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Rum Group for Transportation and

Tourism Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements for 2021

24- Financial Instruments:

a- Fair value
The company practices its activities using a number of financial instruments. The book

value of these instruments is similar to its fair value as per the Accounting Standard No.

(32).

b- Risks of Fluctuations in Price:

1- Currency Risks:
The majority of company transactions are in JD or US Dollars. The USD to ID

exchange rate is fixed at 0.71 JD.

2- Interest Rate Risk:
Most of the financial instruments.appearing in the balance sheet are not subject to

any interest rate risk, with the exception of banking facilities, loans and current

accounts.

C-  Risk of Credit and Liquidity:

The company deals with banking institutions of good liquidity and those that have a good

standing reputation. It also keeps cash balances represented in the accounts receivables at

fair value.

. 25- Comparison Numbers;
Some numbers have been adjusted to correspond to the numbers of the current year

without impacting the financial position and the results of the company’s business results.

(29/29)
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Rum Group for Transportation and

* Tourism Investment Co.
Limited Public Shareholding Co.
Amman - The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements for 2021

Subsidiaries’ Financial Statements:

. . Ownership mf—t}lg
Description Percentage Auditor’s
S Report
Rum Intemational Hotels . 98.6% Ungqualified
Rum Academy For Tourism And Aviation
100%% Unqualified

Training.

Rum Internaticnal Hotels (Al-Waleed Hotel).

" The financial statements of the company was audited by the Scientific Office for Auditing,

Accounting and Consulting (SOAAC) where an unqualified report has been issued. The
consolidated financial statements include the subsidiaries' (Rum International Hotels Company - Al
Waleed Hotel) a limited private joint stock company with the capital of "700,000" JD/share and
tota] assets of "609,319" JD, total liabilitics of "408,394" JD and net shareholders' equity "200,925"
ID and the returned losses at the end of 2021 were "510,026" JD. ‘ )

Rum Jordan Center for Bus Maintenance

The financial statements of the company was audited by the Scientific Office for Auditing,
Accounting and Consulting (SOAAC) where an unqualified report has been issued, and the
consolidated financial statements include the subsidiary company (Rum Jordan Center for Bus

Maintenance) a limited private joint stock company with a capital of 50,000 JD/share and total

: assets of 52,102 JD and the total liabilities, "123,451" JD, and the net equity was "58,284" JD and
‘the returned earning at the end of 2021, "4,572" JD.

During the year of 2019, the company name was changed from (Rum Jordan Company for
Business Development) to (Rum Jordan Center for Bus Maintenance) and the objective of
(Maintenance Center) was added to the list of the company’s objectives, and the company at the

beginning of 2020 had prepared the center of vehicles maintenance.

(28/29)
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- Rum Group for Transportation and

Tourism Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements for 2021

21- Transactions with Related Parties:

The related parties represent the members of the Board of Directors and Senior Executive
Management and Associate companies. Prices and conditions of transactions are approved by the

Board of Directors of the company.

Below is  list of the transactions made by the company with related parties during 2021:

Description The Nature of the | Balance Type of
Relation Transaction

Rum International Hotels Subsidiary 297,559 Dr Finance

Rum Jordan Business Development Subsidiary 142,588 Cr Finance

Al Araba for Trade aud [nvestment | Member of the 1,895 Dr Bus rentals
Board

Arkan Financial Censultancy Associated 3,100 Dr Finance

) Company

Jordan Commercial Bank Member of the - ° 1,177,976 Cr Bank Loans
Board

Rum for Aviation Investment. Associated 1 44,068 Cr Finance
Company

Jordanian Mutual Funds Management Financial 142,588 Dr Finance

Company ) ERER Investment :

Century Investment Group Company Financial 10,461 Cr Finance
Investment

Arab Union International Insurance Insurance Co. 10,539 Dr Insurance

22- Sector Analysis:
The company's activity is organized separately according to the nature of the provided services

through sectors that represent a strategic activity unit as the following:

- Tourism transportation sector: This sector carries out the activity of transporting tourists, pilgrims,
and others. )
Hotels sector: This sector provides accommodation services and all other activities related to it.
Below are some information about the revenues profit (losses), assets, and liabilities for these

sectors:

Description Tourist Transportation Hotel Services Bus Mainienance

2021 2020 2021 2020 2021 2020
Revenues 292,335 584,577 | 191,726 121,539 631,650 | 502,227
Sector's profit (losses ) | ( 964,340) | (1,287,793 ) | (37,903)| (80,221) 26,219 10,753
Sector's assets 26,206,879 | 28,706,114 | 609,319 674,894 52,102 26,657
Sector's liabilities 9,521,338 8,193,536 408,394 413,636 123,451 151,770
Depreciation 312,568 605,598 63,999 60,230 1,639 2,096
Capital expenses - 6,850 25,784 15,860 10,592 7,245

Scientific Office

(27729)
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Rum Group for Transportation and

Tourism Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements for 2021

20- The Legal Situation

-Rum Company for Transportation and Tourism Investment

According to the company's attorney’s letter, the company appears as a defendant in the following cases:
g p pany app 4

-There are (4) labors cases filed against the company that are still in legal process.
- As for the cases filed by the company against others, there are a number of cases for claiming financial
amounts. According to the opinion of the legal advisor and the management of the company, court

decisions will be issued for the benefit of the company.

-Rum International Hotels

According to the company's attorney’s letter, the company appears as a defendant in the following cases

- claim a compensatory cash amount for trademark infringement and the case is still in the process of

‘hearing witnesses.
- As for the cases filed by the company against others, there is one case that was filed against one of the
clients that has the amount of “3,275” JD. the decision was issued in favor of the company with that

amount, as well as a travel ban and imprisonment for the debtor. The case is still in progress.

