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To: Jordan Securities Commission
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Training Courses
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Corporate Governance

7

Developing Managerial Skills

11

Presentation & Negotiation Skills

10

New Selling Techniques for Achieving Sales Target

-
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Change Management

Communication Skills

Risk Management in HR

Credit Control

Warehouse and Store Management

English Language

Food Manufacturing Facility- Inspection Checklist

Good labeling practices regulatory consideration

HACCP plan development validation & verification

Health and Safety in Labs and Chemical Hazards

Industrial Pneumatic Systems Training

1S022000:2018 Introduction Course

Network Security Risks and Countermeasures

Oracle Reports 11g

Promoting Environmental Governance in Jordan

Role of QA/QC Department to ensure the GMP

Vitamins, minerals, natural preparations & infant formula regulations

Product Knowledge
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First Aid in the Work Place
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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF NUTRIDAR COMPANY
A PUBLIC SHAREHOLDING COMPANY

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS
Our opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of Nutridar Company (A Public Shareholding Company) - (the
“Company”) and its subsidiary (together the “Group”) as at 31 December 2019 and their
consolidated financial performance and their consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSS).

What we have audited
The Group’s consolidated financial statements comprise:

the consolidated statement of financial position as at 31 December 2019;

the consolidated statement of comprehensive income for the year then ended;

the consolidated statement of changes in equity for the year then ended;

the consolidated statement of cash flows for the year then ended; and

the notes to the consolidated financial statements, which include a summary of
significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the consolidated financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Independence

We are independent of the Group in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled
our other ethical responsibilities in accordance with the IESBA Code.

PricewaterhouseCoopers “Jordan”,3" Circle, Jabal Amman — 14 Hazza’ Al Majali Street, P.O. Box 5175, Amman 11183, Jordan
T: +(962) 6 500 1300, F: +(962) 6 4610880, www.pwc.com
1
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OUR AUDIT APPROACH

OVERVIEW

Key Audit Matter

Adequacy of provision for impairment of trade receivables

As part of designing our audit, we determined materiality and assessed the risks of material
misstatement in the consolidated financial statements. In particular, we considered where
management made subjective judgments; for example, in respect of significant accounting
estimates that involved making assumptions and considering future events that are inherently
uncertain. As in all of our audits, we also addressed the risk of management override of internal
controls, including among other matters consideration of whether there was evidence of bias
that represented a risk of material misstatement due to fraud.

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an
opinion on the consolidated financial statements as a whole, taking into account the Group's
structure, the accounting processes, controls and the industry in which the Group operates.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these

matters.

Key audit matter

How our audit addressed the key audit matter

Adequacy of provision for impairment of
trade receivables

As at 31 December 2019, the carrying value of
the accounts receivable amounted to JD
4,190,637 and the allowance for impairment of
accounts receivables amounted to JD 601,741.

The Group assesses at each reporting date
whether the trade receivables carried at
amortised cost are impaired. The management
has applied a simplified expected credit loss
(“ECL”) model in accordance with the
requirements of IFRS 9 to determine the
allowance for impairment of trade receivables.
The ECL involves the wuse of various
assumptions, forward-looking macro-economic
factors and study of historical trends relating to
the Group’s history of collection of trade
receivables.

We obtained from management an understanding
of the internal controls over relevant business
process and performed the following procedures:

- We obtained the ECL model prepared by
management and involved our internal
accounting  specialists to review the
methodology used in the ECL model and
considered whether the ECL model developed
by management is consistent with the
requirements of IFRS 9;

- Tested the accuracy and completeness of the
underlying data used in the model and the
mathematical accuracy of the computation of
ECL.
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We considered this to be a key audit matter due
to the judgements and estimates involved in the
application of the expected credit loss model
and the significance of the amounts involved to
the consolidated financial statements.

- Tested key assumptions and judgements, such

as those used to calculate the likelihood of
default loss and loss on default by comparing
to historical data. We also considered the
factors

appropriateness of forward-looking
(macroeconomic factors) used to determine
Refer to Note (2-9) for the relevant detailed expected credit losses; and
disclosure.
We also considered the adequacy of the Group’s
disclosures in relation to expected credit losses in

these consolidated financial statements.

Other information

The directors are responsible for the other information. The other information comprises all
other information included in the Group’s Annual Report for the year 2019 (except for the
consolidated financial statements and our auditor's report thereon) which is expected to be
made available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and
we will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above when it becomes available , and, in doing so, consider
whether the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

When we read the Group’s Annual Report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to the board of directors.

Responsibilities of management and the board of directors for the consolidated financial
statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with International Financial Reporting Standards, and for
such internal control as management determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, management are responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic alternative but to do so.

The board of directors are responsible for overseeing the Group’s financial reporting process.

3
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Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the Group audit. We remain solely responsible for our audit opinion.
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We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on other legal and regulatory requirements

As disclosed in Note (1-2) of these consolidated financial statements, the accumulated losses of
the Company reached to 51.8% of its paid-in capital as of 31 December 2019 which is not in line
with the provision of Article no. (168) of the Companies Law No. (22) of 1997 and its
subsequent amendments.

