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PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

31 MARCH 2021




Building a better
working world

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS

To THE BOARD OF DIRECTORS OF AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of Al Salhia for
Investment and Real Estate development (previously Al-Kindi Pharmaceutical manufacturing Public
Shareholding Company) comprising of the interim condensed statement of financial position as at
31 March 2021, and the related interim condensed statement of comprehensive income, interim
condensed statement of changes in equity and interim condensed statement of cash flows for the
three months period then ended and explanatory notes. The Board of Directors is responsible for
the preparation and presentation of these interim condensed financial statements in accordance with
IAS 34 “Interim Financial Reporting”. Our responsibility is to express a conclusion on these interim
condensed financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,”
Review of Interim Financial Information Performed by the independent Auditor of the Entity”. A
review of Interim financial information consists of making inquiries, primarily of persons responsibie
for the financial and accounting matters and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects, in
accordance with IAS 34.

Emphasis of a matter

We draw attention to Note (1) in the interim condensed financial statements, the Company had
changed its name and objectives during the year 2017 in an effort to acquire operations and start
generating revenues. However, the Company still hasn't initiated any new business activities up to
the date of these interim condensed financial statements. These events indicate a material
uncertainty that may cast significant doubt on the Company’s ability to continue as a going concern.
The Company’s ability to continue as going concern is dependent on starting its new activities. Our
opinion is not modified in respect of this matter.

Amman - Jordan W * £

28 April 2021




AL SALHIA FOR REAL ESTATE DEVELOPMENT
PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2021

ASSETS
Non-Current assets -
Property and equipment

Current Assets -
Accounts receivable and other current assets
Cash on hand and at banks

Total Assets

EQuiITY AND LIABILITIES

Shareholders’ Equity -
Paid in capital

Statutory reserve
Accumulated losses
Total Equity

Current liabilities -

Accounts payable and other current liabilities
Total liabilities

Total equity and liabilities

31 March 31December
2021 2020
JD JD
(Unaudited) (Audited)
1 1
208,936 208,785
281,501 293,435
490,437 502,220
490,438 502,221
572,509 572,508
16,915 16,915
(119,894) (99,240)
469,530 490,184
20,908 12,037
20,908 12,037
490,438 502,221

The attached notes from 1 to 8 form part of these interim condensed financial statements



AL SALHIA FOR REAL ESTATE DEVELOPMENT

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

31 March 31 March
Note 2021 2020
JD JD
Administrative expenses (22,806) (19,493)
Murabaha income 2,152 2,786
Loss for the period (20,654) (16,707)
Add: Other comprehensive income items - B
Total comprehensive income for the period (20,654) (16,707)
Fils/JD Fils/JD

Basic and Diluted earnings per share from the loss

for the period 5 (0/036) (0/029)

The attached notes from 1 to 8 form part of these interim condensed financial statements



AL SALHIA FOR REAL ESTATE DEVELOPMENT

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY
FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

Paid in Statutory  Accumulated
capital Reserve losses Total
JD JD JD JD

For the three months ended 31 March 2021-
Balance as of 1 January 572,509 16,915 (99,240) 490,184
Total comprehensive Income for the period - - (20,654) (20,654)
Balance as of 31 March 2021 572,509 16,915 (119,894) 469,530
For the three months ended 31 March 2020-
Balance as of 1 January 572,509 16,915 (84,448) 504,976
Total comprehensive Income for the period . . (16,707) (16,707)
Balance as of 31 March 2020 572,509 16,915 (101,155) 488,269

The attached notes from 1 to 8 form part of these interim condensed financial statements



AL SALHIA FOR REAL ESTATE DEVELOPMENT

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

31 March 31 March
Note 2021 2020

JD JD
OPERATING ACTIVITIES
Loss for the period (20,654) (16,707)
Adjustments for:
Depreciation - 81
Working capital changes
Other debit balances {(151) 510
Other credit balances 8,871 (4,061)
Murabaha income (2,152) -
Net cash flows used in operating activities (14,086) (20,177)
INVESTING ACTIVITIES
Murabaha Income Received 2,152 -
Net cash flows from operating activities 2,152 -
Net decrease in cash and cash equivalents (11,934) (20,177)
Cash and cash equivalents, beginning of the period 293,435 369,535
Cash and cash equivalents, end of the period 3 281,501 349,358

