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REPORT ON REVIEW OF

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF JORDAN PHOSPHATE MINES CO. PUBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of Jordan
Phosphate Mines Company (Public Shareholding Company) (“‘the Company”) and its subsidiaries
(“the Group”) as at 31 March 2022, comprising of the interim consolidated statement of financial
position as at 31 March 2022 and the related interim consolidated statements of income,
comprehensive income, changes in equity and cash flows for the three months period then ended and
explanatory notes. Management is responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with International Accounting Standard
IAS 34 (Interim Financial Reporting). Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of Interim financial information consists of making inquiries, primarily of persons responsible for
the financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with IAS 34.

Bisher Ibrahim Baker
Licencse No — 592

Amman, Jordan
28 April 2022
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JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2022

(In Thousands of Jordanian Dinars)

31 March 31 December
Notes 2022 2021
Unaudited Audited
ASSETS
Non-current assets
Property, plant and equipment 5 222,955 225,626
Projects in progress 5 17,759 16,074
Investments in associates and joint ventures 346,583 333,793
Intangible assets 128,558 130,148
Deferred tax assets 7 39,138 39,138
Employees' housing loans 4,908 4,852
Financial assets at fair value through other comprehensive income 385 385
Long term loans receivable 6,442 6,442
Long term accounts receivable 22,481 22,481
Long term Other debit balances 6,560 6,560
Right of use assets 6 56,802 58,001
852,571 843,500
Current assets
Inventories, spare parts and supplies 206,161 164,115
Short term accounts receivable 156,992 183,110
Short term other debit balances 56,202 61,973
Short term loans receivable - 5,555
Financial assets at fair value through profit and loss 379 369
Cash on hand and at banks 8 346,991 246,554
766,725 661,676
Total Assets 1,619,296 1,505,176
EQuITY AND LIABILITIES
Equity
Paid-in-capital 82,500 82,500
Statutory reserve 75,000 75,000
Voluntary reserve 75,000 75,000
Special reserve 75,000 75,000
Fair value reserve (276) (276)
Provision for the acquisition of non-controlling interests shares 924 924
Retained earnings 763,016 616,484
Equity attributable to Company’s shareholders 1,071,164 924,632
Non — controlling interests 4,572 3,966
Total Equity 1,075,736 928,598
Non-current liabilities
Long-term loans 37,972 42,539
Provisions for employees’ benefits 78,610 82,448
Assets deferral provision 17,620 17,449
Other provisions 32,500 32,500
Long-term lease liabilities 6 57,004 57,141
223,706 232,077
Current liabilities
Accounts payable 127,716 129,655
Accrued expenses 33,300 33,135
Other current liabilities 28,584 27,821
Due to banks 8 2,679 2,460
Current portion of long-term loans 19,583 23,342
Income tax provision 7 65,470 85,838
Short-term lease liabilities 6 7,220 7,272
Provisions for employees’ benefits 35,302 34,978
319,854 344,501
Total Liabilities 543,560 576,578
Total Equity and Liabilities 1,619,296 1,505,176

The attached notes from 1to 13 form part of these interim condensed consolidated financial statements



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF INCOME

FOR THE THREE MONTHS ENDED 31 MARCH 2022

(IN THOUSANDS OF JORDANIAN DINARS)

For the three months
ended 31 March

Notes 2022 2021
Unaudited

Net sales 344,038 184,364
Cost of sales (126,029) (112,438)
Selling and marketing expenses (1,145) (1,930)
New phosphate port terminal expenses (3,408) (2,983)
Aqaba port fees (987) (1,039)
Transportation expenses (16,629) (11,968)
Administrative expenses (7,000) (5,373)
Russiefa mine expenses (337) (292)
Mining fees (10,133) (4,678)
Other provisions (84) (73)
Provision for investments in associates and joint ventures (3,588) -
Reversal (Provision) for slow-moving spare parts 155 (987)
Provision for expected credit losses (500) (1,500)
Other income, net 1,600 1,018
Foreign exchange differences 458 92
Profit from operations 176,411 42,213
Finance costs (1,815) (2,883)
Finance income 693 25
Share of profit of associates and joint ventures 16,378 5,996
Gain from revaluation of financial assets at fair value

through profit or loss 10 45
Profit for the period before income tax 191,677 45,396
Income tax expense 7 (44,539) (9,590)
Profit for the period 147,138 35,806
Profit attributable to:
Equity holders of the company 146,532 35,571
Non-controlling interests 606 235
Profit for the period 147,138 35,806

JD/Fils JD/Fils

Basic and diluted profit per share attributable to the

equity holders of the parent 12 1/776 0/431

The attached notes from 1to 13 form part of these interim condensed consolidated financial statements



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2022

(In Thousands of Jordanian Dinars)

