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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE CHAIRMAN AND MEMBERS OF THE BoARD OF DIRECTORS OF JORDAN KUWAIT BANK
(A PuBLIC LIMITED SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Jordan Kuwait Bank (the “Bank™) and its subsidiaries (together the “Group”) as at
30 June 2020 and the related interim condensed consolidated statement of income and interim
condensed consolidated statement of other comprehensive income for the three and six months
ended 30 June 2020, and the interim condensed consolidated statements of changes in equity
and cash flows for the six months then ended and other explanatory notes. Management is
responsible for the preparation and presentation of these interim condensed consolidated financial
statements in accordance with International Accounting Standard (34) “interim financial reporting”
as amended by the Central Bank of Jordan instructions. Qur responsibility is to express a
conclusion on these interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
{2410) "Review of Interim Financial Information performed by the independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not properly prepared, in
all material respects, in accordance with International Accounting Standard (34) as amended by
the Central Bank of Jordan instructions.

For and on behalf of PricewaterhouseCoopers “Jordan” L.L.C.

azem Sababa
License No {80

Amman, Jordan
29 July 2020

'PricewaterhouseCoopers “Jordan",3™ Circle, Jabal Amman — 14 Hazza’ Al Majali Street, P.O. Box 5175, Amman 11183, Jordan
T: +{962) 6 500 1300, F: +{962) 6 4610880, wWww.pwe.com
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JORDAN KUWAIT BANK

{A PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 30 JUNE 2020
December 31,
June 30, 2020 2019
Note (Unaudited) {Audited)
JD JD

ASSETS
Cash and balances at central banks 4 342,263,325 402,004,690
Balances at banks and financial institutions 5 83,641,422 134,085,678
Deposits at banks and financial institutions 6 156,064 217,231
Direct credit facilities-net 7 1,576,502,479 1,573,776,716
Financial assets at fair value through

other comprehensive income 8 89,815,071 96,124,306
Loan at fair value through profit or loss 9 10,000,000 -
Financial assets at amortized cost 10 376,116,171 308,656,110
Property and equipment - net 25,694,178 26,711,598
Intangible assets - net 1,472,771 1,357,766
Deferred tax assets 30,997,129 31,137,943
Other assets 12 173,851,004 163,332,131
Right of use leased assets 11 13,698,215 14,278,048
Assets held for sale- net 35 4,776,777 4,318,694
TOTAL ASSETS 2,728,984,6086 2,756,000,911
LIABILITIES AND EQUITY
LiABILITIES
Banks and financial institutions deposits 156,653,693 141,237,514
Customers deposits 13 1,821,879,025 1,866,092,506
Cash margins 78,908,527 82,178,622
Borrowed funds 16 113,669,585 102,207,464
Other provisions 14 13,736,316 12,408,652
Liabilities against right of use leased assels 10 12,341,147 13,245,180
Provision for income tax 15 1,379,239 14,760,848
Deferred tax liabilities 3,394,563 3,489,800
Other liabilities 17 69,958,614 59,542,151
Liabilities directly related to assets held for sale 35 1,509,640 1,305,735
ToTAL LIABILITIES 2,273,430,349 2,296,468,472
Eaquity
Authorized and paid-in capital 32 150,000,000 100,000,000
Statutory reserve a3 96,043,640 96,043,640
Voluntary reserve 33 131,023,362 161,023,362
Financial assets valuation reserve - net 18 4,372,505 2,296,466
Equity directly related to assets held for sale 35 (19,458) {17,829)
Retained earnings 19 79,885,381 80,186,800
Loss for the period {5,751,172) -
NET EauiTy 455,554,257 459,532,439
ToTAL LIABILITIES AND NET EQUITY 2,728,984,606 2,756,000,911

The accompanying notes from 1 to 36 constitute an integral part of these interim condensed

consolidated financial statements.
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JORDAN KUWAIT BANK

{A PuBLIC LIMITED SHAREHCLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME

FOR THE PERIOD ENDED 30 JUNE 2020

Interast income

Less: Interest expense

Net Interest Income

Net commission income

Net Interest and Commission Income

Foreign cumency income

Gain from financial assets at fair value
through profit or loss

Cash dividends from financial assets at fair
value through other comprehansive
income

Other income

Gross Income

Employess expenses

Bepreciation and amortization

Provision for expected credit losses on
direct credit facilities

(Reversal from) provision for expected
credit losses on indirect credit facilities

Provision for (reversal from) expected
credit losses on investments

Provision for (reversal from) expected
credit losses on deposits at banks and
financial institutions

Other provisions

Other expenses

Total Expenses

{Loss) income for tha period before income
fax expanse

Income tax expanse

{Loss) income for the period from
continuing operations

Income (loss) from discontinued
operalions

(Loss) income for the period

{Loss) earning per share for the period -
basic and diluted

{Loss) earning per share from
continued operations for the period -
basic and diluted

Losas per share from discontinued
operations for the period basic and
diluted

Note

20
21

23

15

34

24

24

24

For the Three Months Ended

For the six Months Ended

30 Juna 30 June
2020 2019 2020 2019
JD Jo JD JO

{unaudited) {unaudited) {unaudited) {unaudited)
35,754,715 37,640,659 71,373,695 75,208,228
12,958,810 15,366,398 28,207,395 30,113,444
22,795,905 22,274,261 43,166,300 45,094,784
1,780,744 2,196,744 4,019,235 4,821,743
24 576,649 24,471,005 47,185,535 49,916,527
676,838 848,193 1,441,172 1,471,069
- - - 316,295
383,595 681,001 2,536,119 1,731,001
1,711,128 4,252,228 4,388,103 8,403,025
27,348,210 30,252,427 55,550,529 61,837 917
7,526,637 7,595,574 14,491,488 14,009,306
1,172,162 2,234,750 2,426,039 4,460,275
8,738,156 2,889,601 17,231,187 5,468,942
(1,144,01Q) 1,140,017 569,188 1,000,182
141,278 (79.184) 5,887,034 (199,422)
684,019 (9.032) 682,511 (4,427}
590,000 365,918 1,980,000 1,460,340
10,815,541 5,162,040 18,574,474 10,432,825
28,923,782 19,299,684 59,841,920 36,628,021
(1.575,572) 10,952,743 {4,290,991} 25,209,896
(946.315) (3,917,340) (1,296,526) {8,587,324)
(3,222,309) 7,035,403 (5,587,517) 16,622,572
5,895 (213,159) (163,655) {258,102}
(3,216,414} 6,822,244 (5,751,172) 16,364,470
(0,002) (0,005) {0,004) 0,011
{0,021} (0,047) (0,037) 0,111
0,000 {0,001) (0,001) (0,002)

The accompanying notes from 1 to 36 constitute an integral part of these interim condensed
consolidated financial statements.
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JORDAN KUWAIT BANK
(A PusLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHMENSIVE INCOME

FoRr THE PERIOD ENDED 30 JUNE 2020

For the Three Months For the six Months
Ended 30 June Ended 30 June
2020 2018 2020 2019
JD JD JD JD

(unaudited) (unaudited) (unaudited) (unaudited)
(Loss) income for the Period (3,216,414) 6,597,244 {5.751,172) 16,364,470
Other Comprehensive Income
Items:
Iterns that may be reclassified to
profit or loss in subsequent periods
Net change in financial assets at fair
value valuation reserve - debt
instruments — after tax 2,519,569 1,726,576 2,142,145 2,289,924
ltems that will not be reclassified to
profit or loss in subsequent periods
Net change in financial assets at fair
value valuation reserve - equity
instruments - net of tax 608,642 {671,434) (66.,107) 1,383,788
Total Comprehensive (loss) income for
the Perlod (88,203) 7,652,386 (3.675,134) 20,038,183

The accompanying notes from 1 to 36 constitute an integral part of these interim condensed

consolidated financial statements
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JoRDAN KUWAIT BANK
(A PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED 30 JUNE 2020

Cash Flows from Operating Activities:
{Loss) income for the period before income tax
Adjustments:

Depreciation and amortization

Pravision for expected credit losses on direct credit facilities
Provision for (reversal from) expected credit losses on indirect
credit facilities

Provision for (reversal from) impairment on investments
{Reversal from) provision for expected credit losses on depaosits
at banks and financial institutions

Net interest income

Pravision on end of service indemnity

Provision for lawsuits against the bank and contingent claims
(Reversal from) provision for seized assets

Amortization on right of use leased assets
Effect of exchange rate fluctuations on cash and cash
equivalents

Changes in Assets and Liabdlities:

{Increase} decrease in depasits at banks and financial institutions

(Increase} decrease in direct credit facilities

Increase (decrease) In other assets

Increase (decrease} In banks and financial institutions deposits
due after three months

{Decrease) increase in customers deposils

{Decrease) increase in cash margins

{Decrease) in other provisions

(Decrease) increase in other liabilities

Net Cash Flows (used in} generated from Operating
Activities Before Income Tax

Income tax paid
Net Cash Flows (used in) generated from Operating
Activities

Cash Flows from Investing Activities:

{Increase) decrease in financial assels at amortized cost
{Increase) decrease in financial assets at fair value through
comprehensive income

{Decrease) in assets held for sale- net

Increase in liabilities directly related to assets held for sate

{Decrease) in equity directly related to assets held for sale

(Decrease) in properly, equipment and intangible assels

Net Cash Flows (used in) generated from Investing Activities

Cash Flows from Financing Activities:

Increase in borrowed funds

Interest on financial leasing contracts

Lease liahilities paid

Capital increase cost

Cash dividends distributed 1o shareholders

Net Cash Flows generated from (used in) Financing
Activities

Effect of exchange rate fluctuations on cash and cash
equivalents

Net {decrease) increase in Cash and Cash Equivalents
Cash and cash equivalent - beginning of the period
Cash and Cash Equivalent - End of the Period

