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Report on review of the interim consolidated Nnancial statements

Amman : 29/07/2020 Moo 600012020/414

To the General Assembly
Jordanian Mutual Funds Management Company
Limited Public Sharcholding Company

Amman — Jordan

Tutroduction

We have reviewed the accompanying interim  consolidated financial statements of
Joranian Mutual Funds Management Company . PL.C ( Public Sharcholding Company ),
comprising the interim consolidated statement of financial position as al 30 June 2020 andl the
related interim consolidated statement of comprehensive income, interim consolidated
statement of changes in shareholding cquity and interim consolidated statement of cash flows
for the six months period then ended.

Management is responsible of the preparation and presentation of this interim consolidated
financial information in accordance with international financial reporting standard ( 1AS 34 )
interim fnancial reporting. Our responsibility is to express a conclusion on this interim

consolidated financial statement based on our review.

Scope of review

We conducted our review in accordance with the international standard on review engagements
(2410) * review of interim financial information performed by the independent auditor of the
entity . a review of interim [inancial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters , and applying analytical and other
review procedures, A roview is substantially less in scope lhan an audit conducted in
accordance with international standards on auditing and gonscquently does not ¢nable us to
abtain assurance that we would become aware of all significant matters thal might be identified

in an audit. Accordingly, we do not express an audil opinion.
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Emphasis clause on the effect of COVIN-19 epidemic COVID-19)

- A reference to note: No. (13) in the financial statements (after the outbreak of the COVID-19

virus) The outbreak of the COVID-19 around the world has had a severe impact on the global
economy, and it is expected that it will have a significant impact on the local economy as well
due o the various measures taken lo contain the spread of the virs, including travel bans,
quaranting and social distance, and the closure of non-cssential services and social services,
and this has caused major hindrance to businesses around the world resulting in an economic
slowdown. These conditions may compel the company to suspend or limit operations for long

periods of lime or unlimited time.

- The management has determined that these events are one of the subscquent events that are
not required to amend the financial statements. Accordingly, the fi nancial statements for the

year ended December 31, 2019 were not modilicd to reflect the effect of the virus outbreak,

- Also, the impact of those conditions cannot be estimated reliably on the financial position and
results of the company for future periods, and accordingly the management of the company

decided to present financial statements according to the continuily principle.

QOther Information
The Company’s financial year ends on December 31 of each year and the ACCOMPATYING
interim condensed financial statements arc prepared for management purposes and the

requirements of the Sceurities Commission .

Conclosion

Based on our review, nothing has come lo our attention that causes us to believe (hat the
accompanying interim consolidated [inancial statements are not prepared, in all material
respects, in accordance with international financial reporting standard ( TAS 34 ) interim

financial reparting.

: Scientifie Office
The Scientific Office for Auditing, m gl foc Auditing, Accounting
& Consulting
Accounting and Consulling Public Acoountants
Jamal M. Fala
_-_-_-_._-_-_-___._.—F-‘
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Jordanian Mutual Funds Management Company

“ Timited public sharcholding Co ©

Amman — The Hashemite Kingdom of Jordan

The Interim consolidated statement of financial position as at 30 June 2020

Assets
Current Assels
Cash on hand and at banks

Checks under collection

Financial assets at fair value through income statement

Cither current assets
Accounts receivable
Total Cuorrent Asscts

Non-current Assels

Invesimenis in associas

Financial asscts at fair value through olher comprehensive

income statement

Froperty and equipmenl-net
Total Mon-current Assels

Total Assels

Lial_ui!ities and Shareholders' Equity

Current Liabilitics

Accounts payable and other current liabilities
Shareholders' ace.

Associates' ace.

