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INTERMATIONAL PROFESSIOMNAL BURESAU
Consulting & Auditing

Review Report

To the Sharcholders of
Philadelphia Pharmaceuticals Company
Public Shareholding Company

Introduction

We have reviewed the accompanying interim financial stalement ol Philadelphia
Pharmaceuticals Company (P.5} as of June3d. 2020 and interim statement of profit ar loss
and other comprehensive income and interim statement of changes in equity and interim
statements of cash flows for the six- month period then ended. and a summary of
significant accounting policies and other explanatory noles, Management is responsible
for the preparation and fair presentation of this interim linancial information in
accordance with International Financial Reporting Standard (34). Our responsibility 1s to
express a conclusion on this interim linancial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, A review of mterim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matiers and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and
consequently dose not enahbles us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly. we do not express an
audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us 1o believe that the
accompanying interim linancial information doss not give a true and fair view of the
financial position of the entity as at June30. 2020. and of its [inancial performance and its
cash flows for the six— month period then ended in accordance with International
Financial Reporting Standards.

On behalf of IPB

Dr. Reem AL-Araj
Licenag No. (820)

Amman - Jordan
22 July 2020

CORRESPONDENT OF MAZARS

lel: +(962) & 5823441 - Fax: +(942) 4 58234472 - PO. Box: 30! 821 Jordan



Philadelphia Pharmaceuticals Company

"Public Shareholding Company"
InterimStatement of Financial Position (JOD)

Assets

Current Assets

Cash and cash equivalent
Trade receivables
Inventory and warchouses
Goods in transit

Other debit halances

Non-current assets
Property and equipments (net)

Intangible assets

Total assets

Liabilities and equity

Current Liabilities

Credit banks

Trade pavables

Deferred cheques

Income tax provision

National contribution tax provision

Oher eredit balances

Total liabilities
Equity

Capital

Statulory reserve
Voluntary reserve
Retained earnings
Total Equity

Total liabilities and equity

Notes

Lh

-1 o

11

12
13

14

As oat

30/06/2020

1,558.477

9.661.969

2.071.194
89,676
313.893

13,695,209

2.451.850
S0.774

2,502,624

16,197,833

1.951.433
1.518.894
55,636
168.403
19.016
398.014

4,111,996

4,111,996

7,500,000
1,286,923
266.772
3.032.142

12,085,837

31/12/2019

1,232,908

9,928,550

1,795,499
96,221
TR

13,431,350

2,537,009
03,753

16,032,112

2,163.156
1,354,569
29,339
129.299
14.295
636.904
4,347,562
il

7,500,000
1.286,923
266,772
2.630.855

16,197,833

11,684,550
16,032,112

The notes on pages 6 to 24 are an integral part of these financial statements
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Philadelphia Pharmaceuticals Company

"Public Shareholding Company"

InterimStatement of Profit or Loss and other Comprehensive income (JOD)

Continuing operations

Revenue

Cost of revenue

Gross profit

Research and development expenscs
Selling and distribution expenses
Administrative expenses
Operating profit

I'inance expense

Other revenues

Profit before tax from continuing
operations

Income tax expense

National contribution tax expense
Profit after tax from continuing
aperations

ther comprehensive income
Total comprehensive income
Weighted average of shares

Basic earnings per share

17
18

For the period ended

30/06/2020 30/06/2019
4,353,516 4 485,598
(2,191,955) (2.161.964)
2,161,561 2,323,634
(89.982) (101.339)
(1.012.085) (866.801)
(454.750) (468.221)
604,744 887,273
(172.228) (111.158)
39.571 (2.771)
472,087 773,344
(66,079) (70,000)
(4.721) :
401,287 703,344
401,287 703,344
7,500,000 7,500,000
0.053 0.093

The notes on pages 6 o 24 are an integral part of these financial statements
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Philadelphia Pharmaceuticals Company
"Public Shareholding Company"
InterimStatement of Cash Flows(JOD)

For the vear ended

Cash Nows from operating activities “Note  30/06/2020 30/06/2019
Profit before tax ) W W
Adjustments

Depreciation and amortization G 153.031 186.716
Receivables impairment provision 6 . 20,000

Changes in working capital:

Trade receivables 77615 (1.161.680)
Inventory and warchouses (275,693) (80.713)
Inventory in transit 6.545 272 461
Other debit balances 64,279 (137.601)
Trade payables 164.325 354.819
Deferred cheques 26.297 3.906
Other credit balances (258,290) 92.193
Paid Income tax 12 26.975) (29.811)
Net cﬂsmraiing activities o 603.219 : T,ﬁjj
“Cash flows from investment activities -
Purchase ol property and equipment 9 (65.927) (222,186)
“Net cash flows from investment activities {ﬁﬁ:l:li'?] . mﬁ]
Cash flows from financing activities - =
Credit banks (211,723) 659,150
Dividends , (375.000)
‘Net cash flows from financing activities i (211,723) T,]S,ﬁ
Net increase (decrease) in cash 3W ]{}5:@;_
Cash and cash equivalents at 1 January 1,232,908 065.365
‘Cash mﬁvaleﬁt at 30June A mATJ‘F ' Wg

The notes on pages 6 (o 24 are an integral part of these [inancial statements
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Philadelphia Pharmaceuticals Company
"Public Shareholding Company"
Amman -The [lashemite Kingdom of Jordan
InterimNotes to the Financial Statements

1- Reporting Entity

Philadelphia Pharmaceuticals Company was established on 5 July 1993, and was
converted to a public shareholding company at 17 January 2006 under the number (394)
with (7,500,000) JOD capital. The factory exists in King Abdullah Industrial Estate -
Sahab—Jordan and the head officeexists in Amman.

The company primarilvinvolves in the production of human medicines and medical
supplies and solvents. sterilization devices dialysis, disinfectants. purchase and import of
raw materials for productionsand machinery and equipment in addition to other objectives
mentioned in registration record.

2- Significant accounting policies

2.1 Basis of preparation

These financial statements have been prepared in accordance with International

Financial Reporting Standards (IFRS) as issued by the International Accounting
Standards Board.

»  These financial statements have been prepared based on going concern assumption
and under the historical cost basis (except those financial assets and other items
that measured by fair value as at the date of financial statement in compliance
with International Standards).

*  These financial statements are presented in JOD, all values are rounded 1o ncarest
(JOD), except when otherwise indicated.
* The financial statements provide comparative information in respect ol the
previous period.
3- Accounting policies
The company has consistently applied the following accounting policies to all periods
presented in these [inancial statements.
A- Current versus non-current classification
The company presents assels and liabilitics in the statement of [inancial position based on
current/non-current classification.
An assel is current when it is:
= Expected to be realized or intended to be sold or consumed in the normal operating
cycle.
»  Held primarily for the purpose of trading.
»  Expected to be realized within twelve months after the reporting period.
»  (Cash or cash equivalent unless restricted from being exchanged or used to scttle a
liability for at least twelve months alier the reporting period
All other assets are classilied as non-current,
A liability is current when:
= Itis expected to be settled in the normal operating cycle.
= Tt is held primarily for the purpose of trading.
6



Philadelphia Pharmaceuticals Company

Notes to the interim financial statements

It is due to be settled within twelve months afier the reporting period.
There is no unconditional right 1o defer the settlement of the liability lor at least
twelve months afler the reporting period.

Al other liabilities are classilied as non-current.

B-Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transler a
liability in an orderly transaction between market participants at the measurement
date. The fair value measurement based on the presumption that the transaction to
sell the assel or transler the liability takes place either in the principal market for
the asset or liability, or in the absence of principal market. the most advantageous
market 1o assel or liability.

All assets and liabilities for which fair value is measured or disclosed in the
financial statements are categorized within the fair value hierarchy. described as
follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

= Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or

liabilities.

~ Level 2 - Valuation techniques for which the lowest level input that is significant

the fair value measurement is directly or indirectly observahle.
[evel 3 - Valuation techniques for which the Jowest level input that is significant
to the fair value measurement is unobservable.

- Revenue from contracts with customers

Revenue from contracts with customers is recognized when control of the goods or

services are translerred Lo the customer at an amount that reflects the consideration

to which the company expects to be entitled in exchange for those goods or
services.

The company shall account for a contract with a customer only when all of the

following criteria are met:

- The parties to the contract have approved the contract (in writing, orally or in
accordance with other customary business practices) and are committed to
perform their respective obligations.

- The company can identity cach party’s rights regarding the goods or services
to be transferred.

- The company can identify the pavment terms for the goods or services 1o be
transferred.

- The contract has commercial substance (risk, timing or amount of the entity’s
future cash Nows is expecied to change as a result of the contract).