The attached notes from 1 to 8 form part of these interim condensed financial statements



AL SALHIA FOR REAL ESTATE DEVELOPMENT
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

31 MARCH 2021 (UNAUDITED)

(1) GENERAL

Al Kindi for Pharmaceutical Industries was established as a public shareholding company during
1997, The Company’s main objectives are producing medical, chemical, pharmaceutical products
and cultivation of medicinal plants.

The General Assembly decided in its extraordinary meeting held on 4 June 2017 to change the
Company’s name to become Al Barsha'a for Investment and Real Estate Development Company,
and to change the Company’s objectives to become investing in real estate and development
activities and projects, including, leasing, operating and developing the real estate. However, due to
the existence of the similar name, the company has changed the name of Al Barsha'a for Investment
and Real Estate Development Company to become Al Salhia for Investment and Real estate
development (Public Shareholding Company), the procedures with the Ministry of Trade and Industry
were completed on 14 August 2017.

The General Assembly decided in its extraordinary held on 29 December 2016 to write off the
Company's accumulated losses amounted of JD 13,809,525 as of 31 December 2015 through the
decrease in the Company's capital to become JD 572,509.

The General Assembly decided in its extraordinary meeting held on 28 April 2019 to change the
legal status of the company from a public shareholding company to a private shareholding company.
However, the General Assembly decided in its extraordinary meeting held on 26 September 2019 to
cease its decisions in its meeting held on 28 April 2019 and decided to change the legal status of
the Company from public shareholding company to limited liability company. The legal procedures
to fulfill this decision haven’'t been completed up to the date of these financial statements.

The Company is in the process to start owning and developing land plots in accordance with studies
and collaborations which are under progress as the company still hasn’t initiated any new business
activities up to the date of these financial statements.

The Board of Directors approved the financial statements on 28 April 2021



AL SALHIA FOR REAL ESTATE DEVELOPMENT

PuBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

31 MARCH 2021 (UNAUDITED)

(2) __ BASIS OF PREPARATION

The accompanying interim condensed financial information have been prepared as of 31 March
2021 in accordance with the International Accounting Standard (IAS) 34 “interim financial reporting”.

The interim condensed financial statements have been presented in Jordanian Dinars, which
represents the functional currency of the Company.

The interim condensed financial statements have been prepared under the historical cost
convention.

The interim condensed financial statements do not contain all information and disclosures required for
full financial statements prepared in accordance with International Financial Reporting Standards and
should be read in conjunction with the annual financial statements as of 31 December 2020. In addition,
the results for the three months ended 31 March 2021 are not necessarily indicative of the results that
may be expected for the financial year ending 31 December 2021.

CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended
31 December 2020 except for the adoption of new standard effective as of 1 January 2021 shown
below:

Murabaha Rate Benchmark Reform — Phase 2: Amendments to IFRS 9, IAS 39,IFRS 7, IFRS 4
and IFRS 16

The amendments provide temporary reliefs which address the financial reporting effects when an
interbank offered rate (IBOR) is replaced with an alternative nearly risk-free Murabaha rate (RFR).
The amendments include the following practical expedients:

« A practical expedient to require contractual changes, or changes to cash flows that are directly
required by the reform, to be treated as changes to a floating Murabaha rate, equivalent to a
movement in a market rate of Murabaha

» Permit changes required by IBOR reform to be made to hedge designations and hedge
documentation without the hedging relationship being discontinued

» Provide temporary relief to entities from having to meet the separately identifiable requirement
when an RFR instrument is designated as a hedge of a risk component

These amendments had no impact on the interim condensed financial statements of the Company.
The Company intends to use the practical expedients in future periods if they become applicable.



