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REVIEW REPORT ON CONDENSED INTERIM FINANCIAL STATEMENT

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

PUBLIC SHAREHOLDING COMPANY

AMMAN-JORDAN

We have reviewed the accompanying condensed interim statement of financial position of Shamakha Real Estate and
Financial Investments as at 31 March 2021, and the related condensed interim statements of comprehensive income,
changes in equity and cash flows for the period then ended, and a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and fair presentation of this condensed interim
financial statement in accordance with International Accounting Standard IAS (34) relating to Interim Financial
Reporting. Our responsibility is to express a conclusion on this condensed interim financial statement based on our

review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement (2410) "Review of Interim
Financial Statement Performed by the Independent Auditor of the Entity". A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit

opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial information is not prepared, in all material respects, in accordance with International Accounting

Standard (34) relating to interim financial reporting.

Amman - Jordan
24 April 2021

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

Lead sg

@ European
OBusiness
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SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
31 MARCH 2021 (UNAUDITED)

Assets

Non - Current Assets

Property, plant and equipment
Investment's properties

Projects under construction
Financial assets at fair value through other comprehensive
Income

Long-term checks under collection
Total Non - Current Assets
Current Assets

Other debit balances

Apartments ready for sale
Accounts receivable

Short-term checks under collection
Cash and cash equivalents

Total Current Assets

Total Assets

Equity and Liabilities

Equity

Share capital

Statutory reserve

Voluntary reserve

Cumulative change in the fair value of financial assets
Accumulated losses

Total Equity

Liabilities

Non - Current Liabilities
Long-term loan

Total Non - Current Liabilities
Current Liabilities

Short- term loan

Accounts payable

Unearned revenue

Otiier credit balances

Total Current Liabilities

Total Liabilities

Total Equity and Liabilities

Notes

oW

31 MARCH 31 DECEMBER
2021 2020
D D
Audited
77 375 78 041
595 041 599 964
1186 103 1 180 807
181 698 214734
2 500 6 250
2042717 2079796
25463 33578
58 949 106 559
37 206 36 856
37 133 36 356
55 706 3573
214 757 216 922
2 257 474 2296718
1200 000 1200 000
931 125 931125
70 866 70 866
(144 454) (111 418)
(27 780) (31 730)
2 029 757 2 058 843
28 514 78 514
28 514 78 514
109 486 59 486
1285 8285
12 782 14 340
75 650 77 250
199 203 159 361
227 717 237 875
2257 474 2296718

The accompanying notes are an integral part of these condensed interim financial statements (Unaudited)



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF COMPREHINSIVE INCOME
31 MARCH 2021 (UNAUDITED)

31 MARCH 31 MARCH

2021 2020
Notes ID JD

Operating revenues 31022 30 584
Operating Expenses 10 (6 202) (5 500)
Gains from sale of apartments ready for sale 11 2 390 -
Gross profit 27 210 25 084
Administration expenses (22 572) (26 905)
Administration depreciation 3 (666) (666)
Bank charges (22) -
Profit (Loss) for the period 3950 (2487)
Other comprehensive income items:

Loss from sale of financial assests at fair value through other comprehensive income e (549)
Change in fair value for financial assets at fair vaiue through other comprehensive income (33 036) (41 295)
Total other comprehensive loss for the period (29 086) (44 331)
Basic and diluted profit (loss) per share for the period 0.003 JD (0.002) JD

The accompanying notes an integral part of these condensed interim financial statements (Unaudited)



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

31 MARCH 2021 (UNAUDITED)

31 December 2019

Total other comprehensive loss for the
period

Loss from sale of financial assests at fair
value through other comprehensive income
31 March 2020

31 December 2020

Total other comprehensive loss for the
period

31 March 2021

The accompanying notes are an integral part of these condensed interim financial statements (Unaudited)

Cumulative
Share Statutory Voluntary  changein  Accumulated
capital reserve reserve fair value losses Total
D JD D JD D D
1200000 931125 70 866 (114 210) (383) 2087398
- - - (41 295) (2 487) (43 782)
- - - 11051 (11 600) (549)
1200 000 931125 70 866 (144 454) (14 470) 2043 067
1200000 931125 70 866 (111 418) (31730) 2058843
- - - (33 036) 3950 (25 086)
1200 000 931 125 70 866 (144 454) (27 780) 2029 757




SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIVI STATEMENT OF CASH FLOWS

31 MARCH 2021 (UNAUDITED)

Operating Activities

Profit (Loss) for the period

Adjustments for:

Depreciations

Gains from sale of apartments ready for sale

Changes in operating assets and liabilities

Other debit balances

Accounts receivable

Checks under collection

Accounts payable

Unearned rent revenues

Other credit balances

Net cash from operating activities

Investing Activities

Projects under construction

sale of financial assets at fair value through other comprehensive Income
Proceeds form sale of apartments ready for sale

Net cash from (Used in) investing activities

Financing Activities

Loans

Bank overdraft

Net cash Used in financing activities

Net change in cash and cash equivalents

Cash and cash eqguivalents at the beginning of the period
Cash and cash equivalents at the ending of the period

Notes

3,4
11

31 MARCH 31 MARCH
2021 2020
D D

3950 (2 487)
5589 4962
(2 390) :
8115 (3 541)
(350) 525
2673 5814
(7 000) 9901
(1558) (6 733)
(1 600) 13 207
7429 21648
(5 296) (4 446)
. 4077

50 000 -
44704 (369)
- (25 000)

= 797

B (24 203)

52 133 (2 924)
3573 4931
55 706 2 007

The accompanying notes are an integral part of these condensed interim financial statements (Unaudited)




SHAMAKHA REAL ESTATE AND FINANCIAL INVESTIVIENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
31 MARCH 2021 (UNAUDITED)

1) General
The company was established as a public shareholding company and registered with the Ministry of Industry and
Trade under No. (87) On 16 June 1974 with an authorized and paid-up capital of 1,200,000 JD.

Objectives of the company:

Investment in real estate and lands through purchase, sell, invest, develop, maintain, renovate and modernize real
estate and lands.

Construction of housing projects and reconstruction of all types and purposes thereof either residential, commercial,
industrial and investment.

Investment in all economic fields, whether financial, industrial, real estate, tourism, commercial, agricultural or service
industries, through the establishment of investment projects

The interim condensed financial statements have been approved by the management on 24 April 2021.

2) Basis of preparation
The accompanying condensed interim financial statement has been prepared in accordance with the International

Accounting Standard (IAS) 34 "Interim Financial Reporting".

The accompanying condensed interim financial information do not include all the information and disclosures
required for the annual financial statements, which are prepared in accordance with the International  Financial
Reporting Standards and must be read with the financial statements of the Company as at 31 December 2020. In
addition, the results of the Company's operations for the three months ended 31 March 2021 do not necessarily
represent indications of the expected results for the year ending 31 December 2021, and do not contain the
appropriation of the profit of the current period, which is usually performed at year end.

The condensed interim financial statements are presented in Jordanian Dinar, which is the functional currency of the
company.

STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance of the Company's
financial statements are disclosed below. The Company intends to adopt these standards, if applicable, when they
become effective.

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and measurement and
presentation and disclosure of insurance contracts and replaces IFRS 4 - Insurance Contracts. The standard applies to
all types of insurance contracts (i.e. life, non-life, direct insurance and re-insurance), regardless of the type of entities
that issue them, as well as to certain guarantees and financial instruments with discretionary participation features.
The standard general model is supplemented by the variable fee anproach and the premium allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2023 with comparative figures
required. Early application is permitted provided that the entity also applies IFRS 9 and IFRS 15 on or before the date it
first applies IFRS 17.

Amendments to 1AS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs €9 to 76 of IAS 1 to specify the requirements for

classifying liabilities as current or non-current. The amendments clarify:

- what is meant by a right to defer settlement,

- the right to defer must exist at the end of the reporting period,

- that classification is unaffected by the likelihood,

- that an entity will exercise its deferral right,

- and that only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of a
liability not impact its classification.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and must be applied

retrospectively.



