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Statement of Underwriting Profit (Loss) for Insurance Licenses for the year Ended December
31, 2008

__ Motor |

9828,139/7,778,131 | 157453 | 125777 | 35401 | 311,306

1677 109353
l6,656 8198 59852 32395 -
108469 89,278 219,049 ' 185,286

482,607
984,942

7779 10706 20425 12594 (3313) 67494

2,656,187/ 2543772 209973 ¢ 181,362 | 387465 394528
(92190) (128254

9398499682832 92720 | 39695 - 54848 307,118

148,604 | 165753 15,647,200 2,702,05

SSA41 60313 3B 3690 4861

3334
70779 50399

680606 548,026

'

Fire &Allied Perils|Public Liabilityl Medical | Other Insurance

2008 | 2007 | 2008 { 2007 E 2007 | 2008 | 2007 | 2008 | 2007 | 2008 | 2007

A5 30600 26772 178513 S45TI5 437906 26461 20209 486104 469525 (5831 16421
2132932 1462654 13389 . 12278 69407 60699 7868 7788 240038 175702 3704 © 3592
. B9 61 265 1988 253 o4 - ; oo
2563997 2415518, 32779 1 283065 , MB540 542,692 108730 ' 126346 1433013 1419622, 41365

12004 11330 23104 18461 10809 . 17531

1343282

65,707 46,705

49618 4978424 4836861

1541979 1,399,444

558315 296,684

7307 L7365 1946532

QI24) 9040 29915 279 1979 190870 102444
17849 . 26817 4022859 3,745,104
172806 101503 61075 - 148164 37951 75047 752407 87159 | 23516 - 2801 95565 1091757

1ioday jenuuy

__Total |

2008 | 2007
15,065,4509,178873

125,644
2467348 172713

. e gk e S AR a



BHTBYS | 569'6€ | 01U

0748 FELSL  811'L0E

7|J.|w ;

956957

0 5
o8
O
~E

s

e -
b3

5TS591

H

(001601 STB'0F |

e

10 6U09TT

061'es m 0g¥ 15

061'ES LEBVILE :f

190F9E'S |

|

189'8e

18908

e i

| 9RLEE)

S0F9ErS | TLSLE | BIROF TE9'1p Lar8LE | 1SL959

BICThr 661761 11855789

£91'569 16007

SL'959 498189

000TF 078y

aesT 019 |SUELL | lveas SULGEEL 81ETH

HUSTANA

1615'€LL"

T50¥811 1201992 | 0L1'E6

9lE's | oot BIBVY1 LS 69609€ | TLY'ES | 96991 |

SR U S —

964'98€°9 £/9816%
BSI'Z6T /89378

el

L8191 -

[S60'0EF 1 1 pLE'98S |

ST SR AN : USRNSSR VISR . S

E09F5T 00Y'TT | [919'5KK'S| (100646 909912 | 906057 1ELL'SLE'E] 8BS | BO6'6IE | 6LS6II

£00C | 800T ; L00OT ; 800C | L00OT | 800C | £0OT .| 800T | £00T | 8007 | £007 | 800T

| ye3on | ewmmsufaang | 1e3ipald  [Aaigen 2Nqnd[siiad pafy g oudl | SUIELY

!

116'81 '8 6T0GIHT1 §

£00T | 800T
1010}

800 ‘I £ 42quiad3( popug Jeak a3 404 SOSUBDIT dIUBINSU] 40} IS0D SR Pled Jo jJudwdje)s

&
f « #7 Arab German insurance Company




AupduwoD asupinsu} upulles Qpiy oz

Statement of Underwriting Revenues for Insurance Licenses for the year Ended December
31, 2008
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Statement of Underwriting Profit (Loss) for Life Insurance Licenses for
the year Ended December 31, 2008
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Statement of Underwriting Revenues for Life Insurance Licenses for the
year Ended December 31, 2008
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Consolidated Statement of Changes in Shareholders’ Equity As of December 31, 2008
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Consolidated Statement of Casf Flow As of December 31, 2008
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Consolidated Statement of Income As of December 31, 2008
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Consolidated Balance Sheet As of December 31, 2008
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Consolidated Balance Sheet As of December 31, 2008

Assets 2008 2007
D _____Jb
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| 738.400 23487
5105610 ‘ 4693410
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|
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Statements, whether due to fraud or error; In making those risk assessments, the auditor consid-
ers internat control relevant to the entity's preparation and fair presentation of the Consolidated
Financial Statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity's control. An
audit also includes evaluating the appropriateness of accounting policies' used and the reasonable-
ness of accounting estimates made by management, as well as evaluating the overall presentation

of the Consolidated Financial Statement .