The Group maintains proper accounting records which are consistent, in all material aspects,
with the accompanying consolidated financial statements. We recommend the General
Assembly to approve them.

azem Sababa, o
License No. (8027, 182

Amman - Jordan
6 May 2020



NUTRIDAR COMPANY
(PuBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2019

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Projects in progress

Deferred tax assets

CURRENT ASSETS

Inventory

Trade receivable

Other debit balances

Cash on hand and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHAREHOLDERS’ EQUITY
Paid-in capital

Statutory reserve
Voluntary reserve
Accumulated losses

Non-controlling Interests
Net EQUITY

LIABILITIES
NON-CURRENT LIABILITIES
Long-term loans

CURRENT LIABILITIES
Short-term loans

Due to banks

Trade payable

Other credit balances
Due to related parties

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

Notes 2019 2018
JD JD

5 3,312,945 2,591,876
6 - 418,479
21 674,719 677,683
3,987,664 3,688,038

7 2,318,119 2,883,750
8 3,588,896 3,635,281
9 2,148,440 2,578,853
10 580,631 395,323
8,636,086 9,493,207
12,623,750 13,181,245

11 11,615,912 11,615,912
11 589,826 587,368
11 1,002 1,002
(6,020,625) (6,039,778)
6,186,115 6,164,504

6,989 6,989

6,193,104 6,171,493

12 403,650 277,779
12 2,930,473 3,464,287
13 512,484 419,487
14 2,245,018 2,612,764
15 330,078 185,900
21 8,943 49,535
6,026,996 6,731,973

6,430,646 7,009,752
12,623,750 13,181,245

The attached notes from 1 to 25 are an integral part of these consolidated financial statements
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NUTRIDAR COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Net Sales
Cost of sales
Gross profit

Selling and distribution expenses
Administrative expenses

Research and development expenses
Foreign currency losses

Impairment losses on financial assets
Other Income

Profit (loss) from operations
Finance cost

Profit (loss) before income tax
Income tax benefit

Income tax expense

Profit for the year

Other comprehensive income items

Total comprehensive income for the year

Attributable to:
Equity holders of the parent Company
Non-controlling interests

Basic and diluted earnings per share
attributable to equity holders
of the parent Company

The attached notes from 1 to 25 are an integral part of these consolidated financial statements

Notes 2019 2018
JD JD

16 13,821,571 13,644,354
17 (9,821,752) (9,709,451)
3,999,819 3,934,903
18 (2,748,667) (2,852,399)
19 (835,128) (897,669)
(68,839) (63,029)
(81,165) (165,573)
8 (15,000) (101,153)
15,854 18,646
266,874 (126,274)
(242,299) (222,009)
24,575 (348,283)

20 3,368 601,545
20 (6,332) -
21,611 253,262

21,611 253,262

21,611 253,262

21,611 253,262

Fils/JD Fils/JD
22 0/002 0/022




NUTRIDAR COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

2019

Balance at 1 January 2019

Total comprehensive income for the year
Transferred to statutory reserves

Balance as at 31 December 2019

2018

Balance at 1 January 2018

Impact of the adoption of IFRS 9
Balance as of 1 January 2018 (Adjusted)
Total comprehensive income for the year
Balance as at 31 December 2018

The attached notes from 1 to 25 are an integral part of these consolidated financial statements

Attributable to Equity Holders of the Parent Company

Net Non-
Paid-in Statutory Voluntary  Accumulated shareholders’ controlling
capital reserve reserve losses equity interests Net equity
JD JD JD JD JD JD JD
11,615,912 587,368 1,002 (6,039,778) 6,164,504 6,989 6,171,493
- - - 21,611 21,611 - 21,611
- 2,458 - (2,458) - - -
11,615,912 589,826 1,002 (6,020,625) 6,186,115 6,989 6,193,104
11,615,912 587,368 1,002 (3,476,298) 8,727,984 6,989 8,734,973
- - - (2,816,742) (2,816,742) - (2,816,742)
11,615,912 587,368 1,002 (6,293,040) 5,911,242 6,989 5,918,231
- - - 253,262 253,262 - 253,262
11,615,912 587,368 1,002 (6,039,778) 6,164,504 6,989 6,171,493
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NUTRIDAR COMPANY
(PUBLIC SHAREHOLDING COMPANY)
CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2019

Notes 2019 2018
JD JD

Operating Activities
Profit (loss) for the year before tax 24,575 (348,283)
Adjustments for:
Depreciation 5 254,331 297,692
Finance costs 242,299 222,009
Impairment losses on financial assets 8 15,000 101,153
Provision for slow-moving inventory 7 - 5,715
Working capital changes:
Inventories 565,631 182,500
Trade receivable 31,385 (916,307)
Other debit balances 430,413 (730,052)
Trade payable (367,746) 708,822
Other credit balances 144,178 42,708
Due from related parties - 131,655
Due to related parties (40,592) 8,535
Net cash flows generated from (used in)

operating activities 1,299,474 (293,853)
Investing Activities
Purchase of property, plant and equipment (531,705) (180,147)
projects in progress (25,216) (418,479)
Net cash flows used in investing activities (556,921) (598,626)
Financing Activities
Loans borrowed 286,850 400,000
Short term revolving loans (694,793) 486,132
Interest paid (242,299) (222,009)
Net cash flows (used in) generated from

financing activities (650,242) 664,123
Net change in cash and cash equivalents 92,311 (228,356)
Cash and cash equivalents at 1 January 10 (24,164) 204,192
Cash and cash equivalents at 31 December 10 68,147 (24,164)
Non-Cash Transactions
Transfer from projects in progress to

property plant and equipment 443,695 -

The attached notes from 1 to 25 are an integral part of these consolidated financial statements



NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

(1) GENERAL INFORMATION

Nutridar was established as a public shareholding company on 29 September 1994. The
Company’s paid in capital as at 31 December 2019 and 2018 amounted to JD 11,615,912
divided into 11,615,912 shares at par value of JD 1 per share. The Company's shares are listed
on Amman Stock Exchange - Jordan.

The Company’s main activities are to produce baby food and milk and to import the necessary
raw materials, manufacturing, sale and marketing of food supplements, pharmaceuticals, retail
and wholesale in baby food and supplies.

The Company is 90.40% owned by Dar Al-Dawa Development and Investment PSC, as its
financial statements are consolidated with the consolidated financial statements of Dar Al-Dawa.

The parent company is listed on Amman Stock Exchange — Jordan.

The consolidated financial statements for the year ended 31 December 2019 include
Nutridar company - Jordan and Nutridar — Russia (Hereinafter referred to as the Group).

The Company’s headquarters is located in Naour, Samir Al-Rifai Street, P.O. Box 9192
Amman — 11191 - the Hashemite Kingdom of Jordan.