- Rum Jordan Center for Bus Maintenance

- There are no cases filed against the company. And there are no filed cases by the company against others.

(26/29)
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Rum Group for Transportation and

Tourism Investment Co,
Limited Public Shareholding Co.
Amman - The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements for 2021

18- Earnings Per Share (Basic & Diluted)

Description ‘ ‘ : 2021 2020
~ D )
Shareholders” of the hoiding company profit = - (944,299) (1,290,404
 (losses) - income statemerit. i :
‘Share Share
Weighted average per share 21,000,000 21,000,000
Share /JD Share /JD
(0.045) (0.061)

Losses per share (basic and diluted)

19- Taxes:

A- Rum Group for Transportation and Tourism Investment (Parent Company):

- The company's tax file was discussed and settled until the end of 2017 with the Income and Saies Tax

R Department.

- Tax declaration statement for the year 2018,2019,2020 was presented within the given legal period. The
Income and Sales Tax Department did not review the company’s records yet.

B- Rum International Hotels Company (Subsidiary Company):

- The company's tax file was discussed and settled until the end of 2019 with the Income and Sales Tax

Department.

- Tax declaration statement for the company’s business results for the year 2020 within its legal period The
Income and Sales Tax Departinent did not review the company’s records until this date.

C-Rum Jordan Center for Bus Maintenance (Subsidiary Company):

- The company's tax file was discussed and settled until the end of 2020 with the Income and Sales Tax
Department. ‘

(25/29)
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Rum Group for Transportation and Tourism Investment Co

Limited Public Shareholding Co

Amman — The Hashemite Kingdom of Jordan

Notes to the Consolidated Financial Statements for 2021

Revenues:

Description

Rum for Transportation & Tourism Investment Revenues
Rum International Hotels Revenues :

Rum Jordan For bus maintenance Revenues

Total ‘

Cost of Revenues:

Description

Cost of Revenues-Rum for Transportation &Tourism Investment
Cost of Revenues - Rum International Hotels
Cost of Revenues - Rum Jordan For bus maintenance

Total

General & Administrative Expenses :

- Description

Salaries, wages

Social security contributions

Rent exp. ‘

Margin financing interest and shares sale commision
Miscellaneous ‘ ‘
Professional fees

Securities Commission expenses

" Fees, licenses and subscriptions

rRUNT

GROUP

Phone & Internet

Board of Directors' fees

Financial Stamps

Advertising

Stationary

Maintenance

General assembly meeting expenses
Mortgage expenses

Electricity and water

Total

(24129)

2021 2020
JD JD
292,335 584,577
191,726 121,539
631,650 502,227
1,115,711 1,208,343
2021 2020
JD JD
158,976 496,238
106,095 102,806
540,330 442,714
805,401 1,041,758
2021 2020
JD JD
89,055 125,273
10,475 6,909
2,588 10,058
210,220 190,011
23,412 41,178
17,823 - 24,684
15,000 15,000
9,483 9,584
16,054 15,482
5,200 .
3,498 3,626
4,140 -
3,699 3,553
2,358 5,168
1,019 3,358
650 1,190
113 4,718
405,787 459,792
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Rum Group for Transportation and Tourism Investment Co
Limited Public Shareholding Co

Amman — The Hashemite Kingdom of Jordan

Notes to the Consolidated Financial Statements for 2021

1- Long and Short-term Loans :

12-

13-

14-

- : Outstanding Current Long term
Description Balance M—_Portion ortion Intrest rate Guarantees
& land
Ettihad Bank 4,260,165 1,535,496 274660 3750 oSl
. mortgage
Commercial Bank 1,177,976 - 1,177,976 9.0% - land mortgage
Total 5,438,141 1,535,496 3,902,645

There are mortgaged buses, lands, buildings and financial stocks in favor of banks and financial institutions for granted loans .

In March 2019, the company granted a loan from Ettihad Bank of a (300,000) JD with (10%) anual intrest, and the payment
was divided to (48) instaliments; each instalment is (6,250) JD that must be paid on the date of 30/7/2019 until it is fully paid.
Excepet for the last installment its accrual date is on 30/6/2023. ‘ ’

A loan was granted from Ettihad Bank in July 2019 with the amount of "1.51" million JD with an annual interest of (10%) and

with a (16) quarterly installments, the value of each installment is "100" thousand JD, including interest paid from the date of
10/04/2020 until full payment. ‘

A loan was granted from Ettihad Bankin in July 2019, with the amount of "165" thousand JD with an annual interest of
(10%). With a (36) installments, the value of each installment is "5.3" thousand JD, including interest paid from the date of

30/11/2020. Until full payment.

A loan was granted from Ettihad Bank to buy new (13) 2020 model busses for the company. The amount of the loan was
(1.070) million of the (Central Bank of Jordan Financing Programs) with an annual interest of (4.5%) with (48) installmens the

value of each installment is "22,250" JD not including interest starting from the date of 3 1/01/2020 until full payment,except for

the last installment that its value represents the rest of the loan balance on 31/12/2023.
- During the last quarter of 2021, the current debit account - Union Bank was converted into a scheduled loan in 36 monthly
installments at an annual interest rate of (9%).

Due to the circumstances of the Corona pandemic, the payment of loan installments under arrangements with lending banks has

been postponed to start during 2022.