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion .

Opinion

In our opinion, the Consolidated Financial Statements present fairly, in all material respects the
Financial Position of the ARAB GERMAN INSURANCE CO.(PS.C) as at December 31,2008 and
of its Consolidated Financial Performance and its Consolidated Cash Flows for the year then
ended in accordance with the International Financial Reporting Standards and the accounting poli-
cies stated in Note (3).

Report on Other Legal and Regulatory Requirements

In compliance with the Jordanian Companies Law no. (22) of 1997 and its amendment laws, we
obtained the necessary information and explanations for our audit, and the company maintains
proper accounting books of accounts and the accompanying Consolidated Financial Statements

agree with the Consolidated Financial Statements incorporated in the Board of Directors' report.

Based on the above, we recommend the General Assembly to approve the accompanying
Consolidated Financial Statements.

FOR IBRAHIM M. ABBASI

Dr. Ahmad M. Abbasi
License No. 116 Amman - February 12, 2009

)
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INDEPENDENT AUDITOR’S REPORT
451 0903

TO THE SHAREHOLDERS OF
ARAB GERMAN [NSURANCE CO. (PS.C}
AMMAN- THE HASHEMITE KINGDOM OF JORDAN

Report on the Consolidated Financial Statements

We have audited the accompanying Consolidated Financial Statements of the ARAB GERMAN
INSURANCE CO. (PS.C) which comprise the Consolidated balance sheet as at December 31,2008
and the Consolidated Income Statement, Consolidated Statement of Changes in Equity, and
Consolidated Cash Flow Statement for the year then ended . And a summary of significant

accounting policies and other explanatory notes .

Management's Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these Consolidated
Financial Statements in accordance with International Financial Reporting Standards and the
accounting policies stated in Note (3} . This responsibility inciudes : designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of Consolidated
Financial Statements that are free from material misstatement, whether due to fraud or error;
selecting and appiying appropriate accounting policies; and making accounting estimates that are

reasonable in the circumstances .

Auditor’'s Responsibility

Our responsibility is to express an opinion on these Consolidated Financial Statements based on
our audit. We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the Consolidated Financial Statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclo-
sures in the Consolidated Financial Statements. The procedures selected depend on the auditor's

judgment, including assessing the risks of material misstatement of the Consolidated Financial

5
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4. Transfar the Treasury Bonds Allowance and Voluntary Reserve to the Total Profits (Losses) for
the year 31/12/2008.

5. Acquaintance of the Board of Directors for the year ended 31/12/2008.

6.  Elect account auditors for the fiscal year 2009, and authorize the Board of Directors to

~ determine their fees.

. 7. Any other matters proposed by the General Assembly in accordance with the law.

May the Peace and Blessings of God Be Upon You

Chairman, Board of Directors
issa Abed Al-Raimouny

Y 75
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Future Plans

|. Create a methodology for the various departments in terms of an action plan to develop the

competency of staff and improve the methods of offering insurance services.

2. Introduce IT programs for smooth internal workflow, and improve the skills to use these pro-

- grams, as well as implement the criteria of AMBEST.
3. Continue to work on maintaining the current volume of production and seek to increase the
volume of production in the future through accessing the largest number of clients possible while
stressing the continued application of correct technical underwriting principles.

4. Create new insurance programs appropriate to the current period and the future changes.

5. Achieve satisfactory profits for the year 2009 and the coming years.

Recommendations

The board proposes that;

I. Reading the minutes of the last General Assembly meeting.
2. Study the Auditor's Report for the year ended 31/12/2008.

3. Study, discuss and certify the Board of Director's Report and the Closing Accounts for the
year ended 31/12/2008.

I;L?/éc_ﬁ Arab German Insutance Company
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Sixth: Net (Losses) Profits:

The Total Net Losses after the income tax and reserves (2,039,404) |D for the year ended
31.12.2008.

>
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Fifth: Total Shareholders’ Equity After Minority Rights
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Fourth:
Total Cash and Deposits at the Banks:

2008 2007 2006 m 2004
JD Jo ]3] 1D

2181334 | 1318435 | 2555998 | 2019830 { 3,887,504 |

; i i

Cash And Deposits At The Banks |
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Third: Total Investments:

2008 | 2007 2006 m 2004 |
D D jD 15)
i i

14787400 | 10,913,441 | 10467,539 | 8808229 | 7,345,182 |

Investments f

i T
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Second: Ciaims
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£ 24883939 | 28,517,070 | 16,071,757 | 7,527,064 | 11,221,007
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First: Company’s production:

The total written insurance premiums for this year 2008 reached ]D 24,769,130 compared to JD
22,971,779 for the year 2007.

