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Al Abbasi & Partners - Chartered accountants & Financial advisors

Audit . Tax - Advisory osulittlg 95495 ggiulan - olspig uliall
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— Independent Auditor’s Report

To, The Shareholders

The Islamic Insurance Company

(Public Shareholding Limited Company)
Amman - The Hashemite Kingdom of Jordan

— Introduction:

We have reviewed the accompanying interim condensed financial statements of The Islamic Insurance
Company (the “Company”) which comprise of the interim condensed statement of financial position as
at 30 September 2022, the interim condensed statement of profit or loss, statement of comprehensive
income, statement of changes in shareholders equity, and the statement of cash flows for the nine months
then ended and the Summary of significant accounting policies.

a = ABBASI GROUP INTERI}IATIONAL
l gl wlioll dcgans

h The management of the Company is responsible for the preparation and fair presentation of these interim

condensed financial statements in accordance with the Financial Accounting Standards issued by
Accounting and Auditing Organization for Islamic Financial Institutions (“AAOIFI”). Our responsibility
is to express a conclusion on these interim condensed financial Statements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review Engagements 2410
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". The
review of the interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and other review procedures.

A review is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not €xpress an audit opinion.

— Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial statements as at 30 September 2022 are not prepared in all material respects
in accordance with the financial accounting standards issued by AAOIFI.

Date: October 13, 2022 Al-Abbasi & Partners Company
(Independent Member of Moore Global)

- Ahmad Mohammed Abbas]
License No. (710)
Audit - Tax - Advisory
— ot - aups « §i5a5
L .

. +962 6 581 1909 9 King Abdullah Il St, / Al Karm| BId. 296 / 5% Floor % info@agicpa.com
P.O.Box 925111 - Amman11190 Jordan www.agicpa.com



The Islamic Insurance Co.
Amman - Jordan

Concise Interim Financial Position Statement

as at 30 September 2022
Review Aundit
Assets 30-Sep-2022 31-Dec-2021

JOD JOD
Investment Deposits 22,039,646 18,458,548
Fair Value Assets through Profit or Loss - FVTPL 4,000,000 4,000,000
Fair Value Assets through other Comprehensive Income - FVTOCI 8,702,316 9,182,554
Amortized Cost Assets 747,000 747,000
Total Investment 35,488,962 32,388,102
Cash on Hand and at Banks 1,288,657 2,265,349
Receipt Papers and Cheques under Collection 1,148,057 1,377,358
Accounts Receivable - net 3,724,356 2,928,063
Receivable from Reinsurance Companies 490,455 517,305
Property Plant & Equipment - net 2,220,512 610,139
Intangible Assets 24,917 7,342
Other Assets 1,073,617 813,275
Total Assets 45,459,533 40,906,933




The Islamic Insurance Co.
Amman - Jordan

Concise Interim Financial Position Statement

as at 30 September 2022

Liabilities, Shareholders' & Policyholders' Equity

Liabilities

Unearned Contributions - Net
Outstanding Claims Reserve - Net
Mathematical Reserve - Net

Total Insurance Contracts Liabilities

Accounts Payable

Payable to Reinsurance Companies
Other Provisions

Income Tax Provisions

Other Liabilites

Total Liabilities

Policyholders' Equity

Deficiency Coverage Reserve (Emergency Allowance)
Accumulative Changes in Fair Value of Securities
Non Demanded Surplus

Accumulated Surplus

Total Policyholders' Equity

Shareholders' Equity

Paid in Capital

Compulsory Reserve

Voluntary Reserve

Foreign exchange differences

Accumulative Changes in Fair Value of Securities

Net Profit after Tax
Retained Earnings
Total Shareholders' Equity

Total Shareholder's & Policyholders' Equity

Total Liabilities, Sharcholders' & Policyholders' Equity

3

Review Audit
30-Sep-2022 31-Dec-2021

JOD JOD
7,350,677 4,937,185
8,015,249 7,573,416
73,610 73,610
15,439,536 12,584,211
355,458 359,724
4,260,089 2,578,780
441,073 441,073
541,739 561,459
493,253 418,547
21,531,148 16,943,794
731,645 1,300,837
(206,077) (86,017)
59,415 89,617
0 11,180
584,983 1,315,617
15,000,000 15,000,000
3,454,318 3,454,318
1,005,288 1,005,288
(46,815) (46,815)
(618,230) (258,051)
2,256,059 0
2,292,782 3,492,782
23,343,402 22,647,522
23,928,385 23,963,139
45,459,533 40,906,933