For the three months
ended 31 March

2022 2021
Unaudited

Profit for the period 147,138 35,806
Add: Other comprehensive income items not to be

reclassified to profit or loss in subsequent periods
Changes in fair value of financial assets at fair value

through other comprehensive income - (8)
Total Comprehensive income for the period 147,138 35,798
Total comprehensive income attributable to:
Equity holders of the company 146,532 35,563
Non-controlling interests 606 235
Total comprehensive income for the period 147,138 35,798

The attached notes from 1 to 13 form part of these interim condensed consolidated financial statements



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE THREE MONTHS ENDED 31 MARCH 2022 (UNAUDITED)
(In Thousands of Jordanian Dinars)

Reserves Retained earnings

Acquisition of

Non —
Fair controlling Non —

Paid in value interest Unrealized Realized  controlling Total

capital ~ Statutory Voluntary Special reserve reserve gain* gain** interests equity
For the three months ended 31 March 2022 -
Balance at 1 January 2022 82,500 75,000 75,000 75,000 (276) 924 26,140 590,344 3,966 928,598
Total comprehensive income for the period - - - - - - 10 146,522 606 147,138
Balance at 31 March 2022 82,500 75,000 75,000 75,000 (276) 924 26,150 736,866 4,572 1,075,736
For the three months ended 31 March 2021 -
Balance at 1 January 2021 82,500 75,000 75,000 75,000 (274) - 25,983 271,971 4,396 609,576
Total comprehensive income for the period - - - - (8) - 45 35,526 235 35,798
Balance at 31 March 2021 82,500 75,000 75,000 75,000 (282) - 26,028 307,497 4,631 645,374

*  An amount of JD 26,150 thousand is restricted from use which represents the unrealized gain from the revaluation of the investment and
acquisition of Indo-Jordan Chemical Company and Nippon Jordan Fertilizer Company during the years 2010 and 2011.

** Included in retained earnings an amount of JD 39,443 thousands which are restricted from use, it includes JD 39,138 thousands which
represents deferred tax assets, an amount of JD 276 thousands restricted against the negative balance of fair value reserve for financial
assets at fair value through other comprehensive income, and an amount of JD 29 thousands is restricted against the negative balance of
fair value of financial assets at fair value through profit or loss as of 31 March 2022.

The attached notes from 1to 13 form part of these interim condensed consolidated financial statements



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2022

(In Thousands of Jordanian Dinars)

For the three months
ended 31 March

Note 2022 2021
Unaudited

Operating Activities
Profit for the period before income tax 191,677 45,396
Adjustments for -
Depreciation 2,987 2,891
Depreciation of right of use assets 1,199 1,203
Amortization of new phosphate port terminal 1,590 1,590
Finance costs 1,815 2,883
Finance Income (693) (25)
The group share from investments in associates and joint ventures (16,378) (5,996)
(Reversal of) provision for slow-moving spare parts (155) 987
Provision for expected credit losses 500 1,500
Provision for investments in associates and joint ventures 3,588 -
Other non-cash items 12,782 9,452
Working capital adjustments:
Accounts receivable 18,488 2,340
Other debit balances 5,771 (23,353)
Employees' housing loans 87) (128)
Inventories, spare parts and supplies (41,891) 10,120
Accounts payable (1,939 4,224
Accrued expenses 725 (2,078)
Other current liabilities 1,556 20,202
Employees’ compensation and end-of-service indemnity paid (6,491) (4,236)
Mining fees paid (10,753) (8,375)
Income tax paid (64,907) (1,234)
Net cash flows from operating activities 99,384 57,363
Investing Activities
Property, plant and equipment and payments on projects in progress 5 (2,001) (4,936)
Loans receivable 5,555 -
Interest received 693 25
Dividends received from associates and joint ventures 7,129 8,280
Net cash flows from investing activities 11,376 3,369
Financing Activities
Repayments of loans (8,326) (3,824)
Payments of lease liabilities (1,194) (1,237)
Finance costs paid (1,000) (2,038)
Payments of dividends (22) -
Net cash flows used in financing activities (10,542) (7,099)
Net increase in cash and cash equivalents 100,218 53,633
Cash and cash equivalents at 1 January 244,094 (33,501)
Cash and cash equivalents at 31 March 8 344,312 20,132

The attached notes from 1to 13 form part of these interim condensed consolidated financial statements



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2022 (UNAUDITED)

(In Thousands of Jordanian Dinars)

1. General

Jordan Phosphate Mines Company was established in 1949, and became a public shareholding
company in 1953. The Company’s objectives are to mine and market phosphate rock, produce
fertilizers and invest in the establishment of related industries. The head office of the Company is
located in Amman. The fertilizers production unit is located in the Industrial Complex in Agaba. The
phosphate rock is extracted, to a large extent, from the mines of Shidiya Al-Abyad and Al-Hasa. In
respect of the mining rights granted to the Company, it is subject to annual mining rights fees of JD
500 / squared Kilometer or any part of squared Kilometer per mined area payable to the Natural
Resources Authority. The Company produces chemical fertilizers and related by-products through
its subsidiaries (Note 3).

The head office of the Company is located in Shmeisani, Amman - Jordan.

