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Ref: 1\ 617
Date:28.10.2020

To: Jordan Securities Commission

Amman Stock Exchange

Subject: Quarterly Report as of 30/09/2020

Attached the Quarterly Report of Nutridar
As of 30/09/2020.
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REPORT ON THE REVIEW OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ToO THE CHAIRMAN AND THE MEMBERS OF BOARD OF DIRECTORS OF NUTRIDAR COMPANY
(PuBLIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Nutridar Company - Public Shareholding Company (the “Company”) and its subsidiary
(together the “Group”) as at 30 September 2020, and the related interim condensed consolidated
statement of comprehensive income for the three and nine months period ended
30 September 2020, and the interim condensed consolidated statement of changes in equity and
cash flows for the nine months then ended and other explanatory notes. The management is
responsible for the preparation and presentation of these interim condensed consolidated financial
statements in accordance with IAS 34 (Interim Financial Reporting). Our responsibility is to express
a conclusion on these interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the independent Auditor of the Entity”. A
review of Interim financial information consists of making inquiries, primarily of persons responsible
for the financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with IAS 34 (Interim Financial Reporting).

Other matter

As stated in Note (2-1) to these interim condensed consolidated financial statements, the
accumulated losses amounted to 54% of its paid capital as at 30 September 2020, which is not in
line with the provisions of Article (168) of the Companies Law No. 22 of 1997 and its subsequent
amendments.

For and on behalf of PricewaterhouseCoopers “Jordan” L.L.C.

azem Sababa
License No (802)

Amman - Jordan
28 October 2020

PricewaterhouseCoopers “Jordan”,3"4 Circle, Jabal Amman — 14 Hazza’ Al Majali Street, P.O. Box 5175, Amman 11183, Jordan
T: +(962) 6 500 1300, F: +(962) 6 4610880, www.pwc.com
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NUTRIDAR COMPANY

(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As AT 30 SEPTEMBER 2020 (UNAUDITED)

30 September 31 December

Notes 2020 2019
JD JD
(Unaudited) (Audited)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 3 3,120,136 3,312,945
Deferred tax assets 674,719 674,719
3,794,855 3,987,664
CURRENT ASSETS
Inventory 2,653,141 2,318,119
Due from related parties 9 36,143 -
Trade receivables 3,579,690 3,588,896
Other debit balances 1,827,180 2,148,440
Cash on hand and at banks 4 550,401 580,631
8,646,555 8,636,086
TOTAL ASSETS 12,441,410 12,623,750
EQUITY AND LIABILITIES
SHAREHOLDERS’ EQUITY 5
Share capital 11,615,912 11,615,912
Statutory reserve 589,826 589,826
Voluntary reserve 1,002 1,002
Accumulated losses (6,321,064) (6,020,625)
5,885,676 6,186,115
Non-controlling Interests 6,989 6,989
Net Equity 5,892,665 6,193,104
LIABILITIES
NON-CURRENT LIABILITIES
Long-term loans 6 216,250 403,650
CURRENT LIABILITIES
Short-term loans 6 2,568,813 2,930,473
Due to a bank 481,865 512,484
Due to related parties 9 - 8,943
Trade payables 2,879,837 2,245,018
Other credit balances 401,980 330,078
6,332,495 6,026,996
TOTAL LIABILITIES 6,548,745 6,430,646
TOTAL EQUITY AND LIABILITIES 12,441,410 12,623,750
General Manager Financial Manager

The attached notes from 1 to 12 are an integral part of these Interim condensed consolidated
financial statements



NUTRIDAR COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2020 (UNAUDITED)

Revenue from contracts with customers
Cost of sales

Gross profit

Selling and distribution expenses
Administrative expenses

Impairment on financial assets
Research and development expenses
Foreign currency losses

Profit (Loss) from operations
Finance costs

Other income

Loss for the period

Other comprehensive income items
Total comprehensive loss for the period

Attributable to:
Equity holders of the Parent Company
Non-controlling interests

Basic and diluted loss
per share attributable to equity
holders of the parent Company

