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Kawasmy & Partners CO.

Amman - Jordan

Shmeisani, Al-Shareef Abdul Hameed Sharaf Sir. BLD # 28
Tel : +962 6 5650700, Fax : +962 6 5688598

Review Report on the Interim Condensed Consolidated Financial Statement

To the Chairman and Board of Directors of Jordan Trade Facilities Company
(Public Shareholding Company)
Amman -Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Jordan Trade Facilities Company - Public Sharcholding Company — (“the
Company”) and its subsidiary (“the Group”) as at June 30, 2020, the interim condensed
consolidated statements of profit or loss and other comprehensive income, the interim
condensed consolidated statement of changes in shareholders’ equity and the interim
condensed consolidated statement of cash flows for the six-month period then ended.
Management is responsible for the preparation of these interim condensed consolidated
financial statement in accordance with IAS 34, *Interim Financial Reporting’ as modified by
the Central Bank of Jordan instructions. Our responsibility is to express a conclusion on
these interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements (2410) “Review of Interim Financial Statements Performed by the Independent
Auditor of the Entity”. A review of interim condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would becomme aware of all
significant matters that might be identified in an audit, Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements as at June 30, 2020 are
not prepared, in all material respects, in accordance with International Accounting Standard
number (34) “Interim Financial Reporting” as modified by the Central Bank of Jordan
instructions.

Other Matter

The consolidated financial statements for the year ended December 31, 2019 and the interim
condensed consolidated financial statements for the period ended June 30, 2019, which are
shown for comparative purposes, were audited and reviewed by another auditor who issved
an unqualified audit opinion and unqualified review conclusion on February 5, 2020, and
July 31, 2019 respectively.

Kawasmy and Pa

G =t Amman - Jordan
License no. (656) . July 29, 2020

KPMG Kawasmy & Partners Co,, a registered Jordanian partnership under No. (226),
is a member firm of KPMG International, o Swiss cooperative

1



JORDAN TRADE FACILITIES COMPANY
{PUBLIC SHAREHOLDING COMPANY)

CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

30 June 31 December
Note 2020 2019
D D
{Unaudited) {Audited)
ASSETS
Cash on hand and at banks 6 364,031 445,070
Financial assets at fair value through other
comprehensive income 7 208,610 211,775
Financial assels at amortized cost 8 48,496,937 45,728,170
Other debit balances 246,703 161,781
Right of use assels 794,680 869,626
Investment properties - Net 9 409,500 421,200
Assels seized against non-performing loans 3,994,284 3,948,186
Property and equipment 234,102 266,447
Intangible assets 54,842 74,508
Deferred tax assets 2,137,921 1,949,113
TOTAL ASSETS 56,941,610 54,075,876
LIABILITIES AND SHAREHOLDERS® EQUITY
LIABILITIES
Overdrafts 10 5,141,259 4,592,375
Loans 11 17,828,854 13,082,216
Bonds i2 - 3,000,000
Operating lease commitments 794,508 829,527
Other liabilities 777,868 833,721
Other provisions 324,122 291,104
Income tax provision 13 686,831 1,200,122
TOTAL LIABILITIES 25,553,442 23,829,065
SHAREHOLDERS® EQUITY
Authorized and paid-in capital 16,500,000 16,500,000
Statutory reserve 3,707,940 3,707,940
Fair value reserve 13,446 16.611
Retained camings 10,022,260 10,022,260
profit for the period 1,144,522 -
TOTAL SHAREHOLDERS® EQUITY 31,388,168 30.246.811
TOTAL LIABILITIES AND SHAREHOLDPERS’ EQUITY 56,941,610 54,075,876

General Manager

Chief Financial Officer

Notes from 1 to 18 are an integral part of these interim condensed consolidated financial statements and

should be read with them and with the accompanying review report
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JORDAN TRADE FACILITIES COMPANY
{PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

FOR THE S$1X- MONTH PERIOD ENDED 30 JUNE

Operating activities

Profit for the period before income tax

Adjustments:

Depreciation and amortization

Financing expenses

Provision for expected credit losses on financial assets at
amortized cost

Dividend income from financial assets at fair value through
Other comprehensive income

Gain on sale of property and equipment

Gain on sale of seized assets against non-performing loans
Profit before changes in working capital items

Changes in working capital items:

Financial assets at amortized cost

Other debit balances

Other liabilities

Other provisions

Cash flows (used in) from operating activities before income
tax and finance cost paid

Paid from other provisions

Finance cost paid

Income tax paid

Net cash flows (used in) from operating activities

Investing activitics

Purchase of property and equipment and intangible asset
Proceeds from sale of property and equipment

Additions on assets seized against non-performing loans
Praceeds from the sale of assets seized

Dividend income from financial assets at fair value through
other comprehensive income