The consolidated financial statements were approved by the Board of Directors on 3 May 2020
and require the approval of the General Assembly.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied by the Group in the preparation of these consolidated
financial statements are set out below. These policies have been consistently applied to all the
years presented, unless otherwise stated.

2.1 Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance
with the International Financial Reporting Standards (IFRS) and the interpretations of
the International Financial Reporting Interpretations Committee (IFRIC) as issued by the
International Accounting Standards Board (IASB).

The consolidated financial statements are presented in Jordanian Dinars (JD), which
represents the group’s financial and presentation currency.

The consolidated financial statements have been prepared under the historical cost
convention and going concern assumption.

The preparation of consolidated financial statements in conformity with the IFRS
requires the use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Group's accounting policies. The
areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the consolidated financial statements are
disclosed in Note (4).
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NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

2.2

@)

The accumulated losses of the Company amounted to 51.80% of its paid-in capital as at
31 December 2019. Management believes that it is appropriate to prepare the
consolidated financial statements in accordance with the principle of going concern basis
due to the Group's future plan, which expects to achieve future profits. In addition to the
anticipated future profits through increasing the sales and reduction the costs.

Changes in accounting policy and disclosures
New and amended standards issued and adopted by the Group:
¢ 'IFRS 9 “Financial instruments”

Nature of change: The amendment allows for more assets to be measured at amortised
cost more frequently compared to the previous version of IFRS 9, in particular for some
prepaid financial assets. The amendment also confirms that the adjustments in financial
liabilities will result in immediate recognition of profit or loss.

¢ 'IFRIC 23 ‘Uncertainty over income tax treatments’:

'IFRIC 23 explains the determination of taxable profit (tax loss), tax bases, unused tax
credits and tax rates, when there is uncertainty over income tax treatments under IAS
12. It specifically considers:

- Whether tax treatments should be considered collectively.

- Assumptions of tax authorities.

- Determination of tax profit (tax loss), tax bases, unused tax losses and tax rates.
- Impact of changes in facts and circumstances.

e |IFRS 16, "Leases"

Nature of change: 'IFRS (16) was issued in January 2016. The IFRS (16) states that all
leases, and associated contractual rights and obligations should be recognised in the
Group's financial position, unless the term is 12 months or less, or the lease is for low-
value assets Consequently, the classification required under IAS 17 “Leases” in
operating or finance leases was cancelled. For each lease, the Lessee recognises an
obligation in exchange for the future rental obligations. In contrast, the right to use the
leased asset is capitalised, which is generally equivalent to the present value of future
rental payments plus directly attributable costs that are amortised over the useful life.

The accounting for lessors will not significantly change.

Impact: The Group does not have a long-term contracts or Leased assets as at 1
January 2019 and 31 December 2019.

Mandatory date of adoption by the Group: Mandatory for financial years commencing
on or after 1 January 2019.
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NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

(b)

New and amended standards and interpretations issued and not yet in effect:

The Group did not adopt the new and amended standards set out below that issued and
not yet in effect as at the consolidated financial statements date.

¢ Amendments to IAS (1) ‘Presentation of financial statements’:

These amendments to IAS 1, ‘Presentation of financial statements’, and IAS 8,
‘Accounting policies, changes in accounting estimates and errors’, and consequential
amendments to other IFRSs: i) use a consistent definition of materiality throughout
IFRSs and the Conceptual Framework for Financial Reporting; ii) clarify the explanation
of the definition of material; and iii) incorporate some of the guidance in IAS 1 about
immaterial information.

¢ Amendments to IFRS (3) “Business combinations”:

These amendments clarify the definition of business as the revised International
Accounting Standards Board (IASB) published the revised the "Conceptual framework
for financial reporting". This includes the revised definitions of assets and liabilities, as
well as new guidance on measurement, de-recognition, presentation and disclosure.

'In addition to the revised conceptual framework, the IASB issued amendments to the
references for the conceptual framework in the IFRSs, as the document contains
amendments to IFRSs (2, 3, 6 and 14) and IASs (1, 8, 34, 37 and 38) and the IFRICs
(12 and 19, 20 and 22) and SIC (32) in order to update these pronouncements
regarding references and quotations from the framework or to indicate what they refer to
in a different version of the conceptual framework.

¢ Amendments to IFRS 10 (Consolidated financial statements) and IAS 28
“Investments in associates and joint ventures (2011)” The effective date has
been postponed indefinitely, and adoption is still permitted:

'These amendments relate to the transaction to sell or contribute assets from the
investor to the affiliate or joint venture.

Management expects to apply these new standards, interpretations and amendments to
the Group's consolidated financial statements when they are applicable and the
adoption of these new standards, interpretations and amendments that may not have
any material impact on the Group's consolidated financial statements in the first
application period.

There are no other standards that are not yet effective and that would be expected to

have a material impact on the Group in the current or future reporting periods and on
foreseeable future transactions.
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NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

2.3

Basis of consolidation:

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary
and ceases when the Group loses control of the subsidiary. Assets, liabilities, income
and expenses of the subsidiary included in the consolidated statement from the date the
Group gains control until the date the Group ceases to control the subsidiary.

The consolidated financial statements as at 31 December 2019 comparise the financial
statements of Nutridar Company (the Company) and its controlled subsidiary (together
the “Group”) as set out below.

Nature of Paid-in Percentage
Subsidiary business capital of ownership
NutriDar — Russia* Marketing 23,296 70%

* This subsidiary was established during 2010 and has no operations during the
previous years.

Control is achieved when the Group is exposed, or has rights, to variable returns from
its involvement with the investee and has the ability to affect those returns through its
power over the investee.

Specifically, the Group controls an investee if and only if the Group has:

e Power over the investee (i.e. existing rights that give it the current ability to direct
the relevant activities of the investee),

e Exposure, or rights, to variable returns from its involvement with the investee, and

e The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an investee,
the Group considers all relevant facts and circumstances in assessing whether it has
power over the investee, including:

e The contractual arrangement with the other vote holders of the investee
¢ Rights arising from other contractual arrangements
e The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control.