The Islamic Insurance Co.
Amman - Jordan

Concise Interim Policyholders Revenues & Expenses Statement
for the Period Ended 30 September 2022

Revenues

Gross Underwriting Contributions
Less: Reinsurers' Share
Net Underwriting Contributions

Net Change in Unearned contributions Reserve
Net Change in Mathematical Reserve

Net Earned contributions

Policy and Survey Fees
Policyholder's Share in the Invetment Returns
Policyholder's Share in the Financial Assets Profit

Shareholder's Share against Investment Portfolio Management

Total Revenues

Expenses

Paid Claims

Less : Recoveries

Less : Reinsurers' Share

Net Paid Claims

Net Change in Outstanding Claims Reserve

Shareholder's Share against Takaful Operation Management
Excess of Loss Contributions

Policies Acquisition Cost

Other Underwriting Expenses

Net Claims

Unexpected credit loss Allowance

Allowance for doubtful debts

Policyholders' Surplus

Income Tax Provision

Policyholders' Surplus

Review Review
30-Sep-2022 30-Sep-2021
JOD JOD
25,952,997 21,042,365
(9,700,149) (7,447,266)
16,252 848 13,595 099
(2,413,492) (1,100,457)
13,839,356 12,494 642
539,182 426,404
264,151 263,039
79,473 76,677
(85,906) (84,929)
14,636,256 13,175,833
15,494,685 13,174,497
(1,243,335) (786,203)
(5,554,107) (4,679,733)
8,697,243 7,708,561
441,833 (296,176)
5,190,599 4,734,532
236,360 325,467
326,493 223,973
324,100 324,074
15,216,628 13,020,431
(580,372) 155,402
(580,372) 155,402



The Islamic Insurance Co. plc

Amman - Jordan

Concise Interim Income Statement
for the Period Ended 30 September 2022

Shareholder's Share against Takaful Operation Management

Shareholder's Share against Investment Portfolio Management

Shareholder's Share in the Invetment Returns
Shareholder's Share in the Financial Assets Profit
Other Revenues

Total Revenues

Employees Expenditures

General & Administrative Expenses
Addition Provision

Depreciation and Amortization

Total Expenses

Net Profit before Tax
Less :
Income Tax Provision

Net Profit

Earnings Per Share

Review Review
30-Sep-2022 30-Sep-2021
JOD JOD
5,190,599 4,734,532
85,906 84,929
354,288 502,966
239,382 230,031
6,116 17,598
5,876,291 5,570,056
2,327,187 2,095,787
573,333 551,055
125,000 125,000
115,492 87,343
3,141,012 2,859,185
2,735,279 2,710,871
(479,220) (581,160)
2,256,059 2,129,711
0.150 0.142




The Islamic Insurance Co,
Amman - Jordan

Concise Interim Comprehensive Income Statement - Shareholders

forPeriod Ended 30 September 2022

Profit for the Period

Add : Other Comprehensive Income Items

Shareholders' share from Change in fair Value

Shareholders' share from Profit (Loss) sale of Financial Assets through Other
Comprehensive Income

Total of Other Comprehensive income items

Total of Comprehensive Income for the Period

Review Review
30-Sep-2022  30-Sep-2021
JOD JOD

2,256,059 2,129,711
(360,179) 481,414

6,355
(360,179) 487,769
1,895,880 2,617,480




The Islamic Insurance Co.
Amman - Jordan

Concise Interim Statement of changes of Shareholders equity

for Period Ended 30 September 2022

o Forei lati . 1
Paidin  Compulsory Voluntary i Acwmlf a",“.! Retaind : i
Cabital Reserve Reserve exchange  changes in Fair Earning Shareholders
P differences value Equity

Review JOD JOD JOD JOD JOD JOD JOD
2021
Balance at Beginning of the year 1/1/2021 15,000,000 3,185,704 736,674 - (1,111,098) 3,380,175 21,191,455
Profit for Period - - - - - 2,129,711 2,129,711
Shareholders Share from Net Change in fair Value - . - . 481,414 - 481,414
Sahreholders share from Loss sale of financial assets - - - & - 6,355 6,355
through other comprehensive income
Shareholders' share form loss decrease in financial - - - - - - -
assests through other comprehensive Income
Total of Comprehensive income for the period - % £ . 481,414 2,136,066 2,617,480
Transferred to reserves > - - - - =
cash dividends = = - (1,200,000) (1,200,000)
Balance at the ending of the period 30/9/2021 15,000,000 3,185,704 736,674 = (629,684) 4316241 22,608,935
Review
2022
Balance at Beginning of the year 1/1/2022 15,000,000 3,454,318 1,005,288 (46,815) (258,051) 3492782 22,647,522
Profit for Period - - - - 2,256,059 2,256,059
Shareholders Share from Net Change in fair Value - = - x (360,179) (360,179)
Sahreholders share from Profit sale of financial assets - - - - - - -
through other comprehensive income
Shareholders' share form loss decrease in financial - - - - - =
assests through other comprehensive Income
Total of Comprehensive income for the period - - - = (360,179) 2,256,059 1,895,880
Transferred from retaind eaming - Increase of Capital = - - - - E
cash dividends - = . = - (1,200,000) (1,200,000)
Balance at the ending of the period 30/9/2022 15,000,000 3,454,318 1,005,288 (46,815) (618,230) 4548841 23,343,402