Net cash flows (used in) investing activitics

Financing activities

Bonds

Overdrafis

Loans

Net cash flows from (used in) financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and Cash Equivalents at End of the Period

2020 2019
JD JD
(Unaudited) {Unaudited)

1,667,697 1,446,062
158,988 153,704
709,384 705,222
404,887 297,945
- (6,917)
- (27)
{18,829) -
2,922,127 2,595,989
{3,173,654) 2,574,922
(119,941) (118,056)
(167,524) 112,494
(33,018) 1678
(505,974) 5,167,027
- (1,678)
(597,714) {611,318)
(1,225,274) {775,447)
(2,328,962) 3,778,584
(20,330) (28,236)
- 30
(135,969) -
108,700 2
- 6,917
(47,599) (21,289)
(3,000,000) -
548,884 (1,077,013)
4,746,638 (2,729,879)
2,295,522 (3,806,892)
(81,039) (49,597)
445,070 504,291
364,031 454,694

Notes from | to 19 are an integral part of these interim condensed consolidated financial statements and

should be read with them and with the accompanying review report.



1)

2)

JORDAN TRADE FACILITIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GENERAL INFORMATION

Jordan Trade Facilitiecs Company was incorporated in accordance with Companies Law no, (13) for
the year 1964 as Public Shareholding Company, under no, (179) on March 13, 1983 with a paid up
capital of JD 16,500,000 which, as of the date of the interim condensed consolidated financial
statements, has a par value of JD 1 per share, The Company's Head office is located in Al —
Shmeisani, Amman — Jordan. the interim condensed consolidated financial statement for the group for
the six months period ended 30 June 2020 consists of the Company and its subsidiary (referred to as
the Group).

The main objectives of the parent company and its subsidiary are:

To establish offices and agencies to implement its objectives, which was established for in
accordance with laws and regulations inside and outside the Kingdom,

To borrow from banks and financial institutions the necessary funds for its operations, and to pledge
their property as collateral,

Financing long term and consumable commodities,

Selling and marketing credit cards and prepaid cards,

Real-estate financing,

Trading in different commodities, on cash or installment basis,

Engaging in commercial brokerage, sale and purchase dealings, finance leasing, and financial
services,

Possessing land for the purpose of constructing buildings and residential apartments to be sold
directly or through finance leasing,

Owning lands for rehabilitation, development, splitting, dividing and selling them either directly
and/or indirectly through capital leases,

Owning and managing lourist projects, vehicles and university studies,

Financial leasing in accordance with the provisions of Islamic Sharia law,

Granting all kinds of loans in accordance with the provisions of Islamic Sharia law,

The Company shares are listed on the Amman Stock Exchange,

The company belongs to invest bank group, were its financial statement will be consolidated with the
bank interim condensed consolidated financial statements,

The interim condensed consolidated financial statements were approved by the board of directors on
the 29 June 2020.

BASIS OF PREPARATION OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Following are the significant accounting policies used by the Group in the preparation of these interim
condensed consolidated financial statements.

Basis of preparation
The interim condensed consolidated financial statements for the period ending 30 June 2020 for the

Group have been prepared in accordance with International Accounting Standards No. (34) (“interim
financial reporting”), as modified by the Central Bank of Jordan instructions.
The main differences between the IFRSs as they must be applied and what has been modified by the
Central Bank of Jordan are the following:
When calculating credit losses provision against credit exposures, the calculation results are compared
according to the International Financial Reporting Standard No. (9) with the instructions of the Central
Bank of Jordan No. (47/2009) dated December 10, 2009 for each stage separately and the strictest
results are taken in the recognition.
Interest and commissions are suspended on credit facilities classified as stage 3 granted to clients in
accordance with the instructions of the Central Bank of Jordan.
Assets seized by the Group appear in the consolidated statement of financial position within other assets
at the amount equal to the lower of which they were seized by the Group or the fair value and are
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revaluated according to the Central Bank of Jordan instructions on an individual basis. Any impairment
in their value is recorded as a loss in the interim condensed consolidated statement of profit or loss and
the increase is not recorded as revenue. The subsequent increase is taken to the consolidated statement
of profit or loss to the extent that it does not exceed the value of the previously recorded impairment.

These interim condensed consolidated financial statements do not include all the information and
disclosures required in the annual financial statements prepared in accordance with International
Financial Reporting Standards as medified by Central Bank of Jordan instructions. and should be read in
conjunction with the audited consolidated financial statements of the Group for the year ended 31
December 2019, Furthermore, the results of operations for the six months ended June 30, 2020
do not necessarily reflect an accurate indicator about the expected results for the year ended
December 31, 2020.

The reporting currency of these interim condensed consolidated financial statements is the Jordanian
Dinar Which is the functional currency of the Group.