Note:

26

For the six Months Ended 30 Jung
2020 2019
JO Jo
(unaudited) {unaudited)
(4.454,646) 25,209,896
2,426,039 4,460,275
17,231,167 5,468,942
568,107 1,000,182
5,887,035 (199.422)
683,581 {4,427)
(11,292,648) 6,345,295
1,800,000 1,080,340
180,000 380.000
(1,873,351)
575,833 1,135,754
11,086 3,641
13,619,574 43,007,125
(622,414) 5,334,676
{18,956,949) 109.000.229
18,715,280 {13,518,919)
(7,434,000} 4,444,158
{44,213.480) 9,491,448
{3,270,095) {1,215,391)
(652,336) {611,526}
{7,568,352) 9.665.294
{65,002,346) 122,589,969
(51,382,772} 165,597,094
(14.537.321) (11,156,852)
{65,920,093) 154,440,242
(73,347,097) 14,693,427
1,709,963) 16,740,633
{458,084} {707,334)
203,906 13,619,132
(1.6831} =
{1,522,624) {2,850,353)
{76,836,493) 41,595,505
11,462,121 16,779,086
(529,416) (601,752)
(374,620) (227,800}
(301,419) .
{530,911} (19,163.136)
9,725,755 (3,213,602)
(11,086) {3,641}
{133,041,917) 192,818,504
437,054,816 207,432,021
304,012,899 400,250,525

The accompanying notes from 1 to 36 constitute an integral part of these interim condensed

consolidated financial statements
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JORDAN KUWAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2020

(1) GENERAL INFORMATION

Jordan Kuwait Bank was established as a Jordanian public limited shareholding company under
the registration number (108) on October 25, 1976 in accordance with the Jordanian Companies
Law No. (13) for the year 1964. The Bank's Head Office address is as follows: Omaya Bin
Abdshams Street, Abdali — Amman. Tel. +962 (6) 5629400, P.O. Box 9776, Amman — 11191
Jordan.

The Bank is engaged in all banking and financial related operations through its 65 branches inside
Jordan, one foreign branch, and two subsidiaries for leasing and financial consulting.

Jordan Kuwait Bank is as a public limited shareholding company with its shares listed on Amman
Stock Exchange.

Jordan Kuwait Bank is 50.927% owned by of Al Rawabi International Real Estate Services
Company and the consolidated financial statements of the Bank are consolidated with the
financial statements of Kuwait Projects Company Holding (KIPCO).

These interim condensed consolidated financial statemenis were approved by the Bank's Board
of Directors on 27 July 2020.

{2} SummaRY OF SIGNIFICANT ACCOUNTING POLICIES

Following are the significant accounting policies used by the Bank in the preparation of these
interim condensed consolidated financial statements.

2.1 Basis of preparation

The interim condensed consolidated financial statements of the Bank and iis
subsidiaries (‘the group’) have been prepared in accordance with International
Accounting Standards No. (34) {“interim financial reporting”) as amended by Central
Bank of Jordan instructions.

The main differences between the IFRSs as they must be applied and what has been
approved by the Central Bank of Jordan are the following:

+ Provisions for expected credit losses are formed in accordance with the
instructions of the Central Bank of Jordan (No. 13/ 2018) “Application of the IFRS
(9)" dated 6 June 2018 and in accordance with the instructions of the supervisory
authorities in the countries in which the bank operates, whichever is stricter. The
significant differences are as follows:

e Debt instruments issued or guaranteed by the Jordanian government are
excluded, so that credit exposures are treated and guaranieed by the Jordanian
government without credit losses.

» When calculating credit losses against credit exposures, the calculation results are
compared according to the IFRS (9) under the instructions of the Central Bank of
Jordan No. (47/2009) of 10 December 2009 for each stage separately and the
stricter results are taken.



JORDAN KUWAIT BANK

{A PusLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020

* Interest and commissions are suspended on non-performing credit facilities
granted to clients in accordance with the instructions of the Central Bank of Jordan
and in accordance with the instructions of the supervisory authorities in the
countries in which the bank operates, whichever is stricter.

» Assets that have been seized by the Bank appear in the consolidated statement
of financial position within other assets at the amount of which they were seized
by the Bank or the fair value, whichever is less, and are reassessed on the date
of the consolidated financial statements individually. Any impairment in their value
is recorded as a loss in the consolidated statement of profit or loss and the
increase is not recorded as revenue. The subsequent increase is taken to the
consolidated statement of profit or loss to the extent that it does not exceed the
value of the previously recorded impairment. As of the beginning of 2015, a
gradual provision was made for real estate acquired for more than 4 years against
debis according to the Circular of the Central Bank of Jordan No. 4076/1/15 dated
27 March 2014 and No. 2510/1/10 dated 14 February 2017. Noting that the Central
Bank of Jordan issued Circular No. 13967/1/10 dated 25 October 2018, in which
the Circular No. 16607/1/10 dated 17 December 2017was approved for extension.
The Central Bank of Jordan also confirmed postponing the calculation of the
provision until the end of the year 2019. According to the Central Bank’s Circular
No. 16238/1/10 dated 21 November 2019, deduction of the required provisions
against real estate acquired is made at the rate of (5%) of the total book values of
these properties (regardless of the period of violation) as of the year 2021, so that
the required percentage of 50% of these properties are reached by the end of the
year 2029.

s Additional provisions are calculaled in the consoclidated financial statements
against some of the Bank's external investments in some neighboring countries, if
any.

The Jordanian Dinar is the presentation currency for the consolidated financial
statements and is the Bank's functional currency.

The interim condensed consolidated financial statements are prepared under the
historical cost convention, except for financial assets at fair value through statement
of income, financial assets at fair value through other comprehensive income that
have been measured at fair value at the date of these interim condensed consolidated
financial statements, as well as financial assets and liabilities that have been hedged
against the risks of change in their value at fair value.

These interim condensed consolidated financial statements do not include all the
information and disclosures required in the annual financial statements prepared in
accordance with International Financial Reporting Standards and should be read in
conjunction with the consolidated financial statements of the Bank for the year ended
31 December 2019, Furthermore, the results of operations for the six months ended
30 June 2020 do not necessarily reflect the expected results for the year ending 31
December 2020 and no allocation has been made to the profit of the six months ended
on 30 June 2020 which is usually performed at year end.

The risk management objectives and policies of the bank are consistent with those
disclosed in the financial statements for the year ended December 31, 2019, except
as stated in Note (36).



JORDAN KUWAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

NoTEs To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020

2.2 Basis of Consolidation

The interim condensed consolidated financial statements comprise the financial statements
of the Bank and its subsidiaries (together the "The Group*). Control exists when the bank
controls the subsidiaries and relevant activities, and is exposed, or has right, to variable
returns from its involvement with the subsidiaries, and has the ability to affect those returns.

The condensed financial statements of the subsidiaries are prepared under the same
reporting period as the Bank, using consistent accounting policies. If different
accounting policies were applied by the subsidiaries, adjustments shall be made to their
financial statements in order to comply with those of the Bank

The Bank owns the following subsidiaries as of 30 June 2020 and 31 December 2019:

Paid-up Ownership of Nature of Date of
Company's Name Capital the Bank Operation Location Acquisition
JD %
Elarah Finanke Lagaing 20,000,000 100 Leasing Amman 2011

Company

Specialized Managerial Financial
Company for Investment 530,000 100 . Amman 2016
X . consulting
and Financial Consultation

The results of aperations of the subsidiaries are consolidated in the consolidated statement
of income from the date of acquisition, which represents the date when control over the
subsidiaries is passed on to the Bank. Moreover, the results of operations of the disposed
of subsidiaries are consolidated in the consolidated statement of income until the disposal
date, which represents the date when the Bank Joses control over the subsidiaries.

2.3 Changes in accounting policies and disclosures

(a) New and amended standards adopted by the Company

The Company has applied the following standards and amendments for the first time for their
annual reperting period commencing 1 January 2020:

* Amendments to IFRS 3 - This amendment revises the definition of a business. According
to feedback received by the IASB, application of the current guidance is commonly thought
to be too complex, and it results in too many transactions qualifying as business combinations.

« Amendments to IAS 1 and IAS 8 - These amendments to IAS 1, ‘Presentation of financial
statemenis’, and IAS 8, ‘Accounting policies, changes in accounting estimates and errors’,
and consequential amendments to other IFRSs: i) use a consistent definition of materiality
throughout IFRSs and the Conceptual Framework for Financial Reporting; ii) clarify the
explanation of the definition of material; and iii) incorporate some of the guidance in 1AS 1
about immaterial information.

» Amendments to IFRS 9, IAS 39 and IFRS 7 — Interest rate benchmark reform - These
amendments provide certain reliefs in connection with interest rate benchmark reform. The
reliefs relate to hedge accounting and have the effect that IBOR reform should not generally
cause hedge accounting to terminate. However, any hedge ineffectiveness should continue
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to be recorded in the income statement. Given the pervasive nature of hedges involving IBOR
based contracts, the reliefs will affect companies in all industries.

* Amendments to Conceptual framework — The IASB has issued a revised Conceptual
Framework which will be used in standard-setting decisions with immediate effect. Key
changes include:

increasing the prominence of stewardship in the objective of financial reporting
reinstating prudence as a component of neutrality

defining a reporting entity, which may be a legal entity, or a portion of an entity
revising the definitions of an asset and a liability

removing the probability threshold for recognition and adding guidance on
derecognition

adding guidance on different measurement basis, and

stating that profit or loss is the primary performance indicator and that, in principle,
income and expenses in other comprehensive income should be recycled where this
enhances the relevance or faithful representation of the financial statements.

