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REVIEW REPORT ON CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP
PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

We have reviewed the accompanying condensed consolidated interim statement of financial position of Deera
Investment and Real Estate Development Group as at 30 June 2020, and the related condensed consolidated interim
statements of comprehensive income, changes in equity and cash flows for the period then ended, and a summary of
significant accounting policies and other explanatory notes. Management is responsible for the preparation and fair
presentation of this condensed consolidated interim financial statements in accordance with International Accounting
Standard IAS (34) relating to Interim Financial Reporting. Our responsibility is to express a conclusion on this
condensed consolidated interim financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement 2410 "Review of Interim
Financial Statement Performed by the Independent Auditor of the Entity". A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
consolidated interim financial statements is not prepared, in all material respects, in accordance with International
Accounting Standard (34) relating to interim financial reporting.

Emphasis of a matter

As stated in note 3 of accompanying condensed consolidated interim financial statements, the bank interest of Amman
Development Company transferd to Al Deera Investment and Real Estate Development Company which amounted
308 996 JD as of 30 June 2020 (30 June 2019 : 531 738 JD).

There are 3 Lands and 2 apartments refer to Deera Investment and Real Estate Development Company Were sold
during 2018,2019 and 2020 under a legal authorization documented to Ministry of Justice, amounted 795 491 JD. The
management realized the revenus due to the management's conviction that all significant risks are transferred to the
buyer.

Amman - Jordan
29 July 2020

Lead sponsors
European
RSM Jordan is a member of the RSM network and trades as RSM. RSMis the trading name used by the members of the RSM network. Each member of the RSM OBusiness

work is al lepender counting and consulting firm which practices in its own it. The RSM network is not itself a separate legal entity in any jurisdiction, OAWards



DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP
PUBLIC SHAREHOLDING COMPANY
CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

30 JUNE 2020 (UNAUDITED)
Assets 30 JUNE 31 December 30 JUNE 31 December
2020 2019 2020 2019
Non - Current Assets D D D JD
Property, plant and equipment 20 758 937 21 052 677 Equity and Liabilities
Intangible assets 82 500 82 500 Equity
Projects under construction 16 727 887 16 797 240 Share capital 40 000 000 40 000 000
Investment in associates 15 367 319 15 377 609 Share premium 16 400 000 16 400 000
Investment properties 9 806 117 9 806 117 Statutory reserve 2713 643 2713 643
Assets held under capital lease 6 089 919 6 088 634 Voluntary reserve 175 157 175 157
Financial assets at fair value through other 365 497 886 164  Fair value reserve (631 986) (525 495)
comprehensive Income
Long-term notes receivable 775 794 994 082 (Accumulated losses) Retained earning (1584 267) (608 649)
Long-term checks under collection long-term 33 272 51 304 Total Company shareholders 57 072 547 58 154 656
Right of use assets 31782 39 727 Non-controlling interest 1277 395 1417 097
Total Non - Current Assets 70 039 024 71 176 054 Total Equity 58 349 942 59 571 753
Current Assets Non - Current Liabilities
Lands held for sale 16 085 095 16 390 945 Long-term loan 10 899 800 10 722 234
Inventory 226 547 236 538 Long-term murabaha financing facility 1557 807 1519 141
Other debit balances 1471153 966 403 Long-term capital lease obligations 847 899 744 233
Due from related parties 36 479 30 327 Long-term due to related parties 6 033 085 5737 344
Accounts receivable 257 693 268 229 Lease liability 32 591 40 222
Short-term notes receivable 346 803 394 758 Total Non - Current Liabilities 19 371 182 18 763 174
Short-term checks under collection 81044 115 849 Current Liabilities
Cash and cash equivalents 374 105 38 216 Short-term loan 2 340 000 2 689 849
Total Current Assets 18 878 919 18 441 265 Short-term murabaha financing facility 857 207 1059 741
Total Assets 88 917 943 89 617 319 Short-term capital lease obligations 117 884 352 321
Short-term due to related parties 542 411 561 903
Provision for income tax 3638 3638
Other credit balances 1604 048 1343 891
Accounts payable 2 653 778 2 336 559
Advance payments in assets and land held for sale 129 250 107 746
Bank overdraft 771 845 786 199
Postdated checks 2176 758 2 040 545
Total Current Liabilities 11 196 819 11 282 392
Total Liabilities 30 568 001 30 045 566
Total Equity and Liabilities 88 917 943 89 617 319