The interim condensed consolidated financial statements are prepared under the historical cost
convention, except for financial assets at fair value through other comprehensive income that have been
measured at fair value.

ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the application of the
accounting policies require the Group’s management to perform assessments and assumptions that affect
the amounts of financial assets and liabilities, financial assets valuation reserve — net and the disclosure
of contingent liabilities. Moreover, these assessments and assumptions affect revenues, expenses,
provisions, and changes in the fair value shown within the consolidated condensed statement of
comprehensive income. In particular, this requires the Group’s management lo issue significant
Jjudgments and assumptions to assess future cash flow amounts and their timing. Moreover, the
mentioned assessments are necessarily based on assumptions and factors with varying degrees of
consideration and uncertainty. In addition, actual results may differ from assessments due to changes
resulting from the conditions and circumstance of those assessments in the future.

We believe that our adopted estimates for the preparation of the interim condensed consolidated
financial statements arc rcasonable and consistent with the adopted estimates for the preparation of the
consolidated financial statements for the year ended December 31, 2019, except for the following:

Expected Credit Loss Provision

In determining expected credit losses during the year 2020, the Group considered (based on the best
available information) conditions of uncertainty about COVID-19, economic support, relief work from
Jordanian government and the Central Bank of Jordan. Also, the Group considered the instructions NO.
10/3/4375 issued by Central bank of Jordan on 15 March 2020 and the instructions issued by the
International Accounting Standards Board dated 27 March 2020, which is related to classifying the
slages, as a result of the existence of a significant increase in credit risk (SICR).

The Group has initiated a program of payment deferment for its customers operating in highly impacted
sectors by deferring the principal due. These payment deferments are considered as short-term liquidity
to address borrowers’ cash flow issues. The payment deferments offered to customers may indicate a
SICR. However, the Group believes that the extension of these payment deferment does not
autematically trigger a SICR and a stage migration for the purposes of calculating ECL, as these are
being made available to assist borrowers affecied by the Covid-19 outbreak to resume regular payments.
At this stage, sufficient information is not available to enable the Group to differentiate between
borrowers’ short-term financial difficulties related to COVID-19 and those related to SICR over the
lifetime of the financial instrument and a change in its lifetime credit risk. This approach is consistent
with the expectations of the Central Bank of Jordan as referred to in its issued circular (no. 10/3/4375
issued on 15 March 2020) which has not considered the arrangements over the impacted sectors during
this period as rescheduling or restructuring of credit facilities for the period for the purpose of assessing
the SICR and accordingly was not considered as modification of the terms of contract.

|
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Reasonableness of Forward-Looking Information and probability weights

Any changes made to ECL as a result of estimating the overall impact of COVID 19 on
macroeconomic indicators are subject to high levels ofuncertainty, as limited forward-locking
information is currently available on which to base those changes.

A few positive factors were taken in assessing the impact of (COVID - 19), including:

The Central Bank of Jordan and Jordan Deposit Insurance Corporation initiatives.

The Central Bank of Jordan Instructions on loans, installmenis and due interests’ deferment.

The government and Social Security Corporation initiatives.

Reductions in interest rates.

The Central Bank of Jordan initiative to promote the banks liquidity (including reducing the statutory
reserves percentage) and providing facilities with lower interest rates,

Actions that applied by the Group to address the potentinl impact of (COVID - 19):

The Group studies performing some procedures to face the potential impact of COVID-19 on the Group,
such as performing stress tests in accordance with the requirements of the Central Bank of Jordan, in
addition of performing internal tests to assess the Bank’s ability to bear the expected impact of COVID-
19 outbreak. These procedures are based on the best information available and uncertainties related to
the outbreak after taking into consideration the procedures performed by the government authorities and
Central Bank of Jordan according to letter NO. 4375/3/10 on 15 March 2020. Accordingly, the Group
decided that the procedures and the extra provisions taken previously are sufficient up to the end of the
second quarier of 2020. These procedures would be assessed during the year on an ongoing basis.

The impact of such uncertain conditions is judgmental, and the Group will continue to reassess its
position and the related impact on a regular basis.

As with any economic forecasts, the projections and likelihoods of the occurrence are subject to a high
degree of uncertainty and , accordingly, the actual outcomes may differ significantly to the projected
ones and management anticipates more clarity about the impact of COVID-19 on the Group’s operations
during the second half of 2020.