- It 1s probable that the entity will collect the consideration to which 1t will be
entitled in exchange for the goods or services that will he transferred to the
customer. In evaluating whether collectability of an amount of consideration is
probable. an entity shall consider only the customer’s ability and intention to
pay that amount of consideration when it is due. The amount of consideration

7



Philadelphia Pharmaceuticals Company

Motes to the interim financial statements

to which the entity will be entitled may be less than the price stated in the
contract if the consideration is variable because the enlity may oller the
customer a price concession.
When a performance obligation is satisfied. the Company recognizes as revenue
the amount of the transaction price that is allocated 1o that performance obligation,
D- Taxes
* Income tax for the period is based on the taxahle income for the year. Taxable
income dillers [rom profit as reported in the statement of comprehensive income for
the period as there are some items which may never be taxable or deductible for tax
and other items which may be deductible or taxable in other periods.
® 'ax expense is recognizing in compliance with regulations.
= 1% of taxable profit will be deducted as national contribution tax
» Expenses and assets are recognized net of the amount of sales tax. except:
- When the sales tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case, the sales tax is recognized as part of the
cost of acquisition of the asset or as part of the expense item, as applicable.
- When receivables and pavables are stated with the amount of sales tax included
the net amount of sales tax recoverable from, or payvable to. the taxation authority is
included as part of receivables or payables in the statement ol [inancial position,

E-Foreign currency

Transactions and halances

v" Transactions in foreign currencies are translated into the respective functional
currency spol rale of company at exchange rates at the dates of the
transaclions.

v Monetary assets and liabilities denominated in foreign currencies are translated
at the functional currency spot rates of at the exchange rate at the reporting
date.

v Diflerences arising on translation of monetary items are recognized in profit or
loss exceptl those that are designated as part of the hedging which will be
recognized in other comprehensive income.

v Non-monelary ilems that are measured in terms of historical cost in a foreign
currcney are translated vsing the exchange rates at the dates of the initial
transactions, Non-monetary ilems measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on translation of non-monetary items
measured at fair value is (reated in line with the recognition of the gain or loss
on the change in fair value of the item.

F- Non — current assets held for sale

Non-currenl assels are classified as held-Tor-sale it it 1s highly probable that they
will be recovered primarily through sale rather than through continuing use.

8



Philadelphia Pharmaceuticals Company

MNotes to the interim financial statements

*  Such assets are generally measured at the lower of their carrying amount and fair

value less costs 1o sell. Impairment losses on initial classification as held-for-sale

and subsequent gains and losses on measurement are recognized in profil or loss.

» Once clagsified as held-lor-sale, intangible assets and property, plant and

equipmentl are no longer amortized or depreciated, and any equity-accounted

inveslee is no longer equity accounted.

= Assels classilied as held for sale are presented separately as current items in the

slatement of linancial position.

G-Cash dividend
The Company recognizes a liability to pay a dividend when the distribution is authorized

and the distribution is no longer at the discretion of the company. As per the corporate

laws of Jordan, a distribution is authorized when it 15 approved by the sharcholders. A

corresponding amount is recognized directly in equity.

General Assembly decided in its Ordinary Meeting al 29/04/2019 to distribute 5% from
capital which equals 1o (375,000) JOI as of 31/12/2019.

H- Property, plant and equipment

Items of property. plant and equipment are measured at cost. the cost of
replacing parts ol the plant and equipment. and borrowing cost for long term
construction projects if the recognition criteria are mel, less accumulated
depreciation and any accumulated impairment losses such cost includes.

If significant parts of an item of property, plant and equipment have different
useful lives, then they are accounted for as separate items (major components)
of property, plant and equipment.

Any gain or loss on disposal of an item of property plant and equipment is
recognized m prolit or loss.

Subsequent expenditure is capitalized only if il is probable that the future
economic benefits associated with the expenditure will flow to the company all
other repair and maintains costs are recognized in profit or loss as incurred.

Depreciation is caleulated to write oll the cost of items of property, plant and
equipment less their estimated residual values using the straight-line method
over their estimated useful lives, and is generally recognized in prolil or loss.

Depreciation methods, useful lives and residual values are reviewed al each
reporting date and adjusied il appropriate.

I- Leases
Lessee
- IFRS (16) shall be applied 10 all leases that convey the right to control the use of

an identificd assct for a period of time in exchange of consideration, all lease

contracts shall be capitalized with recognizing assets and liabilities against it. except

9



Philadelphia Pharmaceuticals Company
Notes to the interim financial statements

short term lease and lease for which the underlying assets is of low value, whereas
the lease payment shall be recognized as anexpense on either straight line basis over
lease term or another sysiematic basis.