Profit or loss and each component of other comprehensive income (OCI) are attributed
to the equity holders of the parent of the Group and to the non-controlling interests, even
if this results in the non-controlling interests having a deficit balance. When necessary,
adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Group’s accounting policies. All intra-group assets
and liabilities, equity, income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.
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NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

A change in the ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction. If the Group loses control over a subsidiary, it:

Derecognises the assets (including goodwill) and liabilities of the subsidiary
Derecognises the carrying amount of any non-controlling interests

Derecognises the cumulative translation differences recorded in equity

Recognises the fair value of the consideration received

Recognises the fair value of any investment retained

Recognises any surplus or deficit in profit or loss

Reclassifies the parent’s share of components previously recognised in OCI to profit
or loss.

Shareholders with significant impact on the Group:

Number of Percentage
Subsidiary shares of ownership
Dar Al-Dawa for Development and Investment PSC 10,500,784 90.4%

2.4 Foreign currency translation
(a) Functional and presentation currency

Items included in the consolidated financial statements are measured using the currency
of the primary economic environment in which the Group operates (‘the functional
currency’). The consolidated financial statements are presented in Jordanian Dinars,
which is the Group’s presentation currency.

(b)  Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognized in the consolidated statement of comprehensive income.

2.5 Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes
expenditure that is directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

Subsequent costs are included in the asset's carrying amount or recognized as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate
assets is derecognised when replaced. All other repairs and maintenance are charged
to the consolidated statement of comprehensive income during the period in which they
are incurred.
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NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

2.6

2.7

Depreciation is calculated using the straight-line method to allocate their cost or
revalued amounts to their residual values over their estimated useful lives, as follows:

%

Buildings 3
Hangers 10
Machinery, equipment and furniture 5-20
Computers 25
Vehicles 15
Leasehold improvements 20
Solar system 10

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at
the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount (Note 2.7).

Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in
the consolidated statement of comprehensive income in the year the asset is
derecognized.

Projects in progress

Items in the course of construction for production or administrative purposes, or for
purposes not yet determined, are carried at cost, less any recognised impairment loss.
Cost includes professional fees and for qualifying assets, borrowing costs capitalised in
accordance with the Group's accounting policy. Such items are classified to the
appropriate categories of property, plant and equipment when completed and ready for
intended use. Depreciation of these assets, on the same basis as other property, plant
and equipment, commences when the assets are ready for their intended use.

Impairment of non-financial assets

Non-financial assets that are subject to depreciation and amortisation are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs to sell and value in use.

For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows (cash-generating units). Non-financial
assets (excluding the goodwill) are reviewed for possible reversal of the impairment at
each reporting period.
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NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

2.8

2.9

2.10

Inventory

Inventories are recorded at the lower of cost and net realisable value. The cost of
inventory is determined using first in first out method. The cost of finished goods and
work in process includes raw materials plus direct salaries and wages, direct production
costs and their share of indirect industrial costs, and excluding borrowing costs.

Net realisable value is the estimated selling price in the ordinary course of business,
less the estimated selling cost.

Impairment of financial assets

The Group has two types of financial assets that are subject to IFRS 9’s new expected
credit loss model:

1- Trade receivables
2- Other debit balances

While cash and cash equivalents are also subject to IFRS 9's requirements for
impairment. However, the impairment of these financial assets is not material to the
consolidated financial statements.

Trade receivables

The Group applies the IFRS 9 simplified approach to measure expected credit losses
which uses a lifetime expected loss allowance for all trade receivables.

To measure the expected credit losses, trade receivables have been grouped based on
shared credit risk characteristics and the days past due.

The expected credit loss rates are based on trade receivables data for the 12 months
preceding the date of each financial report. Historical loss rates are adjusted to reflect
current and future information on macroeconomic factors that affect customers ’ability to
settle outstanding balances

Cash on hand and at banks
For the purpose of the consolidated statement of cash flows, cash and cash equivalents
consist of cash on hand and at banks and short-term deposits with an original maturity of

three months or less, net of outstanding bank overdrafts.

Overdrafts are presented separately within the current liabilities in the consolidated
statement of financial position.
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NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

2.11

2.12

2.13

2.14

2141

Borrowings and due to banks

Borrowings and due to banks are recognized initially at fair value, net of transaction costs
incurred. Borrowings and due to banks are subsequently carried at amortized cost. Any
difference between the received amounts (net of transaction costs) and the redemption
value is recognized in the consolidated statement of comprehensive income over the
period of the borrowings using the effective interest method.

Borrowings and due to banks are classified as current liabilities unless the Group has an
unconditional right to defer settlement of the liability for at least twelve months after the
consolidated statement of financial position date.

Borrowings cost

General and specific borrowing costs that are directly attributable to the production of
qualifying asset are capitalised during the period of time that is required to complete and
prepare the asset for its intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for their intended use or sale.

Other borrowing costs are expensed in the period in which they are incurred.

Trade payable

Trade payables are obligations to pay for goods or services that have been acquired by
the Group in the ordinary course of business from suppliers. Trade payable are classified
as current liabilities if payment is due within one year or less. If not, they are presented as

non-current liabilities.

Trade payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

Revenue recognition

As of January 1, 2018, the Group has adopted IFRS 15 "Revenue from Contracts with
Customers" and by adopting the requirements of the standard as follows:

Identify performance obligation:

The Company sells food and baby milk. Revenue is recognized when the value of the
revenue can be reliably measured and when future economic benefits are expected to
flow to the Group and when specific criteria are met for each of the Group's activities as
described below. The Group bases its estimates on its past experience, taking into
account the type of customer, the type of transaction, and the terms of each agreement.
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NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

2.14.2

2.14.3

2.14.4

2.14.5

2.15

A performance obligation satisfied at a point of time:
(a) Sale of products

The Group sells food and baby milk. Sales are recognized when the control on the
products are transferred, that means, the products are delivered to the customer, the
customer is free to choose the selling price of the products, and there is no unfulfilled
commitment that affects the customer’s acceptance of the products. Delivery does not
take place until after the goods are shipped to the specified location and the risk of
obsolescence and losses is transferred to the customer, either the customer accepts the
products in accordance with the sales contract with the expiry of the acceptance
provisions or the Group has objective evidence that all the acceptance criteria have
been met. Sales revenue is recognized based on the price specified in the contract.