- Fair value measurement:
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the lability takes place either:

1- In the principal market for the asset or liability, or

2- In the absence of a principal market, in the most advantageous market for the asset or liability,
In measuring the fair value of the assets and liabilities, the company uses observable market inpuis as
possible. The company determines fair value using valuation techniques. The company also uses the
following levels, which reflect the importance of the inputs used in determining the fair value.
Level 1: Quoted (unadjusted) prices in an active market for identical assets or liabilities,
Level 2: input-based valuation techniques with the exception of prices included in level 1 that determine
the assets or liabilities directly or indirectly.
Level 3: Methods for assessing assets or liabilities using significant inputs that do not depend on
available market information {unobservable inputs) if the inputs used to measure the fair value of the
assets.

The Group recognizes transfers between the fair value levels at the end of the reporting period at the
same time that the change occurs.

Management believes that the estimates included in the financial statements are reasonable and
sufficient.
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CHANGES IN SIGNIFICANT ACCOUNTING POLICIES

Adopted accounting policies

The accounting policies adopted in the interim condensed consolidated financial statement are consistent
with those adopted for the year ended December 31, 2019 except for the following new and adjusted
standards, which became applicable in January 1st, 2020 as follow:

Amendments to the references of the conceptual framework of the International Financial Reporting
Standards (effective on January 1, 2020).

Amendments to International Accounting Standard (1) and International Accounting Standard (8)
“Definition of Material” (effective on January 1, 2020).

Definition of business activity “amendments to International Financial Reporting Standard (3)”
(effective on January 1, 2020).

Amendments to International Financial Reporting Standard (9), International Financial Reporting
Standard (7) and International Accounting Standards (39) “Interest Rate Benchmark Reform”.

The above standards did not significantly affect the amounts or disclosures in this interim condensed
consolidated financial statement.

New and revised standards issued and not applied

A number of new standards, amendments to slandards and interpretations issued but not yet effective
have not been applied in preparing these interim condensed consolidated financial statements:

New standards
International Financial Reporting Standard (17} Insurance Contracts (applied on January 1, 2021 with
early application only permitted to companies that implement IFRS 9).

Adjustments

Amendments to the International Financial Reporting Standard (10) and International Accounting
Standards (28) Sales or contributions of assets between an investor and its associate or joint venture
(the date of application is not specified).

Amendments to International Accounting Standards (1) Classification of Liabilitics as Current or
Noncurrent {effective January Ist, 2022)

Management does not expect that there will be a material impact from adopting the above standards upon
application.

BASIS OF CONSOLIDATION OF FINANCIAL STATEMENTS

The interim condensed consolidated financial statements include the financial statements of the
Company and the whelly owned subsidiary company controlled by it. Control exists when the
Company has the ability to control the financial and operating policies of the subsidiary company in
order to achieve financial benefits out of their operations. All inter-company transactions, balances,
revenues and expenses between the Company and its subsidiary are eliminated.

The following are the details of its subsidiary as of 30 June 2020:

Authorized Paid-up Acquisition Natureof Operation Date of

Company Name Capital Capital  Percentage  Activity Country Acquisition
JD ID %
Jordan Facilities for Finance
Finance Lease L.L.C. 2,000,000 2,000,000 100 Leasing  Amman 2010

The financial statements of the subsidiary are prepared using the same accounting policies adopted by
the company, Changes are made to the accounting policies of the subsidiary, when necessary, to align
them with accounting policies adopted by the company,

The subsidiary’s financial statement is consolidated in the consolidated income statement from the date
of acquisition which is date of transfer of the controlling over the subsidiary, when the company lose the
control over the subsidiary it will not be consolidated,
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6) CASH ON HAND AND AT BANKS

30 June 31 December
2020 2019
JD JD
{Unaudited) (Audited)
Cash on hand 110,345 206,109
Current account at banks 253,686 238,961
364,031 445,070

7) FINANCIAL ASSETS AT FAIR VALUE THROUGH THE STATEMENT OF COMPREHENSIVE INCOME

30 June 31 December
2020 2019
D D
Outside Jordan {Unaudited) (Audited)
Shares of non-listed companies 208,610 211,775

The investment represents shares in Al- Soor International holding company (Kuwait), which are
unquoted shares. The total number of shares owned is 500,000 shares representing 0,1% of the
Company's paid up capital.

The fair value has been calculated using the ownership percentage of the Company’s net assets based on
the last audited financial statements of the investee.

8) FINANCIAL ASSETS AT AMORTIZED COST

30 June 31 December
2020 2019
JD JD

{(Unaudited) (Audited)
Instalment receivables (a) 44,673,857 40,862,396
Finance lease contract instalments (b) 3,747,793 4,784,696
Customer loans - Credit cards 75,287 81,078
48,496,937 45,728,170

- The non- performing loans as of June 30, 2020 amounted to JOD 6,666,488 (JOD 7,247,438 as of
December 31, 2019).