- At the commencement date, a lessee shall recognize a right-of-use asset and a

lease liability.

- Al the commencement date, a lessee shall measure the right-of-use assct at cosl
which includes:

- The amount of the initial measurement of the lease liability.

- Any lease pavments made at or before the commencement date less any lease

incentives received.

- Any initial direct cost incurred by the lessee.

- An estimate of cost to be incurred by the lessee in dismantling and removing the

underlying asset. restoring the site on which it is located or restoring the underlying
asset to the condition required by the terms and conditions of the lease.

- At the commencemen! date. a lessee shall measure the lease liability at the present
value of the lease payments that are not paid at that date. The lease payments shall
be discounted using the interest rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined. the lessce shall use the
lessee’s incremental borrowing rate.

- The lessee shall depreciate the right-of-use asset from the commencement date o
the earlier of the end of the useful life of the right-of-use asset or the end of the
lease term.

- If the lease transfers ownership of the underlying asset to the lessee by the end of
the lease term or if the cost of the right-of-use asset reflects that the lessee will
exercise a purchase option, the lessee shall depreciate the right-of-use asset from
the commencement date to the end of the uselul life of the underlying asset.

- A lessee shall apply 1AS 36 Impairment ol Assets to determine whether the right-
of~use asset is impaired and o account for any impairment loss identified.

Lessor

- A lessor shall classify each of ils leases as either an operating lease or a finance
lease.

- A lease is classified as a finance lease il it transfers substantially all the risks and
rewards incidental to ownership of an underlying assel. A lease is classified as an
operaling lease if it does not transler substantially all the risks and rewards
incidental to ownership of an underlying asset.

- At the commencement date, a lessor shall recognize assels held under a finance
lease in its statement of financial position and present them as receivables at an
amount equal to the net investment in the lease.

- A lessor shall recognize lease payments from operating leases as income on either
a straight-line basis or another systematic basis. The lessor shall apply another
systematic basis if that basis is more representative of the pattern in which benelit
from the use of the underlyving assel is diminished.

10



Philadelphia Pharmaceuticals Company

Moies Lo the interim financial statemenis

J- Borrowing costs

* Borrowing costs dircctly attributable 1o the acquisition. construction or
production of an asset that necessarily lakes a substantial period of time to gel
ready for its intended use or sale are capilalized as part of the cost of the asset,

= All other borrowing costs are expensed in the period in which they occur.

*  Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing ol [unds.

K- Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost.
The cost of intangible assets acquired in a business combination is their fair value
at the date of acquisition. Following initial recognition, inlangible assets are
carried at cost less any accumulated amortization and accumulated mpairment
losses.

Internally generated intangibles, excluding capitalized development costs, are not
capitalized and the related expenditure is reflected in profit or loss in the period in
which the expenditure is incurred.

The uselul lives of intangible assets are assessed as either finite or indefinite.
Intangible assets with finite lives are amortized over the useful economic life and
assessed for impairment whenever there is an indication that the intangible asset
may be impaired.

The amortization period and the amortization method for an intangible asset with
a finite useful life are reviewed at least at the end of each reporting period.
Changes in the expected useful life or the expected pattern ol consumption of
future economic benefits embodied in the assel are considered to modify the
amortization period or method. as appropriate. and are treated as changes
accounting estimates. The amortization expense on intangible assets with finite
lives is recognized in the statement of profit or loss in the expense category that is
consistent with the function of the intangible assets.

Intangible assets with indefinite useful lives are not amortized, but are tested for
impairment annually, either individoally or at the cash-generating unit level. The
assessment ol indefinite life is reviewed annually to determine whether the
indefinite life continues to be supportable. 17 not. the change in useful life from
indefinite to finite is made on a prospective basis.

Research and development costs

v Research costs are expensed as incurred.
¥" Development expenditures on an individual project are recogmred as an

intangible asset when the company can demonstrate:

The technical feasibility of completing the intangible asset so that the asset
will be available [or use or sale.

Its intention to complete and its ability and intention (o use or sell the assel.

How the asset will generate future economic benefits.

The availability of resources to complete the asset.

The ability 1o measure reliably the expenditure during development
11



Philadelphia Pharmaceuticals Company
Notes to the interim financial statements

v" Following inittal recognition ol the development expenditure as an asset, the
assel 1s carried at cost less any accumulated amortization and accumulated
impairment losses. Amortization of the asset begins when development is
complete and the asset is available for use. It is amortized over the period of
expected future benefit. Amortization is recorded in cost ol sales. During the
period of development, the asset is lested lor impairment annually.

