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Fitch Rates Jordan Islamic Bank for Finance and
Investment IDR ‘BB-’

Fitch Ratings-London-5 March 2008: Fitch Ratings has today assigned ratings to
Amman-based Jordan Islamic Bank for Finance and Investment (JIB) a Long-term
Issuer Default (IDR) ‘BB-’ (BB minus), Short-term IDR 'B', Individual 'C/D', Support
'3' and Support Rating Floor ‘BB-’ (BB minus). The Outlook is Stable.

The IDRs and Individual rating of JIB reflect its strong franchise in Islamic banking
in Jordan, good profitability and strong funding base. They also reflect fairly basic
risk management systems, the risks associated with rapid loan growth and reliance on
a small and undiversified economy. The Support rating reflects Fitch’s opinion that
there is a moderate probability of JIB being supported by the Jordanian authorities, in
case of need.

JIB’s operating profit increased 44% yoy in 2007, driven by strong growth in
Murabaha (purchase and resale) transactions and rising investment revenues.
Investment revenues represent a large proportion of total revenues and, although they
benefit profitability, they could prove volatile in the medium term. The bank’s
cost/income ratio decreased to 35% in FY(07 (FY06: 40%) and compares well with the
peer group.

Funding is one of JIB’s strengths, reflecting the bank’s strong franchise, with the bulk
of its funding coming from its sizeable customer deposit base. Liquidity is good, with

a large proportion of assets placed with the Central Bank of Jordan. Fitch considers
JIB’s capitalisation to be adequate.

JIB is the fifth-largest bank in Jordan by total assets and provides a broad range of
retail and corporate financial services in accordance with Shari’ah principles. At end-
2007, according to the bank’s estimates, it had market shares of 7.2% of system assets
and 10.6% of system deposits. Bahrain-based Al-Baraka Banking Group is the largest
sharcholder in JIB, with a 57% stake at end-2007.

Contact: Kamal Raja, Philip Smith, Laila Sadek, London, Tel: +44 20 7417 4222,

Fitch's rating definitions and the terms of use of such ratings are available on the agency's
public site, www.fitchratings.com. Published ratings, criteria and methodologies are available
from this site, at all times. Fitch's code of conduct, confidentiality, conflicts of interest,
affiliate firewall, compliance and other relevant policies and procedures are also available
from the 'Code of Conduct' section of this site.



L PN P RE
BRB- i uh BIV-CERY LI\ PSR PAL
Fitch Rating (s

alall ptalt 8 alaa Gasdy Gudl et Saall 16 enga dpeadl 00
Skl Jall BB ~ uisial o Juaa 28 A o (31 k) A1
1 AT Ball o2 23 g ¢ H,EU CIDg ol 3 puiiy spedl) 2By
Laasa 6 duall L] LS ¢ i) Liginaly FITCH 4oasaa pgi
¢ Aulal) Ao ¢ gl G 0 S0t g Al Lgiha W gl FITCH
P Irpsyweps, Wrii Cpa Azt g BaslBy DA A 2 &_"u‘i_a,é:iu

(3 paTiusa