{a) Installment receivables
Installment receivables represent installments due from the Company’s customers arising from
financing of vehicles and real estate contracts, which includes the original finance principle in addition
to the Murabaha amount, Installment receivable balances were as follows:

30 June 31 December
2020 2019
JD JD

(Unaudited) (Audited)
Maturity within less than a year 19,218,816 19,205,286
Maturity within more than a year and less than five years 34,467,823 28,288,530
Maturity within more than five years 6,527,221 8,207,574
60,213,860 55,701,390
Provision for expected credit losses on instalment receivables (5,377,358) (5,028,093)
Deferred revenue (8,678,560) (8,596,022)
Revenue in suspense (1,484,085) (1,214,879)
44,673,857 40,862,396
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The sectorial distribution of installment receivables is as follows:

Real-estate

Corporations

Loans and trade bills

Total instalment receivables

Provision for expected credit losses on instalment receivable

Deferred revenue
Revenue in suspense
Net instalment receivables

30 June 31 December
2020 2019
JD JD

(Unaudited) (Audited)
4,173,591 2,860,710
26,807,349 27,056,162
29,232,920 25,784,518
60,213,860 55,701,390
(5,377,358) (5,028,093)
(8,678,560) (8,596,022)
{1,484 085) (1,214,879)
44,673,857 40,862,396

The installment receivables are distributed in net after subtracting the revenue in suspense and the
deferred revenue and adding customer loans — credit cards in a grouped manner according to the credit
stages according to the requirements of IFRS 9 as follows:

30 June 2020 (Unaudited)

Beginning Balance

New Facilities during the period
Paid Facilities

Transfer to stage one

Transfer to stage two

Transfer to stage three

Changes from adjustments
Written off balances

Gross balance as at period end

31 December 2019 {(Audited)
Beginning Balance

New Facilities During the Year
Paid Facilities

Transfer to stage one

Transfer to stage two

Transfer to stage three
Changes from adjustments
Written off balances

Gross balance as at year end

Stage Stage Stage
One Two Three Total
32,422,499 6,856,611 6,692,457 45,971,567
8,787,864 1,925,210 228,917 10,941,991
(4,119,956) (1,703,247) (755,399) (6,578,602)
1,760,461 (1,299,870) (460,591) -
(1,402,131) 1,725,637 (323,506)
(245,907) (573,934) 819,841 -
(75,832} (56,123) - {131,955)
- - (76,499) {76,499)
37,126,998 6,874,284 6,125,220 50,126,502
Stage Stage Stage
One Two Three Total
27,762,928 4,559,352 7,655,783 39,978,063
19,630,993 2,497,389 315,435 22,443 817
(12,011,398) (2,033,351) {2,385,905) (16,430,654)
1,463,839 (878,982) (584,857) -
(2,985,318) 3,537,915 (552,597) -
{1,438,545) (825,712) 2,264,257 -
- - (19,659) (19,659)
32,422.49% 6,856,611 6,692,457 45,971,567

The movement on provision for expected credit losses on installment receivables during the period/

year was as follows:

Balance at the beginning of the period/ year

added during the period/ year

Written off during the period/ year

Balance at the end of the period/ year

30 June 31 December
2020 2019
JD JD
{Unaudited) (Audited)
5,028,093 4,718,911
388,213 328,841
(38,948) (19,659}
5,377,358 5,028,093
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Movement disclosure for a cumulative impairment provision:

Stage Stage Stage

30 June 2020 {(Unaudited) One Two Three Total
Beginning Balance 713,735 267410 4,046,948 5,028,093
Impairment loss over the new balances
during the period 196,778 171,289 475,833 843,900
Recovered from a loss of impairment
on the outstanding balances (53,356) (80,847) (257,532) {391,735)
Transfer to stage one 63,813 (56,397) (7.416) -
Transfer to stage two (48,249) 56,557 (8,308) -
Transfer to stage three (8,700) (51,430) 60,130 -
Changes from adjustments (172,101) (66,370) 174,519 (63,952)
Written off balances - - (38,948) {38,948)
Gross balance as at period end 691,920 240,212 4,445,226 5,377,358

Stage Stage Stage
31 December 2019 (Audited) One Two Three Total
Beginning Balance 644,404 379,941 3,694,566 4,718,911
Impairment loss over the new
balances during the year 1,103,920 336,319 428,442 1,868,681
Recovered from a loss of impairment
on the outstanding balances (357,584) (295,927) (886,329) (1,539,840)
Transfer to stage one 119,857 {60,572) (59,285) -
Transfer to stage two (125,487) 231,091 {105,604) -
Transfer to stage three (66,550) (139,250) 205,800 -
Changes from adjustments (604,825) (184,192) 789,017 -
Written off balances - - {19,659) (19,659)
Gross balance as at year end 713,735 267,410 4,046,948 5,028,093