The interim condensed consolidated financial statements were authorized for issue by the
Company’s Board of Directors in their meeting held on 28 April 2022.

Investors with significant influence on the Group:
Indian Potash Limited, Government investments Management Company (Jordan), Jordanian Social

Security Corporation, Kisan International Trading and Government of Kuwait own 27.4%, 25.7%,
16.5%, 9.6% and 9.3% of the Company’s capital, respectively.

2. Basis of Preparation and Accounting Polices

The interim condensed consolidated financial statements for the three months period ended
31 March 2022 have been prepared in accordance with International Accounting Standard 34
(Interim Financial Reporting).

The interim condensed consolidated financial statements are presented in Jordanian Dinars which
represents the functional currency of the Company and all values are rounded to the nearest
thousand except when otherwise indicated.

The interim condensed consolidated financial statements have been prepared on a historical cost
basis, except for the financial assets at fair value through profit and loss and financial assets at fair
value through other comprehensive income which have been measured at fair value as of the date
of the interim condensed consolidated financial statements.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for the annual financial statements prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Group’s annual report as
of 31 December 2021. In addition, the results for the three months period ended 31 March 2022 are
not necessarily indicative of the results that may be expected for the financial year ending
31 December 2022.

-1-



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2022 (UNAUDITED)

(In Thousands of Jordanian Dinars)

Changes in Accounting Policies

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual financial statements for
the year ended 31 December 2021 except for the adoption of new standards effective as of 1
January 2022 shown below:

Reference to the Conceptual Framework — Amendments to IFRS 3

In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations - Reference to the
Conceptual Framework. The amendments are intended to replace a reference to the Framework for
the Preparation and Presentation of Financial Statements, issued in 1989, with a reference to the
Conceptual Framework for Financial Reporting issued in March 2018 without significantly changing
its requirements.

The Board also added an exception to the recognition principle of IFRS 3 to avoid the issue of
potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be within the
scope of IAS 37 or IFRIC 21 Levies, if incurred separately.

At the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent assets that
would not be affected by replacing the reference to the Framework for the Preparation and
Presentation of Financial Statements.

The amendments are effective for annual reporting periods beginning on or after 1 January 2022
and apply prospectively.

The amendments are not expected to have a material impact on the Group.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16

In May 2020, the IASB issued Property, Plant and Equipment — Proceeds before Intended Use,
which prohibits entities from deducting from the cost of an item of property, plant and equipment,
any proceeds from selling items produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in
profit or loss.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 and
must be applied retrospectively to items of property, plant and equipment made available for use on
or after the beginning of the earliest period presented when the entity first applies the amendment.

The amendments are not expected to have a material impact on the Group.



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2022 (UNAUDITED)

(In Thousands of Jordanian Dinars)

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37
In May 2021, the IASB issued amendments to IAS 37 to specify which costs an entity needs to
include when assessing whether a contract is onerous or loss-making.

The amendments apply a “directly related cost approach”. The costs that relate directly to a contract
to provide goods or services include both incremental costs and an allocation of costs directly
related to contract activities.

General and administrative costs do not relate directly to a contract and are excluded unless they
are explicitly chargeable to the counterparty under the contract.

The amendments are effective for annual reporting periods beginning on or after 1 January 2022.
The Group will apply these amendments to contracts for which it has not yet fulfilled all its
obligations at the beginning of the annual reporting period in which it first applies the amendments.

The amendments are not expected to have a material impact on the Group.

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a
first-time adopter

As part of its 2018-2020 annual improvements to IFRS standards process, the IASB issued an
amendment to IFRS 1 First-time Adoption of International Financial Reporting Standards. The
amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported by the parent, based on the parent’s
date of transition to IFRS. This amendment is also applied to an associate or joint venture that elects
to apply paragraph D16(a) of IFRS 1.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 with
earlier adoption permitted.

The amendments is not applicable to the Group.

IFRS 9 Financial Instruments — Fees in the ’10 per cent’ test for derecognition of financial
liabilities

As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued
amendment to IFRS 9. The amendment clarifies the fees that an entity includes when assessing
whether the terms of a new or modified financial liability are substantially different from the terms
of the original financial liability. These fees include only those paid or received by the borrower
and the lender, including fees paid or received by either the borrower or lender on the other’s
behalf. An entity applies the amendment to financial liabilities that are modified or exchanged on
or after the beginning of the annual reporting period in which the entity first applies the
amendment.

-3-



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2022 (UNAUDITED)

(In Thousands of Jordanian Dinars)

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 with
earlier adoption permitted. The Group will apply the amendments to financial liabilities that are
modified or exchanged on or after the beginning of the annual reporting period in which the entity
first applies the amendment.

The amendments are not expected to have a material impact on the Group.

IAS 41 Agriculture — Taxation in fair value measurements

As part of its 2018-2020 annual improvements to IFRS standards process, the IASB issued
amendment to IAS 41 Agriculture. The amendment removes the requirement in paragraph 22 of IAS
41 that entities exclude cash flows for taxation when measuring the fair value of assets within the
scope of IAS 41.