For the three months period

For the nine months period ended

ended 30 September 30 September
2020 2019 2020 2019
JD JD JD JD
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
2,847,626 3,414,801 8,134,620 10,235,929
(2,082,043) (2,460,044) (6,116,878) (7,269,616)
765,583 954,757 2,017,742 2,966,313
(538,041) (752,606) (1,542,699) (2,201,440)
(186,899) (220,936) (587,207) (658,148)
- - - (15,000)
(13,372) (15,814) (50,120) (51,936)
(4,043) (12,859) (22,746) (46,976)
23,228 (47,458) (185,030) (7,187)
(31,793) (67,619) (126,698) (187,403)
4,234 5,117 11,289 11,755
(4,331) (109,960) (300,439) (182,835)
(4,331) (109,960) (300,439) (182,835)
(4,331) (109,960) (300,439) (182,835)
(4,331) (109,960) (300,439) (182,835)
Fils/JD Fils/JD Fils/JD Fils/JD

(0.0003) (0,0095) (0.026) (0,0157)

The attached notes from 1 to 12 are an integral part of these Interim condensed consolidated financial statements
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NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2020 (UNAUDITED)

Attributable to Equity Holders of the Parent Company

Net Non-
Share Statutory Voluntary ~ Accumulated shareholders  controlling
capital reserve reserve losses Equity interests Net equity
JD JD JD JD JD JD JD
For the nine months ended 30
September 2020
Balance at 1 January 2020 11,615,912 6589,82 1,002 (6,020,625) 56,186,11 6,989 6,193,104
Total comprehensive loss - -
for the period - (300,439) (300,439) - (300,439)
Balance at 30 September 2020 11,615,912 6589,82 1,002 (6,321,064) 65,885,67 6,989 5,892,665
For the nine months ended 30
September 2019
Balance at 1 January 2019 11,615,912 587,368 1,002 (6,039,778) 6,164,504 6,989 6,171,493
Total comprehensive loss
for the period - - - (182,835) (182,835) - (182,835)
Balance at 30 September 2019 11,615,912 587,368 1,002 (6,222,613) 5,981,669 6,989 5,988,658

The attached notes 1 to 12 form part of these Interim condensed consolidated financial statements
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NUTRIDAR COMPANY
(PUBLIC SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2020 (UNAUDITED)

For the nine months

Notes ended 30 September
2020 2019
JD JD
(Unaudited) (Unaudited)

Operating activities
Loss for the period (300,439) (182,835)
Adjustments for:
Depreciation 210,067 194,927
Finance costs 126,698 187,403
Gain on disposal of property, plant and
equipment (904) -
Impairment on financial assets - 15,000
Changes in working capital:
Inventory (335,022) 431,634
Trade receivables 9,206 (166,024)
Other debit balances 321,260 22,902
Trade payables 634,819 (535,982)
Other credit balances 71,902 368,176
Due from related parties (36,143) -
Due to related parties (8,943) 2,602
Net cash flows generated from

operating activities 692,501 337,803
Investing activities
Purchase of property, plant and equipment 3 (32,057) (71,231)
Proceed from sale of property, plant and
equipment 15,703 -
Project in progress - (64,306)
Net cash flows used in investing activities (16,354) (135,537)
Financing activities
Loans paid (549,060) 112,345
Interest paid (126,698) (187,403)
Net cash used in financing activities (675,758) (75,058)
Net change in cash and cash equivalents 389 127,208
Cash and cash equivalents at 1 January 68,147 (24,164)
Cash and cash equivalents at 30 September 5 68,536 103,044
Non-cash transactions
Transfers from projects in progress to property,
plant and equipment 3,4 - 443,695

The attached notes 1 to 12 form part of these Interim Condensed Consolidated Financial
Statements
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NUTRIDAR COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2020 30 SEPTEMBER 2020 (UNAUDITED)

(@)) GENERAL INFORMATION

Nutridar Company was established as a public shareholding company on 29 September 1994.
The Company's paid in capital is JD 11,615,912 divided into 11,615,912 shares at par value of
JD 1 per share. The company’s shares are listed in Amman Stock Exchange.

The Company’s main activities are to produce baby food and milk and to import the necessary
raw materials, manufacturing, sale and marketing of food supplements, pharmaceuticals, retail
and wholesale in baby food and supplies.

Trading of the Company’s listed shares in Amman stock exchange has been suspended
according to prime minister's decision regarding the approval on placement of the Board of
Commissioners of the Securities Commission to suspend trading on Amman Stock Exchange
on Tuesday (17 March 2020) in order to protect Jordanian traders and companies from the
significant negative impacts Witnessed by the global financial markets, due to the repercussions
of the emerging Corona virus. Trading and resumption of work has been resumed on the
Amman Stock Exchange as of 10 May 2020 and with the recommendation of the Securities
Commission in conjunction with the opening of all economic and productive sectors in Jordan.

The main objectives of the Subsidiary is marketing and distributing children's food and milk.