Total Current Tiabilities

Sharcholders' Equily

Authorized capital

Paid and subscribed capital
Sharc premium
Compulsory reserve

Fair value reserve
Retained losses

Nct Sharcholders' Equitly

Total Liabilities and Sharcholders’ Equity

MNote

J0-Jun-20 31-Dee-19

=

Jn JD
38,017 39,763
40,000 40,000

1,130,711 1,203,854

1,000 1,000
! 28,471

1,209,728 1,313,088

6,585.354 6,654,116
1 12,689

3 5

6,585,360 6,666,810

7,795,088 7,979,898

1
11

1,130,493 LABE3ST
196,105 196,105

187,285 187,285

1,513,883 1,520,727

6,500,000 6,500,000

6,000,000 6,000,000
3,000,000 3,000,000
63,947 63,947
(99,999) (87,311)

(2,682,743)  (2.517,465)

6,281,205 6,459,171

7,795,088 7,979,898

The enclosed explanatory notes conslitute an integral part hereof,
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Jordanian Mutual Funds Management Company

“ T imited public sharcholding Co **

Amman — The Hashemife Kinpdom of Jordan

The Interim consolidated statement of comprehensive income

for the period ended at 30 June 2020

Comprehensive Income
Realized gain (logses) of financisl assets in fair value
through income statement

Unrelized gain { losses) ol inancial assets at fair
value through income

Beceived dividence

Share of results of business associate

Commissions on selling and purchasing financial
assets through income stalement

Gieneral and Administrative expenses
Property, equipment depreciation expenses
Recejvable Impairment expenses

T.osses of the Period Before Tax

Ineome lax

Losses of the Period Afier Tax Distrbutes as
the Following:

Other Comprehensive Income

Other comprehensive income

Total Comprehensive Tncome of the Period

Earnings Yer Share

Weighted Average Number of Shares

Mote

12

Six-months ¢ended at 30 June Three-months ended at 30 June
2020 2019 2020 2019

1D D D D

(41,894) 4,946 {15,710} 1426

8448 9,757 23,054 (10,950)

- 12,870 - 12,870

{68, 762) - (68,762) 2

(30,063) (30.656) (10,623) (11,74%)

(4.536) (18,190) (2,256) (4.401)

= (1,109} - (1,109}

(28,471) - (28.471) -

(165,278) (22,342) (102,768) (13,913}

(165,278) (22,382) (102,768) (13,913)

(12,688) - (12.688) -

(177,966) (22,382) (115,456) (13,013)

JI {share JD / share Jb / share JD [ share

(0.030) (0.004) (0.019) (0.002)

6,000,000 6,000,000 6,000,000 6,000,000

The enclosed explanatory notes constitule an integral part hereol.
(6/20) _ ~ Scientific Office
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Jordanian Mutual Funds Management Company

“ Limited puhlic shareholding Ca ©

Amman — The Hashemile Kingdom of Jordan

The Interim consolidated statement of cash flows

for the period ended ai 30 June 2020

'ash Flows from Operating Activities

osses of the Period

Adjusments

Property and equipment depreciation

Share of results of business associate

Unrelized gain ( losses ) of financial assets

Receivable Impainment expenses

Operating (T.osses) Before Working Capital Changes
Acconunts receivable and other current assels

Accounts payable and other current hiabilities

Checks under colleclion

Tinancial assets at fair value through comprehensive mcome statement
Net Cash from Operating Activilies

Net Cash from Activities

Cash opening halance

Cash Closing Balance

30-Jun-20 30-Jun-19

JD JD

(165,278) (22.382)

1,109
68,762 2
(8,448) (9,757)
28,471 =

(76,493) (31,030)
- (2,848)
(6.844) 186,660

- 2,850
81,591 (166,299)

(1,748) (10,667)

(1,746) (10,667)

29,763 52,191

38,017 41,524

The enclosed explanatory notes constitute an integral part hereol,
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Jordanian Mutual Funds Management Company

" Limited public sharcholding Co "

Amman — The Hashemite Kingdom of Jordan

Acconuting policies

Basic of Preparing the Inlerim Financial Statements:

- The accompanying interim financial statements for the six-months cnded 30
June 2020 were prepared in accordance with the International Accounting
Standard 34 (Interim Financial Reports).

- ‘T'he interim linancial statements werc prepared according to the [Tistorical Cost
Principle excepl {or the financial assets available for sale which are reflected at
the fair value.

- The [inancial statements are presented in Jordanian Dinar; the functional
currency ol the Company, and the amounts are rounded to the nearest Dinar.