An entity applies the amendment prospectively to fair value measurements on or after the beginning
of the first annual reporting period beginning on or after 1 January 2022 with earlier adoption

permitted.

The amendments is not applicable to the Group.

3. Basis of Consolidation

The interim condensed consolidated financial statements comprise the financial statements of
Jordan Phosphate Mines Company public shareholding company and the following subsidiaries:

— Indo-Jordan Chemicals Company Limited, “Indo-Jordan” (Subsidiary owned 100%, registered in
Jordan in the Free Zone Corporation).

— Ro'ya for Transportation Company Limited (Subsidiary owned 100% registered in Jordan).

— Nippon Jordan Fertilizer Company Limited “Nippon” (Subsidiary owned 80%, registered in
Jordan in the Free Zone Corporation).

The control exists when the Group controls the subsidiaries’ significant and relevant activities, and is

exposed, or has the rights, to variable returns from its involvement with the subsidiaries, and has the

ability to affect those returns. Control over the subsidiaries is exercised when the following factors

exist:

— Power over the investee (i.e., existing rights that give it the current ability to direct the relevant
activities of the investee)

— Exposure, or rights, to variable returns from its involvement with the investee

— The ability to use its power over the investee to affect its returns



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2022 (UNAUDITED)

(In Thousands of Jordanian Dinars)

When the Group owns less than a majority of the voting rights in an investee, in this case, the Group
considers all factors and circumstances to determine whether it has control over the investee, which
include the following:

— Contractual agreements with shareholders that have voting rights in the investee
— Rights resulting from other contractual arrangements
— The Group’s current and future voting rights in the investee

The Group reassesses its control over the investee when circumstances and factors exist that lead
to the change in one or more of the three factors listed above.

Subsidiaries are fully consolidated from the date of acquisition being the date on which the Group
gains control and continues to do so until the date when such control ceases. The subsidiaries
revenues and expenses are consolidated in the consolidated statement of comprehensive income
from the date the Group gains control over the subsidiaries until that control ceases.

Profits, losses, and all other comprehensive income items are attributed to the shareholders’ equity
of the parent company, and to non-controlling interest, even if this leads to a deficit balance. If need
arises, the subsidiaries’ financial statements are adjusted accordingly to comply with the Group’s
accounting policies. All intra-group balances, transactions, unrealized gains and losses resulting
from intra-group transactions and dividends are eliminated in full.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it:

— Derecognises the assets (including goodwill) and liabilities of the subsidiary

— Derecognises the carrying amount of any non-controlling interest

— Derecognises the cumulative translation differences recorded in equity

— Recognises the fair value of the consideration received

— Recognises the fair value of any investment retained

— Recognises any surplus or deficit in the statement of profit or loss and other comprehensive
income

— Reclassifies the parent’s share of components previously recognised in OCI to profit or loss or
retained earnings, as appropriate.



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2022 (UNAUDITED)

(In Thousands of Jordanian Dinars)

4, Significant Accounting Estimates and Assumptions

The preparation of the interim condensed consolidated financial statements requires management to
make estimates and assumptions that affect the reported amounts of financial assets and liabilities
and disclosure of contingent liabilities. These estimates and assumptions also affect the revenues
and expenses and the resultant provisions. In particular, considerable judgment by management is
required in the estimation of the amount and timing of future cash flows when determining the level
of provisions required. Such estimates are necessarily based on assumptions about several factors
involving varying degrees of judgment and uncertainty and actual results may differ resulting in
future changes in such provisions.

Useful life of property, plant and equipment

The Group’s management estimates the useful life for property, plant and equipment for the purpose
of calculating depreciation by depending on the expected useful life of these assets. Management
reviews the remaining book value and useful life annually. Future depreciation expense is adjusted if
management believes that the remaining useful life of the assets differs from previous estimations.

Impairment of goodwill

The Group’s management performs an annual impairment test for the goodwill resulted from the
purchase of the fertilizers unit at the date of the consolidated financial statements. Goodwill is
impaired if there are indications of impairment, i.e. if the estimated recoverable amount for the
fertilizers unit is less than the book value. Impairment is recorded in the consolidated statement of
income.

The fair value of recoverable amounts for the fertilizers unit is valued using the discounted value of
future cash flows.

Provision for slow moving spare parts

The Group’s management performs an annual study which categorizes all spare parts by age
groups. Based on the results of the study, a provision is taken against spare parts which have
surpassed, at the date of the Group’s financial statements, a certain age from the date of purchase.

Expected credit losses

For all debt instruments, the Group has applied the standard’s simplified approach and has
calculated ECL based on lifetime expected credit losses. The Group has established a provision
matrix that is based on the Group’s historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.
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Income tax provision
The Group calculates tax expense for the year based on reasonable estimates, for possible
consequences of audit by the Income and Sales tax department. The amount of tax provision is

based on various factors, such as experience of previous tax audits. Additionally, the Group
engages an independent tax specialist to review the tax provision calculations.