L- Financial Instruments- initial recognition and subsequent measurement

A linancial instrument is any conitract that gives rise to a financial asset of one entity and
a financial liability or equity instrument of another entity.

I- Financial assets

* Financial assets are classified, at initial recognition, as subsequently measured at
amortized cost, fair value through other comprehensive income (OCI), and fair
value through profit or loss. The classification of financial assets at initial
recognilion depends on the financial asset’s contractual cash flow characteristics
and the company’s business model for managing them.

* In order for a financial asset to be classilied and measured at amortized cost or
fairvalue through OCI, it needs to give rise to cash flows that are “solcly payments
of principal and interest (SPP1) on the principal amount outstanding. This
assessment is referred to as the SPP@test and 1s performed at an instrument level.

= For purposes of subsequent measurement. financial assets are classified as follow:

- Financial assets at amortized cost
Financial assets at amortized cost are subsequently measured using the effective
interest method and are subject to impairment. Gains on losses are recogmzed in
profit or loss when the asset is derecognized. modified or impaired. Financial
assets at amortized cost include trade receivables, loans to other parties ... elc.

- Financial assets designated at fair value through OCl
Financial assets al fair value through OCI are initially measured at cost plus
transaction cost, subsequently they are measured at fair value and changes there in
are recognized in OCLDividends are recognized as other income in the statement
of profit or loss when the right of payment has been established. Equity
instruments designated at fair value through OCI are not subject to impairment
asscssment.

- Financial assets at fair value through profit or loss
Financial assets al fair value through profit or loss include financial assets held for
trading. financial assets designated upon initial recognition at fair value through
profit or loss,
Or linancial assets mandatorily required to be measured at fair value. Financial
asscts arc classified as held for trading if they are acquired for the purpose of
selling or repurchasing in the near term, Financial assets at fair value through
profil or loss are carried in the statement of financial position at fair value with net
changes in tair value recognized in the statement of profit or loss.
Dividends on listed equity investments are also recognized as other income in the
statement of profit or loss when the right of payment has been established.

12



Philadelphia Pharmaceuticals Company

Motes 1o the interim financial statements

- Impairment of financial assets

Financial assets nol classified as at fair value, are asscssed at cach reporting date Lo

determine whether there is an objective evidence of impairment such as indications that a

debtor or issuer will enter hankruptey, the disappearance of an active marketl for a

sceurity because of financial difficulties.

2. Financial liabilities

Financial liabilitics are classified, at initial recognition, as hnancial liabilities at
fair value through profit or loss, loans and borrowings. pavables, as appropriate.
All financial Habilities are recognized initially at fair value and, in the case of
loans and borrowings and payables, net of directly attributable transaction costs.
The company’s financial liabilitics include trade and other payables, loans and
borrowings including bank overdrafts ......... ele.

The subsequent measurement of  financial  liabilities  depends on  their
classification. Loans and borrowings are subsequently measured at amortized cosl
using the effective interest ratemethod. Gains or losses are recognized in profit or
loss when the liabilitics are derecognized as well as through the effective interest
rate amortizalion process,

Amortized cost is caleulated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate.
[he effective interest rate amortization is included as finance costs in the
statement of profit or loss,

M- Inventories

Inventories are valued at the lower of cost and net realizable value.

Costs incurred in bringing each product to its present location and condition are
accounied for purchase price and other cost incurred to bring it in use excluding
borrowing cost

Net realizable value is the estimaled selling price in the ordinary course of
business. less estimated costs of completion and the estimated costs necessary 1o
malke the sale.

N- Impairment of non-financial assets

The company assesses. al each reporting date. whether there is an indication that an asset

may be impaired. If any indication exists, or when annual impairment testing lor an assel

is required, the company eslimaltes the assel’s recoverable amount. An asset’s recoverable

amount is the higher of an asset’s or cash generated units fair value less costs of disposal

and its value in use.

The recoverable amount is determined for an individual asset, unless the asset
does nol generate cash inflows that are largely independent of those from other
assels or groups of asscts. When the carrying amount of an asset or cash generated
units exceeds its recoverable amount, the assel is considered impaired and is
writlen down 1o ils recoverable amount.