(b) New and revised IFRS issued but not yet effective and not early adopted

The Company has not yet applied the following new standards, amendments and interpretations
that have been issued but are not yet effective:

Effective for annual
periods beginning
New standards, amendments and interpretations on or after
* Amendments to IAS 1, Presentation of financial statements on 1 January 2022
classification of liabilities - These narrow-scope amendments to IAS
1, ‘Presentation of financial statements’, clarify that liabilities are
classified as either current or non-current, depending on the rights that
exist at the end of the reporting period. Classification is unaffected by
the expectations of the entity or events after the reporting date (for
example, the receipt of a waiver or a breach of covenant). The
amendment also clarifies what IAS 1 means when it refers to the
‘'settlement’ of a liahility.

There are no other relevant applicable new standards and amendments to published standards
or IFRIC interpretations that have been issued but are not effective for the first time for the Group's
financial year beginning on 1 January 2020 that would be expected to have a material impact on
the financial statements of the Group.

12
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3) ACCOUNTING ESTIMATES

Preparation of the accompanying interim condensed consolidated financial statements and the
application of accounting policies require from the Bank’s management to estimate and assess
some items affecting financial assets and liabilities and to disclose contingent liabilities. These
estimates and assumptions also affect income, expenses, provisions, and the financial assets
valuation reserve. They require the Bank's management to estimate and assess the amounts and
timing of future cash flows. The estimates are based on several assumptions and factors with
varying degrees of consideration and uncertainty. Furthermore, the actual results may differ from
the estimates due to the changes arising from the conditions and circumstances of those
estimates in the future.

Management believes that the estimates used in the consolidated financial statements are
reasonable. The detaiis are as follows:

- Aprovision is set for lawsuits raised against the Bank and subsidiaries. This provision is subject
to an adequate legal study prepared by the Bank and subsidiaries’ legal advisors, Moreover,
the study highlights potential risks that may be encountered in the future. Such legal
assessments are reviewed frequently.

- The expected credit loss provisions for financial assets is provided according to assumptios
and estimates approved by management in conformity with IFRS 9 as amended by the Central
Bank of Jordan instructions.

- Fair value hierarchy: The Bank is required to determine and disclose the level in the fair value
hierarchy into which the fair value measurements are categorized in their entirety, segregating
fair value measurements in accordance with the levels defined in International Financial
Reporting Standards. Differentiating between Level {2) and Level (3) fair value measurements,
i.e., assessing whether inputs are observable and whether the unobservable inputs are
significant, may require judgment and careful analysis of the inputs used to measure fair value,
including consideration of factors specific to the asset or liability. When evaluating the fair value
of the financial asset or liability, the Bank uses market information (if available) and in the
absence of the first level inputs, the Bank deals with the independent and qualified parties to
prepare evaluation studies. Appropriate methods of assessment and inputs used to prepare
the evaluation are reviewed by management.

13
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(4) CASH AND BALANCES AT CENTRAL BANKS

Statutory cash reserve amounted to JD 72,595,464 as of June 30, 2020 (JD 93,128,823 as of
December 31, 2019).

Except for the statutory cash reserve, there are no restricted balances as of June 30, 2020 and
December 31, 2019,

There are no certificates of deposits as of June 30, 2020 and December 31, 2019.

There are no expected credit losses on cash and balances with central banks as of June 30, 2020
and December 31, 2013 in accordance with the requirements of the Central Bank of Jordan
related 1o the application of International Financial Reporting Standard No. {9).

Movement of balances with central banks (exposure at default):

tem Stage 1 Stage 2 30 June 31 December

Individuals

Individuals

Stage 3

2020
(Unaudited)

2019
(Audited)

Total balance as at the
beginning of the year
New balances during the
year

Repaid / derecognized

What has been converted to
the first stage

What has heen converted to
the Second stage

What has been converted to
the third stage

Changes resulting from
modifications

Wirite-off

Total balance at the end
of the period/ year

351,555,800
15,437,918

{78,500,000}

351,555,800
15,437,918

(78,500,000)

162,728,126
190,700,722

(1,873,048)

288,493,718

288,493,718

351,555,800

{5) __BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

Non-interest-bearing balances at banks and financial institutions amounted to JD 52,945,849 as
of June 30, 2020 (JD 66,753,963 as of December 31, 2019).

Restricted balances amounted to JD 2,508,155 as of 30 June 2020 (JD 2,502,038 as of
31 December 2019).

The expected credit loss provision on balances with banks and financial institutions are JD

684,766 as of June 30, 2020 (JD 1,761 as of December 31, 2019) in accordance with International
Financial Reporting Standard No. (9).
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Movement on balances at banks and financial institutions (unaudited):

tem

Stage 1
Individuals

Stage 2

Individuals

Stage 3

30 June
2020
(Unaudited)

31 December
2019
(Audited)

Total balance as at the
beginning of the year

New balances during the
year

Repaid / derecognized
What has been converted to
the first stage

What has been converted to
the Second stage

What has been converied to
the third stage

Changes resulting from
modifications

Write-off

Total balance at the end
of the period/ year

130,187,939

7,044,106
(55,644,502)

3,899,500

(1,160,994)

134,087,439

7,044,106
(56,805,496)

215,602,541

37,065,317
(118,580,419)

81,587,543 3,899,500

{1,160,994)

84,326,049

134,087,439

Movement on provision for expected credit losses of balances at banks and financial institutions

(Unaudited).

ltem

Stage 1
Individuals

Stage 2

Individuals

Stage 3

30 June
2020
(Unaudited)

31 December
2019
{Audited)

Total balance as at the
beginning of the year
Expected credit losses on
new balances during the
year

Recoverable from expected
credit losses on balances
paid during the year *

What has been converted to
the first stage

What has been converted to
the Second stage

What has been converted to
the third stage

Changes resulting from
maodifications

Write-off

Total balance at the end
of the period/ year

647

(647)

1,114

683,512

1,761

683,513

(647)

7,849

626

{(6,714)

1,114

683,512

684,627

1,761
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(6) DEPOSITS AT BANKS AND FINANCIAL INSTITUTIONS

Deposits due during a period of three to six months amounted to JD 156,202 as of June 30, 2020
compared to JD 217,725 as of December 31, 2019.

There are no deposits due during a period of nine months to less than a year as of June 30, 2020
compared to JD 17,725 as of December 31, 2019.

There are no deposits with restricted withdrawals as of June 30, 2020 compared to JD 17,725
as of December 31, 2018.

Expected credit iosses provisions in accordance with the International Financial Reporting
Standard No. (9) (138) as of June 30, 2020 compared to JD 494 as of December 31, 2018,

Movement on deposits at banks and financial institutions:
Stage 1 Stage 2 30 June 31 December
Item Individuals  Individuals Stage 3 2020 2019
{Unaudited) {Audited)

Total balance as at the

beginning of the year 217,725 217,725 8,775,725
New balances during the ) ) ) )

year 200,000
Repaid / derecognized (61,523) - - {61,523) (8,758,000)
What has been converted to

the first stage

What has been converted to

the Second stage

What has been converted to

the third stage

Changes resulting from

modifications

Write-off - - - - -

Total balance at the end
of the period/ year 156,202 156,202 217,725
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Movement on provision for the expected credit losses of deposits at banks and financial

institutions (Unaudited).

Stage 1 Stage 2 30 June 31 December
ltemn Individuals  |ndividuals Stage 3 2020 2019

(Unaudited) {Audited)
Total balance as at the . .
beginning of the year 494 494 25,425
Expected credit losses on
new balances during the - - - -
year 459
Recovarable from expected
credit losses on balances = o
paid during the year * (356) (356) {25,390)
What has been converied to
the first stage . ) i ) =2
What has been converled to
the Second slage ) ) ) i )
What has been converted to
the third stage ) ) ) . c
Changes resulting from "
modifications ’ ’ ’ -
Write-off - - - - -
Total balance at the end
of the period/ year 138 ) ) 138 494
{7) DIRECT CREDIT FACILITIES - NET

June 30, December 31,
2020 2019
Unaudited Audited
JD JD

Individuals (retail):
Overdraft accounts 124,834 80,370
Loans and promissory notas* 167,648,729 149,644,254
Credit cards 11,162,023 11,388,755
Real estate loans 231,612,440 238,491,792
Corporates:
Large
Overdraft accounts 156,849,071 153,906,087
Loans and promissory notes” 888,000,901 869,925,959
Small and Medium
Overdraft accounts 18,211,420 18,553,288
Loans and promissory notes* 97,623,422 79,254,919
Government and public sector 120,440,121 128,438,162
Total 1,691,672,961 1,669,683,586
Less: Expected credit loss provision for direct credit facilities 94,461,232 77,230,046
Less: Interest in suspense 20,709,250 18,676,824
Net Direct Credit Facilities 1,576,502,479 1,573,776,716
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*Net after deducting interest and commission received in advance of JD 106,810 as of June 30,
2020 (JD 107,896 as of December 31, 2018).

Credit facilities within stage 3 amounted to JD 180,510,948 which is equivalent to (10.7%) of total
direct credit facilities as of June 30, 2020 (against non-performing facilities that amounted to JD
143,460,322 which is equivalent to (8.6%) of total direct credit facilities as of
31 December 2019).

Credit facilities within stage 3 net of interest and commissions in suspense amounted to
JD 159,801,698 which is equivalent to (9.6%) of total direct credit facilities balance after deducting
suspended interest as of June 30, 2020 (against JD 124,799,884 which is equivalent to (7.6%) of
total direct credit facilities balance after deducting suspended interest as of 31 December 2019).

Direct credit facilities granted to and guaranteed by the Government of Jordan amounted to
JD 66,000,667 which is equivalent to (3.9%) of total direct credit facilities as of June 30, 2020
(against JD 74,000,353 which is equivalent to (4.4%) as of December 31, 2019).

