used in the year
ended 2021.

5. Cash on Hand and at Banks
This item consists of the following:

September 30, December 31,

2022 2021
D JD
Cash on hand 1,765 1,790
Current accounts - Jordanian dinar 12,799 134,661
Time depasit at Jordan Ahli Bank -
Member of the Board of Directors * 1,764,432 2,820,894
1,778,996 2,957,345

* The time deposit is for monthly term, automatically renewable, and bears interest at
4.5% annually. Moreover, the deposit includes JD 500 Thousand collateral against credit
facilities granted to Jordan Worsted Mills Company {Parent Company) as of September
30, 2022.

. Fipanci air Valu ugh Profit or Loss
This item consists of the following:
September 30, December 31,

2022 2021
b]»] b»}
Financial assets listed at Amman Stock Exchange 2,271,071 2,370,061

7. Finished Go = Net
This item consists of the following:
September 30, December 321,

2022 2021
bln) JD
Finished goods 269,567 841,430
Less; provision for slow moving and finished goods {171,000) {350,000)
98,567 491,430

- The movement on the provision for slaw moving and finished goods is as follows :

September 30, December 31,

2022 2021
1D D
Balance - beginning of the year 350,000 350,000
(Reversed) during the period/ year {179,000) -
Balance - End of the Period / Year 171,000 350,000

-1t-
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This item consists of the following:

September 30, December 31,

2022 2021

b D

Spare parts* 67,230 689,899
{Less): Provision for related to spare parts slow-

moving items (66,826) (688,489)
404 1,410
Factory tools 7,500 15,000
7,904 16,410

JD JD
Spare parts - beginning of the year 689,899 -
{Less): Spare parts disposed during the period / year {622,669) -
Balance — Net 67,230 -

The movement on the provision for spare parts and slow-moving items is as follows:

September 30, December 31,

2022 2021
b D
Balance - beginning of the year 688,489 695,000
Reverse of provision from sold goods during
the period / year (621,663) (6,511}
66,826 688,489

As a result of selling factory machinery and equipment, spare parts related to the
machines that were sold have been excluded (note 8).

Assets Held for Sale — Net

This item consists of the following:
September 30, December 31,
2022 2021
D D

Cost:
Balance - Beginning of the period / year
Additlons during the period / year 3,394,504 -
Sold during the period / year (2,493,020) -

Balance - End of Period / Year 901,484 -
A late reciation for assets held for sale:
Balance — Beginning of the period / Year
Additions during the period / year 3,391,672 -
Sotd during the period / year (2,493,020) -

Balance - End of Period / Year 898,652 -
Net Book Value 2,832

The Board of Directors decided in their meeting held on April 18, 2022 to sell the
factory’s machinery and equipment and spare parts, and accordingly were classified as
fixed assets held for sale, and on June 12, 2022. An agreement was signed to sell the
factory’s machinery and equipment to a foreign Company in an amount of EUR
400,000, most of the agreement has been implemented with an amount of EUR
329,700, equivalent to JD 237,694 and is currently in the process of completing the
agreement terms and delivering the remaining machines and equipment.
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10. Financial Assets at Fajr Value through Comprehensive Income
This item consists of the following:

September 30, December 31,

2022 2021
D D
Financial assets listed at Amman Stock Exchange 38,267,150 36,847,880
Unlisted financial assets * 10,965,145 10,915,680
49,232,295 47,767,560

* The fair value of the unquoted shares has been determined based on the equity method
and latest audited or reviewed financial information or management accounts or other
evaluation methods, that seems to be the best tool available to measure the fair value
of those investments,

11. Financial Assets at Amortized Cost
This item consists of the following:

Spetember
Number 30, Number December
of bonds 2022 of bonds 31, 2021
JD : 1D
Arab International Hotels
Company’s bonds * 1,500 1,500,000 1500 1,500,000
Ahli Bank Bonds** 2 200,000 2 200,000
1,700,000 1,700,000

* The Arab International Hotels Company's bonds matures on February 13, 2027. They
bear interest at a fixed annual rate of 5.5%. The bonds are payable in two instalments
on February 13 and August every year.

**¥  The Ahli Bank Company’s bonds matures on October 12, 2023. They bear interest at a
fixed annual rate of 5.75%. The bonds are payable in two instalments cn April 12 and
October 12 every year.