The registered address of the company is P.O Box 9695 Amman 11191, The Hashemite
Kingdom of Jordan.

The interim condensed consolidated financial statements for the nine-month period ended 30
September 2020 includes Nutridar Company and its subsidiary (Nutridar —Russia) (Herein after
referred to as the “Group”).

The Company’s shares are listed an Amman Stock Exchange.

The interim condensed consolidated financial statements were approved by the Board of
Directors on 26 October 2020.

(2)  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation

The interim condensed consolidated financial statements as at 30 September 2020 are
prepared in accordance with International Accounting Standard 34, "Interim Financial
Reporting".

The interim condensed consolidated financial statements have been prepared under the
historical cost basis.

The interim condensed consolidated financial statements are presented in Jordanian
Dinars (JD), which represents the Group's functional currency.
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2.2
2.21

(a)

Going concern

The Company Incurred losses for the current period and in prior years, in addition to the
fact that the accumulated losses of the Company reached to 54% of its share capital;
which might doubt raise about the entity’s ability to continue as going concern.

Management has set some necessary procedures to ensure the availability of cash for the
operations without any interruption, such as reschedules some loan installments
according to a decision by the central bank as one of the measures announced by the
government to manage the crisis in addition to balancing payments to suppliers against
cash receipts. The company also took advantage of the untapped portion of the bank
facilities by obtaining new loans, and based on the Company's future business plan, which
expects to achieve future profits.

Management believes that it is appropriate to prepare the interim condensed consolidated
financial statements in accordance with the going concern basis of accounting.

The interim condensed consolidated financial statements do not contain all information
and disclosures required for the consolidated financial statements prepared in accordance
with International Financial Reporting Standards and should be read in conjunction with
the group’s annual financial statements as of 31 December 2019. In addition, the result of
the nine months period ended 30 September 2020 are not necessarily indicative of the
results that may be expected for the financial year ending 31 December 2020.

Changes in Accounting Policies
Changes in accounting policy and disclosures

New and amended standards adopted by the group

The Group has applied the following standards and amendments for the first time for their
annual reporting period commencing 1 January 2020:

e Amendments to IFRS 3 - This amendment revises the definition of a business.
According to feedback received by the IASB, application of the current guidance is
commonly thought to be too complex, and it results in too many transactions qualifying
as business combinations.

e Amendments to IAS 1 and IAS 8 - These amendments to IAS 1, ‘Presentation of
financial statements’, and IAS 8, ‘Accounting policies, changes in accounting
estimates and errors’, and consequential amendments to other IFRSs: i) use a
consistent definition of materiality throughout IFRSs and the Conceptual Framework
for Financial Reporting; ii) clarify the explanation of the definition of material; and iii)
incorporate some of the guidance in IAS 1 about immaterial information.

e Amendments to IFRS 9, IAS 39 and IFRS 7 — Interest rate benchmark reform -
These amendments provide certain reliefs in connection with interest rate benchmark
reform. The reliefs relate to hedge accounting and have the effect that IBOR reform
should not generally cause hedge accounting to terminate. However, any hedge
ineffectiveness should continue to be recorded in the income statement. Given the
pervasive nature of hedges involving IBOR based contracts, the reliefs will affect
companies in all industries.
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e Amendments to Conceptual framework — The IASB has issued a revised
Conceptual Framework which will be used in standard-setting decisions with
immediate effect. Key changes include:

- increasing the prominence of stewardship in the objective of financial reporting

- reinstating prudence as a component of neutrality

- defining a reporting entity, which may be a legal entity, or a portion of an entity

- revising the definitions of an asset and a liability

- removing the probability threshold for recognition and adding guidance on
derecognition

- adding guidance on different measurement basis, and

- stating that profit or loss is the primary performance indicator and that, in principle,
income and expenses in other comprehensive income should be recycled where
this enhances the relevance or faithful representation of the financial statements.

(b) New and revised IFRS issued but not yet effective and not early adopted

The Group has not yet applied the following new standards, amendments and
interpretations that have been issued but are not yet effective:

Effective for
annual periods
beginning on or

New standards, amendments and interpretations after

* IFRS 17, ‘Insurance contracts’ - On 18 May 2017, the IASB finished 1 January 2023
its long-standing project to develop an accounting standard on

insurance contracts and published IFRS 17, ‘Insurance Contracts’.

IFRS 17 replaces IFRS 4, which currently permits a wide variety of

practices. IFRS 17 will fundamentally change the accounting by all

entities that issue insurance contracts and investment contracts with

discretionary participation features.