A previously recognized impairment loss is reversed only if there has been a
change in the assumplions used to determine the asset’s recoverable amount since

13
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The last impairment loss was recognized. The reversal is limited so that thecarrying
amount of the asset does not exceed its recoverable amount. nor exceed the carrying
amount that would have been determined, net ol depreciation, had no impairment loss
been recognized for the asset in prior years.

O- Cash and cash equivalent

Cash and cash equivalent in the statement of financial position comprise cash at banks
and on hand and cash equivalent with a maturity of three months or less, which are not
subject to an insignilicant risk of changes in value.

P- Provisions

= Provisions are recognized when the company has a presented obligation (legal or
constructive) as a result of a past event. it is probable that an outflow of resources
embodving economic benelits will be required to seitle the obligation, and a
reliable estimate can be made of the amount of the obligation.

* The amount recognized as a provision is the best estimate of the consideration
required to settle the present obligation at the end of the reporting period. taking
into account the risks and uncertainties surrounding the obligation.

»  The expense relating to a provision is presented in the statement of profit or loss.

= If the effect of the time value of money is material, provisions are discounted
using a Current pre-lax rate that reflects, when appropriate, the risks specific to the
liahilitw.

Q- Employee benefits

Fmplovee benefits are expensed as the related services are provided, A liability is

recognized for the amount expected to be paid if the company has a present legal or

constructive obligation to pay this amount as a result of past services provided by the

employee and the obligation can be estimated.

4. Other information,

4.1 Events after the reporting period
Events after the reporting period are those events, favorable and unfavorable, that
occur between the end of the reporting period and the date when the financial
statements are authorized for issuc and there are two kinds of events afier the reporting
period:

- Those that provide evidence of conditions that existed at the end ol the reporting

period and an enlity shall adjust the amounts recognized in ils linancial statements
2- Those that are indicative of conditions that arose after the reporting period, an
entity shall not adjust the amounts recognized in its financial stalements.
There are no subsequent events to mention

4.2- Contingent Liabilitics
Contingent liabilities are obligations that could result from a past event and will
confirm their presence only by the occurrence or non-occurrence of a future uncertain
and not within the control of the company and are not recognized in the records
because it is not likely to flow release of economic benelits for the payment of the
obligation cannot be measured amount of the obhigation reliably. The following Ligures
represent the contingencies as that the company may in curred:

4
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Bank guarantees (net) | 218 LLE
4.3- Significant estimates and judgments:
The preparation of financial stalements requires the use of accounting estimates which

by definition will seldom equal the actual result. Management also needs to exercise
judgment in applying the accounting policics.
Hstimates and judgments are continually evaluated. they are based on historical
experience and other factors, including expectlations of future events that may have a
financial impact on the entity and that are believed to be reasonable under the
circumslance.
The areas involving significant estimates or judgments are:
1- Lstimation of lax expense and tax provision (Note 12)
2-Estimation of useful life of property & equipment and annual depreciation.(Note 9)
3-The Company has tested the impairment of trade receivables, pursuant to the
company estimates there is no impairment on its value.
4- Amortization ol intangible assets. (Note 10)
4.4 Financial risk management
The company may expose to different kinds of financial risk. company's board and
management oversees these risks and has overall responsibility for the establishment
and oversight of the company risk management framework. The company risk
management policies are established to identify and analyze the risks laced by the
company, to set appropriate risk limits and controls and o monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to
reflect changes in market conditions and the company activities. The company,
through its training and management standards and procedures. aims to maintain a
disciplined and constructive control environment in which all employees understand
their roles and obligations.
The company may expose 1o the [ollowing risks:
a- Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate because of changes in market prices; it comprises three tvpes of risk:
* Interest rate risk:
Interest rate risk is the risk that the fair value or future cash flows of financial instruments
will fTuctuate because of change in market interest rates. The company's exposure 1o the
risk of changes in market inlerest rate primary to the company's long term obligations
with floating interest rate
The company manages ils interest rate risk by obtaining short term lacilities in different
currencies.

—_—
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= Poreign currency risk:
Forcign currency risk is the risk that the fair value or future cash flows will fluctuate
because of changes in forcign exchange rates. The company's exposure Lo the risk of
changes in Toreign exchange rates relales primarily to operating aclivities when revenue
or expense is denominated in a foreign currency, and company's nel investment in foreign
subsidiaries

The company manages its foreign currency by limiting main transactions in USI as the

price is fixed against JOI. in addition to make hedges against other currencies il needed.
= Price risk:

The company's listed and non — listed equity investments are susceptible to market price

risk arising from uncertainties about future values ol the investment securities,

b- Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial

instrument or customer contract, leading to financial loss.

