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Report on review of consolidated interim condensed financial information

To Messrs. Shareholders

Middle East Pharmaceutical and Chemical Industries
and Medical Appliances Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the consolidated interim condensed statement of financial position of Middle East
Pharmaceutical and Chemical Industries and Medical Appliances Company and it's Subsidiary (Public
Shareholding Company), as at September30, 2021, and the related consolidated interim condensed
statements of comprehensive income, changes in equity and cash flows for the nine months period then
ended. Management is responsible for the preparation and fair presentation of this consolidated interim
condensed financial information in accordance with International Financial Reporting Standard no. (34)

"Interim Financial Reporting". Our responsibility is to express a conclusion about this interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
consolidated interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim condensed financial information is not prepared, in all material respects, in
accordance with International Financial Reporting Standard no. (34) "Interim Financial Reporting”.
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Significant doubt to continue as a going concern

We would like to refer to note (5) of the financial statements, whereas the accumulated losses for the
company amounted to JD 14,409,160 representing %231 of the company’s capital, and also, the company’s
total current liabilities exceed its current assets by JD 4,632,269 in addition to existing accrued payables
which were not paid till the date of the financial statements. These matters cast significant doubt on the
company ability to continue as a going concern, for the company to continue its activities in a normal way
and to have proper funding to pay its liabilities and to succeed in its future operation, the company’s
management has provided a full plan to maintain its activities.

The company will undertake a capital structure where it will reduce and increase capital as follows:

— Amortized part of the accumulated losses of the company in the company's capital and amortized of the
remaining part in the shareholder payables.

- Increase the company's capital by capitalizing a portion of shareholders' payables.

Emphasis of matter
We would like to refer to the existence of restrains on the company’s land, building and means of transportation

in addition to a restrain on the company as shown in the capital certificate issued by the Ministry of Industry and
Trade - Company’s Control Department.

Talal Abu-Ghazaleh & Co. International

g

7

Mohammad Al-Azraq
(License # 1000)

Amman - October 26, 2021



Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position as at September 30, 2021
- (Reviewed and unaudited)

Septemeber 30, 2021 December 31, 2020

Notes (Reviewed and unaudited) (Audited)
ASSETS JD JD
Non-current Assets
Property and equipment 3 5,886,957 6,095,317
Intangible assets 93,101 110,837
Total Non-Current Assets 5,980,058 6,206,154
Current Assets
Inventory 1,886,116 2,152,979
Investment in financial asset at fair value through
profitand loss - -
Other debit balances 947,679 302,744
Trade receivables 4 2,473,739 1,611,026
Cash and cash equivalents 2,966 104,350
Total Current Assets 5,310,500 4,171,099
TOTAL ASSETS 11,290,558 10,377,253
EQUITY AND LIABILITIES
Equity
Capital 6,250,583 6,250,583
Statutory reserve 271,045 271,045
Foreign currency translation differences 122,428 110,493
Accumulated losses 5 (14,409,160) (14,371,410)
Deficit in Equity ' (7,765,104) (7,739,289)
Liabilities
Non-Current Liabilities
Shareholders' payable 8,709,783 8,529,829
Deferred checks- non current 403,110 -
Total Non-Current Liabilities 9,112,893 8,529,829
Current Liabilities
Other credit balances 2,330,780 2,296,012
Trade payables 2,094,237 1,929,606
Due to related parties 5,276,641 5,159,176
Loans - 201,919
Deferred checks - current portion 241,111 -
Total Current Liabilities 9,942,769 9,586,713
Total Liabilities 19,055,662 18,116,542
TOTAL EQUITY AND LIABILITIES 11,290,558 10,377,253




Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of comprehensive income for the nine months ended
September 30, 2021 - (Reviewed and unaudited)

For the six months ended on For the three months ended on

Septemeber30,2021  Septemeber30, 2020  Septemeber3), 2021 Septemeber 3), 2020

JD D o o

Sales 3,689,832 2,597,213 1313165 578,693
Cost of sales (2,932,610) (2.327,138) {L044,612) (759.360)
Gross profit 7570 265975 268,553 19133
Other revenues (expenses), net 2881 (31,950) 574 (4182)
Changes in fair value for financial asset at fair value through .

profit and loss - (1,531) - (6,925)
Selling and marketing expenses (173,647) (284,081) (%0,506) {113,066)
Administrative expenses (620474) (430,386) (40,697) (152,871)
Finance cost (B3 (124811) (164 (L24811)
loss (37.750) {602984) (65,240) (182,722)
Weighted average number of shares 6,250,383 6,250,583

Loss per share 1D (-/006) |D {-/0%)
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Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of cash flows for the nine months ended September 30, 2021
- (Reviewed and unaudited)