Accounts Payable :

Description 2021 2020
JD JD
Financial broker acc. 2,760,732 1,789,378
Suppliers acc and other 381,323 418,158
Total ’ : 3,142,055 2,207,536
Associates and Related Companies acc. ‘
Description i 2021 2020
JD . JD
Rum for Aviation Investment Co. 44,068 75,685
Century Investment Group Co. . 10,461 10,761
Air Arabia - Jordan - . - 2,251 -
Total 56,780 86,446
Other Current Liabilities ;
Description 2021 2020
JD . 4D
Dividends payable 115,212 115,212
Social security acc. . 110,045 15,050
Advanced payment from clients ‘ 91,184 117,435
Deposit - Subscription rights - 66,522 66,417
Governmental provisions 5,506 2,641
. Sales tax acc. 24,302 36,876
Accrued expenses 10,026 . 6,935
Advanced payment for buses sales - 33,718
- 525

Other's deposit
Total

422,797 394,809

(23129) m%%
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Rum Group for Transportation and

Tourism Investment Co.
. Limited Public Shareholding Co.
Amman - The Hashemite Kingdom of Jordan

* Notes to the Consolidated Financial Statements for 2021

10- Shareholders' ‘Eguily

- Capital
The Authorized and paid capital is (21 million JD / Share), each share par value is one JD / per

share.

- Share discount / Ordinary
The difference between the par value of the share and the value of the subscription, in the company

the company decides to issue shares less its par value, as the General Assembly of the company
decided to issue additional shares to the company’s capital with a 25% issue discount par value for

share which is 1JD.

- Compulsory Reserve

* The accumulate amounts in this account represent the transferred annual profits before tax within

10% during this year and the previous years and they are in-distributable to Sharzholders.

- Non-Controlling Shares
The rights belonging to the subsidiary company, and do not fall within the scope of the parent

company either directly or indirectly, and is outlined separately from the equity of the parent
company under the consolidated statement of financial position. The comprehensive income should
be accredited to the stakeholders of the parent company and to the non-controlling shares. even if

they demonstrate a negative balance for the non-controlling shares.

/ or Auditing, A000Y
& Consulting
Public Accouants
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Rum Group for Transportation and Tourism Investment Co
Limited Public Shareholding Co

‘Amman — The Hashemite Kingdom of Jordan

Notes to the Consolidated Financial Statements for 2021

9- Other Current Assets:

Description ‘ 2021 2020

‘ ‘ ~ JD JD
Prepaid expenses 148,015 39,945
77,181 66,774

Other receivables -
38,892 30,681

31,996 37,005
20248 -

Employee's acc.

Spare parts warehouse

Advance Payments to Suppliers

Income Tax acc. 16,270 15,188
Guarantees insurarnce k 7,484 7,484
Refundable deposits 6,495 6,495
Total 346,581 203,572
i;isesux:bplzmnem of slow moving spare parts and accounts (51319)  (41,625)

Total after provision 295,262 161,947

- The movements of the impairment of slow moving spare parts & of impairment of

accounts revievable during the period are as follows:

=]

Description R 2‘;)12)1 202

Beginng banlance 41,625 39,215

Additions 9,694 2,410

Y Banlance in Ending 51,319 41,625

'*"y & Cun;uttmg
- Bubliec Accountants
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Rum Group for Transportation and Tourism Investment Co
Limited Public Shareholding Co
Amman — The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements for 2021

7- Financial Assets at Fair Value Through Income Statements :

2021

Description - Shares
2021 JD
Arab Union International Insurance Company 25,104 38,660

. Total

38,660

Shares 2020
2020 JD
97,206 160,390

160,390

- The investments in (Century Investment Group Co.) were transferred from (Financial Assets at Fair
Value Through Income Statements) to (Financial Assets -at Fair Value Through other

k Comprehensive Income ).

8- Accounts Receivable

202
JD
295,254

=3

(226,828)

Description 2
k Trading Receivables and other 288,720
Less provision for impairment of accounts revievable (226,828)
‘ 61,892

Total -

68,426

- The movements in provision for impairment of accounts revievable during the period are as follows:

2020

02
JD
222,613

4,215

L : : 2021
Description, : ‘ ;
. o
Opening balance 226,828
) Additions : ‘ ~ y
226,828

Ending balance

226,828

(20/29)
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Rum Group for Transportation and Tourism Investment Co

Limited Public Shareholding Co
Amman — The Hashemite Kingdom of Jordan

"Notes to the Consolidated Financial Statements for 2021

Financial Assets at Fair Value Through Other Comprehensive Income .... (follow up ):-

** investment in companies unlisted in Amman Stock Exchange consist of the following :

Percentage 2021 2020
D ipti 4821
: escription 2021 Q J—Q
Arkan for financial consulting 4% 1 1
Total 1 1
- The movements of unlisted investments during the period are as follows :
Cost at the Share of Cost at the
Description Beginnin of the Business End of the
““—p‘—f Year Resutl Year’
JD . JD JD
Arkan Financial Consulting 1 - 1
Total 1 - 1
Capital Share of Rum Date of
N. f the C
ame of the L-ompany JD/share Group Legal Status Establishment
Arkan Financial Consulting 2,500,000 100,000 Limited 20/12/2016
Liability
-5- Associates accounts receivable
Description 2021 2020
: . JD . JD
Jordanian Mutual Funds Management 142,588 142,588
Arkan Financial Consulting 3,100 2,700
Air Arabia Jordan - 1,997
- Total 145,688 147,285
Less impairment of accounts recievable - -
Total 145,688 147,285

- The movements over the provision of impairment for accounts receivable during the year are as the following:

87

Description 2021 2020
D 1D
Balance at the beginning of the year - 229,882
Additions - 86,205
Provisions no longer needed - (316,087)
Balance at the End of the Year - -
6- Cash On Hand and at Banks
2021 2020
Description
hji} i)
Cash and checks on hand 1,590 2,173
Cash at banks 6,141 16,555
Total 7,731 18,728
o H Selentific Uffice
o § / for Auditing, Accountin
& Consulting
19729 R
( ) . ‘ - Public Avcountants
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Rum Group for Transportation and Tourism Investment Co