An impairment analysis is performed at cach reporting date to measure expected credit

The company is exposed to credit risk from ils operating activities (primarily trade

receivables) and from its other activities including deposits with banks.

The maximum limit of credit risk is presented by financial assets stated in financial

position.

The company manages credit risk by dealing with letter of credits and advances from new

clients

¢- Liquidity risk

Liquidity risk is the risk that the company may be unable to close out market position and

o meet its short term obligations when due

The company monitors its risk of shortage of funds using liquidity planning tool

The Company manages the liquidity risk by diversifying its options in this regard, such as

delaying payments of obligations 1o make the repayment period ol creditors close to the

receivables collection period. The Company also makes the necessary efforts to accelerate

collection of revenues by discountingl.Cs.in addition 1o obain the required linancing

from commercial banks to finance their external purchases.

16
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5- Cash and cash equivalents

Cash at hand

Checks in hand

Arab Bank — USD

Capital Bank — JOD
Investment Bank — JOD
Investment Bank — USD
Al Rajhi Bank — USD
Salwa Islamic Bank - JOD
Safwa Islamic Bank - USD
Total

6-Tradereceivables

Local receivables
External receivables
Impairment provision
Total

7- Inventory and warehouses

Raw materials and packing
Finished goods

Spare parts and disposals
Goods in process

Total

30/06/2020 31/12/2019
JOD JOD
2,867 5.669

1.531.000 1.210,000
14,180 14,180
213 .
; 45
211 2.078
35 35
: 901
9.965 .
1,558,471 1,232,908
30/06/2020 31/12/2019
JOD JOD
3.860.981 4.408.930
5.801.959 5.651.473
(971) (131.853)
9,661,969 9,928,550
30/06/2020 31/12/2019
JOD _JOD
1.621.220 1,328.026
387.243 385.319
32.931 34,294
29.800 47860
2,071,194 1,795,499

1
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8- Other debit balance

30/06/2020 31/12/2019

JOD JOD
Prepaid expenses 193.272 263,792
Refundable deposits 16.5342 16.542
Margin on guarantees 27,778 24.7006
[Due from mmcome tax 4,779 4,125
Due from employees 41,210 50,285
Prepayments 30,312 18,722
Total 313,893 378,172

18
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Philadelphia Pharmaceuticals Company
Notes to the interim financial statements

10 - Intangible assets

30/06/2020 31/12/2019
JOD JOD

Cost
Balance at 01/01/2020 271,876 271.876
Additions - -
Balance at 30/06/20240 271,876 271,876
Accumulated amortization
Balance at 010120210 208,123 170,142
Additions 12,979 37.981
Balance at 30/06/2020 221,102 2[’!3,__1 2_3_
Net book value 50,774 - 03,753
11- Credit banks

30/06/2020 317122019

JOD JOD
Capital Bank —USD 193,029 180,867
Arab Bank — JOD 4,946 15,948
Arab Bank —USD 29488 320,918
Eiithad Banl — TISD 249 T8 675,922
Al Rajhi Bank — UUSD 205 205
Investment Bank — USD 3,354 2917
Capital Bank —JOD - 92
Etihad Bank — 101 - 30
Safwa Islamic Bank — LISD Be7.391 630,804
Islamic Arabh Bank — JOD 419965 335,363
Islamic Arab Bank — UUSD 49,105 -
Investment Bank — JOD 114.074 -
Total 1,951,433 2,163,156
e Owverdrafts limits .

2020/06/30 2019/12/31
Capital Bank — USD F09,000 l LY RN
Arab Bank — JOD ' 300,000 300,000
Arah Bank — USD 850,800 | | 850,800
Eiihad Banlk — LISD TO9.000 TO9.000)
Sabwa Islamic Bank —USD 1.063.500 1,063,500
Islamic Arab Bank —JOD S00.000 300,000
Islamic Arab Bank — USD 177,250 177,250
Total 4,309,550 4,309,550

¢ The above mentioned facilities are used mainly in purchasing raw materials and
payments to creditors, with average rate ol debit interest around (8%) for JOD
and (5%) for USD,
20
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12- Taxes

=-Income tax

T 30/06/2020  31/12/2019

JOD JOD
Balance at 1 January 129,299 48.339
Tax expense 14 % 66,079 141,705
Paid income tax (26,973) (60,745)
Total 168,403 129,299
-National contribution tax - .