Septemeber 30, Septemeber 30,
2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES JD JD
Loss (37,750) (602,984)
Adjustments for :
Depreciation and amortization 464,408 482,541
Changes in fair value for financial asset at fair value through
profit and loss - 1,531
Change in operating assets and liabilities:
Inventory 266,863 331,600
Other debit balances (642,526) (105,982)
Trade receivables (862,713) (134,707)
Other credit balances 34,768 116,227
Trade payables 164,631 (220,391)
Net cash from operating activities (612,319) (132,165)
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property and equipment (240,721) (4,460)
Proceeds from sales of property and equipment - 12,583
Net cash from financing activities (240,721) 8,123
CASH FLOWS FROM FINANCING ACTIVITIES
Loans (201,919) (452,238)
Shareholders' payable 179,954 572,251
Due to related parties 117,465 (16,161)
Deferred checks 644,221 2
Net cash from financing activities 739,721 103,852
Net change in cash and cash equivalents (113,319) {20,190)
Cash and cash equivalents - beginning of period 104,350 174
Foreign currency translation differences 11,935 20,908
Cash and cash equivalents - end of period 2,966 892
Information about non-cash transitions
Transfer from property and equipment to employee receivable 2,409 8,702




Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial information for the nine months ended
September 30, 2021

1. Legal status and activity

— Middle East Pharmaceutical and Chemical Industries and Medical Appliances Co. was established
on October 25, 1993 and registered as a public shareholding company with the Ministry of Industry
and Trade under the number (231).

- The main Company’s activities are as follows:

- Medical and laboratory testing equipment and solutions
- Human medication liquid manufacturing

- Human medication pills manufacturing

- Human medication anal suppositories manufacturing

- Veterinarian antibiotics manufacturing

- Veterinarian antibacterial manufacturing

- Veterinarian vitamins manufacturing

- Gelatin capsules manufacturing

- Human medication tablets manufacturing

— The Middle East Pharmaceutical- Algeria was established as a limited liability company under the
number 607/2008 on October 11, 2008.

— The financial statements were approved by the Company’s board of directors in its session held on
October 25, 2021.

— There is a restraint on the company'’s registration bond due to the existence of executive lawsuits
held against the company.

2. Financial statements preparation framework and significant accounting policies

- The interim condensed consolidated financial information for the company were prepared
according to the International Accounting Standard (34) “Interim Financial Reporting”.
— Accounting policies used in preparing the interim condensed consolidated financial statement are

consistent with those policies used in preparing the financial statements for the year ended
December 31, 2020.
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Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial information for the nine months ended September 30, 2021

4. Trade Receivables

Septemeber 30, 2021 December 31, 2020
JD JD
Trade receivables 2,827,362 2,305,258
Checks on hand 852,417 460,546
Governmental receivables 218,785 270,047
Less : allowance for expected credit losses (1,424,825) (1,424,825)

Net 2,473,739 1,611,026

Accumulated Losses

- The company’s accumulated losses amounted to JD 14,409,160, at the date of the statement of
financial position which comprises %231 of the company’s capital, also, the company’s current
liabilities exceeded its current assets by amount of JD 4,632,269 which might effects the company’s
ability to continue and requires it to comply with article no.(266) of the company’s law.

— The company’s plan summarized as the following;

- The company will undertake a capital structure where it will reduce and increase capital as
follows:

- Amortized part of the accumulated losses of the company in the company's capital and amortized
of the remaining part in the shareholder payables. -

— Increase the company's capital by capitalizing a portion of shareholders' payables.

Subsidiary

The interim condensed consolidated statements include the subsidiary’s financial statements for the
nine months ended September 30, 2021 as follows:

Company name Legal status Paid-in Capital Ownership Total Assels Total liabilities  Accumulated losses
D % D D D

Middle East Pharmaceutical & Chemical Industries Co-
Algeria LLC 350 100 140,738 #2430 (31084)

Covid-19 impact on a company's business

— As a result of the outbreak of the new Corona Virus (COVID-19) in early 2020, its spread in several
geographical areas around the world, including the Hashemite Kingdom of Jordan, and its impact on the
world economy, the Jordanian Cabinet's decision of 17 March 2020 imposed a curfew law and suspended
all business and economic activities in whole or in part until further notice, part of the Government's
precautionary measures to combat the spread of the Corona Virus. Consequently, the majority of business
activities in the Hashemite Kingdom of Jordan were affected by this decision. COVID-19 created
uncertainty in the global economic environment.



— In preparing the financial statements, management conducted an assessment of a company's viability as a
continuous enterprise and of other risk management practices to manage potential disruptions to the
business’s operations and financial performance that may have been caused by an outbreak (COVID-19)
by assessing the implications of the business's operations. As a result of the potential effects of the Corona
virus, the management of the entity has taken forward information for at least the 12 months following
the reporting period, both with regard to the negative effects of the virus on the functioning of the
business process and the ability to repay its debts in the event that things return to normal within a
reasonable period of time.

— The entity examined the potential effects of current economic fluctuations in determining the amounts
declared for the financial and non-financial assets of the entity, which represent the best management
estimates based on observable information. Markets remain volatile and recorded amounts continue to be
sensitive to market fluctuations. '

— Some vital sectors are excluded from this decision, such as health, telecommunications, water, and
electricity. Accordingly, the company continued its operations without interruption during the quarantine
period.