Any trade receivables are recognized when the goods are delivered, because this is the
point in time when the consideration is not conditional, because only the passage of
time is required before the payment is due.

Variable consideration

There is no consideration in the contract that includes a variable amount, so the Group
does not estimate the amount that will be received in exchange for selling the goods to
the customer.

Allocation the transaction price

The transaction price in an arrangement must be allocated to each separate
performance obligation based on the relative stand-alone selling prices of the goods or
services being provided to a customer. The Company determines the stand-alone
selling price for each separate performance obligation by using an “adjusted market
assessment approach”. In limited circumstances, the Company plans to use an
“expected cost plus a margin approach” to estimate expected cost plus a reasonable
margin.

Significant financing component

In general, the period between the transfer of the promised goods or services to the
customer and payments by the customer is less than one year. In this case, the
Company uses the practical expedient in which the Company does not adjust the
promised amount of consideration for the effects of a significant financing component
since the settlement period is less than one year.

Income tax

The tax expense for the period comprises amounts due for income tax.

Income tax payable is calculated based on taxable profits. Taxable profits are different
from profits disclosed in the consolidated financial statements as disclosed profits may
include revenue that is not subject to tax, expenses that are not recognizable in the
financial year but in the subsequent year or accumulated losses that are tax acceptable
or items that are not taxable or recognizable for tax purposes.
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NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

Taxes are calculated as per the tax rates established by the laws, regulations and
instructions.

Deferred income tax is recognised, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the
consolidated financial statements. Deferred income tax is determined using tax rates
(and laws) that have been enacted or substantially enacted by the consolidated
statement of financial position date and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

2.16 Provisions

Provisions are recognized when the Group has a present legal or constructive obligation
as a result of past events; it is probable that an outflow of resources will be required to
settle the obligation; and the amount has been reliably estimated.

2.17 End of service provision

Regarding to defined benefit plans, the Group calculates the provision for end-of-service
compensation to meet the legal and contractual obligations for the end of service for
employees for the service period for each employee in the Saudi market at the date of
the consolidated statement of financial position in accordance with the internal bylaws of
the group.

2.18 Segment reporting

For the purpose of reporting to management and the decision makers in the Group, a
business segment is a group of assets and operations engaged in providing products or
services that are subject to risks and returns that are different from those of other
business segments.

A geographical segment is engaged in providing products or services within a particular
economic environment that are subject to risks and return that are different from those
of segments operating in other economic environments.

2.19 Offsetting
Offsetting between financial assets and financial liabilities and presenting the net
amount on the consolidated statement of financial position is performed only when there
are legally enforceable rights to offset, the settlement is on a net basis, or the realization
of the assets and satisfaction of the liabilities is simultaneous.

2.20  Earning per share

Basic earnings per share is calculated by dividing:

o The consolidated net profit after tax attributable to ordinary shareholders of the
Group.
o By the weighted average number of ordinary shares outstanding during the financial

year, adjusted for bonus elements in ordinary shares issued during the year and
excluding treasury shares (where applicable).
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NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

Diluted earnings per share adjusts the figures used in determination of basic earnings
per share to take into account the effects of the potential dilutive ordinary shares.

2.21  Financial Instruments categories

2019 2018
JD JD
Assets as per the statement of financial
position
Financial assets at amortized cost
Trade receivables 3,588,896 3,635,281
Other debit balances (excluding prepaid
expenses and advance payment to
suppliers) 2,021,557 2,422,832
Cash on hands and at banks 580,631 395,323
6,191,084 6,453,436
Liabilities as per the statement of financial
position
Financial liabilities at amortized cost
Due to banks 512,484 419,487
Loans 3,334,123 3,742,066
Due to related party 8,943 49,535
Trade payables 2,245,018 2,612,764
Other credit balances (excluding statutory
liabilities and advances from customers) 256,168 127,667
6,356,736 6,951,519

(3) FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Group's activities expose it to a variety of financial risks, including market risk
(which includes foreign exchange risk and cash flow and fair value interest rate risk),
credit risk and liquidity risk. The Group is not exposed to price risks as it does not have

any material assets or liabilities bearing interest.

The Group's overall risk management programme focuses on the minimising potential

adverse effects on the Group's financial performance.
(a) Market risk

Foreign exchange risk

Most of the Group’s transactions are in the Jordanian Dinar, US Dollar and Euro,
whereas, US dollar exchange rate is fixed against Jordanian Dinar. Therefore, the risks of
currency exchange are not material.

As for Euro, management records the exchange differences directly in the consolidated
statement of comprehensive income when it is realized
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NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

(b)

Cash flow and fair value interest rate risk

The Group’s interest rate risk arises from bank loans. Loans issued at a variable interest
rate expose the Group to cash flow interest rate risk, while loans with fixed interest expose
the Group to fair value interest rate risk.

The Group analyses its interest rate exposure on a regular basis taking into consideration
borrowings rescheduling. The Group calculates the financial impact on profit and loss of a
defined interest rate increase/decrease. An analysis is performed for interest bearing
liabilities.

Based on the analysis performed, the impact on profit after tax for the year is as follows:

Effect on profit

Increase in for the year
interest rate after tax
% JD
2019
JD 1 (38,466)
2018
JD 1 (41,616)

The effect of decrease in interest rate is equal with a reversed sign.
Credit risk

Financial assets that are subject to credit risk are limited to cash at banks, trade and some
other receivables. The Group has a policy for limiting the value exposed to credit risk at a
single financial institution. Utilized credit limits are monitored on a regular basis. The
Group deals with banks with good credit ratings, as follows:

Bank name Credit Rating 2019 2018
JD JD
Invest Bank BB 60,378 12,391
Arab Banking Corporation BBB- 199,376 283,432
Arab Bank B+ 313,680 92,303
573,434 388,126

21
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(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

(c)

3.2

Liquidity risk

Liquidity risk management involves maintaining sufficient cash and availability through
appropriate facilities. Management monitors rolling forecasts of the Group’s liquidity
reserve on the basis of expected cash flows:

The table below analyses the financial liabilities of the Group that are not discounted to
certain categories as at the consolidated statement of financial position date based on the
maturity date of the remaining periods.