- The accounting policics for the current period are similar with the accounting
policies of the previous period.

- The results of this interim do not nccessarily represent the expected result for
the whole linancial year.

The Basis for Consolidation of the Financial Statements

The consolidated financial statements include assets, liabilitics and the business results
of Jordanian Mutual l'unds Management Company PLC; Ithmar Transportation
Company, which is 100% owned by the parent Company.

Use of Estimates:

Preparing financial statements and applying accounting policies require the
Management of the Company to make some cstimates and suppositions that may affeet
the financial stalements and the accompanying notes. Such estimates are based on
assumplions of different accuracy and certainty. Therefore, actual results in the future
may differ from the Management’s cstimates due to the variations of conditions and

circumstances ol these assumptions
Below are the most important cstimates applied in the preparation of the financial

statcrments:

- Management periodically reevaluates the useful life of tangible asscts for the
purpose of calculaling the annual depreciation based on the gencral condition ol
those assels and cstimated useful life in the future. The impairment loss (if any)
is taken in the income statement.

- Management periodically reviews financial asscts that are presented at cost (o
estimate any impairment in value and are stated in the consolidated statement
ol meome.

- The Management of the Company estimates the value of the provision for bad
debts taking into consideration the possibility of colleting such labilities.

(9720) Scjentific Office

8| |g| for Auditing, Accounting
& Consulting
Public Accountants




Jordanian Mutual Funds Management Company
"Limited Public Sharcholding Co."
Amman — The Hashemite Kingdom of Jordan
Acceouniing Policics

Cash on ITand and at Banks

‘'his Item constitutes the cash and cash equivalents in hand, at bank current accounts ol
the Company and the short-term investments due within three months and can be
tumed in a known amount of cash with no change in value nisks.

Financial Assets ail Fair Value Through the Income Statement

Investing in shares and bonds held for trading to gain profit from short-term market
fluetuations. Change differences are recorded in the fair valuc of the financial assets
defined at fair value [rom the other comprchensive income. The limited valuc of
financial assets in the other comprchensive income statement that have market prices
in active financial markets are demonstrated at [air value affer deducting the
impairment accumulated losses in their [ar value.

The limited value of financial assets in the other comprehensive income statement that
do not have market prices and which their fair value could not be reliably delined, are
demonstrated at cost and any impairment in their value is recorded in the other
comprehensive income statement.

The distributed dividends or acquired benelits from these assels arc recognized m the
imeome statement.

Checks Under Collection
Checks under collection arc presented al [air value upon receipt.

Date of Financial Assets Recognition
The purchase and sale of {inancial assets are recognized on the trade date (the date on
which the Company commits to sell or purchasc the financial assct.)

Fair Value

Closing prices in active markets represent the fair value of financial assets. In the
absence of quoted prices or lack of active trading for certain [inancial assets. their [air
value will be estimated by comparing them to (he fair value of a similar financial
instrument or by calenlating the present value of future cash flows. If the lair value of
{he [inancial assel cannot be reliably measured, it will be presented at cost aller
deducting any impairment in value.

Accounts Receivable
Accounts receivable are refleeted at cost alter deducting the provision for bad debls.

Debts arc written off when there is subjective evidence on the possibility ol not
collecting habilitics.

1 Scientific Gifice
(10/20) m g I for Anditing, Accounting
& Consulting
Public Accountants




Jordanian Mutual Funds Management Company
"Limited Public Sharcholding Co."
Amman — The ITashemite Kingdom of Jordan
Accounting Policies

Property & Equipment

Property and equipment arc stated at historical cost afler decreasing the accurnulated
depreciation and any losses arising from impairment. The cost includes the direct costs
of acquisition, construction or production. Depreciation is recorded using the straight-
line method in order Lo reduce the cost of property and equipment over its useful life
span in the income statermnent, excepl for property under construction, and the
depreciation percentages ranges from 2% (o 25%.

The useful life of property and equipment is reviewed at the end of each ycar. If the
expectations of the uscful life differ from the previously prepared estimates, then such
change is recorded in the income stalement and considered as an estimate change.
Property and equipment arc excluded upon disposal or when there are no economic
benelits expected from ils usc or disposal.