Deferred tax assets are recognized for all deductible temporary differences such as unused tax
expenses and losses to the extent that it is probable that taxable profit will be available against
which the loses can be utilized. Management judgment is required to determine the amount of
deferred tax assets that can be recognized, based upon the likely timing and the level of future
taxable profits.

Significant judgement in determining the lease term of contracts with renewal options

The Group determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Group has the option, under some of its leases to lease the assets for additional terms. The
Group applies judgement in evaluating whether it is reasonably certain to exercise the option to
renew.

That is, it considers all relevant factors that create an economic incentive for it to exercise the
renewal. After the commencement date, the Group reassesses the lease term if there is a significant
event or change in circumstances that is within its control and affects its ability to exercise (or not to
exercise) the option to renew (e.g., a change in business strategy).

The Group included the renewal period as part of the lease term for leases of plant and machinery
due to the significance of these assets to its operations. These leases have a short non-cancellable
period and there will be a significant negative effect on production if a replacement is not readily
available.

Death and compensation fund provision
Death and compensation fund provision is measured using the Projected Unit Credit Method that is
calculated by an actuarial.
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5. Property, Plant and Equipment and Projects in Progress

During the three months period ended 31 March 2022, the Group acquired property, plant and
equipment and additions to projects in progress with a cost of JD 2,001 thousand (31 March 2021:
JD 4,936 thousand).

The estimated cost to complete the projects in progress as of 31 March 2022 is approximately JD
18,355 thousand and is estimated to be completed during 2023.

6. Rights of use assets and lease liabilities

Set out below, are the carrying amounts of the company right of use assets and lease liabilities

and the movement through period ended 31 March 2022, 2021

Right of use Lease
assets Liabilities*
JD JD
At 1 January 2022: 58,001 64,413
Depreciation (1,199) -
Finance costs - 1,005
Payments - (1,194)
At 31 March 2022 (Unaudited) 56,802 64,224
Right of use Lease
assets Liabilities
JD JD
At 1 January 2021: 62,540 66,696
Additions 456 487
Depreciation (4,995) -
Finance costs - 4,391
Transfers to credit balances - (3,312)
Payments - (3,849)
At 31 December 2021 (Audited) 58,001 64,413
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* | ease liabilities details as at 31 March 2022 and 31 December 2021 are as follows:

2022 (Unaudited) 2021 (Audited)

Short-term Long-term Total Short-term Long-term Total
7,220 57,004 64,224 7,272 57,141 64,413
7. Income Tax

The provision for the period ended at 31 March 2022 and 2021 has been calculated in accordance
with the Income Tax Law No. (34) and it's amendments of and in accordance with Agaba Special
Economic Authority Law (32) of 2000 for the company’s location in the Agaba Special Economic

Zone Authority.

Movement on provision for income tax is as follows:

31 March 31 December
2022 2021
(Unaudited) (Audited)

Balance as of 1 January 85,838 9,984
Current year income tax 44,539 95,138
Prior years income tax - 3,422
Fees and fines - 1,039
Income tax paid (64,907) (23,745)
65,470 85,838

Movement on deferred tax assets during the period / year is as follows:

31 March 31 December
2022 2021
(Unaudited) (Audited)
At 1 January 39,138 42,596
Additions during the period / year - 1,950
Addition to other comprehensive income items - (191)
Released during the period / year - (5,217)
At the end of the period / year 39,138 39,138
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Income tax expense shown in the interim consolidated statement of income comprise of
the following:

For the three months
ended 31 March

2022 2021
(Unaudited)
Income tax expenses 44,539 9,090
Amortization of deferred tax assets - 500
44,539 9,590

Phosphate Unit
The Company submitted its’ tax declarations for the Phosphate up to the year of 2020. The Income

and Sales Tax Department hasn’t reviewed the records of the Phosphate Unit for the years 2020
and 2019 up to the date of the interim condensed consolidated financial statements. A final
settlement was reached up to the year 2018.

Fertilizer Unit

The Company submitted its’ tax declarations for the Fertilizers Unit up to the year 2020 and reached
a final settlement up to the year 2017. The Income and Sales Tax Department / Agaba Special
Economic Zone Authority has not reviewed the records of the Fertilizers Unit for the year 2018, 2019
and 2020 up to the date of the interim condensed consolidated financial statements.

8. Cash and Cash Equivalents

Cash and cash equivalents as in interim condensed consolidated cash flow statement consist of the
following:

For the three months
ended 31 March

2022 2021
(Unaudited)
Cash at banks 346,897 75,350
Cash on hand 94 27
346,991 75,377
Due to banks* (2,679) (55,245)
344,312 20,132

Cash at banks include current accounts in US Dollar bearing annual interest rate of maximum
1.25% for the period ended at 31 March 2022 and 2021.