Less than 1 More than 1

year year

JD JD
At 31 December 2019
Trade payable 2,245,018 -
Other credit balances 256,168 -
Due to banks 512,484 -
Loans 2,930,473 423,833
Due to related party 8,943 -
At 31 December 2018
Trade payable 2,612,764 -
Other credit balances 127,667 -
Due to banks 419,487 -
Loans 3,464,287 291,668
Due to related party 49,535 -

Capital risk management

The Group's objectives when managing capital are to safeguard the Group's ability to
continue as a going concern in order to provide returns for partners and to maintain an
optimal capital structure to reduce the cost of capital.

The Group monitors capital by monitoring the gearing ratio. This ratio is calculated as net
debt divided by total capital. Net debt is calculated as total borrowings, which includes
loans and due to banks, less cash in hand and at banks as shown in the consolidated
statement of financial position. Total capital is calculated as equity plus net debt as shown
in the consolidated statement of financial position.
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Gearing ratio for 2019 and 2018 was as follows:

2019 2018
JD JD
Total borrowings 3,846,607 4,161,553
Cash on hand and at banks (580,631) (395,323)
Net debt 3,265,976 3,766,230
Net equity 6,193,104 6,171,493
Total capital 9,459,080 9,937,723
Gearing ratio 34.5% 37.8%

3.3 Fair value estimate

The book values of financial assets and financial liabilities that due within one year
approximate their fair value.

(4) CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The Group makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. Estimates and judgments
are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The estimates and assumptions that have a significant risk of causing a material adjustment to
the carrying amount of assets and liabilities within the next financial year are addressed below:

A. Impairment of financial assets

The provisions for impairment of financial assets are based on assumptions about default
risk and the expected loss rates. The Group uses judgments in making these assumptions
and determining inputs to calculate the impairment in value based on past experience and
current market conditions in addition to future estimates at the date of each reporting period.

B. Income tax

The Group is subject to income tax, and therefore this requires significant judgment by
determining a provision for income tax. There are many transactions and calculations related
to the normal course of business of the Group, for which the determination of tax is not
specified. The Group recognizes liabilities for the expected tax audit based on expectations
of whether additional taxes are required. If the final result of the tax differs from the amounts
that were recorded, the differences affect the income tax in the period in which the existence
of these differences is determined.
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(5) PROPERTY, PLANT AND EQUIPMENT

2019

Cost

As at 1 January 2019

Additions

Transfers from Projects
In progress

At 31 December 2019

Accumulated depreciation
As at 1 January 2019
Depreciation charges

At 31 December 2019

Net book value
At 31 December 2019

Buildings Machinery,
and equipment Leasehold
Land Hangers and furniture  Computers Vehicles improvements  Solar system Total
JD JD JD JD JD JD JD JD
217,211 3,511,943 5,081,017 160,594 141,205 23,250 46,656 9,181,876
- 35,943 20,059 26,083 - - 449,620 531,705
- 443,695 - - - - - 443,695
217,211 3,991,581 5,101,076 186,677 141,205 23,250 496,276 10,157,276
- 1,601,720 4,757,431 150,610 20,514 13,069 46,656 6,590,000
- 144,861 68,168 10,130 26,520 4,652 - 254,331
217,211 1,746,581 4,825,599 160,740 47,034 17,721 46,656 6,844,331
217,211 2,245,000 275,477 25,937 94,171 5,529 449,620 3,312,945

24



NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2019

2018

Cost

As at 1 January 2018
Additions

At 31 December 2018

Accumulated depreciation
As at 1 January 2018

Depreciation charges
At 31 December 2018

Net book value
At 31 December 2018

Machinery,
equipment Leasehold
Land Buildings and furniture Computers Vehicles improvements  Solar system Total
JD JD JD JD JD JD JD JD
217,211 3,511,943 5,011,855 159,971 30,843 23,250 46,656 9,001,729
- - 69,162 623 110,362 - - 180,147
217,211 3,511,943 5,081,017 160,594 141,205 23,250 46,656 9,181,876
- 1,501,768 4,578,616 144,908 11,941 8,419 46,656 6,292,308
- 99,952 178,815 5,702 8,573 4,650 - 297,692
- 1,601,720 4,757,431 150,610 20,514 13,069 46,656 6,590,000
217,211 1,910,223 323,586 9,984 120,691 10,181 - 2,591,876
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Depreciation expense is allocated as follows:

2019 2018
JD JD
Cost of sales (note 17) 215,991 254,285
Selling and distribution expenses (note 18) 12,114 22,276
Administrative expenses (note 19) 26,226 21,131
254,331 297,692

The cost of fully depreciated property, plant and equipment was JD 4,856,519 as at

31 December 2019 (2018: JD 3,730,330).

(6) PROJECTS IN PROGRESS

2019 2018
JD JD
Balance as at 1 January 418,479 -
Additions 25,216 418,479
Transfers to Property, plant and equipment (Note 5) (443,695) -
Balance as at 31 December - 418,479

This item represents the cost of building a store for finished goods and raw materials. All projects
have been completed during the year of 2019 and capitalized to Property, plant and equipment.