Financial Assets at Fair Value Through Qiher Comprchensive Income

Financial assets arc recorded at [air value through statement of comprehensive income
when buying al fair value in addition to acquisition expenses and revalucd
subsequently at fair value; the change is shown at fair value mn the statement of
comprehensive income and in cquity, including the change in fair value that results
from exchange differences in non-cash itcms in foreign currencies. In the case of
selling these assets or part of them thereof the results of profits or losses are recorded
in the statement ol comprchensive income and in equity. And the cvaluated sold asset
reserve balance is transferred directly o the retained eamings and not through the
income statcment.

Investment in Associates

Investment in associates is presented by the cquity method. These investments are
controlled by the company and the company has an cfficient role on its financial and
operational policies. According to the equity method, these investments arc shown a
cost and the changes in the net asscts of the associaled company are added fo it. The
results of the associated company are shown in the comprchensive income statcment;
any changes in the equity of the associated company will be shown under the equity of
the company. And, the losses that arc more than the sharcs of the company n
associates’ capital will not be confirmed cxeept for ils sharc in the associates’
obligations.

4 Sclentific Gilic.
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Jordanian Muaiunal Funds Management Company
"Limited Public Shareholding Co."
Amman — The Hashemite Kingdom of Jordan
Accounling Policics

Other Liabilities
Liabilities arc recognized for amounts (o be paid in the future for received goods or
services, whether or not they were claimed by the supplier.

Provisions

The Provisions are rccognized when the company is under a (Jegal or cxpected)
obligation resulting [rom a previous event and the payment of the obligations is
probable. Its value may be measurcd reliably.

Setoff
Financial assets and linancial liabilities arc sct-off and the net amount is refleeted in

the financial statements upon the availability of legally binding rights, and when they
are settled on the sctoff basis or when assets realization and liabilities scttlements take
place at the same lime.

Revenuc Recognition

The company recognizes the revenue in accordance with International Financial
Reporting Standard No. (15) At the fair value of the consideration received when
issuing the invoice.

Interest’s income is recognized on a time basis that reflects the actual return on the
assct.

Foreirn Currencies

‘I'tansactions made in foreign currencics are registered at the current exchange rates on
the date of conducting such transactions. Financial labilitics and assels balance are
transferred to foreign currency by using current exchange rates on the date of financial
statements by the Central Bank of Jordan. Profits and losses arising from balances
cxchange 1o forcign cwirency arc registered in forcign currencies in the income
statement.

Income Tax

Ineome tax is caleulated on the basis of taxable profits. Taxable profits differ from the
reported profits in (he financial statements because the declared profits include non-
taxable incomc or non-deductible expenses in the fiscal year but somefimes 1n
subsequent years. Also, accumulative losses thal arc taxable or non-taxable or
acceptable for deduction for tax purposes.
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Jordanian Mulual Funds Manapemen! Company
"Limited Public Sharcholding Co."
Amman — The Hashemite Kingdom of Jordan
Notes about the interim consolidated financial statements
for the period June 2020

1, General:

The Establishment of the Company:

- Jordanian Mutual Funds Management Company was established as a public
liability company and rcgistered at the registry of the public liability companies at
the Companies Control Department under No. 446 on 15/11/2007. 1t was registered
under its former name Al-Fatihoun Al-Arab for Investment, the name was changed
hy the General Assembly in its Lxtraordinary Meeting held on 03/10/2015. To
"Arabian Aviation Investment Company." Also, the name of the company was
changed again o Jordanian Mutual Funds Management Company by the General
Assembly in its Extraordinary Meeting held on 01/08/2018. the authorized capital
of the company become ( 6.5 ) million JD / share

- The consolidated financial statements were approved by the Board of Directors on
25/07/2020.

The Objectives of the Company

Listablishing Mutual Funds, managing the investment funds, purchase and sales of
stocks and share for business purposes except for financial brokerage.