The accompanying notes are an integral part of these condensed consolidated interim financial statements
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DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME

30 JUNE 2020 (UNAUDITED)

Operating revenue

Operating expenses

Gross profit

Administrative expenses
Selling and marketing expenses
Financing expenses

Right of use asset depreciation
Lease liability interests

Group's share of associates
Other revenues and expenses
Profit (Loss) for the Period before income tax
Income tax

Loss for the Period

Attributable to:
Company shareholders
Non-controlling interest

Basic and diluted (loss) profit per share

For the three-months
period ended

For the six-months
period ended

30 June 2020 30 June 2019 30 June 2020 30 June 2019
JD JD D D
712 997 2 070 438 1419 617 3 601 685
(800 456) (1 295 414) (1627 121) (2 498 355)
(87 459) 775 024 (207 504) 1103330
(218 601) (629 546) (525 997) (938 921)
(16 931) (59 956) (34 894) (97 295)
(95 223) (169 729) (341 471) (531 738)
(3972) - (7 945) -
(774) - (1 549) -
(4 923) (1 192) (10 290) (1942)
(632) 609 647 6 063 608 644
(428 515) 524 248 (1123 587) 142 078
- (159 138) - (159 138)
(428 515) 365 110 (1123 587) (17 060)
(372 615) 405 750 (983 885) 137 736
(55 900) (40 640) (139 702) (154 796)
(428 515) 365 110 (1 123 587) (17 060)
(0.009) 0.01 (0.025) (0.003)

The accompanying notes are an integral part of these condensed consolidated interim financial statements



DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
30 JUNE 2020 (UNAUDITED)

For the three-months
period ended

For the six-months
period ended

30 June 2020 30 June 2019 30 June 2020 30 June 2019
D D D D
Profit (Loss) for the Period (428 515) 365 110 (1 123 587) (17 060)
Other comprehensive income items:
Change in fair value of financial assets 66 869 (34 104) 15 734 (29 078)
(Loss) Gain from sale of financial assets - - (113 958) (144 212)
Loss and comprehensive income for the period (361 646) 331 006 (1 221 811) (190 350)
Attributable to:
Company shareholders (305 746) 371 646 (1 082 109) (35 554)
Non-controlling interest (55 900) (40 640) (139 702) (154 796)
(361 646) 331 006 (1221 811) (190 350)

The accompanying notes are an integral part of these condensed consolidated interim financial statements



DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

30 JUNE 2020 (UNAUDITED)

31 DECEMBER 2018
comprehensive loss for the period
fair value of reserve

Loss from sale of financial assets
Transfer from fair value reserve
30 JUNE 2019

31 DECEMBER 2019
comprehensive loss for the period
fair value of reserve

Gain from sale of financial assets
Transfer from fair value reserve
30 JUNE 2020

Cumulative Non -
Share Statutory Voluntary change Retained Shareholders' controlling Total
Share capital premium reserve reserve in Fair value earnings Equity Interest equity
D D D JD D D D D D