T30/06/2020 31/12/2019

JOD JOD
Balance at 1 January 14,295 N -
National contribution tax expense 4,721 14,295
Total 19,016 14,295
13- Other credit balances

30/06/2020 31/12/2019

JOD JOD
Accrued expenses 157,228 218,202
Due to taxation department 16,787 5.630
Due to social security 18,297 39,996
Due to employees 36,820 10,864
Sharcholders deposits 06,099 262,546
Board ol directors incenlives - 61,6606
Due to sale tax 73383 58.000
Total 398,614 656,904

14- Equity

=  Capital
The company was established in 05/07/1993 as limited liability company, il was
converled to public shareholding company at 17/01/2006 with capital of
(1,200,000) JOD. then the capital was increased up to (5.000.000) JOD as al
31/12/2015.At 26/4/2016 the General Assembly decided in an extraordinary
meeling to increase the capital by (2,500,000) JOD through capitalization of
retained earnings. with covering the rest of increase from voluntary reserve and to
distribute this increase as free shares to the sharcholders in proportion of their

shares in capital.
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=  Statutory reserve
This balance represents 10% of this year and previous years' profit carried forward
incompliance with Jordanian Company’s Law article (186) and this balance is not
attributable to shareholders.

= Voluntary reserve

This balance represents 20% of this year and previous years' profit carried forward
incompliance with Jordanian Company’s Law article (187).

»  Retained earnings
This balance represents the profit for the period ended at 30June2020 and previous

vears after taxes and provisions.

15 - Revenue

30/06/2020 30/06/2019
JOD JOD
Local sales 614,098 1,025,784
Export sales 3,739.418 3,459,814
Total 4353516 4,485,598

16- Cost of revenue

" Note  30/06/2020 30/06/2019

JOD JOD

Raw materials - i'ﬂt:%,:m 1._6(1.]. .}F
Owperational expenses 16-1 447106 544.295
Depreciation and amortization 85,259 80.753
Cost of production 2,175,819 2,293,001
Good in process - opening balance 47,860 68,375
Giood in process - ending balance (29,800) (58,221)
Cost of goods available for sale 2,193,879 2,303,155
Finished goods — opening balance 385319 247.097
IFinished goods — ending balance (387.243) {388.288)
Total 2,191,955 2,161,964
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16-1-Operational expenses

30/06/2020 30/06/2019

JOD JOD
Wages and salaries 220.442 283,202
Social security 20,135 38,110
Water and electricity 30,588 46,591
Maintenance 19.001 19867
Medical analysis expense 2,183 15.788
Health insurance 20,199 18.087
Medical analysis lees 13,480 13,250
Consumahle 25427 25,192
Fuel 19.034 23,139
Training - 2.035
Water treatment expenses 4,397 7,650
Transportation 2,109 3.151
Write off” expenses 1.480 2.280
Factory insurance 1.368 7.8806
Calibration and air tests 10,646 2788
Meals 8,934 8912
Stationery 2,287 2.610
Cleaning 2.191 1,544
Stafl wages To12 7.781
Store fees 19,827 -
Miscellaneous 5,626 14,342
Total 447,106 544,295

17-Selling and distribution expenses
30/06/2020 30/06/2019

JOD JOD
Wages and salaries 126,317 138,609
Social security 10,538 18,158
Rents 8.000 6.150
Selling offices expense 7,652 7.680
Tenders 3,949 5.831
Health insurance 5,418 4,926
Advertising 79605 52,144
Out markets' expenses 750,440 615,981
Miscellaneous 20,166 17,322
Total 1,012,85 866,801




Philadelphia Pharmaceuticals Company
MNates to the interim lnancial statements

18- Administrative and general expenscs

30/06/2020  30/06/2019

JOD JOD
Wapes and salaries 173,995 - 231 702 N
Social security 15152 24,213
Rents 13,923 14,557
Telephone & P.O Box 4,924 5,661
Stationery 560 2,542
Vehicle expenses 19,903 16,495
Security 9618 1EITS
Professional fees 6,382 5,262
Hospitality &cleaning 2,794 2,370
Health insurance 16,109 14,768
I'ees and licenses 10,069 12,042
Iead office expenses 19,969 23.119
Software expenses 7,759 7,827
Depreciation &amortization BZ.772 60,820
Miscellaneous 14,821 15,668
Receivable impairment - 20,000
Bad depts. 71,000 -
Total 454750 468,221
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