12. Investment in Affiliate Company

This item represents the cost of the investment of the Company and its subsidiary in
the Arab International Real Estate Company, representing 40% of the investee’s capita!
of D 3,600 thousand. The affiliate was established on June 28, 2007, and its main
objectives are to develop investments In various areas of tourism and real estate; to
develop and manage construction, housing, and real estate projects and markets; to
buy, sell, and invest real estates and lands inside and outside the city planning; and to
manage housing, commercial, and other complexes. This amount represents the
Company’s share in the affiliate’s net assets, It is also equivalent to the investment in
the affiliate adjusted by the changes in the Company’'s share in the affillate’s net
assets and by the amount of the Company’s share in the affiliate’s profits and losses
based on the latest audited or reviewed financial statements,

13. .Due to Banks
This item consists of the following:

September 30, December 31,

2022 2021
D i[5
Jordan Ahli Bank — Overdraft * 319,131 474,146
Jordan Ahli Bank — Overdraft ** 30,522 38,209
349,653 512,355

* The Company was granted an overdraft facility with a ceiling of JD 500 Thousand from
Jordan Ahli Bank {member of the Board of Directors). The loan is guaranteed by the
{Subsidiary) Company against cash margin, and bear interest at an annuai interest rate
of 5.5% and the overdraft is due on July 31, 2023.
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**  The parent company was granted overdraft facilities with a ceiling of JD 2 million by
Jordan Ahli Bank (member of the Board of Directors). These credit facilities are
guaranteed by the Company and bear interest at an annual interest rate of 8.25%, the
overdrafts are due on October 31, 2022

- There are no non-cash transactions for the above overdraft facilities.

14. Short-term Loan
The parent company has obtained revolving loan from Capital Bank (Previously Societe
General Bank - Jordan) of 1D 2 million for financing the Company's operations with a
maturity period of 365 days (renewable) from the loan date with variable interest of
8.8% annually. This loan has been granted without guarantees.

- There are no non-cash transactions for the above revolving loan.

15. Payables and Other Credit Balances
This item consists of the following:

September 30, December 31,
2022 2021
D D

Accounts payable 9,182 27,765

Shareholders deposit and receivables 297,900 281,518

Accrued and unpaid expenses 47,590 -

Deferred revenue 50,683 -
Board of Directors’ remunerations for the

parent and the subsidiary companies - 100,000

Qthers 2,341 2,220

407,696 411,503

1 Retai rni
This item consists of the following:

For the Nine- Month Ended For the Year Ended
September 30, 2022 December 31, 2021
Retained Earnings Retained Earnings
Realized Unrealized > Total Realized Unrealized* Totai
i} i) 1D D i) 3o
Beginning balance of the periodfyear 18,913,815 786,860 19,700,679 12,216,785 405,892 12,622,677
Transferred from speciai reserve - - - 7,333,000 - 7,333,000
Change in investment vatuation - - -
reserve 569,194 - 569,194
Change in non-contralling interest - - - 177,774 - 177,774

Profit for the year

- - - 1,117,066 380,568 1,498,034

Dividends {Note 22) (2,100,000) - (2,100,000} (2,500,000) - (2,500,000)
Ending Balance of the Period/Year 16,813,819 786,860 17,600,679 18,913,819 786,860 19,700,679

*

Restricted as of September 30, 2022 in accordance with the directives of the Jordan
Securities Commission,
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17. Non-controlling Interests

18.

This item encompasses for the previous years the rights of the lordanian armed
forces - Arab Army which is 20% of the equity of Jordan Fabric and Worsted Mills
Private Shareholding Company (the subsidiary) as of December 31, 2020 and 2019.
On October 6, 2021, the General Command of the Jordanian Armed Forces , The
Arab Army, expressed its desire to sell its entire 2 million shares for JD 3,768,315,
including profits in 2021, and the sale took place on November 10, 2021 with the
Corporate Control Department/Ministry of Industry and Commerce on the same date.

In accordance with the decision of the ordinary general body of the subsidiary held
on March 16, 2021, the board of directors approved the distribution of 20% of the
capital as dividends to sharehoiders for 2020, where the rights of those who do not
control t;\e distributions of profits amounted to JD 400 Thousand (3D 500 Thousand
for 2019).

Net (Loss) Gain of Financtal Assets at Fair Value through Profit or Loss

This item consists of the following:

For the Nine-Month Period
Ended September 30,

2022 2021
D D
Shares dividends revenue 97,438 62,035
(Loss) gain from valuation of financial assets at fair
value through profit or loss-unrealized {98,990) 397,100
(1,552) 459,135

19. Other Revenue - Net

This item consists of the following:

For the Nine-Month Period
Ended September 30,

2022 2021
JD D
Bank credit interest 66,652 208,303
Bank debit interest (22,566) (21,986)
Other revenues 31,450 6,660
Profit from sale of assets held for sale 237,694 -

313,230 192,977

20. Income Tax

a.

Tax Status

The income tax for the parent Company has been settled to the end of the year 2020.
Moreover, the tax returns for the year 2021 were filed on time. In the opinicn of the
management and tax consultant of the parent Company, there would be no tax on
the Company as of September 30, 2022 because there is no taxable Income for the
nine-months period ending on the date.

The income tax for the subsidiary Company has been settied to the end of the year
2020. Moregver, the tax returns for the year 2021 were filed on time, and an Income
tax provision has been calculated and recorded for the nine-months period ended
September 30, 2022. In the opinion of the Company’s management and its tax
consultant, the provisions taken by the Company’s subsidiary are adequate and it will
not exceed the taken provision as of September 30, 2022.