Limited Public Shareholding Co
Amman - The Hashemite Kingdom of Jordan

Notes to the Consolidated Financial Statements for 2021

4- Financial Assets at Fair Value Through other Comprehensive Income :

[l
=3
1)
—
g
<>
14
>

Description
! JD JD
Investments in listed companies in Amman Stock Exchange * 17,860,576 19,689,636
Investments in unlisted companies in Amman Stock Exchange ** 1 1
Total : R : 17,860,577 19,689,637
* Investments in Companies Listed in Amman Stock Exchange Consist of the Following:
Description Share 2021 Share 2020
2021 JD : 2020 JD
Jordanian Mutual Funds Management Co. - 8,776,830 02,757,787 9,486,787
Century Investment Group Co. : : L. 7,859,475 3,776,383 9,214,375
Rum Financial Brokerage Co. ‘ . - 937,970 - 434218 - 681,722
Arab Union International Insurance Co. - R PR ‘ 286,301 185,910 306,752
Total . o 17,860,576 19,689,636

- There is a mortgage on the shares of (Jordanjan Mutual Funds Management Co.) .( 1,000,000 shares ) for the Etihad Bank

loan granted to the company.

- 500 shares of the Jordanian Mutual Funds Management Co reserved for membership of the Boards of Directors .

- These investments were evaluated at fair value of the closing prices of stocks in Amman Stock Exchange at the end of the

period. These results were stated at the comprehensive income statement and was moved to fair value reserve through equity.

Scientific Office
for Audis; ag, Accountine
& Csﬁszsfting :
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Rum Group for Transportation and Tourism Investment Co

Limited Public Shareholding Co
Amman — The Hashemite Kingdom of Jordan

Notes to the Consolidated Financial Statements for 2021

3. Investment in Associates

- Investment in Associates with a percentage that is not less than 20% and not more than 50% from the amount of voting rights of the

company.

Percentage
Description : of 2021 2020
—ESEnpton : Ownership

D D

Rum for Aviation Investment. 40% 2,779,005 3,111,741
Rum Academy For Tourism And Aviation . 50% 1 500
Total . 2,779,006 3,112,241

- Below summerizes the transactions of the company over investment in associates:

Cost at the Share of Cost at the
c . : Beginng of Business Impariment End of the
Deseription . the Year Results Year
~ D i D D
Rum for Aviation Investment. 3,111,741 (332,736) - 2,779,005
Rum Academy For Tourism And Aviation 500 - (499) 1
Total 3,112,241 (332,736) (499) 2,779,006

. The table below summarizes some information relating to associates:

Registered
Name of the Company ‘ Capital Shag of Rum Legal Status Dat-e of Objectives
roup Establishment
JD/share

{Rum for Aviation Investment ‘ 14,000,000 | 5,660,000 Private 2300512010 | Aviaion
shareholding Investments
Aviation &

Rum Academy for Tourism and Aviation Training 1000 500 LTD 31/8/2010 Tourism

Training

- Rum Academy for Tourism and Aviation Training has not exercised out any activity since the date of establishment .

(17/29)
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Rum Group for Transportation and Tourism Investment Co

Limited Public Shareholding Co

Amman — The Hashemite Kingdom of Jordan

Notes to the Consolidated Financial Statements for 2021

1- General

- Rum Group For Transport & Tourism Investment "Public Limited Shareholding Company" P.L.C. was

established as a limited liability company under the name (Rum for Specialized Tourism Transport) on

20/02/2000 with a capital of 10 million JD. On 29/05/2006 it was converted into a Public Shareholding

Company,with capital became 21 million JD/share and registered in the register of Public Shareholding

Companies under the No. (408) according to the Companies Law no. (22) for 1997 and its amendments.

on 01/03/2022

2- Property & Equipment

Cost

Balance at 31/12/2020
 Additions ‘

Adjustment & Exclusion

Balance at 31/12/2021

Accumulated Depreciation

Balance at 31/12/2020
Additions

Adjustment & Exclusion
Balance at 31/12/2021

Net Book Value at 31/12/2021
Net Book Value at 31/12/2020

Lands and

Furniture

Machines &

The interim consolidated financial statements have been approved by the Board of Directors at its meeting

Buildings Vehicles and Office Equipment Total

Buudings : Equipment Lquipment ‘ :
3,704,693 3,445,071 532,178 416,831 8,098,773
7,051 - 7,085 22,240 36,376
(108,380)  (2,154,890) (3,926) - (2,267,196)
3,603,364 1,290,181 535,337 439,071 5,867,953
473,427 1,539,305 429,924 207,587 2,650,243
63,011 265,206 25,445 24,544 378,206
(108,380)  (1,352,419) (3,534) - (1,464,333)
428,058 452,092 451,835 232,131 1,564,116
3,175,306 838,089 83,502 206,940 4,303,837
3,231,266 1,905,766 102,254 209,244 5,448,530

- During the second quarter of 2021, the company sold 15 large buses from its fleet of buses, and the profits

from the sale were transferred to the income statement .

- Lands and buildings include the land on which the hotel is built on and the land used by Rum for
Transportation Company in Al-Yadoudeh, where the fair value of the land and the building is estimated to

be 4,200,000 JD, and the book value is 3,175,306 JD.

- There are lands and buses mortgaged in favor‘of banks as granted loans.

- The company used the straight-line method for property and equipment deprecation, according to the
expected useful life of these properties and equipments with a percentage of (2 % -25 %).