Based on the company's Board of Directors decision, the amount of JOD 38,948 was written off during
the period ended June 30, 2020 (2019: JOD 19,659) from the debt provision and the amount of JOD
37,551 was written off during the period ending June 30, 2020 (2019: 99,583} from the revenue in
suspense,

(b) Finance leasc contract receivables
The following table shows the maturity periods of finance lease contracts receivables before deducting
the deferred revenue:

30 June 31 December
2020 2019
JD JD
{Unaudited) {Audited)
Maturity within less than a year 2,785,395 3,563,417
Maturity within more than a year and less than five years 1,787,405 2,125,390
Maturity within more than five years 262,511 133,904
Gross investment in finance lease contracts 4,835,311 5,822,711
Expected credit loss provision of finance lease contracts (300,421) (283,747)
Deferred revenue (671,380) (652,386)
Revenue in suspense (115,717 (101,882)
Net investment in finance Iease contracts 3,747,793 4,784,696
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The Group grants its customers finance lease contracts that end with a transfer of ownership. The
average contract matures within 5 years, The sectorial distribution of finance lease contracts receivables
is as follows:

30 June 31 December
2020 2019
JD JD

{Unaudited) {Audited)
Real-estate 2,038,536 3,729,162
Corporations 1,024,594 52,668
Loans 1,772,181 2,040,881
Investment in finance lease contracts 4,835,311 5,822,711
Provision for impairment on the overdue finance lease
coniracts (300,421) (283,747}
Deferred revenue (671,380) (652,386)
Revenue in suspense {(115,717) (101,882)
Net investment in finance lease contracts 3,747,793 4,784,696

The finance lease contracts installments are distributed in net after subtracting the revenue in suspense
and the deferred revenue in a grouped manner according to the credit stages according to the
requirements of IFRS 9 as follows:

Stage Stage Stage
30 June 2020 (Unaudited) One Two Three Total
Beginning Balance 4,327939 158,523 581,981 5,068,443
New Facilities During the Period 1,893,241 537 6,016 1,899,794
Paid Facilities (2,851,259) (14,043) (30,120) (2,895,422)
Transfer to stage one 97,779 (91,140) (6,639) -
Transfer to stage two (442) 64,513 (64,071) -
Transfer to stage three (5,368) (48,733 54,101 -
Changes from adjustments {23,651) (950) - {24,601)
Gross balance as at period end 3,438,239 68,707 541,268 4,048,214

Stage Stage Stage
31 December 2019 (Audited) One Two Three Total
Beginning Balance 6,514,705 525,470 753,098 7,793,273
New Facilities During the Year 2,314,002 1,189 1,086 2,316,277
Paid Facilities {4,402,044) (253,009) (386,054) (5,041,107)
Transfer to stage one 125,956 (113,414) (12,542) -
Transfer to stage two (87,563) 87,563 - -
Transfer to stage three (137,117) (89,276) 226,393 -
Changes from adjustments - - - -
Gross balance as at year end 4,327,939 158,523 581,981 5,068,443

The movement on provision for of expected credit losses of finance lease contracts during the period/
year was as follows:

30 June 31 December
2020 2019
JD JD
(Unaudited) {Audited)
Balance at the beginning of the period/ year 283,747 362,963
Added/ (Released) during the period/ year 16,674 (79,216)
Balance at the ending of the period/ year 300,421 283,747
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Movement disclosure for a cumulative impairment provision:

Stage Stage Stage
30 June 2020 {Unaudited) One Two Three Total
Beginning Balance 283,747
45,722 12,985 225,040
Impairment loss over the new balances
during the period 34,896 1,817 27,772 64,485
Recovered from a loss of impairment on
the outstanding balances (5,547) (9,339) {12,455) (27,341)
Transfer to stage one 7,239 (7,239) - -
Transfer to stage two (10) 5,035 (5,025) -
Transfer to stage three {296) (5,430) 5,726 -
Changes from adjustments (27,333) 3,819 3,044 (20470)
Gross balance as at period end 54,671 1,648 244,102 300421
Stage Stage Stage
31 December 2019 {Audited One Two Three Total
Beginning Balance 66,058 33,211 263,694 362,963
Impairment loss over the new balances
during the year 4],355 12,966 12,351 66,672
Recovered from a loss of impairment on
the outstanding balances (37,678) (19,384) (88.,826) (145,888)
Transfer to stage one 12,181 (8,087) {4,094) -
Transfer to stage two (5,402) 5,402 - -
Transfer to stage three (6,860) (8,423) 15,283 -
Changes from adjustments (23,932) (2,700) 26,632 -
Gross balance as at year end 45,722 12,985 225,040 283,747

A part of the guaraniee of installment and finance leases, in an amount of 6,676,746 JD as of June 30,
2020, are promissory notes (2019: 7,888,753 JD) deposited as collateral against the group’s bank loans

and overdrafts granted.