Deferred Taxes

The deferred tax assets for the parent company from timing differences of income
taxes taken from the Company's records were not disclosed as required according to
International Accounting Standard Number (12), as the parent company practices a
non-taxable investing activity.

The deferred tax assets resulting from timing differences of income tax paid on the

recorded provisions for the subsidiary were not disclosed, since is not expected to use
these assets in near future.
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C. Tax Provision
The movement on the provision for income tax is as follows:

September 30, December 31,

2022 2021
D D
Balance - beginning of the period / year 53,613 33,030
Income tax provision for the period / year and
previcus year 51,669 75,453
Income tax paid (74,572) (54,870)
Provision Balance for the Period / Year 70,710 53,613

21. Earnings per Share for the Perlod Attributable to Shareholders
This item consists of the following:

For the Three-Month Pericd For the Nine-Month Period
Ended September 30, Ended September 30,
2022 2021 2022 2021
i D D o
Profit for the period attributable
to shareholders 260,130 (97.849) 2,212,224 1,462,015
Number of shares 15,000,000 15,000,000 15,000,000 15,000,000
Earnings per share for the period /017 (-/007) -/147 -/0G7

22. Dividends
According to the General Assembly held on April 13, 2022 the Board of Directors’
approved to distribute 14% of the capital as dividends to shareholders from the profits
of the year 2021, equivalent to 1D 2.1 Million (JD 2.1 Million for the year 2020).

23, Contingent Liabilities
As of the date of the consolidated condensed interim statement of financial position, the

Company was contingently liable as follows:

September 30, December 31,

2022 2021
1D D
Letters of guarantees 550,000 550,000
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24. Related Party Balances and Transactions
The details of the related parties’ balances and transactions (companies and
corporations represented by the members of the Board of Directors) are as follows:

September 30, December 31,

2022 2021
Items of: the Censolidated condensed interim
statement of financial position items: D s}
Time deposit at Jordan Ahli Bank ~ Member of the
Board of Directors 1,760,432 2,820,894
Bank (credit}-Jordan Ahli Bank-member of the
Board of Directors (30,522) (38,209
Bank (credit)-Jordan Ahli Bank-member of the Board
of Directors (319,131) (474,146)
Current accounts-Arab Bank-member of the Board of
Directors 3,042 334
Current accounts-Jordan Ahli Bank-member of the
Board of Directors 9,737 133,194
Off Balance Sheet Items:
Letter of credit — Arab Bank- member of the
Board of Directors 150,000 150,000
Letter of credit - Jordan Ahli Bank - member of the
Board of Directors 400,000 400,000
For the nine-month Period
Items of: Consolidated condensed [nterim_statement of Ended September 30,
profit or loss: 2022 2021
D 1D
Military ferces and security sales - Board of Directors 1,015,168 1,223,698
Debit interest and commissions 22,565 21,986
Credit bank interest 66,652 208,303

- Salaries, bonuses, and other benefits for the Board of Directors and Senijor Executive
Management totalled JD 509,885 for the nine months ending on September 30,
2022,

- On August 10, 2017, the Company received a letter from the Director of Defence
Procurement / General Command of the Jordanian Armed Forces - Arab Army (The
main customer) No. 7/12/2010 / Al-Ajwakh / 22) and related to the purchase of
military fabrics from the Jordanian Fabrics and Cloths Manufacturing Company, a
private shareholding company, beyond the year 2020, on this and it was agreed to
extend the period of delivery of the agreed upcon quantities, which pertain to the
years from 2018 to 2020 to the end of the year 2022, The Company is currently
trying to find alternative plans to replace the sales that were made to the military
authorities to support the Company's continuity beyond the year 2022.
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25. Sectoral an Ogr.

Sales

activities:

Cost of sales

Company’s Business Sector Results
General and administrative experises

Financlal assets income - net

QOther revenues - net
Reversed from provision for slow moving
and finished goods

Profit for the Period before Tax

ical Distribution
The following is information about the Company's business sector, broken down by

Total

For the Nine-months
Ended on September 30,

Income and national contribution tax

Profit for the Period

Other information

Sector’'s assets

Sector’s liabilities

*

Industrial Investment 2022 2021
D D D D
1,051,837 - 1,051,837 1,229,549
(722,156) - (722,156) (821,384)
329,681 - 329,681 408,165
(431,962) (241,606) (673,568) {634,354)
713,235 1,447,445 2,160,680 1,682,567
329,693 {16,463) 313, 230 192,977
179,000 - 179,000 -
1,119,647 1,189,376 2,309,023 1,649,755
{96,799} - {96,799) (62,855)
1,022,848 1,189,376 2,212,224 1,586,860
September 30, December 31,
Industrial * Investment * 2022 2021
1D D D D
15,476,387 41,296,841 56,773,228 57,018,812
268,721 708,219 976,940 1,091,500

Net after excluding balances and financial transactions between the Company and its

subsidiary.

All the assets and operations of the Company and its subsidiary are within the
Hashemite Kingdom of Jordan.
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