The standard applies to annual periods beginning on or after 1 January
2023, with earlier application permitted if IFRS 15, ‘Revenue from
contracts with customers’ and IFRS 9, ‘Financial instruments’ are also
applied.

IFRS 17 requires a current measurement model, where estimates are
remeasured in each reporting period. The measurement is based on
the building blocks of discounted, probability-weighted cash flows, a
risk adjustment and a contractual service margin (“CSM”) representing
the unearned profit of the contract. A simplified premium allocation
approach is permitted for the liability for the remaining coverage if it
provides a measurement that is not materially different from the
general model or if the coverage period is one year or less. However,
claims incurred will need to be measured based on the building blocks
of discounted, risk-adjusted, probability weighted cash flows.
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2.3

- Amendments to IAS 1, Presentation of financial statements’ on 1 January 2022
classification of liabilities - These narrow-scope amendments to IAS

1, ‘Presentation of financial statements’, clarify that liabilities are

classified as either current or non-current, depending on the rights that

exist at the end of the reporting period. Classification is unaffected by

the expectations of the entity or events after the reporting date (for

example, the receipt of a waiver or a breach of covenant). The

amendment also clarifies what IAS 1 means when it refers to the

‘settlement’ of a liability.

There are no other relevant applicable new standards and amendments to published
standards or IFRIC interpretations that have been issued but are not effective for the first
time for the Company’s financial year beginning on 1 January 2020 that would be
expected to have a material impact on the financial statements of the Group.

Basis of consolidation

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary
and ceases when the Group loses control of the subsidiary. Assets, liabilities, expenses
and Income of a subsidiary acquired or disposed of during the year are included in the
interim condensed consolidated statement of comprehensive income from the date the
Group gains control until the date the Group ceases to control the subsidiary. The
interim condensed consolidated financial statements comprise the financial statements
of Nutridar Company (the Company) and its subsidiary (together the “Group”) as at 30
September 2020 as set out below:

Percentage
Company name Main activity Paid in capital _of Ownership
JD %
Nutridar- Russia* Marketing 23,296 70

* Nutridar- Russia was established in 2010 and has no operations during the past years.

Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its
power over the investee.

Specifically, the Group controls an investee if and only if the Group has:

o Power over the investee (i.e. existing rights that give it the current ability to direct the
relevant activities of the investee)

e Exposure, or rights, to variable returns from its involvement with the investee, and

e The ability to use its power over the investee to affect its returns
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When the Group has less than a majority of the voting or similar rights of an investee,
the Group considers all relevant facts and circumstances in assessing whether it has
power over an investee, including:

e The contractual arrangement with the other vote holders of the investee
e Rights arising from other contractual arrangements
e The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control.

Profit or loss and each component of other comprehensive income (OCI) are attributed
to the equity holders of the parent of the Group and to the non-controlling interests, even
if this results in the non-controlling interests having a deficit balance. When necessary,
adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Group’s accounting policies. All intra-group assets
and liabilities, equity, income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted
for as an equity transaction. If the Group loses control over a subsidiary, it:

Derecognises the assets (including goodwill) and liabilities of the subsidiary
Derecognises the carrying amount of any non-controlling interests
Derecognises the cumulative translation differences recorded in equity
Recognises the fair value of the consideration received

Recognises the fair value of any investment retained

Recognises any surplus or deficit in profit or loss

Reclassifies the parent’s share of components previously recognised in OCI to profit
or loss.

Shareholders with significant impact on the Group

Percentage
No. of Shares of ownership

Dar Al Dawa for development and Investments PSC 10,503,246 90.42%

(3) PROPERTY, PLANT AND EQUIPMENT

During the nine months ended 30 September 2020, the Group has acquired property, plant, and
equipment with a cost of JD 32,057 (30 September 2019: JD 71,231).

In addition, depreciation expense for the nine months ended 30 September 2020 amounted
210,067 JD (30 September 2019: JD 194,927).

10
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(4) CASH ON HAND AND AT BANKS

30 September 31 December

2020 2019
JD JD
(Unaudited) (Audited)
Cash on hand 7,197 7,197
Cash at banks 543,204 573,434
550,401 580,631

The Group has calculated the impact of IFRS 9 on bank balances and no adjustments were
recorded as the amount was not material to the interim condensed consolidated financial
statements.