18



6l

995'€89'699'L 196°2£9'169'} 8v6'015°081 5 £S1'v82'6561 - 098°2/8°1S€'L  seak /popiad ay) jo pua ay) je aduBleq |RI0L
- - - = = = - saje) affueyoaxa w abueyd o} anp swswisnipy
(6v2'201'21) - - - - - - 11O Q1A
- - - - - - - suonjeoipow woiy Suynsal sabueyn
= s 109'BBL'EY e (o08'v09'5E) - (s64'e8S'L) abe)js pay) ay} 0) papasuod U3aq SeY 1BYM
s - (sE¥'861'2) : 998'tv2 6t S {Lev'oy0’Ly)  ebejs puooas ay) 0} pausAuU0D uaaq SeY JeYM
- - (260'851°1) S (6£0'Lv6'S) - gLL'soL'L abeys 1s1j 8y} 0} paaAu0d Uaaq SeyY 1eyM
(s16'692'622) (ssv's0e'6EL) (6051129} - (b¥S'066'L) - (21¥°201'521) 1eah ay) Buunp pred sepioed
OLE'8EL LY ora'seez’ 19} 0£0'0Eb'E - 1b9'0E2'e - 621'8E9'BYL Jeaf ay) Buunp seioe) maN
0BZ'LIE'GLLL 985'€89'699'1 2ee'0ov'erl - Gl0°'IGE'0SL - 681'228's2e"L Jeal ayy Jo Bujuuibeq sy Je se souejeq jejoL
ar ar ar ar ar ar
anpsaoD [enpiapu| anloe|l0D [enpiApUl
(paypny) {paupnun)
6102 JoquieaagLE 0202 aunr o ¢ efieig ¢ ebeig | abeig

:(unejep 1e ainsodxa) (paypneun) pouad ay) jo pus ay} je se ajebaibbe ul senoe} Uo JusIBAOW 3y |

020Z aNNT 0E

SINIWILYLS TVIONYNI4 AALYAITOSNOD GISN3IANOD WIHILN] 3HL O] S31LON

{ANVdWO2D DNIGTOH3HYHS a3 LN 21and V)
NNV LIvMNY Nvador



02

9v0°082'LL 2ee' Lov've 289'G6¢ 8EE'082'/1L PP LO2'EL 1¥2'129's 025'295°2S Jeak popad ay) Jo pus ay) 1B edueleq (eloL
- . - - - = - sajel abueyoxa u abueyd o] anp sjuaw)snipy
(FoL'LLL'11) - - - - - - 40 SIUM
- - 5 S - - - suoljesypow woyy Bunnsas sabueyy
- - & 5 - - - pouad ay) jo pus ay) 18 uoisiacid ay) 1aA0 108)3
(99e'951'2) LLO'ESH' - {s5e'ss) {68E'P) (eva'sel) 1GZ'ES9'Yy abels pay) sy o) papaauod uaaq sey 1eym
vP8'Z66 (291°154'p) - 60.'98 {s82'2tp) 69P'¥21 {GS5°F1G'D) abe)s puooas ay} 0} papaAuDD U3aq SeY Jeup
22S'e9l’t l6v'262 - {rse'Le) viL'esy ELE'G1 {eos'sEL) abels 151y sy} 0] pauaauod usaq sey JBUM
{990'v02'6) (z02'259'v) (ss5°201) (186'022't) (60€'645'1) (826'219) {62v'080°L) Jead sy) Buunp pled saauejeq
U0 58$50| Iipalo pejaedxe wol e|gelencasy
888'202'ce 68c'g88'12 - £28'IEE'S OvP'er6'e gEL'ZIY'L 88E' /61 'L Teak ay)
Buunp sosueeg Mau U0 S3SS0| Ip8D paloadxg
925" /66'FL ov0'0E2' 2L AT AN ap6'sel'sl oLe'sER' 1L 186'918't L9S'SHi'vh Jesd sy jo Bujuuibaq ayy ye se aouejeq |ej0L
ar ar ar ar ar ar ar
{pelpny) (Paypneun)
6102 020z aunr og Jojoas ojgnd ale|sa jeay S|EnpIApUI sejuedwon seuedwos afiien
Jaqussaq Le PUE JUSWILLIBAOLY LNPSW PUE [[BwS

"poIad BU} jO pUS 3U] 1€ S50] P10 PolDaUxa ol JO JUSWaA0W SANII[00 SYL

0202 aNnr o€

SINIWALVLS TVIONYNI4 Q3LYAINOSNOD OISN3IANOD WIHILN] 3HL O] S3LON

(ANVAWOD DNIGTOH3HVYHS a3 LW 2178nd V)
MNVE LIVMNY NVYaUor



JORDAN KUwAIT BANK

(A PUBLIC LIMITED SHAREHOLDING COMPANY)
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Provision of Impairment Loss in Direct Credit Facilities

The following is the movement on the provision of impairment loss in direct credit facilities during

the period / year:

Companies
Government
Real Eslate Small and and Public
Individuals Loans Large Medium seclor Total
JD JD JD JD JD JD
For the six months
Ended June 30, 2020
{unaudited}
Balance — beginning of
the period 11,838,217 15,725,846 44,445,560 4,816,981 403,242 77,230,046
deducled from income
during the period 2,942,440 3,331,373 14,197,388 1,417,188 - 21,888,389
Surplus in provision of
credit facilities (1.579.310) {1.276,981) (1,080,429} (612,928) {107,555} (4.657.203)
Balance at period end 13,201,447 17,780,338 57,562,519 5,621,241 205,687 94,461,232
Tolal provisions- stage 1 5,928,216 952,887 4,852,690 352,750 295,687 12,382,230
Tolal provisions- stage 2 809,398 2,305,965 3,106,322 341,815 - 6,563,500
Total provisions- stage 3_ 6,463,833 14,521,486 49,803,507 4,926,676 - 75,515,502
13,201,447 17,780,338 57,562,519 5,621,241 295,687 94,461,232
Companies
Government
Real Estate Small and and Public
Individuals Loans Large Medium sector Total
JD JD JD JD JD JD
For the year Ended
December 31, 2019
(audited)
Balance - beginning of
the period 9,779,708 14,177,840 45,615,899 4,991,359 432523 74,997,329
Deducted from income
during the period 5,366,149 3,403,415 11,465,989 2,972,335 - 23,207,888
Surplus in provision of
credit facilities® (2,668,434) {1,855,309) {2,444,410) (2,206,633) (29,281) (9,204,066)
Used from provision
during the year
{(written-off) ** (516,139) s {292,172} {595,930) . (1.404,242)
Non performing credit
off- consolidated
statement of financial
positions **" (122,966) - (8,899,746) {344,151} - (10.366.863)
Balance — End of the
Year 11,838,317 15,725,946 44,445,561 4,816,980 403,242 77.230.046
Total provisions- stage 1 5,557,870 1,098,270 3,620,708 222,586 403,242 10,903,675
Total provisions- stage 2 997,362 2,027,354 7.411,315 410,975 - 10,847,006
Tolal provisions- stage 3_ 5,283,085 12,599,322 33,413,538 4,183,419 - 55,479,365
11,838,317 15,725,946 44,445,561 4,816,981 403,242 77.230,046
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- The disclosure above is related to provisions against debts calculated on the basis of the

individual customer.

- The amount of provisions that were no longer needed as a result of settlement or
repayment of debts and transferred to other debts amounted to JD 4,657,202 as at 30
June 2020 compared to JD 9,204,066 as at 31 December 2019.

Interest in Suspense

The movement on interest in suspense during the period / year is as follows:

Companies
Government
Real Estate Small and and Public
Individuals Loans Large Medium sector Total
JD JD JD JD JD JD
For the six months
Ended June 30, 2020
(unaudited)
Balance — beginning of the )
period 1,377,074 5,330,454 10,905,372 1,063,924 18,676,824
Add: interest suspended
during the period 330,568 1,644,223 719,780 297,177 22 2,991,770
Less: Interest reversed o )
income (135,905) {223,686) (391,396) (208,357) (959,344)
Balance - End of the
Period 1,571,737 6,750,991 11,233,756 1,152,744 22 20,709,250
Companies
Government
Real Estate Small and and Public
Individuals Loans Large Medium sector Total
JD JD JO JD JD JD
For the year Ended
December 31, 2019
{audited)
Balance - beginning of the .
period 1,330,377 3,133,199 6,444,893 739,015 11,647,484
Add: Interest suspended
during the period 604,532 2,973,721 7.379,362 511,343 N 1,468,958
Less: Interest reversed to i}
income {423,454) {(776,466) (2,820,562) {87,990) {4,108,472)
Interest in suspense . ) )
written-off (113,184) (68,355} (181,539)
Non performing credit off-
consolidated statement of - -
financial positions (21,197) {98,320) {30,090) {149,607)
Balance - End of the year
1,377,074 5330,454 10,905,373 1,063,923 ) 18,676,824

The Bank adopts a policy for suspending interest off - the consolidated statement of financial
position for credit facilities with lawsuits outstanding in courts. As of 30 June 2020, suspended
interest amounted to JD 11,815,534, compared to JD 22,547,071 for the year ended 31 December

2019.
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Direct credit facilities are distributed after provision for impairment according to geographical
distribution and economic sector as follows:

Total
30 June December 31
Inside the Outside the
kingdom kingdom 2020 2019
JD JD JD JD

Financial 13,026,738 48,155,737 61,182,475 62,778,443
Industrial 356,044,786 21,762,357 377,807,143 348,263,982
Commercial 178,380,263 49,035,465 227,415,728 222 663,207
Fle_:al estates 176,429,838 909,648 177,339,486 180,650,466
Utilities 295,393,784 50,930,746 346,324,530 358,547,947
Agriculture 17,084,340 8173417 25,257,757 37,380,893
Stocks 6,989,922 632,596 7,622,518 7,786,209
Individuals 230,123,834 3,284,595 233,408,429 227,670,648
Government and
public sector 120,144,413 - 120,144,413 128,034,921

1,393,617,918 182,884,561 1.576,502,479 1,5673,776,716
(8) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME
The details of this item are as follows:

June 30 December 3t
2020 2019
{Unaudited) (Audited)
JD JD
Quoted shares in active markels 18,369,210 18,608,695
Unquoted shares in active markels 27,318,880 27,206,325
Quoled bonds in active markets 32,584,934 38,030,583
Unquoted bonds in active markets 14,180,155 13,720,000
Total 92,453,179 97,565,603
Less: Provision for impainment of financial assets at tair value through
other comprehensive income et L) ]
89,815,071 96,124,306

Bonds Analysis:
Fixed rate 32,584,934 38,030,583
Floating rate 14,180,155 13,720,000
Total 46,765,089 51,750,583

Cash dividends on the above investments amounted to JD 2,536,119 for the six months
ended as of June 30, 2020, (against JD 1,731,001 as of June 31, 2019).