. sontific Office
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Jordanian Mutual Funds Managemeni Company

“ 1imited public shareholding Co *

Ammun - The TTashemite Kingdom of Jordan

Notes about the interim consolidated financial statements for the period June 2020

3- Cash on hand and at hanks:

L=
1

L
i

=
¥

Descrintion J0-Jun-20  31-Dec-19
Description m )
Checks at hand 37,020 38,020
Cash at banks B 097 1743
Total o 38,017 39,763
Financial assets in fair value through income statement:
T Shares 30-Jun-20 Shares  31-Dec-19
SSRRREEE 2020 JD 2019 Jn
Century Investment Group Co. 76,625 196,160 101,675 270,346
Arab Union International insurance Co. 125,496 184,499 126,076 163,899
Rum Financial Brokerage Co. 306,000 517,140 306,000 568,968
Rum Group for Transportation & Tourism Investment Co. 222,489 84,546 376,383 183,939
Arab Investor Union Co. 83,840 143,366 13,340 16,702
Total 1,130,711 _ 1,203,854
Other current assets
Nidkcialion 30-Jun-20 31-Dec-19
Deseription 1D 1
Guarantes insurance 1,000 1,000
Total 1,000 1,000
Accounts receivable:
—— 30-Jun-20 3-Dec-19
Description D m
Clients accounts 81,008 81.008
Retumed Checks under collection / for account receivable 51,848 51,848
Total 132,856 132,856
Provisions of impairment of accounts receivable (132,856) (104,385)
Tatal ] : 18,471
The movements for the provision of impairement of accounts receivable during the period
is as follows
Decariition A0-Jun-20 31-Dee-19
Description D 1D
Balance at the begging 104,385 104,385
Addition 28,471 =
Total 132,856 104,385

(14 720)
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Jordanian Mutual Funds Management Company

“ Timifed public shareholding Co “

Amman - The Ilashemite Kingdom of Jordan

Notes about the interim consolidated financial statements for the period June 2020

7- Investment in associaled :

- This Item constitutes the Company's investments in other companies by no less than 20% and no

more than 50% of the total voting rights of thesc companies.

Descrption Ownership 30-Jun-20 31-Dee-19
percentage JD JD

Rum Aviation Investmernt Co. 36.40% 6,585,354 6,654,116

Total 6,585,354 E,EE_%,‘HE

- Below is a summary of the investment transactions during the period :
3 P

Share from

(pening e Closing
bhalance Spetations; halance
e resull RSt
D 1D )]
Fum Aviation Investment Co, 6,654,116 (68,762) 6,585,354
Total 6,654,116 (68,762) 6,585,354

Below is the most important information about the companics in which the Company invests:

et Legul Main Canital Fstablishment
e e eapacity objectives ~APRA date
¢ Private i ial
Rum Awvialion Investment Co. R .]"Hmnc]a 14,000,000 23-05-2010
holding co. investments ]
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Jordanian Mutual Funds Managemeni Company
“ Limited public shareholding Co
Amman — The Hashemite Kingdom of Jordan
Notes about the interim consolidated financial statemenis for the period June 2020

8- Financial assets in fair value through other comprehensive income ;

This Item constitutes the Company's investments in other companies by no more than 20% of the

voting rights, and it does not have any control over it.

30-Jun-20 31-Dec-19

Descriplion D )

Arkan Financial Investments Co. 103,000 100,000
Fair Value Reserve (99,0909} (R7.310)
Tuotal - 1 12,689

Below is the most imporlant transaction in the [air value reserve during the period ;
Share of

Beginning =T Ending
Deseription Balance Cperation Balance
" Result =t
D I hi))
Arkan Financial Investments Co. (87,311) (17,688) {99,909
Total (87.,311) (12,688) (99.999)

Below is the most important information about the companics in which the Company invests:

Description Investment Legal, e Capilal Establishment
1] ny ; L5 LA
= 5= capacity objectives date
o : Privs o ial
Arkan Financial Tnvestments Co. 100,000 e Finaneial o, 5000 [ 20-12-2016
holding co. imvestmenis
(16/20)
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Jordanian Mutual Funds Management Company