(16/29)

mgyz

Sixteenth Annual Report 2021

Sefentific Gilic:
for Auditing, Accountin:
& Consulting
Public Accountonts

90



91

Rum Group for Transportation and

Tourism Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan

Accounting Policies

Date of Financial Assets Recognition

The purchase and sale of financial assets are recognized on the trade date (the date on which the Company

commits to sell or purchase the financial asset.)

Provisions:
The Provisions are recognized when the company is under a (Jegal or expected) obligation resulting from a

previous event and the payment of the obligations is probable. Its value may be measured reliably.

Financing Expenses:
Interests payable for facilities granted to the company are included in the income statement during their due

period.

‘Foreign Currencies:

Transactions made in foreign currencies are registered at the current exchange rates on the date of
conducting such transactions. Financial liabilities and assets balance are transferred to foreign currency by
using current exchange rates on the date of financial statements by the Central Bank of Jordan. Profits and

losses arising from balances exchange to foreign currency are registered in foreign currencies in the income

statement.
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Rum Group for Transportation and

Tourism Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan

" Accounting Policies

Financial Assets at Fair Value Threugh Other Comprehensive Income

Financial assets are recorded at fair value through statement of comprehensive income when buying at fair

value in addition to acquisition expenses and revalued subsequently at fair value; the change is shown at
fair value in the statement of comprehensive income and in equity, including the change in fair value that
results from exchange differences in non-cash iteins in foreign currencies. In the case of selling these assets
or part of them thereof the results of profits or losses are recorded in the statement of comprehensive

income and in equity. And the evaluated soid asset reserve balance is transferred dlrectly to the retained

earnings and not through the income statement.

Cash on Hand and at Banks
Are represented by cash on hand and at banks and they do not involve risks of change in their value.

Checks Under Collection
Checks under collection are presented at fair value upon receipt.

Accounts Receivable
Accounts receivable are reflected at cost after deducting the provision for bad debts. Debts are written off

when there is subjective evidence on the possibility of not collecting liabilities.

Warehouse for Spare Parts
Items at spare parts inventory are stated at the lower of cost and net realizable value, and the cost is

estimated using first-in, first-out method. The carrying amount of inventory is recognized as an expense of
inventory impairment is stated in the income statement.

Loans and Crediting Banks

The loans and crediting banks appear in the balance of amounts utilized and the loans inferests and
crediting banks are carried for the account of income in the period of carrying these interests. g

Income Tax
Income tax is calculated on the basis of taxable profits. Taxable profits differ from the reported profits in

~the financial statements because the declared profits include non-taxable income or non-deductible
expenses in the fiscal year but sometimes in subsequent years. Also, accumulative losses that are taxable or
non- taxable or acceptable for deduction for tax purposes.

Revenue Recognition

The company recognizes the revenue in accordance with International Financial Reporting
Standard No. (15) At the fair value of the consideration received when issuing the invoice.
Interest’s income is recognized on a time basis that reflects the actual return on the asset.

(14/29) gné o5
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Rum Group for Transportation and

Tourism Investment Co.
Limited Public Shareholding Co.

‘Amman — The Hashemite Kingdom of Jordan
Accounting Policies :

Below are the most important estimates applied in the preparation of the financial statements:

- Management periodically reevaluates the useful life of tangible assets for the purpose of calculating the
annual depreciation based on the general condition of those assets and estimated useful life in the

future. The impairment loss (if any) is taken in the income statement.

Management periodically reviews financial assets that are presented at cost to estimate any impairment
in value and are stated in the consolidated statement of income.

The Management of the Company estimates the value of the provision for bad debts taking into
consideration the possibility of colleting such liabilities. :

Property & Equipment

Property and equipment are stated at historical cost after decreasing the accumulated depreciation and any
losses arising from impairment. The cost includes the direct costs of acquisition, construction or
production. Depreciation is recorded using the straight-line method in order to reduce the cost of property
and equipment over its useful life span in the income statement, except for property under construction, and
the depreciation percentages ranges from 4% t0 25%.

The useful life of property and equipment is reviewed at the end of each year. If the expectations of the

useful life differ from the previously prepared estimates, then such change is recorded in the income

statement and considered as an estimate change.

Property and equipment are excluded upon disposal or when there are no economic benefits expected from

its use or disposal.

Investment in Associates
Investment in associates is presented by the equity method. These investments are controlled by the

company and the company has an efficient role on its financial and operational policies. According to the
equity method, these investments are shown at cost and the changes in the net assets of the associated
company are added to it. The results of the associated company are shown in the comprehensive income
statement; any changes in the equity of the-associated company will be shown under the equity of the
company. And, the losses that are more than the shares of the company in associates’ capital will not be

confirmed except for its share in the associates’ obligations.

Scientific Of
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Rum Group for Transportation and

Tourism Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan

Accounting Policies

Basics of Preparing the Consolidated Financial Statements:
- The financial statements have been prepared in accordance with the International Financial Reporting

Standards and the related interpretations originated by the International Financial Reporting Interpretations

Committee.
-The financial statements have been prepared in accordance with the Historical Cost Principle, except for

the financial assets which appear at fair value.

-The financial statements are presenied in Jordanian Dinar, the functional currency of the Company.

-The accounting policies for the current period are similar with the accounting policies of the previous

period.

The Basis for Consolidation of the Financial Statements

The consolidated financial statements include assets and liabilities and the results of activities of Rum
Group for Transportation and Tourism Investment Company Ltd., and Rum International Hotels (Al-
Waleed Hotel) owned by the parent company by 98% and Rum Jordan Center for Bus Maintenance LLC
(Prev. Rum Jordan Business Development) owned by the parent company by 90% and 10% by Rum
Imematxona Hotels (Al-Wal eed Hotel).

The financial statements of the subsidiaries are consohdated from the date on which control is exercised
until it ceases.