Cash at banks include short-term deposit account in Jordanian Dinar that mature withing 3 months

bearing annual interest rate between 4% and 4.6% for the period ended at 31 March 2022 (2021
between 2.25% and 6%).
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* This balance represents the utilized amount of overdraft facilities granted by local banks. The
ceiling amounted to JD 34,500 thousand as of 31 March 2022 (2021: JD 34,500 thousand) for the
JD accounts, and USD 71,500 thousand which amounted to JD 50,622 thousand as of 31 March
2022 (2021: USD 71,500 thousand which amounted to JD 50,622 thousand) for the USD accounts.
Average interest rates on those overdrafts facilities ranged between 7.25% to 8% in 31 March 2022
(2021: between 6.25% and 8.25%) for the JD accounts, and LIBOR plus 1% to 3.25% for the USD
accounts with a maximum of 4%.

9. Segment Information

The operating segments are presented with a basis that the Group’s risks and rewards are
materially affected by different products for each segment. These segments are organized and
managed separately according to the nature of the products and service provided. Each segment
represents a separate unit which is measured according to the reports used by the chief operating
decision maker of the Group.

The Phosphate Unit extracts mines and sells phosphate in the local and international markets as
well as to the associated companies.

The Fertilizer Unit purchases the phosphate from the Phosphate Unit and uses it in the production of
Fertilizers and Phosphoric Acid and Aluminum Fluoride to be sold to the local and international
markets as well as to the associated companies.

Indo-Jordan (Subsidiary) produces Phosphoric Acid and other chemicals by-products to be sold to
the local and international markets as well as to the associated companies.

Nippon (Subsidiary) produces fertilizers and other chemical by-products to be sold to the local and
international markets as well as to the associated companies.

The raw material trading unit purchases raw materials and explosives and uses them in mining and

fertilizers production as well as selling them in the local and international market and to the
associated companies.
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Following is a summary of the financial data by business segment:

Trading
Phosphate  Fertilizers Indo- in raw
unit unit Jordan Nippon materials  Eliminations Others Total
For the three months ended
31 March 2022 (Unaudited)
Revenues
External sales 186,706 85,705 29,629 35,249 6,749 - - 344,038
Inter-segment sales 25,574 7,307 37,913 - 10,599 (81,393) - -
Total Sales 212,280 93,012 67,542 35,249 17,348 (81,393) - 344,038
Gross profit 159,579 21,824 21,393 13,941 1,272 - - 218,009
Segment results -
Profit before tax 138,843 20,295 29,663 3,030 1,267 (1,572) 151 191,677
Profit for the period 98,003 18,971 27,319 3,030 1,267 (1,572) 120 147,138
Share of profit of associates and joint ventures 16,378 - - - - - - 16,378
Non—controlling interests 606 - - - - - - 606
Other segment information-
Capital expenditures - 1,363 596 42 - - - 2,001
Depreciation 744 1,315 741 184 - - 3 2,987
Depreciation of right of use assets 1,114 63 - 22 - - - 1,199
Trading
Phosphate  Fertilizers Indo- in raw
unit unit Jordan Nippon materials  Eliminations Others Total

For the three months ended
31 March 2021 (Unaudited)
Revenues
External sales 81,245 57,703 8,469 35,096 1,851 - - 184,364
Inter-segment sales 24,550 311 12,642 - 9,883 (47,386) - -
Total Sales 105,795 58,014 21,111 35,096 11,734 (47,386) - 184,364
Gross profit 50,337 13,228 5,130 2,183 1,048 - - 71,926
Segment results -
Profit before tax 29,218 10,462 4,900 785 914 (1,314) 431 45,396
Profit for the period 21,310 9,442 4,325 785 914 (1,314) 344 35,806
Share of profit of associates and joint ventures 5,996 - - - - - - 5,996
Non—controlling interests 235 - - - - - - 235
Other segment information-
Capital expenditures 1,912 2,858 114 52 - - - 4,936
Depreciation 703 1,315 688 182 - - 3 2,891
Depreciation of right of use assets 1,118 63 - 22 - - - 1,203

-12 -



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2022 (UNAUDITED)

(In Thousands of Jordanian Dinars)

Phosphate Fertilizers Indo-

unit unit Jordan Nippon Others Total
Assets and Liabilities
as at 31 March 2022 (Unaudited
Assets 703,646 275,211 234,554 53,242 6,060 1,272,713
Investments in associates and joint ventures 346,583 - - - - 346,583
Liabilities 384,371 124,207 30,390 4,226 366 543,560
Assets and Liabilities
as at 31 December 2021 (Audited)
Assets 637,167 274,849 200,309 53,372 5,686 1,171,383
Investments in associates and joint ventures 333,793 - - - - 333,793
Liabilities 422,644 115,754 32,499 5,121 560 576,578
Geographical segments
The following table presents the Group’s sales by geographical segments:

Phosphate Fertilizers Indo- Raw
unit unit Jordan Nippon Materials Total

As of 31 March 2022 (Unaudited)
Asia 119,753 63,448 27,706 17,617 - 228,524
South America 7,637 12,241 - - - 19,878
North America - 5,458 - - - 5,458
Australia - - - 17,631 - 17,631
Africa - 2,587 1,923 - - 4,510
Europe 13,840 - - - - 13,480
Associates / joint ventures in Jordan 45,467 - - - - 45,467
Others 9 1,971 - 1 6,749 8,730

186,706 85,705 29,629 35,249 6,749 344,038
As of 31 March 2021 (Unaudited)
Asia 50,779 1,870 7,814 7,180 - 67,643
South America 4,079 16,355 - 3,392 - 23,826
North America - 36,175 - 22,158 - 58,333
Australia - - - 1,414 - 1,414
Africa - 159 655 99 - 913
Europe - 2,326 - 853 - 3,179
Associates / joint ventures in Jordan 26,386 - - - - 26,386
Others 1 818 - - 1,851 2,670

81,245 57,703 8,469 35,096 1,851 184,364
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10. Commitments and Contingencies

Guarantees and letter of credits

On the date of the interim condensed consolidated financial statements, the Group has potential
contingencies in the form of letters of credit and issued guarantees as at 31 March 2022 with an
amount of JD 99,926 thousand and JD 3,776 thousand respectively (2021: JD 109,270 thousand
and JD 3,658 thousand; respectively).

The Group has guaranteed the syndicated bank loan and credit facilities granted to the Jordan
Abyad Fertilizers and chemicals Company (Associate Company) managed by Jordan Ahli Bank with
a percentage of 130% of its share of the Company’s capital amounting to 27.38%, as the Group’s
share until the date of 31 March 2022 totaled a JD 13,688. On 16 November 2016, Jordan Ahli Bank
recorded an amount of JD 7,639 thousand to the company's account, which represents the
syndicated bank loan installment and credit facilities granted and interest due on the Company,
except that the company does not have active balances with Jordan Ahli Bank as at 31 March 2022
and 31 December 2021. Accordingly, an agreement between Jordan Abyad Fertilizers and
Chemicals Company, and Jordan Ahli Bank has been reached to reschedule loans granted to the
Company, also an agreement between the partners and the bank has been reached to consider the
payment that the bank recorded on 16 November 2016 on the Jordan Phosphate company account
as part of the debt that was rescheduled and due on the Jordan Abyad Fertilizers and Chemicals
Company. In addition, the group has taken a provision against its share of the Company’s capital
according to the requirements of IFRS (9) due to the substantial uncertainty about the ability of the
Jordan Abyad Fertilizers and Chemicals Company to continue its operation as a going concern
entity. Knowing that by the end of year 2019, the Jordan Abyad Fertilizers and Chemicals Company
was unable to pay the interest due on loans.

Jordan Ahli bank has filed a lawsuit against Abyad Company and its guarantor shareholders to claim
due payments on the syndicated loan (Finance lease).

During 2011, the Group guaranteed the loan granted to the Petro Jordan Abadi — The Indonesian
Project with its percentage share in the company capital which amounts to 50%. As of 31 March
2022, the value of the Groups shares amounted to JD 28,155 thousand.

The Group recorded provision against probable contingent liabilities may raise from letters of credit

and issued guarantees amounted to JD 32,500 Thousand as of 31 March 2022 (31 December 2021
JD 32,500 Thousand).
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Litigation

The Group is a defendant in a number of lawsuits in the ordinary course of business amounted to JD
2,039 thousand. The management believes that these lawsuits will not result in material obligation
on the Group.

Moreover, the Group has litigations related to transactions with main contractors and suppliers of the
Group, the summary of these litigations are as follows:

Manajem for Mining Development (Associate)

The Group as a plaintiff:

In August 2017, the Company filed a lawsuit against Manajem for Mining Development in the
amount of JD 99,046 thousand as a result of breaching the execution of Phosphate Mining Contract
(removal of overburden, Mining and crushing Phosphate (A1, A2, A3) in area number (1) which
located in Mine number (2) North of Shidya Mine) in addition to compensation of damages resulted
from contract breach by Manajem as estimated based on technical experience. The case is pending
at the court of first instance.

The Group as a defendant:

During the months of November 2019, Manajem filed lawsuit against Jordan Phosphate Mines
Company on the subject of a financial claim of JD 3,558 thousand. The case is still pending at the
court.

During the months of October 2019, Manajem filed lawsuit against Jordan Phosphate Mines
Company on the subject of a financial claim of JD 229 thousand. The decision of court obligated the
Company to pay the claim

During February 2020, Manajem for Mining Development Company filed a lawsuit against the
Jordan Phosphate Mines Company on the subject of a financial claim worth JD 82,500 thousand
regarding value of works completed, constructions, buildings, machinery and equipment,
maintenance, spare parts, maintenance, decrease in value, costs incurred, loss of benefits and
compensation for material and moral damages. The case is still pending at the first instance court.