(7) INVENTORY
2019 2018
JD JD
Raw materials and packaging 1,032,844 1,055,232
Finished goods 1,312,209 1,796,819
Work in progress 7,194 26,160
Goods in transit 2,473 45,460
Advertising materials 4,881 1,561
2,359,601 2,925,232
Provision for slow moving inventories (41,482) (41,482)
2,318,119 2,883,750
The movement on the provision for slow moving inventories is as follows:
2019 2018
JD JD
Balance as at 1 January 41,482 35,767
Provision for the year - 5,715
Balance at 31 December 41,482 41,482
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(8) TRADE RECEIVABLE

2019 2018
JD JD
Local sales receivables 2,088,196 1,876,436
Foreign sales receivables 2,102,441 2,345,586
4,190,637 4,222,022
Provision for expected credit losses (601,741) (586,741)
3,588,896 3,635,281
The movement on the provision for expected credit losses is as follows:
2019 2018
JD JD
As at 1 January 586,741 485,588
Provision for the year 15,000 101,153
At 31 December 601,741 586,741

Trade receivables do not contain concentration risks.

The carrying amounts of trade receivables are stated in Jordanian Dinars.

The maximum exposure to credit risk at the date of the consolidated statement of financial position

is the fair value of each category of receivables.

(9) OTHER DEBIT BALANCES

2019 2018
JD JD

Cheques under collection 1,687,662 1,979,800
Due from sales tax department 218,520 343,752
Advances to suppliers 90,150 88,877
Cash deposits 9,537 11,389
Employees receivables 104,064 85,233
Prepaid expenses 36,733 67,144
Others 1,774 2,658

2,148,440 2,578,853
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(10) CASH ON HAND AND AT BANKS

2019 2018
JD JD
Cash on hand 7,197 7,197
Cash at banks 573,434 338,126
580,631 395,323

For the purpose of the consolidated statement of cash flows, cash and cash equivalents
comprise the following:

2019 2018
JD JD
Cash and bank balances 580,631 395,323
Less: Overdrafts (Note 13) (512,484) (419,487)
68,147 (24,164)

11 EQuITY

Paid-in capital

The Company’s authorized capital 12,000,000 shares at par value of JD 1 per share. The
Company’s paid-in capital as at 31 December 2019 and 2018 is JD 11,615,912 divided into
11,615,912 shares at par value of JD 1 per share.

Statutory reserve

According to the Jordanian Companies Law and the Company's by-laws, the Company should
deduct 10% of its annual net profit to transfer to the statutory reserve, and continue do so each
year provided that the total deducted amounts for the reserve do not exceed the Company’s
capital. This reserve is not available for distribution to the shareholders.

Voluntary reserve

This item represents transfers from profit before tax not exceeding 20%. This reserve is
available for distribution to the shareholders.

Accumulated losses

The Group’s accumulated losses as at 31 December 2019 was JD 6,020,625 (2018: JD 6,039,788)
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12 LOANS

(A) LONG-TERM LOANS

2019 2018
JD JD
Long-term loans 403,650 277,779
Current Portion of long-term loans 283,200 122,221
686,850 400,000

On 30 August 2018, the Company signed a loan agreement with a local bank to finance the
project of building a warehouse for finished goods, with total amount of JD 400,000 bearing an
interest rate of 8.625%. The loan is payable over 36 equal consecutive monthly instalments. The
first instalment was due on 28 February 2019.

On 17 June 2019, the Company signed a loan agreement with a local bank with total amount of
421,450 JD bearing an interest of 4.5%. The loan will be payable over 34 consecutive monthly
instalments. The First instalment was due on 17 December 2019.

(B) SHORT —TERM REVOLVING LOANS
During 2019, the Company renewed its revolving loan contracts with local banks in order to

finance its external purchases and external LC’s. The following table summarizes these loans
and their credit limits:

31 December 2019 2018
Utilised Utilised
Rate Currency Ceiling amount amount
JD JD JD
6 months
libor +2%
Arab Bank margin uUsD 886,250 556,565 202,065
Arab Bank 8.625% JD 700,000 - 297,127
ABC Bank 5% uUsD 354,500 264,784 155,836
ABC Bank 8.75% JD 500,000 - 455,517
ABC Bank 4% usD 2,658,750 1,825,924 2,231,521
5,099,500 2,647,273 3,342,066
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(13) DUE TO BANKS

31 December 2019 31 December 2018
Utilised Utilised
Rate Currency Ceiling amount Ceiling amount
JD JD JD JD
Overdrafts 4.25% usbD 531,750 512,484 531,750 419,487
(14) TRADE PAYABLE
2019 2018
JD JD
Local trade payables 506,115 680,266
Foreign trade payables 1,738,903 1,932,498
2,245,018 2,612,764
(15) OTHER CREDIT BALANCES
2019 2018
JD JD
Advances from customers 39,960 24,255
Accrued expenses 197,118 83,126
End of service provision* 59,050 44,541
Shareholders deposits 33,950 33,978
330,078 185,900

*  The end-of-service provision is calculated on the basis of years of service, and the
obligation is determined on the basis of the present value of the defined benefit obligation at
the end of the financial reporting period. The present value of the defined benefit obligations
is determined by discounting the estimated future cash flows and using the interest rate on
high-quality government bonds It is denominated in the currency in which the benefits are
paid and that have nearer terms to those obligations.

The basis of calculating this provision is as follows:

- Half-month salary for each year of service between two and five years.
- One month salary for each year of service above five years.
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The movement on end of service provision is as follows:

2019 2018
JD JD
Balance as at 1 January 44,541 29,270
Charge on the consolidated statement of comprehensive income
(It represents the current service cost and the discount value) 27,371 37,351
Paid during the year (12,862) (22,080)
Balance as at 31 December 59,050 44,541
In the opinion of the management, the main assumptions are as follows:
2019
%
Discounting rate 4,6
Salaries’ increment rate 5,58

At the end of the year, if assumptions differ 1% from management's estimates, with all other

variables held constant, then the profit for the year will be affected as follows:

Increase in
assumption by 1%

Discounting rate
Annual salaries’ increment rate

JD

533
(585)

The effect of the decrease in the assumptions is equal and opposite in indicating the effect of the

increase.