- The financial statements of the company and its subsidiaries are prepared for the same financial period
and by using the same accounting policies. Transactions, balances, income, expenses, profits and
unrealized losses are excluded from transactions between the parent company and subsidiaries.

- The effect of changing the ownership percentage in a subsidiary that does not result in a loss of control
over the property rights is recorded. Upon losing contro] of the subsidiary, the Group: )

-Nullify assets (including goodwill) and subsidiary liabilities.

-Nullify the rights of the non-controllers.

-Nullify foreign exchange translation reserves.

-Acknowledge the fair value of investment held in the subsidiary companies.

- Acknowledge profits or losses resulting from the process of losing control.

-Reclassify the company’s share that was previously recorded in other comprehensive income items, into

unallocated profits and losses. According to what is appropriate.

Name of the Company Ownership | Capital | Main objectives
Percentage
Rum Intemational Hotels %98.6 700,000 | Hotels and restaurants management

Rum Jordan Center for Bus %100.0 50,000 . | Vehicle maintenance and repair

Maintenance LL.C

Use of Estimates:

Preparing financial statements and applying accounting policies require the Management of the Company
to make some estimates and suppositions that may affect the financial statements and the accompanying
notes. Such estimates are based on assumptions of different accuracy and certainty. Therefore, actual
results in the future may differ from the Managemem s estimates due to the variations of conditions and

circumstances of these assumptions.
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Rum Group for Transportation and Tourism Investment Co

Limited Public Shareholding Co

Amman — The Hashemite Kingdom of Jordan
The Consolidated Statement of Cash Flows for the vear Ended at 31 December 2021

2021 2020
_ D - K
Cash Flows from Operating activities
Loss of the period befor intrest and taxes (536,831) (965,581)
Non-Cash Items :
Depreciation of property and equipment 378,206 667,924
Unrealized gain of investment at fair value 6,869 (34,611)
Impairment of accounts revievables 9,694 92,167
Associate companies losses 333,235 274,928
Profit ( Losses ) on sale of property and equipment (236,655) . 18,758
Provisions no longer needed - (316,087)
Previous year expenses (22,430) -
Losses from Operational Activities (67,912) (262,502)
Changes in the Working Capital
Accounts receivable (3,160) 163,854
‘Advance Payments to Suppliers (830,750) -
Financial assets at fair value through income statement 114,861 7,153
Other current assets (133,315) 109,682
Accounts Payable 934,519 74,513
Other current liabilities 22,482 (122,402)
Net Cash from Operating Activities 36,725 (29,702)
Cash Flows from Investing Activities : ;
Financial assets at fair value through other comprhensive income (1,033,637) (454,012)
Associates accounts receivable o (28,069) (7,109)
Property and equipment (36,376) (29,775)
“Property and equipment sale ‘ 1,039,518 ‘ 502,099
Net Cash from Investing Activities (58,564) 11,203
Cash Flows from Financing Activities »
Long & short term loans 845,127 111,740
Credit Banks and Deferred Checks ©(431,461) (194,831)
financing expenses (402,824) (323,358)
Net Cash from Financing Activities 10,842 (406,449)
Cash Flows from Operations (10,997) (424,948)
Opening cash balance ‘ 18,728 443,676
7,731 18,728

Balance at End of the Year

The accompanying notes are an integral component of the final financial statement
: (11/29)
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Rum Group for Transportation and Tourism Investment Co

The Consolidated Statement of the Changes in Shareholders’ Equity for the year Ended at 31 December 2021

. Share Discount Compulsory Fair Value . Non controllin
Capital {Ordinarry reserve Reserye Retained Losses _ shares Det
JD JD JD JD JD JD JD M
(3]
Balance at 31/12/2020 21,000,000 (1,750,000) 557,207 2,920,621 (2,217,861) 3,733 20,513,700 -
Losses of the period ) . - - - - (939,655) - (939,655) A
Transferred to statutory reserve . - ) - 2,622 - (2,622) - - m-
Transferred to the non controlling share - - - . - 862 (862) - (7]
Fair value adjustment : - - ; - (2,862,697) - ; - (2,862,697) (24
Income tax - - ; - - C o (5,244) - (5,244) —
National contribution - : - . - ; - (262) . - , (262) “
Prvious year adjustment - - - - : - (22,430) - (22,430) -
Balance at 31/12/2021 21,000,000 (1,750,000) 559,829 57,924 (3,187,212) 2,871 16,683,412 c
L= ¢
K~
Balance at 31/12/2019 21,000,000 (1,750,000) 556,132 3,674,827 (926,382) 4,879 22,559,456 c
Losses of the period - . - : - - (1,288,939) - (1,288,939) QO
Transferred to statutory reserve = ; - - 1,075 : - o (1L,075) - - ()]
Transferred to the non controlling share . - - - - 1,146 (1,146) - ..v-A-
Fair value adjustment - - C- (754,206) - e - (754,206) .n\lu
Income tax - L - - - (2,487) - C(2,487)
National contribution - : - - - (124) - (124)
Balance at 31/12/2020 21,000,000 (1,750,000) 557,207 2,920,621 (2,217,861) 3,733 20,513,700

- The retained losses for the year 2021 include unrealized profits with the amount of 6,869 JD . And it is not available for distribution to the sharcholders .