40 000 000 16 400 000 2713643 175 157 (3 403 808) 3984526 59 869 518 1074 385 60 943 903
- - - - - 137 736 137 736 (154 796) (17 060)
- - - - (29 078) - (29 078) - (29 078)
- - - - - (144 212) (144 212) - (144 212)
- - - - 2 863 642 (2 863 642) - - -
40 000 000 16 400 000 2713643 175 157 (569 244) 1114 408 59 833 964 919 589 60 753 553
40 000 000 16 400 000 2713643 175 157 (525 495) (608 649) 58 154 656 1417 097 59 571753
- - - - - (983 885) (983 885) (139 702) (1123 587)
- - - - 15734 - 15734 - 15734
- - - - - (113 958) (113 958) - (113 958)
- - - - (122 225) 122 225 - - -
40 000 000 16 400 000 2713643 175 157 (631 986) (1584 267) 57 072 547 1277 395 58 349 942

The accompanying notes are an integral part of these condensed consolidated interim financial statements



DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP
PUBLIC SHAREHOLDING COMPANY
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

30 JUNE 2020 (UNAUDITED)
30 JUNE 30 JUNE
2020 2019
D JD
Operating activities
Profit (Loss) for the Period (1123 587) 142 078
Adjustments for:
Depreciation and amortization 322578 303 323
Group's share of associates 10 290 1942
Financing expenses 341471 531738
Right of use asset depreciation 7 945 -
Lease liability interests 1549 -
Changes in operating assets and liabilities
Other debit balances (504 750) (368 777)
Assets held for sale - 207 760
Inventory 9991 2132
Lands held for sale 305 850 494 102
Accounts receivable 10536 112 054
Checks under collection and Notes receivable 319 080 245 034
Other credit balances 260 157 894 866
Advance payments in lands held for sale 21504 98 510
Accounts payable 374 219 (206 382)
Due to related parties 213 097 90734
Net cash from operating activities 569 930 2549114
Investing activities
property, plant and equipment (28 838) 49 401
Financial assets at fair value through comprehensive Income 422 443 376 578
Projects under constructions 69 353 (114 212)
Assets held under capital lease (1 285) (54 514)
Net cash from investing activities 461 673 257 253
Financing activities
Bank overdraft (14 354) (141 710)
Postdated checks 136 213 16 947
Loan (172 283) (1158 656)
Murabaha financing facility (163 868) (558 664)
capital lease obligations (130 771) (44 855)
Lease liability payments (9 180) -
Paid Financing expenses (341 471) (531 738)
Net cash (used in) from financing activities (695 714) (2 418 676)
Net change in cash and cash equivalents 335 889 387 691
Cash and cash equivalents at 1 January 38 216 33824
Cash and cash equivalents at 30 June 374 105 421 515

The accompanying notes are an integral part of these condensed consolidated interim financial statements



DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2020 (UNAUDITED)

1) General
The Company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding company under
No. (410) on 8 June 2006. The company's share capital is JD 40 000 000.

The Company's main activities are acquired and sell properties, Land development, construction of commercial and
residential buildings, and other related activities.

The accompanying condensed consolidated interim financial statement was approved by the Board of Directors in its
meeting on 29 July 2020.

2) Basis of preparation
The accompanying condensed consolidated interim financial statements have been prepared in accordance with the
International Accounting Standard (IAS) 34 "Interim Financial Reporting".

The accompanying condensed consolidated interim financial information do not include all the information and
disclosures required for the annual financial statements, which are prepared in accordance with the International
Financial Reporting Standards and must be read with the consolidated financial statements of the Company as at 31
December 2018. In addition, the results of the Company's operations for the six months ended 30 June 2019 do not
necessarily represent indications of the expected results for the year ending 31 December 2019, and do not contain
the appropriation of the profit of the current period, which is usually performed at year end.

The condensed consolidated interim financial statements are presented in Jordanian Dinar, which is the functional
currency of the group.

The condensed consolidated interim financial statements are presented in Jordanian Dinar, which is the functional
currency of the group.

The accounting policies followed in these condensed interim financial statements are the same as those adopted
for the year ended December 31, 2019 except forthefollowingchanges:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to help entities
determine whether an acquired set of activities and assets is a business or not. They clarify the minimum
requirements for a business, remove the assessment of whether market participants are capable of replacing any
missing elements, add guidance to help entities assess whether an acquired process is substantive, narrow the
definitions of a business and of outputs, and introduce an optional fair value concentration test.