An expected credit loss provision of JD 4,905,122 has been booked against a bond classified as
financial assets at fair value through other comprehensive income - fair value reserve.
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{9)  LOAN AT FAIR VALUE THROUGH PROFIT OR LOSS

On 4 June 2020, the bank signed a share repurchase agreement, in which 10 million shares
were purchased from a customer who owns the majority shares of a public shareholding
company registered in Jordan at a price of JD 1 per share, for a total amount of JD 10 million.

The repurchase agreement states that the seller has the option to re-purchase those shares
at the initial transaction price which is equivalent to JD 1 per share within two years from the
signing date of the agreement.

The above transaction did not meet the derecognition criteria from the seller perspective, as
the agreement includes a rephrase option with a fixed share price, as a result the bank
accounted for the transaction as a lcan at fair value through profit and loss.

The fair value of the collateral, which is represented by the shares was JD 10,900,000 as of
June 30, 2020.

{10} FINANCIAL ASSETS AT AMORTIZED COST

The details of this item are as follows:

June 30, December 31,
2020 2019
Unaudited Audited
JD JD

Unguoted Financial Assets:
Bonds and treasury bills 376,116,171 308,656,110
Total Unquoted Financial Assels 376,116,171 308,656,110
Less: provision for impairment of financial assets at fair vatue - -
Total 376,116,171 308,656,110
Bonds and Bills Analysis:
Fixed rate 376,116,171 308,656,110
Floating rate - -
Total 376,116,171 308,656,110

No expected credit loss provision was calculated against governmental bonds and treasuring bills
in accordance with the application of IFRS 9 as amended by the Central Bank of Jordan.
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The movement on financial assets in aggregate as at the end of the period (unaudited) (exposure

at default):

Tolal balance as at the
beginning of the year
New debt instruments
during the year

Debt instruments paid
during the year

Changes in fair value
What has been
converted to the first
stage

What has been
converted to the
second stage

What has been
converted to the third
stage

Changes resulting from
maodifications

Write off

Total balance at the
end of the periodf year

Stage 1 Stage 2 Stage 3 30 June 2020 31 December 2019
{Unaudited) (Audited)
342,089,972 9,564,794 8,731,925 360,406,691 375,101,305
117,968,868 ) 468,252 118,437,120 94,490,731
(50,415,511)  (3,615,014) (1,932,025) {55,962,550) {109,185,346)
409,643,329 5,969,780 7.268,152 422,881,261 360,406,690

The collective movement on the expected credit losses of aggregate financial assets at the end

of the period:

Total balance as at the
beginning of the year

Expected credit losses
on new invesiments
during the year
Recoverable from
expected credit losses
on balances paid
during the year

What has been
converied to the first
stage

What has been
converted to the
second stage

What has been
cenverted to the third
stage

Changes resulting from
modifications

From the reserve to
income statement
Write off

Total balance as at the
end of the petiod/ year

Stage 1 Stage 2 Stage 3 30 June 2020 31December
(Unaudited) (Audited))
81,629 440,745 918,923 1,441,297 1,832,307
154,127 134,506 5,606,915 5,895,548 188,865
- (8,514) ) (8,514) (579,975)
) . (4,690,223) (4,690,223) )
235,756 566,737 1,835,615 2,638,108 1,441,297
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(11} LEASED ASSETS AND LIABILITIES

The Bank has adopted IFRS 16 Leases effective 1 January 2019. The adoption resulted in
the recognition of right to use leased assets amounting to JD 13,698,215 against liabilities of
JOD 12,341,147 as at 30 June 2020. Assets and liabilities represent the present value of
future expected payments on a contract-by-contract basis using a discount rate equal to the
mortgage rate of the best customers.

All contracts processed under IFRS 16 represent the leasing of positions and branches of
the Bank. The Bank has chosen to use the exemption provided by the standard for non-
assertion of the right to use assets leased under contracts with a duration of less than one
year and their amounts are immaterial.

The assets recognized in the financial position are amortized using the straight-line method
over the expected period of the right to use and each asset, where the total amortisation for
the period is JD 1,008,757.

The liability is amortized by reducing payments to the lessor after deducting the interest from
the present value amounting to JD 529,413,

{12) OTHER ASSETS

The details of this item are as follows:

June 30, December 31,
2020 2019
{Unaudited) (Audited)
JD JD
Accrued interest and revenue 29,234,153 16,941,733
Prepaid expenses 3,708,875 2,102,357
Assetls seized by the Bank against due debts - net 137,056,103 136,505,006
Debtors 2,016,976 2,125,082
Clearing checks 884,793 306,891
Others 950,104 5,351,062
173,851,004 163,332,131

The Central Bank of Jordan's instructions require the disposal of seized assets within a period not
exceeding two years from the start date of seizure and to the central bank, in exceptional cases,
the central bank may accept to extend this period for a maximum of two consecutive years.

The movement on assels seized by the Bank against due debts was as follows (unaudited):

For the year
Ended December
For the six Months Ended June 30, 2020 31,2019
Other Selzed
Seized Property Assets Total Total
Jb JO JD JO
Balance - beginning of the period / year-net 136,505,006 - 136,505,006 142,291,276
Additions 597,084 - 597,084 3,836,717
Disposals (45,987) - (45,987) (11,382,094)
Provision as per CBJ instructions* - - - 1,910,542
Additional provision on Seized property - - - 500,000
Loss on Impairment - - - {651,435)
Balance - End of the Period / Year 137,056,103 - 137,056,103 136,505,006
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*This itern represents provision of properties seized by the bank based on the instruction of the
Central Bank of Jordan regarding the issue for which the bank started to calculate a gradual
provision for the seized assets against debts which has been owned for a period of 4 years.

As of the beginning of the year 2015, a progressive provision was made for the real estate
acquired in exchange for debts that have been in possession of more than 4 years, according to
the bank's circular on October 25, 2018, in which he approved the extension of circular No,
10/1/16607 on December 17, 2017, where he confirmed It includes postponing the calculation of
the allowance until the end of the year 2019. This is according to Central Bank Circular No.,
10/1/16239 dated Novemnber 21, 2019 deducting the required allocations against real estate
acquired and by (5%j) of the total book values of these real estate (regardliess of the pericd of its
violation )} As of the year 2021, whereby the required percentage of 50% of these properties is
reached by the end of the year 2029,

13 CUSTOMERS' DEPOSITS

Current and call
accounts
Saving deposits
Time deposits
subject to notice
Certificates of
deposit

Total

Current and call
accounts
Saving deposits
Time deposits
subject to notice

Certificates of deposit

Total

30 June 2020 {Unaudited)
Companies
Government
Small and and Public
Individuals Large Medium Sector Total
JD JO JD JD JO

264,035,469 109,014,119 186,053,426 2,383,083 561,486,097
159,714,695 1,247,304 6,660,730 1,365,345 168,988,074
725,515,626 245,803,909 87,473,462 32,573,149 1,091,366,146
38,708 - - - 38,708
1,149,304,498 356,065,332 280,187,618 36,321,577 1,821,879,025

31 December 2019 (Audited)

Companies
Government
Small and and Public
Individuals Large Medium Sector Total
JD JD JD JO JD

263,876,628 94,848,724 219,980,556 4,161,083 582,866,991
158,239,117 204,904 3,703,971 1,376,025 163,524,017
719,378,149 225,482,375 106,765,764 68,027,206 1,119,653,494
48,004 - - - 48,004

1,141,541,898 320,536,003 330,450,291 73,564,314

1,866,092,506

The Government of Jordan and the public sector deposits inside the Kingdom amounted to JD
36,321,577, equivalent to 2% of total customers' deposits as of 30 June,2020 compared to (JD
73,564,314, equivalent to 3.9% as of December 31, 2019).

Non-interest-bearing deposits amounted to JD 561,486,097 equivalent to 30.8% of total
customers' deposits as of 30 June 2020 compared to (JD 582,866,991, equivalent to 31.2% as of
December 31, 2019).