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
31 MARCH 2021 (UNAUDITED)

Reference to the Conceptual Framework - Amendments to IFRS 3

In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations Reference to the Conceptual Framework.
The amendments are intended to replace a reference to the Framework for the Preparation and Presentation of
Financial Statements, issued in 1989, with a reference to the Conceptual Framework for Financial Reporting issued in
March 2018 without significantly changing its requirements.

The Board also added an exception to the recognition principle of IFRS 3 to avoid the issue of potential ‘day 2' gains or
losses arising for liabilities and contingent liabilities that would be within the scope of IAS 37 or IFRIC 21 Levies, if
incurred separately.

At the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent assets that would not be
affected by replacing the reference to the Framework for the Preparation and Presentation of Financial Statements.
The amendments are effective for annual reporting periods beginning on or after 1 January 2022 and apply
prospectively.

The amendments are not expected to have a material impact on the Company.

Property, Plant and Equipment: Proceeds before Intended Use Amendments to IAS 16

In May 2020, the IASB issued Property, Plant and Equipment Proceeds before Intended Use, which prohibits entities
from deducting from the cost of an item of property, plant and equipment, any proceeds from selling items produced
while bringing that asset to the location and condition necessary for it to be capable of operating in the manner
intended by management. Instead, an entity recognizes the proceeds from selling such items, and the costs of
producing those items, in profit or loss.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 and must be applied
retrospectively to items of property, plant and equipment made available for use on or after the beginning of the
earliest period presented when the entity first applies the amendment.

The amendments are not expected to have a material impact on the Company.

Onerous Contracts Costs of Fulfilling a Contract Amendments to IAS 37

In May 2020, the IASB issued amendments to IAS 37 to specify which costs an entity needs to include when assessing
whether a contract is onerous or loss-making.

The amendments apply a "directly related cost approach". The costs that relate directly to a contract to provide goods
or services include both incremental costs and an allocation of costs directly related to contract activities.

General and administrative costs do not relate directly to a contract and are excluded unless they are explicitly
chargeable to the counterparty under the contract.

The amendments are effective for annual reporting periods beginning on or after 1 January 2022. The Company will
apply these amendments to contracts for which it has not yet fulfilled all its obligations at the beginning of the annual
reporting period in which it first applies the amendments. The amendments are not expected to have a material
impact on the Company.

IFRS 9 Financial Instruments Fees in the '10 per cent’ test for derecognition of financial liabilities

As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued amendment to IFRS 9. The
amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified financial
liability are substantially different from the terms of the original financial liability. These fees include only those paid
or received by the borrower and the lender, including fees paid or received by either the borrower or lender on the
other's behalf. An entity applies the amendment to financial liabilities that are modified or exchanged on or after the
beginning of the annual reporting period in which the entity first applies the amendment.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 with earlier adoption
permitted. The Company will apply the amendments to financial liabilities that are modified or exchanged on or after
the beginning of the annual reporting period in which the entity first applies the amendment.

The amendments are not expected to have a material impact on the Company.



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
31 MARCH 2021 (UNAUDITED)

IBOR reform Phase 2
which will be effective on 1 January 2021, includes a number of reliefs and additional disclosures. The reliefs apply
upon the transition of a financial instrument from an IBOR to a risk-free-rate (RFR).

Changes to the basis for determining contractual cash flows as a result of interest rate benchmark reform are required
as a practical expedient to be treated as changes to a floating interest rate, provided that, for the financial instrument,
the transition from the IBOR benchmark rate to RFR takes place on an economically equivalent basis.