For the purpose of the interim condensed consolidated statement of cash flows, cash and cash
equivalents comprise the following:
30 September 30 September

2020 2019
JD JD
(unaudited) (unaudited)
Cash on hand and at banks 550,401 590,980
Less: Overdraft * (481,865) (487,936)
68,536 103,044

*

Overdraft account represents the utilized amount of the credit facility represented by an
overdraft ceiling from local bank amounted to USD 750,000 (JD 531,750) at an annual
interest rate of 4.25% (2019: 4.25%).

(5) SHAREHOLDERS’ EQUITY

The Company's authorized share capital is 12,000,000 shares at a par value of JD 1 per share.
The Group's paid-in capital as of 30 September 2020 is JD 11,615,912 divided into 11,615,912
shares at a par value of JD 1 each.

STATUARY RESERVE

According to the Jordanian Companies Law and the Company's bylaws, the company should
deduct 10% of its annual net profit for the account of the statuary reserve, and continue in
deducting the same percentage each year provided that the total deducted amounts for the
reserve should not exceed the company’s capital. For the purpose of this law, the net profit
represents the profits before deducting income tax expense. This reserve is not available for
distribution.

VOLUNTARY RESERVE

This item represents transfers from profit before tax not exceeding 20%. This reserve is
available for distribution to the shareholders.

11
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(6) BANK LOANS

(A) LONG-TERM LOANS
30 September 31 December

2020 2019
JD JD
(Unaudited) (Audited)
Long-term loans 216,250 403,650
Current portion of long-term loans 283,200 283,200
499,450 686,650

On 30 August 2018, the Company signed a loan agreement with a local with total amount of JD
400,000 bearing an interest rate of 7.75%. The loan is payable over 36 equal consecutive
monthly instalments. The first instalment was due on 28 February 2019.

On 17 September 2019, the Company signed a loan agreement with a local bank with total
amount of 450,000 JD bearing an interest of 3.75%. The loan will be payable over 34
consecutive monthly instalments. The First instalment was due on 17 December 2019.

(B) SHORT-TERM REVOLVING LOANS
During 2020, the Group renewed its revolving loan contracts with local banks in order to finance

its external purchases and external LC’s. The table summarizes these renewable loans with
their credit limits:

30 September 31 December
2020 2019
Utilised Utilised
Rate Currency Ceiling amount amount
JD JD JD
6 months
LIBOR +2%
Arab Bank margin usD 886,250 201,356 556,565
Arab Bank 7.75% JD 700,000 35,000 -
6 months
LIBOR
+2.625%
ABC Bank margin usD 354,500 157,243 264,784
6 months
LIBOR
+2.625%
ABC Bank margin usD 2,658,750 1,892,014 1,825,924

4,599,500 2,285,613 2,647,273

12
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(7) INCOME TAX

No income tax provision was calculated for the nine months ended 30 September 2020 due to
the excess of taxable expenses over taxable income in accordance with the Income Tax Law
No. (38) Of 2018 and its subsequent amendments.

The income tax return for the years 2018 and 2017 has been submitted. However, the Income
Tax Department has not reviewed the Group’s accounting records up to the date of preparation
of the interim condensed consolidated financial statements.

The Group obtained a final clearance from Income Tax Department up to 2016.

(8) SEGMENT INFORMATION

The Group is organized for management purposes so that the segments are measured
according to the reports used by the Group’s chief executive and chief decision maker through
geographical distribution of sales.

Sales, sales cost and gross profit by geographic regions are distributed as follows:

For the nine-month period ended 30 September 2020 (Unaudited)

Levant and Gulf and
Iraq Yemen Africa Total
JD JD JD JD
Revenue from contracts with
customers 5,972,556 1,295,990 866,074 8,134,620
Cost of Sales (4,334,204) (991,911) (790,763) (6,116,878)
Gross profit 1,638,352 304,079 75,311 2,017,742

For the nine-month period ended 30 September 2019 (Unaudited)

Levant and Gulf and
Iraq Yemen Africa Total
JD JD JD JD
Revenue from contracts with
customers 7,079,644 1,880,687 1,275,598 10,235,929
Cost of Sales (4,797,837) (1,429,707) (1,042,072) (7,269,616)
Gross profit 2,281,807 450,980 233,526 2,966,313

13
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(9) RELATED PARTY BALANCES AND TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of the
Group, and entities controlled or significantly influenced by such parties. Pricing policies and

terms of these transactions are approved by the Group's management.