The following table indicates the company’s production in the year ending on 31.12.2008 in ail

branches of insurance compared to production in the previous four years:

2008 2007 2006 m 2004
o JD JO JD
1,00.1820 689,682 420,068 j 1,008,349 1,054,066

3751684 3,321,357 2,966.567% 2,015003; 5,031,689
9.186.043 9,520,859 5,262,663 % 3,381,747} 2,569,001

512056 | 465,924 568,373 ; 256,380 728,583
1,067 646 955,721 761,150 : 679,469 529,338
9126270 7,870,643 5956584 27306420 2,576,013

123611 | 147,593 86,746 80,976 79.150

24.769.130 22,971,779(16,022,151 (10,152,566112,567,840

Other Branches E ] Life E . MotorE ,l Marine E i

10,000,000 Medical E a GeneralAccide.ntsg F.reE j.!
8,000,000

6,000,000

4,000,000 | 4 K
2000000 | I 8 . F |
Loooooo | I - % ool

2007 2008
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As to the financial results of the last year, it is needless to say that the negative effects created by
the international financial crisis, which has impacted the financial investment sector in the Kingdom

in particular and in the world in general, have reflected themselves in the companyis final results.

We are full of hope that the situation will improve and that the growth rates of AGI investment

indicators will rise as a result of our managementis wise strategy for the coming years.

On behalf of my colleagues the members of the Board, and in my own name, | am pleased to seize
this opportunity to express my sincere thanks and earnest gratitude to all the companyis share-
holders for their unlimited support. | wouid also like to thank all our honorable clients for their
valuable confidence in our company. Our continued thanks go to the companyis management and

employees for their sincere efforts, wishing them all the success and accomplishment they deserve.
We would also like to thank all the government agencies, particularly the Insurance Reguiatory
Commission, for their persevering efforts to advance and serve the insurance industry in our
beloved country, for which they deserve all our thanks.

On behalf of all of you, we cannot but submit our gratitude and allegiance to our Monarch, His
Majesty King Abdullah |l Ibn Al-Hussein,and pray to the Almighty God to sustain his health and long

life, for He is ithe Best to protect and the Best to help.

May peace and the Mercy and Blessings of God be upon you!

Following are the results of the Company's transactions:

- 7 Arab German Insurance Company
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Board of Directors 13t Report on the Company’'s
Activities and Performance During The Year 2008:

Dear Shareholders,

On behalf of the Board of Directors, | am pleased to submit before you the 13th Annual Report
of the Arab German Insurance (AGI) Co. Ltd., and to attach the companyis budget and final state-

ments for the year ending on 31/12/2008.

Jordan is passing through a period of receding economic performance indicators, as well as an
unexpected decline in the general index of the Amman Financial Market. The country is also
impacted by the decline in the performance of neighboring and international financial markets,

which is attributable to the prevailing international economic crisis.

The receding insurance industry in Jordan is further aggravated by the influx of new companies into
the local market. With the increased number of insurance companies, we expect more fierce com-
petition, which is inevitably conducive to lowering insurance prices and, consequently, impacting the

resuits of subscriptions, as well as our companyis relations with re-insurers.

It is, therefore, incumbent upon the companyis top management to exert increased efforts in order
to maximize the companyis share of the market and, at the same time, maintain the high quality of

the services we render to our clients in the long range.

Statistics on the jordanian insurance market reveal that our companyfs share stands at JD 24.8 mil-
lion (7.4% of the total), making it the third largest national insurance company. Despite the ongo-
ing fierce competition in prices and the entry of new companies into the market, AG! succeeded

in achieving good technical results.

I_é_u/%&i Arab German Insurance Company
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Rep. Mrs. Fawziah Jad Abd Al Wahab Yousef

Resigned since 4/12/2008

Messrs. Sarnia Marine Ins. Services Ltd

Rep. Mr. Hassan Dakroub

Mprs. Elin Haddad

Eng. Atef Ali Qundos

Mr. Hazem Ali Ibrahim Raseikh
Mr. Ra’ed Issa Al-Raimouny
Mr.

Issa Haider Issa Murad

General Manager
Mr. Ra’ed Issa Abed Ail-Raimouny
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