The accompanying notes are an integral part of this statement
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Rum Group for Transportation and Tourism

Investment Co
Limited Public Shareholding Co :

Amman — The Hashemite Kingdom of

Jordan

The Consolidated Statement of comprehensive income for the Year Ended 31 December, 2021

Losses of the Year

Comprehensive Income

Fair value reserve for financial assets at fair value through
other comprehensive income i

Total Comprehensive Income for the Period

Distributed as follows :

Stakeholders' of the parent company

Non controlling shares

Total Comprehensive Income for the Period

- mgiy

2021 2020
JD - JD
(945,161) (1,291,550)
(2,862,697) (754,206)
(3,807,858) (2,045,756)
(3,806,996) (2,044‘,61 0)
(862) (1,146)
(3,807,858) (2,045,756)
Scientific Offic.
for Auditing, Accountis
& Consulting

Public Accountans

The accompanying notes are an integral part of this statement
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Rum Group for Transportation and Tourism Investment Co

Limited Public Shareholding Co
Amman — The Hashemite Kingdom of Jordan

The Consolidated Income Statement for the vear Ended at 31 December 2021

Revenues

Cost of revenues

Gross Operating Profit

Administrative and general expenses

Depreciation of property and equipment
Financing expenses

cher revenues

Realized gain of investment at fair value
Unrealized gain of investments at fair value
ﬁnpaiment of accounts revievable expenses
Associate companies losses

Profit ( Losses ) on sale of property and equipment

. Impairment of accounts revievable

rRUNT

GROUP

Provisions no longer needed

Losses of the Period Before Tax
Income tax

National contribution

Losses of the Period After Tax distributed as follows :

Shareholders of the parent company
-~

Non controlling shares

Total

Basic and diluted earnings per share

Weighted Average of Number of Shares

Note %’_él 3—%
15 1,115,711 1,208,343
16 (805,401) (1,041,758)
310,310 166,585
o7 (405,787) (459,792)
‘ (378,206) (667,924)
(402,824) ' (323,358)
63,996 12,500
5,770 18,205
(6,869) 34,611
(9,694) (92,167)
(333,235) (274,928)
236,655 (18,758)
(19,771) G
TR 316,087
(939,655) (1,288,939)
(5.244) (2,487)
(262) (124)
(945,161) {1,291,550)
(944,299) - (1,290,404)
(862) (1,146)
(945,161) (1,291,550}

JD / Fils JD / Fils
(0.045) (0.061)
21,000,000 21,000,000

The accompanying notes are an integral part of this statement
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Rum Group for Transportation and Tourism Investment Co

Limited Public Shareholding Co
Amman — The Hashemite Kingdom of Jordan

The Consolidated Statement of Financial Position as at 31 December 2021

2021 2020

kA_§s_e_t_s Notes D ' b5
Non-Current Assets k
Net value of properties and equipment 2 4,303,837 5,448,530
Investment in associate 3 2,779,006 3,112,241
Financial as§ets-at fair value through other 4 17,860,577 19,689,637
comprehensive income
‘Associates accounts receivable 5 145,688 147,285
Total Non-Current Assets 25,089,108 28,397,693
Current Assets :
Cash on hand and at banks R 6 7,731 ~ 18,728
Checks under collection ‘ 834,750 ‘ 4,000
Financial assets at fair value through income statement .~ 7 38,660 160,390
Net account receivables : 8 ‘ 61,892 68,426
Other current assets 9 295,262 161,947
Total Current Assets 1,238,295 413,491
Total Assets 26,327,403 28,811,184
Shareholders' Equity and Liabilities : :

- Shareholders' Equity

Authorized and paid capital 21,000,000 21,000,000
Share discount / ordinary (1,750,000) (1,750,000)
Compulsory reserve 559,829 557,207
Fair value reserve 57,924 2,920,621
Retained losses (3,187,212) (2,217,861)
Net Shareholders' Equity of the Parent Company 16,680,541 20,509,967
Non controlling shares ] 2,871 3,733
Net Shareholders' Equity . 10 16,683,412 20,513,700
Long Term Liabilities i !

Long term loans . . 11 3,902,645 3,676,862
Long term deferred checks : : 303,338 308,495
Total Long Term Llabllmcs 4,205,983 3,985,357
Current Liabilities
Credit banks 7,349 503,907
Current portion of long-term loans o 11 1,535,496 916,152
Accounts payable : 12 ) 3,142,055 2,207,536
Current portion of long-term checks 273,531 203,277
Associate and related companies acc. : 13 56,780 86,446
Other current liabilities : 14 422,797 394,809
Total Current Liabilities ST 5,438,008 4,312,127
Total Liabilities ‘ 9,643,991 8,297,484
Total Liabilities and Shareholders' Equity 26,327,403 28,811,184

The accompanymg notes are an integral part of this statement .
(7129)
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External auditor's report to the shareholders of Rum Group for Transpor‘canon & Tourism Investment Lumted Public Sharehnldmg
. Company

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

» - Obtaining sufficient and suitable auditing evidence on the financial information of the entities or
business activities within the group in order to express opinion on the financial statement. We are
responsible for directing, supervising and ‘completing the audit of the group, and we remain absolutely
responsible for the auditor's report.

e We have communicated with the persons in charge of governance with a statement of our compliance
with the requirements of professional conduct related to independency, and have informed them of all
relations and other matters that may affect our independency and the precautions, if any.

»  With the matters communicated to those in charge of governance, we identified the most important
matters in the audit of the financial statements for the current year and are therefore the primary audit
matters. We describe these matters in our report unless there is a law or legislation that prevents
disclosure of this matter, or in very rare cases, in which we decide not to disclose that matter in our
report, because there are negative effects expected to outweigh the public benefit from these
disclosures.

Report on Legal Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
accompanying financial statements; accordingly, we recommend approving these financial statements.