IBOR reform Phase 2 provides temporary reliefs that allow the Company's hedging relationships to continue upon the
replacement of an existing interest, rate benchmark with an RFR. The reliefs require the Company to amend hedge
designations and hedge documentation. This includes redefining the hedged risk to reference an RFR, redefining the
description of the hedging instrument and / or the hedged item to reference the RFR and amending the method for
assessing hedge effectiveness. Updates to, the hedging documentation must be made by the end of the reporting
period in which a replacement takes place. For the retrospective assessment of hedge effectiveness, the Company
may elect on a hedge by hedge basis to reset the cumulative fair value change to zero. The Company may designate an
interest rate as a non-contractually specified, hedged risk component of changes in the fair value or cash flows of a
hedged item, provided the interest rate risk component is separately identifiable, e.g., it is an established henchmark
that is widely used in the market to price loans and derivatives. For new RFRs that are not

yet an established benchmark, relief is provided from this requirement provided the Company reasonably expects the
RFR to become separately identifiable within 24 months. For hedges of groups of items, the Company is required to
transfer to subgroups those instruments that reference RFRs. Any hedging relationships that prior to application of
IBOR reform Phase 2, have been discontinued solely due to IBOR reform and meet the qualifying criteria for hedge
accounting when IBOR reform Phase 2 is applied, must be reinstated upon initial application

3) Property, plant and equipment

electrical Air
Land Furniture vehicles equipment's conditions Decoration Total
D JD D D D D D

Cost
31 December 2020 65 415 5214 39 250 12 520 4415 41609 168423
31 March 2021 65 415 5214 39 250 12 520 4415 41609 168 423
Accumulated
Depreciation
31 December 2020 - 5214 39 250 10 817 4414 30687 90382
Depreciation - - - 146 = 0 520 666
31 March 2021 - 5214 39 250 10 963 4414 31207 91048
Book value
31 December 2020 65 415 - - 1703 it 10922 78041
31 March 2021 65 415 = - 1557 1 10 402 77 375

10



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
31 MARCH 2021 (UNAUDITED)

4) Investment properties

Constructions

Residential Electrical Warehouses  and Buildings
Land Building Building* Work Elevator bt in Agaba** Total
D D JD D JD D JD JD

Cost
31 December 2020 48 916 534511 315030 4 859 14 973 125 295 281 846 1325430
31 March 2021 48 916 534 511 315 030 4 859 14973 125 295 281 846 1325430
Accumulated
Depreciation
31 December 2020 = 417 979 6 301 4 859 13 267 15215 281 845 725 466
Depreciation - 2673 1575 - 49 626 = 4923
31 March 2021 - 420 652 7 876 4 859 13 316 1841 281 845 730 389
Book value
31 December 2020 48 916 116 532 308 729 - 1706 124 080 1 599 964
31 March 2021 48 916 113 859 307 154 - 1657 123 454 1 595 041

Property investments represent the cost of the commercial complex located on plot no. (1456) and the total area of
the building is (3720 m2). The board of directors has taken a decision no. (43) in its session (105) and the decision of
the general assemple at its annual meeting which was held on 15 March 2009 with the approval of the sale of
warehouses and offices of the company's building located in Jabal Al-Hussein, where the total sales to this date was
(711 m2).

* This item represents 6 ready to sell apartments that have been converted into investments properties for the
purpose of leasing them.

**This item represents the cost of construction on a plot of land leased in Agaba which entirely consumed according
to the book value. Most of them were demolished by Agaba Region Authority and have no future value. A lawsuit has
been filed against Aqaba Economic Zone Authority. The case is still pending before the Court to claim compensation.

*#** This item represents 2 ready to rent warehouses that have been converted into investments properties for the
purpose of leasing them.

5) Projects under construction

31 MARCH 31 DECEMBER
2021 2020

JD D
Plot of land No. (1168) *
Cost of land 444 257 491 380
Construction works 630595 570 606
Works and expenses 72 916 79793
Capitalized financing expenses 38335 39 028

1186 103 1 180 807

*The plot of land No. (1168) with an area of (1854 m2) square meters. The Board of Directors took a decision to
establish a project on this piece and directly preparing the necessary plans for the establishment of commercial
housing project.

A first-class mortgage was made for the Bank of Jordan in the amount of 360 000 JD on land plot no. (1168) of the city
basin no. (33) Of the land of Amman against the loans granted by the Bank of Jordan and for the implementation of
the project.

6) Apartments ready for sale

The residential project on the plot no. (1169) with an area of (1164 m2), called the Jewel of Jabal Al Hussein project,
has been completed. This project consists of 18 apartments and 7 of these apartments were sold during the year
2016, 2017, three apartments were sold during 2020, one apartment during first quarter of 2021.