The Islamic Insurance
Amman - Jordan

Co.

Concise Interim Statement of changes of policyholders equity

for Period Ended 30 September 2022

Deficiency

coverage  Accumulative

reserve chan

ges in

(Emergency  fair Value

Allowance)

Non

Demand
Surplus

Accumulated
Deficit

Total
Policyholders

Equity

Review

2021

JOD JOD

JOD

JOoD

JOoD

Balance at the beginning of the year 1/1/2021 1,258,516 (400,205)
Distrebution to policy holders (from Accumulated

Surplus)

369,821

1,228,132

Change in non demand surplus -

policy holders Surplus for the current period -

Transferred from Deficieny Coverage Reserve to cover

the deficit

Transferred from non - profitable loan to cover the

deficit

policy holders share from net change of fair value

policy holders share from Loss sale of financial assets
through other comprehensive income

Policy holders share from loss decrease in financial

assets through other comprehensive income
transferred to Defficiency coverage reserve 29,774

transferred to No Demand Surplus =
Balance at the ending ot the period 30/9/2021 1,288,290 (209,895)

Review
2022

190,310

90,416

(270,610)
(99,211)
155,402

(6,534)

(29,774)

(270,610)
(8,795)
155,402

190,310
(6,534)

90,416

119,094

1,287,905

Balance at the beginning of the year 1/1/2022 1,300,837

(86,017)

89,617

11,180

1,315,617

Distrebution to policy holders (from Accumulated

Surplus)

Change in non demand surplus -

policy holders surplus for the current period -

Transferred from Deficieny Coverage Reserve to cover
the deficit

(569,192)

Transferred from non - profitable loan to cover the

deficit

policy holders share from net change of fair value - (

policy holders share from Loss sale of financial assets

through other comprehensive income

Policy holders share from loss decrease in financial

assets through other comprehensive income
transferred to Defficiency coverage reserve -
transferred to No Demand Surplus -

Balance at the ending ot the period 30/9/2022 731,645 (206,077)

The Defficiency coverage reserve is calculated as 20%

120,060)

(30,202

(580,372)

569,192

(30,202)
(580,372)

(120,060)

59,415

584,983

financial assets through other comprehensive income,

from policyholder surplus for the period and policyholders share from profit sale of



The Islamic Insurance Co.
Amman - Jordan
Concise Interim Cash Flows Statement
for the Period Ended 30 September 2022