“ Limited public shareholding Co ©

Amman — The ITashemite Kingdom of Jurdan

Notes about the interim consolidated financial siatements
for the period June 2020

10- Accounts payvable and other current liahilifes :

30-Jun-20 3i-Dec-19

Description: D | D

Accounts payablc 356,237 303,137
Financial brokerage 757,405 820,139
Accral expenses 12,833 10,043
Other deposit 2,296 2,286
Income tax ace, 1.674 1,674
Stock fractions e 48 48
Total 1,130,493 1,137,337

11- Shareholders ace :

The shareholders' balance of decreasing the number of shares resulting [rom
deercasing the capital in previous years, as well as the subseription refunds.

12- (General & Administrative expenses:

30-Jun-20 A0-Jun-19

Description D D
leases 2,750 2,750
Professional & consulting fees 1,740 1,740
Others 46 523
Salaries and wages - 2,005
Governmental fees - B.503
General Assembly mectings expenses - 520
TTealth insurance - 1,380
Companies Control Department fces - 600
‘I'ransportation & 167
Total 4,536 18,190
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Jordanian Mutua) Funds Management Company
"imited Public Sharcholding Co."
Amman — The Hashemite Kingdom of Jordan
WNotes about the interim consolidated financial statements
for the period June 20210

Impact of the Coronavirus Virus Qutbreak (COVID 19)

The oulbreak of the COVID-19 worldwide has severely affected the global
economy, and is expected Lo have a major impact on the local economy as well
due o the various measures taken to contain the spread of the virus, including
travel bans, quarantine and social distance, and the closure of non-essential and
social services and may causec major disturbances to businesses around the
world tesulting in an economic slowdown. These conditions may force the

company to suspend or limit operations for long or indefinite periods of time.

- The management has determined that these events arc one of the subscquent
evenls that arc not required 1o amend the financial statements. Accordingly, the
(nancial statements [or the year ended December 31, 2019 have not been

moadified to reflect the cffect of the virus outhrealk.

- Likewise, it is not possible to estimate the impact of these conditions reliably
on the linancial position and results of the company for future periods, and
accordingly the management of the company decided to present financial

according to the continuily principle.

- The government and the central bank have responded to face the impact of
this pandemic to reduce the cconomic effects and financial burdens of closing
the scetors (government and private) and prohibiting the movement of

individuals, according to a set of decisions, including:

The application of old age insurance incwred by the company and its
employees in the Social Security Corporation (lemporary suspension ol old age
pension for the months of March, April and May of 2020) and the installments
of the amounts due on the cstablishments according to their desire and for a

maximum period of 31/12/2023 withoul interest.

Establishing a fund to support the national effort (Hemat Watan Fund) to fight

the COVID-19 epidemic and confront its economie cffects.
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Jordanian Mutual Funds Managemend Company

" Limited public shareholding Co "

Amman — The Hashemite ISingdom of Jordan

Notes abount the interim consolidated financial statemenits
for the period June 2020

13- a follow up... the impact of the Coronavirus virus outbreak (COVID 19)

- Contributing and bearing part of the uncmployment fees for the
establishments affected by the procedures of closure and gquarantine through the

Social Secunity Corporation.

- To postpone the credit facilities due to banks granted to clients of the
economic sectors that are affected by the spread of the COVID-19 from

companics and individuals.

- The central bank allowed banks to restructure loans for individuals and
companies, especially medium and small ones, which were affected by the
consequences of this virus, in addition to pumping additional liquidity to the
national economy with the value of 550 million JD. Through reducing the
obligatory cash reserve, reducing financing costs and increasing the deadhines
for existing and future facilities for economic scetors, including medium and
small projects through the central bank’s program for financing and supporting
economic scetors. In addition to supporting the procedures of the Jordanian
loan gnarantee company by reducing the company’s program commissions and

raising the insurance coverage rate for the local sales guaraniee program.

Accordingly, the impact of these conditions cannot be estimated reliably on the

financial position and results of the company for future periods.

: Scientific &ific
{ I lgl for Auditing, Accouniing
& Consulting
Public Accountanfs

C20420)