Dormant deposits amounted to JD 55,643,133 as of 30 June 2020 compared to (JD 42,925,851
as of December 31, 2019).
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14) OTHER PROVISIONS

30 June 31 December
2020 2019
Provision for end-of-service indemnity 12,457,219 11,302,931
Provision tor law cases against the bank 1,279,097 1,105,721
13,736,316 12,408,652
(15) INCOME TAX
A.  STATUTORY INCOME TAX RATES:
2020 2019
Jordan branches 38% 38%
Cyprus branch 12.5% 12.5%
Subsidiary companies 21-28% 21-28%
B. TAX STATUS
The tax status for the bank and its subsidiaries is as follows:
Final Payment to
Income Tax Settlement up Income and
Retumup to End  to End of the Sales Tax Years Under
Branches / Companies of the Year Year Department Dispute
Accrued tax has
Jordan Branches 2018 2018 been paid 2017
Accrued tax has
Cyprus Branch 2019 2019 been paid None
Accrued tax has
Ejarah for Finance Leasing 2018 2018 been paid None
Specialized Managerial Company
for Investments and Financial Services 2018 None None None

In the opinion of the Management and the Tax Consultant of the bank and subsidiaries, the
provision for income tax is sufficient to meet tax obligations as at 30 June 2020 and 31 December

2019,

C. _PROVISION FOR INCOME TAX

The movement on provision for income tax was as follows:

Beginning balance for the period / year
Income tax accrued for the period/ year
Income tax paid for the period / year
Ending balance for the period / year
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For the six Months

Ended For the Year Ended
June 30, 2020 December 31, 2019
{unaugdited) (audited}
JD JD
14,760,848 12,053,013
1,155,712 18,088,556
{14,537,321) {15,380,721)
1,379,239 14,760,848
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D. INCOME TAX EXPENSE

Income tax expense for the period in the consolidated statement of income consists of the
following:

For the six Months Ended
June 30
2020 2019

JD JD
Income tax for the period 1,155.712 9,091,125
Ettect of deferred tax assets for the period 140,814 (503,801)
Effect of deferred tax liabilities for the period - -
1,296,526 8,5687.324

E. SUMMARY OF THE RECONCILIATION OF ACCOUNTING INCOME AND TAXABLE INCOME:

The following is the reconciliation between declared income and taxable income:

For the six Months Ended
June 30
2020 2019

JD JD
Declared {loss) income (4,290,991} 25,209,898
Add: Non-deductible expenses in terms of tax 18,348,993 15,833,500
Less: Non-taxable profits (15,574,258) {14,727,378)
Taxable Income {1.516.256) 26,216,018
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(16) BORROWED FUNDS
Lending
Funds Number of Installment Interest
30 June 2020 (Unaudited) Borrowed Amount Installments Repayment Rale Collaterals
JD JD
Loan through the Central Repaid over %2,89
Bank of Jordan 4,000,000 3,000,000 8 years Semi annual !
Loan through the Central Repaid over oL 51
Bank of Jordan 3,000,000 1,740,000 4 years Semi annual !
Loan through the Central Repaid over %2 89
2ank of Jordan 4,663,500 4,663,500 11years  Semiannual '
Loan through the Central Repaid over %3.00
Bank of Jordan 4,426,400 4,426,400 19years  Semiannual )
Loan thraugh the Central Repaid over %2,19
Bank of Jordan 500,000 500,000 16years  Semiannual '
Central Bank of Jordan Repaid over %05 Upon
borrowed funds 11,534,637 7,275,321 10 years Monthly ' demand
Central Bank of Jordan Repaid over %1.00 Upon
borrowed funds 2,318,912 2,127,550 10 years Monthly ' demand
Central Bank of Jordan Repaid over Every 6 %0.5 Upon
borrowed funds 2,733,152 998,152 10 years months ' demand
Central Bank of Jordan Repaid over Every 9 %0.5 Upon
borrowed funds 2,831,965 670,365 10 years months ' demand
Central Bank of Jordan Repaid over %0.5 Upon
borrowed funds 3,240,300 2,549,014 5 years Monthly ! demand
Central Bank of Jordan Repaid over %1.00 Upon
borrowed funds 4,076,000 2,943,458 5 years Monthly ) demand
Central Bank of Jordan Repaid over %0.5 Upon
borrowed funds 1,378,772 1,286,660 one year Monthly ) demand
Central Bank of Jordan Repaid over *1.00 Upon
borrowed funds 3,627,600 1,086,173 one year Monthly ’ demand
Central Bank of Jordan Repaid over Upon
borrowed funds - Covid 8,346,367 6,237,454 4 years Monthly Nointerest demand
Loan through Jordan
Mortigage Refinance Paid under one instaliment %4,23
Company 20,000,000 20,000,000 during 2022
Loan through Jordan .
Mortgage Refinance Paid under one installment %4,23
Company 10,000,000 10,000,000 during 2022
Loan through Jardan
Mortgage Relinance Paid under one installiment %5,45
Company 10,000,000 10,000,000 during 2024
; %6,25

Housing bank for {rading 5,000,000 3,311,957 -

Paid in 36 installments %G 5
Audi bank 5,000,000 2,685,473 from the utilization date -

Paid in 36 installments %6.25
Housing bank for trading 15,000,000 9,456,163 from the utilization date =

Paid in 36 installments %6 25
Scocite’ General bank 4,000,000 3,711,945 from the utilization date o
Loan through Jordan
Morigage Refinance Paid under one installment %86,55
Company 10,000,000 10,000,000 on 4 July 2021
Loan through Jordan .
Mortgage Refinance Paid under one installment %4,78
Company 5,000,000 5,000,000 on 26 April 2022

140,677,605 113,669,585
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Lending
31 December 2019 Funds Number of Installment Interest
{Audited) Borrowed Amount Installments Aepayment Rate Collaterals
JD JD
Loan through the Central Repaid over 9 %3.85
Bank of Jordan 4,000,000 3,200,000 years Semi annual Lt
Loan through the Central Repaid over 5 %2 51
Bank of Jordan 3,000,000 1,950,000 years Semi annual o
Loan through the Central Repaid over %39
Bank of Jordan 4,663,500 4,663,500 11 years Semi annual !
Loan through the Central Repaid over %3.00
Bank of Jordan 3,209,734 3,209,734 20 years Semi annual :
Loan through the Central Repaid over 9.2 51
Bank of Jordan 500,000 500,000 17 years Semi annual !
Central Bank of Jordan Repaid over %1.00 Upon
borrowed funds 2,484,101 998,152 10years  Every 6 months o demand
Central Bank of Jordan Repaid over %1.00 Upon
borrowed funds 2,831,965 825,365 10years  Every 9 months =Y demand
Ceniral Bank of Jordan Repaid over %1.00 Upon
borrowed funds 9,523,148 5,658,972 10 years Monthly ) demand
Central Bank of Jordan Repaid over 04175 Upon
borrowed funds 1,050,000 883,195 10 years Monthly et demand
Central Bank of Jordan Repaid over 5 %1.00 Upon
borrowed funds 3,244,482 2,788,426 years Monthly el demand
Central Bank of Jordan Repaid over 5 %175 Upon
borrowed funds 6,273,000 4,119,608 years Monthly ' demand
Central Bank of Jordan Repaid  over %1.00 POn
borrowed funds 1,596,772 381,896 one year Monthly ; demand
Central Bank of Jordan Repaid over %175 Upon
borrowed funds 1,444,200 354,421 one year Monthly ' demand
Loan through Jordan Paid und install . %5 55
Mortgage Refinance ald under one installmen d
By 20,000,000 20,000,000 during 2020
Loan through Jordan Paid ung -
Mortgage Refinance aid under one instalimen %6,05
Company 10,000,000 10,000,000 during 2020
Loan through Jordan Paid und instal .
Morigage Relinance aid under one installmen %6,45
Company 10,000,000 10,000,000 during 2024
. %6,75
Housing bank for trading 5,000,000 3,305,146 -
Paid in 36 installmenls %65
Audi bank 5,000,000 4,037,200 from the utilization date o
Paid in 36 installmenls %7.00
Heusing bank for trading 15,000,000 6,444,214 from the utilization date o
Paid under one installment %6.2
Scocite’ General bank 5,000,000 5,000,000 on 4 Feb 2020 o
Loan through Jordan Paid und install ]
Morigage Refinance ald under oneg installmen %6,55
Company 10,000,000 10,000,000 on 4 July 2021
Loan through Jordan Paid in 36 installment
Morigage Refinance ald in 3o installments %6,25
Company 4,000,000 3,887,635 from the utilization date
127,820,902 102,207,464

31



JORDAN KUWAIT BANK

{A PusLIC LIMITED SHAREHOLDING COMPANY)

NOTES ToO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2020

17 OTHER LIABILITIES

30 June 31 December

2020 2019

JD JD
(unaudited) {audited)

Accrued interest 17,941,505 16,521,342
Inward transfers 4,137,734 2,677,070
Accounts payable® 5,958 983,385
Accrued expenses 880,175 918,744
Temporary deposits - custormners 3,360,264 3,416,708
Temporary deposits** 22,044,290 9,786,958
Shareholders’ deposits*** 4,315,894 4,721,090
Accepted and certified checks 7,690,467 5,809,483
Lock boxes deposits 513,187 514,287
Subscriptions deposits*** 80,217 80,815
Expected credit losses against indirect facilities 5,972,771 5,403,583
Other liabilities 3,016,152 B,708,686
69,958,614 59,542,151

*Accounts payable and other liabilities include balances related 1o the subsidiaries amounting to JD
961,972 as of 30 June 2019 compared to (JD 1,607,373 as of 31 December 2019).

**This item represents temporary payment deposits to other public shareholding companies.

***This item represents refunds of subscriptions in public shareholding companies under
establishment.

(18) FINANCIAL ASSETS AT FAIR VALUE VALUATION RESERVE - NET OF TAX

30 June 31 December
2020 2019
JD JD
(unaudited) {audited)
Balance - beginning of the period/ year 2,296,466 4,160,518
Unrealized (loss) gain — net of tax {2,709,420) 3,290,951
Expected credit loss 4,690,223 -
Realized loss - (5,897,063)
Deferred tax liabilities 95,236 742,060
Balance - end of the period/ year 4,372,505 2,296,466
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19) RETAINED EARNINGS

The movement during the period/ year on this itern is as follows:

30 June 31 December
2020 2019
JD JD
(unaudited) (audited)

Balance at the beginning of the year 80,186,800 78,432,483
Income for the period/year . 5,897,063
Realized gains on sale of financial assets at fair
value through comprehensive income - equity -
instruments 22O
Transferred to reserves - {14,080,365)
Capital increase cost (301,419) -
Dividends paid - {20,000,000)
Balance - end of the period/ year 79,885,381 80,186,800

Retained earnings includes JD 30,997,129 as of 30 June 2020 (JD 31,137,943 as of 31
December 2019) restricted against deferred tax assets according to the Central Bank of
Jordan instructions.