Review Review
30-Sep-2022  30-Sep-2021
JOD JOD
h Flow: Operating Activiti

Net Profit Before Tax 2,154,907 2,866,273
Adjustments for pon-cash Items
Depreciation & Amortization 115,492 87,343
Changes in Uneamned Contributions Reserve 2,413,492 1,100,457
Changes in Outstanding Claims Reserve 441,833 (296,176)
Unexpected credit loss Allowance -
Allowance for doubtful debts - -
Addition Provision 125,000 125,000
Profit of Fixed Assets sale (618) (17,598)
Net Cash Flows from Operating Activities before Working Capital Changes 5,250,106 3,865,299
Decrease (Increase) in Cheques Under Collection 229,301 600,768
Decrease (Increase) in Accounts Receivable (796,293) (601,863)
Decrease (Increase) in Receivable from Insurance Companies 26,850 659,613
Decrease (Increase) in Other Assets (260,342) (361,629)
Increase (Decrease) in Accounts Payable (4,266) (10,168)
Increase (Decrease) in Payable To Reinsurance Companies 1,681,309 1,081,288
Increase (Decrease) in Other Liabilities 74,706 (83,522)
Increase (Decrease) in non-demanded Surplus (30,202) 90,416
Net Cash Flows from Operating Activities before Tax 6,171,169 5,240,202
Income Tax Paid (498,940) (708,093)
Net Cash Flows from Operating Activities 5,672,229 4,532,109
Cash Flows F; Investin tivi
Decrease(Increase) in Investment Deposits (3,452,015) (343,987)
(Purchase) Fair Value Assets through other Comprehensive Income - FVTOCT - (200,638)
Sale Fair Value Assets through other Comprehensive Income - FYTOCI - 1,109,336
Decrease in Fair Value Assets through other Comprehensive Income - FYTOCI - -
(Purchase) Fair Value Assets through Profit or Loss - FVTPL = =
Sale Fair Value Assets through Profit or Loss - FVTPL - -
(Purchses) of Property, Plant & Equipment (1,705,018) (40,651)
Sale of Property, Plant & Equipment 1,600 17,601
(Purchase) of Intangable Assets (39,404)
(Purchase) of Amortized Cost Assets = =
Net Cash Flows used in Investing Activites (5,194,837) 541,661
cash Flows used in Financing Activities
cash dividened Paid (1,200,000) (1,200,000)
Surplus Distributed to Policyholders - (270,610)
Surplus Diistributed to non demand Surplus = (99,211)
Net cash flows used in Financing Activities (1,200,000) (1,569,821)
Net Increase in Cash (722,608) 3,503,949
Cash & cash equivalents - at the Beginning of the Year 2,862,926 1,002,607
Cash & cash equivalents - at the End of the Year 2,140,318 4,506,556



The Islamic Insurance Co,

Amman - Jordan

Underwriting Revenues Account for Family Takaful Business (Life)
for the Period Ended 30 September 2022

Review Review
30-Sep-2022 30-Sep-2021
JOD JOD

Written Contributions
Direct Contributions 8,573,533 6,714,623
Gross Written Contributions 8,573,533 6,714,623
Less:
Foreign Reinsurers' Contributions (4,469,296) (2,629,174)
Net Written Contributions 4,104,237 4,085,449
Add:
Beg Balance
Unearned Contributionsg Reserve 87,515 78,644
Less: Reinsurers' Share (44,333) (39,670)
Unearned Contributions Reserve - Net 43,182 38,974
Mathematical Reserye 83,473 89,961
Less: Reinsurers' Share (9,863) (9,471)
Mathematical Reserve - Net 73,610 80,490
Less:
End Balance
Unearned Contributions Reserve 1,818,780 1,552,204
Less: Reinsurers' Share (829,992 (535,854)
Unearned Contributions Reserve - Net 988,788 1,016,350
Mathematical Reserve 83,473 89,961
Less: Reinsurers' Share (9,863) (9,471)
Mathematical Reserve - Net 73,610 80,490
Net Earned revenues from underwriting Contributions 3,158,631 3,108,073
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The Islamic Insurance Co.

Amman - Jordan
Claims Cost Account for Family Takaful Business (Life)
for the Period Ended 30 September 2022

Review Review
30-Sep-2022 30-Sep-2021
JOD JOD
Paid Claims 3,787,655 3,072,637
Less:
Recoveries (29,956) -
Foreign Reinsurers' Share (2,523,676) (1,911,673)
Net Paid Claims 1,234,023 1,160,964
Add:
Outstanding Claims Reserve - End
Reported 2,873,152 2,839,083
Not Reported 150,000 150,000
Less: Reinsurers' Share (1,761,225) (1,682,720)
Net Outstanding Claims Reserve - End
Reported 1,111,928 1,156,363
Not Reported 150,000 150,000
Less:
Outstanding Claims Reserve - Beg
Reported 2,531,104 1,987,013
Not Reported 200,000 150,000
Less: Reinsurers' Share (1,495,839) (1,184,993)
Net Outstanding Claims Reserve - Beg 1,235,265 952,020
Net Cost oF Claims 1,260,686 1,515,307

11



The Islamic Insurance Co.

Amman - Jordan
Underwriting Profit (Loss) Account for Family Takaful Business (Life)
for the Period Ended 30 September 2022

Review Review
30-Sep-2022 30-Sep-2021
JOD JOD

Net Earned revenues from underwriting Contributions 3,158,631 3,108,073
Less:
Net Cost oF Claims (1,260,686) (1,515,307)
Add:
Policy and Survey Fees 86,428 67,381
Total Revenues 86,428 67,381
Less:
Excess of Loss Contributions 9,375 9,718
Sharecholder's Share Against Takaful Operation Management 1,714,706 1,510,790
Other Expenses 47,248 30,268
Total Expenses 1,771,329 1,550,776
Underwriting Profit 213,044 109,371

12
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