Balances of related parties included in the interim condensed consolidated financial statements

are as follows:

30 September

31 December

2020 2019
JD JD
(Unaudited) (Audited)

Due from related parties:
Dar Al Dawa for Development and Investment - Jordan
(Parent company) 36,143 -
Dar Al Dawa - Algeria (Sister company) 2,980,512 2,980,512
Provision for expected credit losses (2,980,512) (2,980,512)

Due to related parties:
30 September

31 December

2020 2019
JD JD
(Unaudited) (Audited)
Dar Al Dawa for Development and Investment - Jordan
(Parent company) - 8,943

Compensation of key management personnel of the Group is as follows:

For the nine months ended 30

2020 2019
JD JD
(Unaudited) (Unaudited)
Salaries and other benefits 137,558 135,612

14
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(10) CONTINGENCIES

As of the interim condensed consolidated financial statements date, the Group has the following
contingent liabilities:

30 September 31 December

2020 2019
JD JD
(Unaudited) (Audited)
Letters of guarantee 17,252 14,595

(11)  BAsic AND DILUTED EARNINGS PER SHARE

For the nine months ended

30 30
September September
2020 2019
JD JD
(Unaudited) (Unaudited)
Loss for the period (300,439) (182,835)
Weighted average number of shares 11,615,912 11,615,912
Fils/JD Fils/JD
Basic and diluted earnings per share (0.026) (0.0157)

Basic earnings per share for the Group equals to the diluted earnings per share, whereas, the
Group has not issued any diluting financial instruments that can affect the basic earning per
share.

(12) COVID-19 IMPACT ON THE COMPANY’S OPERATIONS

The existence of novel coronavirus Covid-19 was confirmed in early 2020, Which was classified
as a pandemic by the World Health Organisation (WHO) in March 2020. Causing disruptions to
businesses and economic activity. And this has led to uncertainty of the negative effects on the
macro economy that lead to Disturbances in business and economic activity. Financial and
monetary authorities, both domestic and international, have announced various financial and
incentive measures around the world to counter potential negative impacts.

15
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Business continuity planning

The group closely monitors the situation and takes the correct procedures to ensure the safety
and security of the group's employees and customer service without interruption. Work
arrangements were selected in line with government instructions. Business continuity plans
were also selected and put into practice. The Group's management collects and analyzes the
best possible information to assess these potential risks in order to establish appropriate
response and to reduce as much as possible these risks and ensure the group's ability to
continue. Some of these procedures includes permanent reserve stock of raw materials
sufficient for the production process for coming months and management of the Group's
liquidity.

Liquidity management

The management has set some necessary procedures to ensure the availability of cash for the
operations without any interruption, such as reschedules some loan installments according to a
decision by the central bank as one of the measures announced by the government to manage
the crisis in addition to balancing payments to suppliers against cash receipts. The company
also took advantage of the untapped portion of the bank facilities by obtaining new loans.

Effect on the impairment of financial assets

The group showed the potential impact of the Covid-19 outbreak on inputs and assumptions for
measuring expected credit losses according to available information. Overall, Covid-19's
position remains variable and rapidly evolving at this point, making it difficult to influence this in
the Group's estimate of reliable credit losses. The Group has considered the potential effects of
the current economic fluctuations when determining the present amounts for the Group's
financial and non-financial assets, and it represents management's best assessment of the
observable information. However, the markets remain volatile and the amounts are still sensitive
to market volatility.
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Impairment of non-financial assets

Management has performed impairment testing on its property, plant and equipment as at 30
September 2020, and concluded that no impairment to be recognized as the recoverable
amount of these assets is higher than its carrying amount.

The management determined the values specific to the main assumptions severally as follows:

Assumptions

The approach used in determining the values

Sales

Selling price

Gross margin in the budget

Other operating costs

Long-term growth rate

Discount rate

Growth in sales (Average)
Discount rate

Annual average growth rate over the expected five-year period;
based on the previous performance and the management’s
expectations for the development of the market in Jordan.

Annual average growth rate over the expected five-year period;
based on the current directions of the industrial sector which include
long term inflation expectations in Jordan.

Based on the previous performance and the expectations of the
management regarding the future

The management predicts these costs based on the current
framework and amends the same by reflecting the inflation increases
which don’t represent any future restructuring or plans for cutting
costs. The above disclosed amounts represent the average operation
costs for a period of five years which is the predictions period.

This represents the average growth rate used in the calculation of the
cash flows which exceed the budget period. These rates correspond
to the expectations included in the reports of the industrial sector.

The specified risks reflect those related to the relevant industrial
sector according to the indicators in Jordan. The Group used its own
weighted average cost of capital to determine the discount rate.

4%
12.8%
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