9) INVESTMENT PROPERTIES

Buildings*
Accumulated depreciations

30 June 31 December
2020 2019
JD JD
{Unaudited) (Audited)
585,000 585,000
(175,500} (163,800)
409,500 421,200

This item represents the allocation of 24 residential units of Al Majd residential project for the benefit

of the company, based on the agreement signed with the developer Tameer International Real Estate
Company, noting that the company acquired the apartments and issued registration certificate in its
name, The fair value of the real estate investments is estimated at JD 593,465 under the latest real

estate valuation available to the Company on 16 June 2020.

10) BANK OVERDRAFTS

The facilities granted to the Company in the form of an overdraft have been secured against
endorsed bills with a percentage of 120% of the utilized balance, bearing an interest rate between
5.25% - 6.5%, The main purpose of these facilities is to finance the Company’s activities within a

year,
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11) LOANS
30 June 31 December
2020 2019
JD JD
{Unaudited) (Audited)
Bank loans due within a year 8,783,675 6,753,646
Bank loans due within more than a year 9,045,179 6,328,570
17,828,854 13,082,216

These loans are in Jordanian Dinars and secured against endorsed bills with a percentage of 120%-
130% of the utilized loans balances.

These loans bear interest rates between 5.25% - 6.5% as at 30 June 2020 (2019: 6.5%- 7%).
12) Bonbs

30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Bonds mature within this period/ year - 3,000,000

During 2019, the Group issued a bond with an amount of JD 3,000,000 with a nominat value of JOD
50,000 per share and it is not convertible, for a period of one year at an interest rate of 7%. Interest is

payable every six months on 1 October 2019 and 28 March 2020. The bond is matured on 29 March
2020 and has been fully paid.

13) INCOME TAX

a. Movement on the income tax provision during the year was as follows:

30 June 31 December

2020 2019

JD JD
(Unaudited) {Audited)

Balance at the beginning of the period/ year 1,200,122 784,539
Income tax paid (1,255,274) (970,449)
Income tax expense related to current period/ year’s profit 677,450 1,385,744
Income tax expense related to previous years 34,533 288
686,831 1,200,122

b. Income tax expense presented in the interim condensed consolidated statement of profit or loss and
other comprehensive income consists of the {ollowing:

30 June 30 June
2020 2019
JD JD

{Unaudited) (Unaudited)

Income tax expense on current period profit 677,450 569,723
Income tax expense related to previous years 34,534 288
Changes on deferred tax assels (188,809) (135,091)
523,175 434,920
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Tax position of the Jordan Trade Facilities Company and its subsidiary:

- A final settlement with the Income and Sales Tax Department was reached up to the end of the year
2014.

- Tax returns for the years 2015 and 2016 has been audited, modified and approved.

- The company has submitted the self-assessed tax retumn for the year 2018 and 2017 on a timely manner,
which was accepted without modification through the samples system.

- The company has submitted the tax return for the year 2019 on a timely manner as per law.

- The company submitted the sales tax returns on the legally specified date, and the Income and Sales Tax
Department audited the general tax returns that presented for the end of 2016, and the tax returns related
to subsequent periods submitted on time and according to the regulations.

- The subsidiary (Jordan Facilities Company for Leasing) has submitted the tax return for the year 2019 on
a timely manner and paid the due taxes.

- The subsidiary (Jordan Facilities Company for Leasing) has submitied the self-assessed tax return until
the end of the year 2019 which was accepted by income and sales tax department without modification
through the samples system.

- The subsidiary (Jordan Facilities Company for Leasing} has submitted the sales tax returns on the legally
specified date, and the Income and Sales Tax Department audited the general tax retumns that presented
for the end of 2013, noting that the declarations submitted for the tax periods for the years 2014 and 2015
and the tax period 1 + 2 for the year 2016 are considered acceptable according to the law regulations, and
presented the tax return that related to the subsequent periods on time and according to the rule,

- In the opinion of the company's management and tax advisor, the Jordan Trade Facilities Company and
its subsidiary will not have any obligations excess of the allowance that company taken until June 30,
2020.