Retained earnings includes JD 3,573,266 as of 30 June 2020 and 31 December 2019
restricted against the effect of adopting International Financial Reporing Standard (9)
according to the instructions of the Jordan Securities Commission, the use of general banking
reserves is restricted and requires the preapproval of the Central Bank of Jordan.

(20) INTEREST INCOME
The details of this item are as follows:

For the six-month ended 30 June

2020 2019
(Unaudited) (Unaudited)
JD JD
Direct credit facilities:
Individuals (retail)
Overdrafi accounts 3,606 352,415
Loans and promissory notes 4,330,998 4,142,468
Credit cards 943,305 1,021,802
Real - estate loans 5,937,033 9,964,745
Companies
Large
Overdraft accounts 8,308,376 5,873,849
Loans and promissory notes 32,265,172 31,422,812
Small and medium
Overdraft accounts 563,103 1,135,238
Loans and promissory notes 3,376,299 3,211,258
Government and public sector 3,653,999 4,760,377
Balances at central banks 2,196,666 2,247,740
Balances and deposits at banks and financlal institutions 245,465 3,273,878
Financial assets at amortized cost 7,714,510 6,398,486
Financial assets at fair value through Other comprehensive
income 1,835,163 1,403,160
Total 71,373,695 75,208,228
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{21)  INTEREST EXPENSE

The details of this item are as follows:

Deposits at banks and financial institutions
Customers deposits

Current and call accounts

Saving accounts

Time and notice deposits

Cerlificates of deposit

Cash margins

Borrowed funds

Leased assets liabilities

Loan guarantee fees

(22) OTHER INCOME

The details of this item are as follows:

Rental of deposit boxes

Stamps income

Credit cards income

Recovery of debts previously written-off
Telecommunication income

Transfers income

Consulting income — subsidiary companies
Dividends income

Gain on sale of seized assets

Recovery of impairment provision
Recovery of selzed real estate’s provision
Others

For the six months ended 30 June

2020 2019
{(Unaudited) {Audited)
JD JD

1,618,835 2,845,436
80,617 332,080
370,969 441,971
21,207,690 21,367,012
299 875
888,299 1,118,067
2,325,260 2,317,379
529,413 601,752
1,186,013 1,088,872
28,207,395 30,113,444

For the six months ended 30 June

2020 2019
{Unaudited) {Audited)
JD JD

84,329 88,743
24,687 30,444
2,528,609 3,000,748
116,961 82,910
141,191 171,767
494,645 701,598
5,000 54,666
- 73,019
- 52,050
- 458,967
- 1,873,351
992,681 1,814,762
4,388,103 8,403,025
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{23) OTHER EXPENSES

The details of this item are as follows:

For the six months ended 30 June

2020 2020
(Unaudited) (Unaudited)
JD JD

Rent expenses 32,274 122,585
Stationery 235,945 385,000
Advertisements 522,322 596,753
Subscriptions 298,041 256,202
Telecommunication expenses 674,386 689,792
Maintenance and repairs 2,117,645 1,836,441
Insurance expenses 625,793 593,354
Legal fees 102,262 21,420
Water, electricity and heating 157,687 273,722
Fees, taxes and stamps 573,090 482,026
Professional fees 23,625 97,271
Cards services expenses 1,969,436 2128415
Transportation expense 68,203 61,718
Correspondents services fees 142,155 222,919
Security services 191,142 165,382
Donations and social responsibility 2,339,429 382,880
Hospitality 29,426 40,489
Impairment on assets classified as held for sale 2,611 -
Loss on sale of seized assets 10,836 -
Provision against paid letters of guarantee 3,225,130 -
Management fees 452,342 452,342
Others 2,780,694 1,624,104

16,574,474 10,432,825

(24) EARNING (L0SS) PER SHARE FOR THE PERIOD

The details of this item are as follows:

For the six Months Ended June 30

2020 2019
{Unaudited) {Unaudited)
JD JO

(Loss) Income for the period (5.751,172) 16,364,470
(Loss) Income for the period from continued operation (5,587.517) 16,622,572
(Loss) for the period from discontinued operations (169,550) (258,102)
Weighted average number of shares 150,000,000 150,000,000
Earnings (losses) per share for the period - basic and diluted (0,004) 0,011
Eamings (losses) per share from continued operations for the period -

basic and diluted (0,037) 0,111
{Losses) per share from discontinued operations for the period basic and

diluted (0,001) (0,002)
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The weighted average number of shares was adjusted for comparison purposes in accordance
with the requirements of the International Financial Reporting Standards, as it was approved by
the General Assembly of the bank at its meeting on 4 May 2020 to distribute bonus shares to
shareholders by half a share for each existing share, 50 million shares/ JD 1 through the voluntary
reserve account as a result the subscribed and paid-up capital for the bank after the distribution
is 150 million shares /JD 1.

25 Capital Management
-Description of Capital

Capital is classified into several classifications as paid-up capital, economic capital and
organizational capital, and the regulatory capital is defined according to the Banking Law the
total value of items determined by the central bank for regulatory purposes in order to meet
the requirements of the capital adequacy ratio established according to instructions issued by
the central bank, and the regulatory capital consists of The first two parts are called the base
capital (Tier 1) and it consists of paid-up capital, declared reserves (including legal, voluntary,
issuance premium and treasury shares issue premium), retained earnings after excluding any
amounts subject to any restrictions and rights of non-controllers and from which period losses
are subtracted. The cost of buying treasury shares deferred provisions with the approval of
the Central Bank and goodwill. The second part of the additional capital (Tier 2) consists of
foreign currency translation differences, a general banking risk reserve, tools with common
characteristics belween capital and debt, support debt and 45% of the assets valuation
reserve Financial at fair value through comprehensive income if it is positive and subtracted
completely if it is negative, and there is a third part {Tier 3) may be used to create it in the
event of The capital adequacy ratio is less than 12% as a result of the inclusion in the market
risks of the capital adequacy ratio and subtracts investments in banks and subsidiary financial
companies (if their financial lists are not merged) and also puts investments in the capital of
banks, insurance companies and other financial companies.

-The requirements of the regulatory parties concerning capital and the manner in which they
are met,

Instructions of the Central Bank require that paid-up capital be not less than JD 100 mitlion and
shareholders’ equity-to-assets ratio be not less than 6%. Moreover, the Central Bank's instructions
require that the ratio of regulatory capital to assets weighted by risks and market risks (capital
adequacy ratio} be not less than 12%, which is considered by the Bank.

The Bank complies with Article (62) of the Banks Law, which requires the Bank to appropriate 10% of
its annual net profils in the Kingdom and continue to do so until the reserve equals the Bank’s paid-
up capital. This meets the requirements of the statutory reserve prescribed by the Companies Law.

The Bank complies with Article (41) of the Banks Law, which requires adherence to the limits set by
the Central Bank of Jordan relating to the following:

1. The percentage of risks relaling to its assets and assets weighted by risks, elements of
capital, reserves, and contra accounts.

2. Ratio of total loans to regulatory capital the Bank is allowed to grant to one person, his allies,
or to related stakeholders.

3. Ratio of total loans granted to the major ten customers of the Bank to total loans extended by
the Bank.
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-Method of Achieving Capital Management Goals.

The Bank considers the compatibllity of the size of its capital with the size, nature, and complexity of
the risk the Bank is exposed to in a manner that does not contradict the prevailing regulations and
instructions. This is reflected in its strategic plans and annual budgets. To be more conservative in
hedging against surrounding conditions and economic cycies, the Board of Directors decided, within
the Bank's strategy, that capital adequacy ratio be not less than 14%.

When enteting investments, the impact on capital adequacy ratio is considered. Moreover, capital and
its adequacy are monitored periodically as capital adequacy ratio is monitored at the Group level and
the individual Bank every quarter. Furthermore, capital adequacy is reviewed by internal audit.

No dividends are paid to shareholders out of the regulatory capital if such payment leads to in
adherence to the minimum capital requirement. The Bank concentrates on the intemal generation of
capital and can resort to public subscriptions to meet expansionary needs and future plans, or the
requirements of the regulatory bodies according to specific studies.

-Capital Adequacy

On November 30, 2016, the Central Bank of Jordan issued Basel Hl instructions on capital adequacy
and cancelled Basel il instructions relating to the adequacy of regulatory capital.

The Bank manages capital to ensure continuity of its operations and achieve the highest possible retum
on owners' equity, consisting of capital, as defined by Basel Ill Convention, as shown In the following
table:

30 June 31 December
2020 2019
JO JD

Primary capital for ordinary shareholders (CET 1) 455,554 459,532
Regulatory adjustments (deductions from the primary (39,699)

capital for ordinary shareholders) ! (39,096)
Tier 2 capital 15,943 13,944
Regulatory amendments {deduction of tier 2) {1,487) {1,728}
Regulatory capital 430,311 432,652
Risk — weighled Assels 2,248,502 2,223,930
Primary Capital Adequacy Ratio (CET 1) 18.49% 18.91%
Ratio of first tranche of the capital 18.49% 18.91%
Regulatory capital adequacy ratio 19.14% 19.45%

*Primary capital is calculated after the deduction of investments in banks and subsidiary Companies.
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26 CAsSH AND CASH EQUIVALENT

The details of this item are as foilows:

June 30 31
2020 2019
{Unaudited) {(Unaudited)
JO JD

Balances at central banks 342,263,325 351,803,300
Add: Balances at banks and financial institutions due within three
months 83,641,422 191,080,162
Less: Banks and financial institutions deposits due

within three months 119,383,693 140,148,532
Restricted balances 2,508,155 2,484,405
Tatal 304,012,899 400,250,525

{27) _ Information on the Bank's Business Activities
1- [nformation about the group activities

The Bank is organized, for managerial purposes, into four major sectors. These sectors are
measured according to reports used by the Executive Management and key decision makers
at the Bank. Moreover, the Bank owns two subsidiaries in finance leasing and consultation
services sectors and one held for sale controlled entity for financial brokerage as of the
consolidated financial statements date:

- Individual accounts: This item includes following up on individual customer's deposits, and
granting them credit facilities, credit cards, and other services.