The Scientific Office for Auditing, : ) -~ Amman- Jordan
01703 /2022

Accounting and Censulting
Jamal M. Falah
License No, 22

(6/29)
Tel.: +962 6 4632657 . : .
O Bor 010265 |
.0.Box: v
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E-mail: info@soaac.com
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Extemnal auditor’s report to the shareholders of Rum Group for Transportation & Tourism Investment Limited

Public Shareholding Company

Other Information
Management is responsible for other information. Other information includes all information stated in the annual

report of the company on 2021, except for the financial statements and the auditor's report. No other information
has been provided to us up to the date of our report, as it is expected to provide us with other information after
this date.

Our opinion on the consolidated financial statements does not cover the other information, and we do not and
will not express any affirmative conclusion thereon. In auditing the consolidated financial statement, our
respousibility involves reading the other information, through which we are to determine whether the other
information is materially inconsistent with the copsolidated financial statements or the knowledge we have
obtained during the auditing process, or whether it appears to contain material misstatements.

Management’s Responsibilities and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance

with IFRS, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concemn and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,

or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Finzncial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducled in
accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these

financial statements.

As part of an audit in accordance with [SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also: St

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concem basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to contmuguas f,qggoing
concern. e / BTG

: RS /, ﬁ for Auditing, Accoustin

& Consuiti -

(5/29) Public Accountanis
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External auditor’s report to the shareholders of Rum Group for Transportation & Tourism Investment Limited Public Shareholding

Company

1-Investments in Associates:

Description for the important audit matters

How the important audit matter are handled in
our audit

Reference to Note (3) Investments in Associates.

The values of these assets were 2,779,006 JD by the end
0f 2021 compared to 3,112,241 JD at the end of 2020.

Investments in associates in which the company owns a
significant proportion of the rights to vote are shown and
exercise an effective influence on its financial and
operating policies; it is not a control or shared control for
those policies.

The group's share of the business results of its allied
companies is measured according to the Equity Method.

Based on the above, we believe that Investments in
Associates should be shown as Key Audit Matters due to
their significance : e

During the audit process of (Investments in
Associates), we did the following:

- Verify the company’s ownership of these assets by
viewing its Ownership Certificate.

- Verify any reservations or mortgages that prevent
the company from disposing these assets. .

- It has been validated that the company follows the
Equity Method of proving the company's share of
the of the business results of its associates.

- We have assessed the completeness and validity of
disclosures on Investment in Associates and
assessed compliance with disclosure requirements
contained in the International Financial Reporting
Standards (IFRS).

2-Financial Assets at Fair Value Through Other Comprehensive Income: -

Description for the important audit matters

How the important audit matter are handled in I
our audit

Reference to Note (4) in the consolidated financial
statements (financial assets at fair value through other
comprehensive income).

The values of these assets were 17,860,577 JD by the end
0f2021 compared to 19,689,637 JD at the end of 2020.

The company has retained these investments for a long
term and not for trading and profits through short term
market price fluctuations.

These investments include investments in listed
companies share in active markets and in unlisted
companies share in active markets. .

Thus, we believe that the financial assets at fair value
through the other comprehensives income statement and
the resulting retention of fair value reserve by the end of
the current year should be shown as Key Audit Matters
due to their significance.

During our audit process for financial assets at fair
value through the other comprehensive income, the
following procedures were made:

- Audit procedures includes evaluating the
management's actions in determining the fair value of
financial assets and examining their effectiveness, as
well as evaluating the reasonability of estimates made
by the management to determine fair value. The audit
procedures included evaluating the methodology used
and the appropriateness of the valuation models for
financial assets, reviewing the reasonability of the
most important inputs in the valuation process by
reviewing the financial statements issued by the
investee companies (in the case of unlisted
companies) and obtaining active market prices (in the
case of listed companies).

- We have assessed the completeness and validity of
disclosures on financial assets at fair value through
the statement of income and assessed compliance
with disclosure requirements contained in the
International Financial Reporting Standards (IFRS).

(4/29)
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Tel.: +962 6 4632657

Independent Auditors’ Report

No: 60001/2022/125

To the Shareholders of

Rum Group for Transportation and Tourism Investment Co.
Limited Public Shareholding Co.

Amman — The Hashemite Kingdom of Jordan

Opinion

We have audited the consolidated financial statements of Rum Group For Transportation and
Tourism Investment Co. ' Limited Public Shareholding Company which consist of the
consolidated statement of financial position as at 31% of December 2021, as well as the
consolidated income statement ,consolidated statements of comprehensive income, consolidated
statement of changes in shareholders equity , consolidated statement of cash flow for the year then
ended, and the related notes to the consolidated financial statements including a summary of
significant accounting policies. k '

In our opinion, the accompanied consolidated financial statements are fairly presented through its
comprehensive income and cash flows as at 31 of December 2021, in accordance with
International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our

responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We believe that the audit evidence we
have obtained is sufficient -and appropriate to.provide a basis for our opinion. In conducting our
review, we have complied with the independence requirements in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of
the financial statements, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. :

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,

and we do not provide a separate opinion on these matters. . .
) ) m § i/ Scientific Offic
g P for Auditing, Acco:

& Consuliing
(3/29) Public Accountants
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Rum Group for Transportation and

Tourism Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan

Independent Auditor's Report
The Consolidated Statement of Financial Position as at 31 December, 2021
- The Consolidated Income Statement for the Year Ended 31 December,2021
The Consolidated Statement of comprehensive income for the Year Ended 31 December,2021

The Consolidated Statement of Changes in Shareholders’ Equity for the Year Ended 31 December, 2021

The Consolidated Statement of Cash Flows for th¢ Year Ended 31 December, 2021

Accounting Policies

 Notes to the Consolidated Financial Statements for 2021
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Rum Group for Transportation and

Tourism Investment Co.

Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan

The Consolidated Final Financial Statement
& Independent Auditor’s Report
for the Year Ended December 31, 2021
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