14) BALANCES AND TRANSACTIONS WITH RELATED PARTIES
Related parties contain employees and their relatives, executive management and their relatives and the
parent company. The balances and transaction with related parties appears in the condensed interim
statement of {inancial position and condensed interim statement of profit or loss and comprehensive
income were as follows:
14-1) Interim Condensed Consolidated Statement of Financial Position:
Employees and their
rclatives and executive

Parent management and their 30 June 31 December
company relatives 2020 2019
JD JD JD JD
(Unaudited) (Unaudited) (Unaudited) (Audited)

Financial assets at

amortized cost - 68,427 68,427 95,442
Loans 2,633,296 - 2,633,296 2,813,812
Current accounts 103,197 - 103,197 126,970

14-2 )Interim Condensed Consolidated Statement of Profit o1 Loss and Comprehensive Income:
Employees and their
relatives and

exccutive
Parent management and 30 June 30 June
company their relatives 2020 2019
JD JD JD JD
(Unaudited) (Unaudited) {(Unaudited) (Unaudited)
Installment revenue - 13,070 13,070 5,228
Loans finance expenses 81,750 - 81,750 63,921

Letter of guarantees balances with the parent company is JOD 31,300 as of 30 June 2020 (2019: JOD
31,300)

Balances and transactions with the subsidiary were eliminated in the interim condensed
consolidated financial statements, and they are shown only for declaration.
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JORDAN TRADE FACILITIES COMPANY
{PUBLIC SHAREHOLDING COMPANY)
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14-4) Executive Management Salaries and Remunerations

Salaries and remunerations paid to executive management amounted to JOD 135,930 for the six
months ended 30 June 2020 (for the six months ended 30 June 2019: JD 182,562).

15) FAIR VALUE HIERARCHY

The table below analyses financial instruments carried at fair value, by valuation method, the
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. The most
financial assets in fair value through other comprehensive income are in Amman Stock Exchange.
Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i,e,, as prices) or indirectly (i.e,, derived from prices)

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

Financial Assets and liabilities that arc measured at fair value on a frequent basis:

30 June 2020
Book Value Fair Value
Level 1 Level 2 Level 3
Financial assets at fair value through other
comprehensive income 208,610 - 208,610
208,610 - 208,610

31 December 2019

Book Value Fair Value
Level 1 Level 2 Level 3
Financial assets at fair value through other
comprehensive income 211,775 - 211,775
211,775 - 211,775

There were no transfers between level 1 and level 2 during the period ended 30 June 2020,

Financial Assets and liabilitics that are not measured at fair value on a frequent basis:

The fair value for financial assets that are not measured at fair value in the interim condensed
consolidated statement of financial position is not significantly different from the book value as stated in
the interim condensed consolidated financial statements. However, the fair value of financial assets at
amortized cost is not significantly different from its book value as stated in the interim condensed
consolidated financial statements as there are no significant change in the market interest rates for similar
instruments, and due to short term maturities. The fair value for amortized cost assets is deatermined
through market prices when available or through valuation models using fixed interest rates.

Non-financial assets that are measured at fair value in the interim condensed consolidated financial
statements:

30 June 2020 (Unaudited)
‘Book Value Fair Value
Level 1 Level 2 Level 3
Investment properties 409,500 - 593,465 -
31 December 2019 (Audited)
Book Value Fair Value
Level 1 Level 2 Level 3
Investment properties 409,500 - 593,465 -

The above items represent the fair value of the non-financial assets that are determined based on values
of similar financial investments in a non-active market.
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JORDAN TRADE FACILITIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

16) EARNINGS PER SHARE FOR THE PERIOD

For the six months ended 30 June

2020 2019
(Unaudited) (Unaudited)
JD JD
Profit for the period 1,144,522 1,011,142
Share Share
16,500,000 16,500,000
Weighted average number of outstanding shares (share)
JOD/Share JOD/Share
Basic and diluted earnings per share for the year 0.069 0.061

17) CAPITAL AND FINANCIAL RISK MANAGEMENT
- In general, the Group’s objectives and policies in managing the financial risks 1o which is exposed are

similar to those disclosed in the consolidated financial statements as of and for the year ended December
31,2019,

- The Group did not have any change in capital management during the current interim period and the
Group is not subject to any external capital requirements.

18) CONTINGENT LIABILITIES
At the date of the consolidated financial statement, the Group had the following contingent

liabilities:

30 June 31 Dececmber

2020 2019
(Unaudited) {Audited)
JD JD

Bank Guarantees 117,300 251,800
Cash margins against guarantees are as follows;
Cash margin 5,750 8,000

19) LAWSUITS RAISED AGAINST THE COMPANY AND ITS SUBSIDIARY

The Company appears as a defendant in lawsuits amounting to JOD 180,899 as at 30 June 2020
(compared to JOD 201,635 as at 31 December 2019). The provision provided against these lawsuits
amounted to JOD 232,600 as at 30 June 2020 (compared to JOD Nil as at 31 December 2019).
Management and their legal consultants believe that no extra liabilities will arise from these legal
cases.

The Subsidiary “Jordan Facilitics for Finance Lease * appears as a defendant in lawsuits amounting
to JOD 21,046 as at 30 June 2020 (compared to JOD 21,046 as at 31 December 2019).
Management and their legal consultants believe that no extra liabilities will arise from these legal
cases.
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