- Corporate accounts: This item includes following up on deposits, credit facilities, and other
banking services related to corporate customers.

- Treasury: This item includes providing dealing services and managing the Bank's funds.

5 Others: This industry includes the activities which do not meet the definition of the Bank's
business activities mentioned above,

- Financial brokerage services: This item includes practicing most of the brokerage and
financial consultation services.

- Finance leasing services: This item includes leasing services and real estate
development projects.

- Consulting and Issuance Services: This item includes providing financial consultation and
issuance management services.
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JORDAN KUWAIT BANK

(A PuBL!C LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 30 JUNE 2020

*Included in the direct credit facilities granted to the Board of Directors members of JD 107,158,
representing credit facilities granted to Ejarah Finance lease Company (subsidiary company)
Board of Directors as of June 30, 2020 (JD 257,711 as of 31 December 2019),

Included in the direct credit facilities granted to the executive management and Board of Directors
of JD 285,495, representing credit facilities granted to the Board of Directors of Specialized
Managerial Company for Investments and Financial Consulting Company (subsidiary company)
as of June 30, 2020 (JD 299,114 as of December 31, 2019)

** Transactions with subsidiaries are excluded when preparing the condensed consolidated
interim financial statements.

*Represents companies the bank has the right to vote on its boards of directors.

*Credit Interest rate ranges from 4% to 10%.

*Debit Interest rate ranges from 0,25% to 5,38%.

The Bank has two members on the Board of Directors of the United Financial Investments
Company, three members in Ejarah for Finance Leasing Company and two members in the board
of directors of the Specialized Managerial Company for Investment and Financial Consultation.
B. Salaries and Bonuses of the Executive Management

The Salaries of Executive management for the Bank and the subsidiary companies amounted to

JD 2,134,553 for the six months ended June 30, 2020 (JD 1,836,555 for the six months ended
June 30, 2019).

(30) CoMMITMENTS AND CONTINGENT LIABILITIES

Credit commitments and contingencies:

June 30 December 31
2020 2019
JD JD

Letters of credit 76,049,695 96,880,456
Letters of acceplance 21,224,102 20,516,666
Letters of guarantee:

Payments 118,889,343 127,336,681
Performance bonds 76,121,867 81,818,493
Other 28,909,140 27,462,410
Unutilized direct credit facilities ceilings 203,971,295 211,909,426
Unutilized Indirect credit facilities ceilings 115,557,367 109,779,253
Total 640,722,809 675,703,385
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JORDAN KUWAIT BANK

(A PuBLIic LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2020

(31}  LAwsuITs AGAINST THE BANK

The Group is a defendant in lawsuits amounting to JD 9,504,897 as of June 30, 2020 (Against
JD 9,678,970 as of December 31, 2019), and in the opinion of the Bank’s management and its
legal advisor, no liabilities shall arise against the Bank exceeding the existing provision of JD
1,279,097 as of June 30, 2020 (JD 1,105,721 as of December 31, 2019).

(32) AuTHORIZED AND PaiD Up CAPITAL AND PROPOSED DIVIDENDS

The General Assembly of the Bank approved in its ordinary meeting held on 4 May 2020 the
recommendation of the Board of Directors to distribute bonus shares to shareholders at half a
share for each existing share, by 50 million shares / JD to be capitalized from the voluntary reserve
account, the paid up capital after the share dividends distribution is 150 million share/JD.

The General Assembly of the Bank approved in its meeting held on 29 April 2019 the
recommendation of the Board of Directors to distribute dividends amounting to 20% of paid in
capital.

{33) __ STATUTORY AND VOLUNTARY RESERVE

The bank did not deduct the statutory and voluntary reserves according to the Jordanian
Companies Law as these are interim financial statements.
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JORDAN KUWAIT BANK

(A PusLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 30 JUNE 2020

(35} Assers HELD FOR SALE AND DISCONTINUED OPERATIONS
A. Investments in United Financial Investments Company

According to the investments meeting committee dated 27 December 2017, management
approved a plan to sell the majority of shares owned by the bank in the subsidiary United
Financial Investments Company. The board of director approved the plan on 7 January 2018
in which the sale is expected to occur in the coming months. Based on the above facts IFRS
5 applies and control over the investee is lost.

June 30
2020 2019
(Unaudited} (Unaudited)
JD JD

(Loss) for the period from discontinued operations

Total incame 121,234 181,169
Total Expenses (496,191) (695,153)
{Loss) for the period before tax (374,957) {613,584)
Deferred Tax / Income tax expense 76,366 -
Net (loss) income for the period (298,591) {513,984)
Parent share of {Loss) from subsidiaries {163,655) {258,102)

June 30, 2020 December 31, 2019

Company's financial Parent Share Company's financial
Information {Bank} Information Parent Share (Bank)
{Unaudited) {Unaudited) (Audited) {Audited)
JD JD JD JD

Assets Held for Sale
Cash in vault and at banks 1,100,965 603,428 1,886,087 947,117
Direct credit facilities-net 927,764 508,498 903,095 453,498
Financial assels at fair value
through profit and loss 4,345,861 2,381,923 4,491,214 2,255,358
Financlal assets at fair value
through comprehensive income - ) .
Property and equipment - net 361,666 198,226 361,345 181,453
Intangible assets - net 1,731 949 2,397 1,199
Deferred tax asseils 1,132,732 620,839 1,002,772 503,552
Other assets 2,942,755 1,612,895 2,929,733 1,471,199
Total Assets 10,813,474 5,926,758 11,576,743 5,813,376
Less; impairment on assets
held for sale i {1,497.293) ' (1,494,682)

10,813,474 7,424,051 11,576,743 4,318,694
Liabilities related to assets

held for sale
Income Tax provision 40,000 21,924 340,917 171,194
Other liabilities 58,575 32,104 58,906 29,580
Total Liabilities 1,983,062 1,086,897 2,200,414 1,104,961
2,081,637 1,140,925 2,600,237 1,305,735

Shareholders equity directly
related to assets held for sale {35,505) {19,459) (35,505) (17,829)
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JORDAN KUuwAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020

36 RISK MANAGEMENT

The risk management is the same as on December 31, 2019 except for the impact of the
Corona virus (Covid-19) outbreak, as follows:

Covid-19 and Expected Credit Loss (ECL)

The existence of novel coronavirus (COVID-19) was confirmed in early 2020 and has spread
globally, causing disruptions to businesses and economic activity. In response, government
and Central bank have launched economic support and relief measures (including payment
deferment) to minimize the impact on individuals and corporations.

The bank continues to assess borrowers for other indicators of unlikeliness to pay, taking
into consideration the underlying cause of any financial difficulty and whether it is likely to be
temporary as a result of Covid-19 or longer term.

The bank has initiated a program of payment deferment for its customers operating in highly
impacted sectors by deferring interest/principal due for a period of one month to three months.
These payment deferments are considered as short-term liquidity to address borrowers' cash
flow issues. The holidays offered to customers may indicate a SICR. However, the Bank
believes that the extension of these payment deferment does not automatically trigger a SICR
and a stage migration for the purposes of calculating ECL, as these are being made available
to assist borrowers affected by the Covid-19 outbreak to resume regular payments. At this
stage, sufficient information is not available to enable the Bank to individually differentiate
between borrowers’ short-term liquidity constraints and a change in its lifetime credit risk. This
approach is consistent with the expectations of the Central Bank of Jordan as referred to in
its issued circular {no. 10/3/4375 issued on 15 March 2020 which has not considered the
arrangements over the impacted sectors during this period as rescheduling or restructuring
of credit facilities for the year for the purpose of assessing the SICR) and accordingly was not
considered as modification of the terms of contract.

Reasonableness of Forward-Looking Information and probability weights

Any changes made to ECL to estimate the overall impact of Covid-19 is subject to very high
levels of uncertainty as limited forward-looking information is currently available on which to
base those changes.

A number of positive factors were taken in studying the impact of {Covid — 19), including:

The Central Bank of Jordan and Jordan Loan Guarantee Corporation initiatives,
The Central Bank of Jordan Instructions on loans and installments deferment.
The government and Social Security Corporation initiatives.

Reductions in interest rates.

The Central Bank of Jordan initiative to promote the banks liquidity including the
reducing of the statutory reserve percentages.

e
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JORDAN KUwAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020

Actions that applied by the Group to address the (COVID — 19) effect:

According to the government initiatives and Central Bank of Jordan letter No.10/03/4365 on
15 March 2020, to take a set of precautionary measures to contain the negative repercussions
of COVID-19 on the performance of the local economy. The Bank applied a stress testing
tests in according with the Central Bank of Jordan requirement to provide a quantitative
estimate of the potential impact of this outbreak on the Bank. However, the impact of this
outbreak on the macroeconomic forecasts, according to that the bank will assess the need
for additional provisions during the current year.

The Group has adopted Moody's model in calculating the expected credit loss provisions in
which the model was updated in light of the COVID 19 situation, in relation to the
macroeconomic and forward looking factors.

As with any economic forecasts, the projections and likelihoods of the occurrence are subject
to a high degree of inherent uncertainty and therefore the actual outcomes may be
significantly different to those projected and management expects more clarity to the impact
of COVID-19 by the end of third and fourth quarter.
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