During September 2020, Manjem for Mining Development Company filed a lawsuit against Jordan
Phosphate Mines Company on the subject of a financial claim worth JD 2,359 thousand regarding
value of works completed according to tenders. Jordan Phosphate Mines Company has deposited
an amount of JD 1,152 thousand at the court fund in account of the aforementioned lawsuit in order
to settle all the claims listed in the lawsuit’s list. The lawsuits are still pending.

During June 2021, Manjem for Mining Development Company filed a lawsuit against Jordan

Phosphate Mines Company on the subject of a financial claim worth JD 19,917 thousand regarding
value of works completed according to tenders. The lawsuits are still pending.
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Jordan Ahli bank

Jordan Ahli bank filed lawsuits against Abyad Company (Associate Company) and its guarantor
shareholders to claim due payments on the syndicated loan (Finance lease) worth JD 26,727
thousand, US dollars 23,554 thousand, JD 823 thousand and US dollars 15,266 thousand. Lawsuits
are still pending noting that the precautionary seizure was placed on a part of the company's
immovable funds. The Group maintains a provision of an amount of JD 16,188 thousand, which
represents the group’s share of the loan guarantee included within other provisions.

Obligations related to rehabilitation of mines and factories

The Group’s activities are represented in industrial and mining rights, which may have an impact on
the environment. The Group performed the environmental impacts study, and in the opinion of the
management, there are no impacts that may result in environmental obligations, as at 31 March
2022.

11. Related Party Transactions

Related parties represent balances with associated companies and joint ventures, major
shareholders, directors and key management of the Group and the companies controlled or
significantly influenced by those patrties.

Investment in associates and joint ventures and the related ownership percentages are as follows:

Ownership

%
Manajim for Mining Development Company 46
Arkan for Contracting Construction and Mining Company 46
Jordan Abyad for Fertilizers and Chemicals Company (JAFCCO) 27,38
Jordan India Fertilizer Company (JIFCO) 48
Industrial Ports Company 50
Indonesian Project—Petro Jordan Abadi Company 50
Indonesian Project—Kaltim Jordan Abadi Company 40

The Group entered into transactions with the associates, joint ventures and the Hashemite Kingdom
of Jordan government in its normal course of business, pricing policies and term.
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Following is a summary of related party transactions during the period:

Related party Total
Associates

and joint Government 31 March 31 December

ventures of Jordan Others* 2022 2021
Interim consolidated statement of
financial position items: (Unaudited) (Audited)
Accounts receivable 92,630 - 29,389 122,019 136,737
Accounts payable 6,635 - 409 7,044 19,552
Loans receivable 6,442 - - 6,442 15,147
Accrued expenses - 8,537 - 8,537 8,328
Off balance sheet items:
Guaranteed loans 41,843 - - 41,843 42,728

Related party Total
Associates

and joint Government 31 March 31 March

ventures of Jordan Others* 2022 2021
Interim consolidated statement of
income items: (Unaudited)
Sales 45,467 - 82,602 128,069 66,127
Purchases 3,865 - 2,116 5,981 10,956
Mining fees - 10,586 - 10,586 5,290
Port fees - 987 - 987 1,039
Other income 976 - 247 1,223 1,675
Right of use land expenses - 2,204 - 2,204 2,310

* Others include balances and transactions with Jordan Phosphate Mines Company partners in

associates and joint ventures.
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Compensation of the key management personnel (salaries, wages and other benefits) is as follows:

For the three months
ended 31 March

2022 2021
(Unaudited)
Benefits (Salaries, wages, and other benefits) of senior
executive management 158 145
Board of Directors rewards 438 80

The value of end-of-service indemnity compensation paid to key management personnel whose
service ended during the three months period ended 2022 amounted to JD 126 thousand (2021: JD
140 thousand).

The nature of the main transactions with related parties were as follows:

The Group is liable to pay mining fees to the Government of Jordan at rates determined by the
Government from time to time.

e The Company has leased the lands on which the mining activities are performed at Sheydieh,
Hasa and Abyad mines from the Treasury / Department of Land and Survey.

e The Group has an operating land lease with the Government of Jordan / Agaba Special
Economic Zone Authority.

e The Company has an operating lease with the Government of Jordan / Aqaba Special Economic
Zone Authority for the land on which the New Phosphate Port is built.
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12. Earnings Per Share (Unaudited)

For the three months
ended 31 March

2022 2021
(Unaudited)
Profit for the year attributable to Company’s shareholders
(thousand JD’s) 146,532 35,571
Weighted average number of shares during the period (Share) 82,500 82,500
JD/Fils JD/Fils
Basic and diluted profit (loss) per share attributable to the equity
holders of the parent 1/776 0/431

13. Dividends

Subsequent to period end, the general assembly approved in its ordinary meeting held on 26 April
2022 on distributing dividends of 200% of the nominal value of share for net profit of the year ending
2021.

The general assembly approved in its ordinary meeting held on 28 April 2021 on distributing
dividends of 20% of the nominal value of share for net profit of the year ending 2020.
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