11



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
31 MARCH 2021 (UNAUDITED)

7) Accounts receivable

31 MARCH 31 December
2021 2020
D 1D
Accounts receivable 141 875 141 525
Lease holdings of the Agaba Garage 19 484 19 484
Expected credit loss provision (124 153) (124 153)
37 206 36 856

Receivables include 116,354 JD for the Unified Transport and Logistics Company, and a verdict has been issued by the
Court in favor of the Company and is being executed by the Court.

8) Cash & cash equivalents

31 MARCH 31 DECEMBER
2021 2020
D JD
Cash at hands 123 60
Cash on banks 55 583 3 513
55 706 3 573

9) Loan

The company was granted a loan from the Bank of Jordan on 25 November 2018 amounted of 300 000 JD, until the
liquidity is provided to finance working capital at an interest rate of 9% per annum and without an annual commission.
Utilizing 220 000 JD shall be paid on 12 equal quarterly installments, the first installments accrued on 1 January 2020
untill the full payment. Interest shall be paid monthly frome the date of execution untill full payment. As the second
installment of the loan was postponed to the end of the loan repayment period as a result of the recent outbreak of
the Corona virus (Covid-19).

10) Operating expenses

31 MARCH 31 MARCH
2021 2020
D 1D
Depreciation of investment properties 4923 4 296
Common Services expenses residential building 486 696
Maintenance 793 508
6 202 5 500
11) Gains from sales of apartments ready for sale
31 MARCH 31 MARCH
2021 2020
1D D
Selling apartments revenues 50 000 -
Cost of apartments sold (47 610) -
2 390 =

Mortgages and guarantees against bank facilities and loans granted:
A first-class mortgage was made for the Bank of Jordan in the amount of 360 000 JD on land plot no. (1168) of the city
basin no. (33) Of the land of Amman against the loans granted by the Bank of Jordan.

12)legal situation

The company is involved in case filed against others it but still pending before Jordanian courts as followers:

® Law case against Aqaba Authority, claiming an amount of 620 000 JD, where court of appeals issued a decision to
the company’s favor amounted 33 457 JD, as acompensation for reduction of the income for the yeas 1998, 1999
and 2000 and for the buildings and constructions allowances, where this decision revised by court of cassation,
where court of cassation revoked the decision and return it back to court of appeals on order to address the value
of buildings and constructions upon removal. The court of cassation issued a decision on 17/12/2017 consists to
reject the company’s lawsuit in particular for claiming of the amount of building and constructions. The company
shall report court of cassation against this decision.

e The company also field law cases against other parties with the amount of 4 840 JD and they are pending before
the Jordanian courts.

12



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
31 MARCH 2021 (UNAUDITED)

13)Risk management policies

The Company is exposed to a variety of financial risks due to its activities; also, the operational risks are an inevitable
result of real estate transactions. Management strives to achieve an appropriate balance between risk and return
achieved, and to minimize the potential negative impact on the Company's financial performance. The most
significant risk to the Company credit risk arising from long-term contracts, liquidity risk and market risk. Management
is responsible for create a framework to oversee and manage these risks. Management periodically followed up the
risk types in order to monitor and manage the financial risks related to the operations and activities of the Company
through the issuance and preparation of internal reports on the management of financial risks through which the risks
to the company is analyzed in standard form.

Capital risk management

The Board of Directors manages the capital structure in order to ensure its ability for continuity and maximize the
return on equity by achieving the optimal balance between equity and debt. There has been no change in the
Company's policy. The Company adopted a policy to maintain a reasonable rate of debt attributable to equity.

Debt to equity ratio of the company at the end of the report period was as follows:

31 MARCH 31 December
2021 2020
JD D
Total indebtedness 227717 237 875
Net equity 2029 757 2 058 843
Ratio of debt to equity %11 %11.5

14) Comparative figures
Some of the comparative figures for the year 2020 have been reclassified to correspond with the period ended 31
March 2021 presentation and it did not result in any change to the last period's operating results.
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