AL SALHIA FOR REAL ESTATE DEVELOPMENT

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing Murabaha rate benchmark with an
alternative risk-free Murabaha rate (an “RFR”). The effective date of the amendments is for annual
periods beginning on or after 1 January 2021, with early application permitted. The requirements
must be applied retrospectively. However, any hedge relationships that have previously been de-
designated cannot be reinstated upon application, nor can any hedge relationships be designated
with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing Murabaha rate benchmark is replaced with an RFR. This
is referred to as phase two of the IASB’'s project. The Company has not early adopted the
amendments and has concluded that the uncertainty arising from IBOR reform is not affecting its
hedge relationships to the extent that the hedge relationships need to be discontinued.

{3) CASH ON HAND AND AT BANKS

This item consists of the following:

31 March 31 December
2021 2020
JD JD
(Unaudited) {Audited)
Current accounts 15,3156 8,435
Deposit* 265,000 285,000
Cash on hand 1,186 -
281,501 293,435

* This item represents bank deposit in Jordanian Dinars at islamic safwa bank with maturity from
one to three months and earns an annual Murabaha rate of 1.8% during 2021 (2020: 2.2%).

(4) INCOME TAX

No provision for income tax was calculated for the periods ended 31 March 2021 and 2020 due to
excess of carried forward tax losses over taxable income in accordance with income Tax Law No
(38) of 2018.

The legal tax percentage for the Company in accordance with the new income tax law No. (38) of
2018 effective on 1 January 2019 is 20% in addition to 1% for the national contribution.

The Company has submitted its declarations for the years 2020, 2019 and 2018 and the Income and
Sales Tax Department has not reviewed the records until the date of preparation of these financial
statements.

The company reached final settlement with the Income and Sales Tax Department up to the year
2017.

-3-



AL SALHIA FOR REAL ESTATE DEVELOPMENT

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

{5) BASIC AND DILUTED EARNINGS PER SHARE

31 March 31 March
2021 2020
(Unaudited) {(Unaudited)
Earnings per share from loss for the period
Loss for the period (JD) (20,654) (16,707)
Weighted average number for shares (shares) 572,509 572,509
Earnings per share from loss for the period (0/038) (0/029)

The diluted earnings per share is equal to the basic earnings per share from the loss for the period.

(6) CONTINGENT LIABILITIES

The Company is a defendant in number of lawsuits raised by shareholders. The management and
its legal advisor believe that no obligations may arise against these lawsuits.

(7) LEGAL RESERVES

The Company did not transfer to statutory reserve as required by the Jordanian Companies Law
since these financial statements are interim condensed financial statements.

(8) Risks Management

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss.

The company believes that it is not significantly exposed to credit risk as it establishes a credit ceiling
for customers and monitors outstanding receivables on a continuous basis. The company seeks to
limit its credit risk with respect to banks by only dealing with reputable banks.

Murabaha rate risk

Murabaha rate risk is the risk that results from the changes in market value or future cash flows of
financial instruments as a result of changes in Murabaha rate. The Company is exposed to Murabaha
rate risk on its Murabaha-bearing assets and liabilities such as bank deposits. The management
believes that the effect of the risk of changes in Murabaha rates as a result of the current events is not
material to the interim condensed financial statements.
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Liquidity risk
Liquidity risk is the Company's inability to meet its obligations when due.

The Company manages its assets and liabilities and their due dates and having sufficient cash balance
to ensure that sufficient liquidity is available to meet its obligation when due.

The company believes that it is not exposed to liquidity risk as a result of the current events as it has
not affected the objectives, policies and procedures related to capital structure and it able to fulfill its
financial obligations when due.

All financial liabilities are due within less than three months.
Currency risk

Most of the company's transactions are in Jordanian Dinars and US Dollars. The Jordanian Dinar is
pegged to a fixed rate with the US dollar USD 1.41 for 1JD), accordingly, the Company is not exposed
to significant currency risk.