The amendments must be applied to transactions that are either business combinations or asset acquisitions for
which the acquisition date is on or after the beginning of the first annual reporting period beginning on or after 1
January 2020. Consequently, the Group does not have to revisit such transactions that occurred in prior periods.
Earlier application is permitted and must be disclosed. The Group was not be affected by these amendments.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs, which apply to all
hedging relationships that are directly affected by interest rate benchmark reform. A hedging relationship is affected if
the reform gives rise to uncertainties about the timing and or amount of benchmark-based cash flows of the hedged
item or the hedging instrument. As a result of interest rate benchmark reform, there may be uncertainties about the
timing and or amount of benchmark-based cash flows of the hedged item or the hedging instrument during the period
before the replacement of an existing interest rate benchmark with an alternative risk-free interest rate (an RFR). This
may lead to uncertainty whether a forecast transaction is highly probable and whether prospectively the hedging
relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during the period of
uncertainty before the replacement of an existing interest rate benchmark with an alternative risk-free interest rate
(an "RFR"). The effective date of the amendments is for annual periods beginning on or after 1 January 2020, with
early application permitted. The requirements must be applied retrospectively. However, any hedge relationships that
have previously been de- designated cannot be reinstated upon application, nor can any hedge relationships be
designated with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could affect financial
reporting when an existing interest rate benchmark is replaced with an RFR. This is referred to as phase two of the
IASB's project.

The Group was not be affected by these amendments.



DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2020 (UNAUDITED)

3) Principles of consolidation

The consolidated financial statements comprise of the financial statements of the Company and its subsidiaries where
the Company has the power to govern the financial and operating policies of the subsidiaries to obtain benefits from
their activities. The financial statements of the subsidiaries are prepared for the same reporting year as the Company
using consistent accounting policies. All balances, transactions, income, and expenses between the Company and its
subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains control,
and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date,
which is the date on which control over subsidiaries is transferred to the Company. The results of operation of the
disposed subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the
Company loses control over the subsidiaries

The following subsidiaries have been consolidated:

Share capital Nature of Ownership percentage
JD Activity 30/6/2020 31/12/2019
Amman Development for Tourism and Industrial 7329 146 Tourism & 76% 76%
Investment* industrial
Al Itlalah Investment and Real Estate Development 5348 238 Real estate 100% 100%
Al Deera Tower Investment and Real Estate Development 5340384 Real estate 100% 100%
Awtad For Contracting Construction 325 000 Constructions 100% 100%
Al Qaws Electronics and Real Estate Investment 100 000 Real estate 100% 100%
Al Zanbq Investment and Real Estate Development 10 000 Real estate 100% 100%
Alsamq Investment and Real Estate Development 10 000 Real estate 100% 100%
Al Saqi Investement and Real Estate Development 10 000 Real estate 100% 100%
Al Nasaem Investment and Real Estate Development 10 000 Real estate 100% 100%

* The bank interest of Amman Development Company transferd to Al Deera Investment and Real Estate Development
Company which amounted 308 996 JD as of 30 June 2020 (30 June 2019 : 531 738 ID).

Accounting estimates

Preparation of the financial statements and the application of the accounting policies require the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income and
owners’ equity. In particular, this requires the company’s management to issue significant judgments and assumptions
to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the conditions and circumstances of those assessments in the
future.

4) Segmental Information

Segmental information for the basic sectors:
For management purposes, the Group is organized into one major business segment:
Investment properties: Principally trading and renting properties and land owned by the Group.

Information on Geographical Distribution:
This note represents the geographical distribution of the Group operations. Moreover, the Group conducts its
operations mainly in the Kingdom, representing local operations.

5) Comparative figures
Some of the comparative figures for the year 2019 have been reclassified to correspond with the period ended 30
June 2020 presentation and it did not result in any change to the last period's operating results.
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