(16) NET SALES

2019 2018
JD JD
Local sales 6,988,893 7,045,473
Foreign sales 7,289,595 7,062,070
Total sales 14,278,488 14,107,543
Returns and discounts (456,917) (463,189)
Net sales 13,821,571 13,644,354
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(17) COST OF SALES

Raw material and packaging as at 1 January

Purchases of raw material and packaging

Raw material and packaging available for use

Raw material and packaging as at 31 December (note7)
Raw material and packaging used in production

Other expenses:

Salaries, wages and employees’ benefits

Depreciation of property, plant and equipment (note 5)
Electricity, water and fuel

Indirect materials

Factory insurance

Maintenance

Others

Total cost of production

Work in process and finished goods as at 1 January
Work in process and finished goods as at 31 December (Note 7)

Cost of sales

(18) SELLING AND DISTRIBUTION EXPENSES

Salaries and other benefits
Advertising

Free samples

Depreciation (Noteb)
Office expenses
Transportation

Others
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2019 2018
JD JD
1,055,232 1,192,517
7,620,531 7,808,899
8,675,763 9,001,416
(1,032,844) (1,055,232)
7,642,919 7,946,184
935,238 948,426
215,991 254,285
180,956 166,813
87,915 124,582
33,552 30,223
140,144 120,569
81,461 183,769
1,675,257 1,828,667
9,318,176 9,774,851
1,822,979 1,757,579
(1,319,403) (1,822,979)
503,576 (65,400)
9,821,752 9,709,451
2019 2018
JD JD
1,658,590 1,698,347
529,636 461,813
157,010 232,848
12,114 22,276
317,869 322,931
22,112 22,184
51,336 92,000
2,748,667 2,852,399
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(19) ADMINISTRATIVE EXPENSES

Salaries and other benefits
Travel and transportation
Professional fees
Depreciation (Noteb)
Hospitality

Subscriptions

Meeting expenses
Postage and telephone
Others

(20)  INCOME TAX

2019 2018

JD JD
673,272 706,592
13,231 13,716
41,679 80,557
26,226 21,131
4,230 7,124
23,016 20,239
4,037 5,294
2,300 2,180
47,137 40,836
835,128 897,669

Amounts presented in the consolidated statement of comprehensive income is as follows:

Income tax expense for the period
Deferred tax assets
(Income tax expense) surplus for the year

Reconciliation of accounting profit with taxable profit:

Profit before income tax
Non-deductible expenses
Taxable profit

Statutory tax rate

Income tax expense

Income tax surplus for the year

Effective tax ratio
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2019 2018
JD JD
(6,332) -
3,368 601,545
(2,964) 601,545
2019 2018
JD JD
24,575 (294,874)
(15,000) 196,596
39,575 (125,278)
16% 14%
6,332 -
(3,368) 601,545
2,964 610,545
12% -
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The movement on deferred tax assets is as follows:

2019 2018
JD JD
Balance as at 1 January 677,683 76,138
Additions during the year 3,368 601,545
Released during the year (6,332) -
Balance as at 31 December 674,719 677,683

Income tax has been calculated in accordance with the Income Tax Law No. (38) of 2018 and its
subsequent amendments.

As for the years 2017 and 2018, the tax return has been submitted and not been reviewed by the
Income and Sales Tax Department up to the date of these consolidated financial statements.

The Company obtained final income tax clearance from the Income and Sales Tax
Department till the year of 2016.

The Company is subject to 16% income tax for 2019 (2018: 14%)

(21) RELATED PARTY TRANSACTIONS

Parties are considered as related parties when they have control over the other party or
influence over its financial and operational decisions.

Related parties represent the parent company Dar Al-Dawa for development and investment,
directors and key management personnel of the Group, and other sister companies.

Transactions with related parties included in the consolidated statement of comprehensive
income are as follows:

2019 2018
JD JD
Expenses from related parties
Services — Dar Al Dawa development and investment - 15,903
Finance costs (Invest Bank) - 653
- 16,556

* The Company's top executive management salaries, bonuses, and benefits amounted to
190,544 JD for the year ended 31 December 2019 (31 January 2018: 184,410 JD).
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Balances with related parties included in the consolidated financial statements are as follows:

Due from related parties Nature of relationship 2019 2018

JD JD
Dar Al Dawa — Algeria Sister Company 2,980,512 2,980,512
Provision for expected credit losses (2,980,512) (2,980,512)
Due to related parties 2019 2018

JD JD

Dar Al Dawa development and
investment Parent Company 8,943 49,535

(22) BASIC AND DILUTED EARNINGS PER SHARE

2019 2018
JD JD
Profit for the year 21,611 253,262
Weighted average number of outstanding shares 11,615,912 11,615,912
Fils/JD Fils/JD
Basic and diluted earnings per share from profit for the year 0.002 0.022

(23) CONTINGENT LIABILITIES

As of the date of these consolidated financial statements, the Group has the following contingent
liabilities within the normal course of business:

2019 2018
JD JD
Letters of guarantee 14,595 -
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(24) SEGMENT INFORMATION

Segment information is measured in accordance with the reports used by the Group’s management
for the sales geographical distribution as follows:

For the year ended Levant and Gulf and
31 December 2019 Irag Yemen Africa Total

JD JD JD JD
Sales 9,503,429 2,140,284 2,177,858 13,821,571
Cost of sales (6,259,048) (1,868,960) (1,693,762) (9,821,770)
Gross profit 3,244,381 271,324 484,096 3,999,801
Other information
Depreciation 174,873 39,383 40,075 254,331
Finance costs 166,600 37,520 38,179 242,299
For the year ended Levant and Gulf and
31 December 2018 Irag Yemen Africa Total

JD JD JD JD
Sales 8,881,362 2,446,872 2,316,120 13,644,354
Cost of sales (6,072,670) (1,685,932) (1,950,849) (9,709,451)
Gross profit 2,808,692 760,940 365,271 3,934,903
Other information
Depreciation 193,774 53,386 50,532 297,692
Finance costs 150,768 28,334 42,907 22,009

(25) SUBSEQUENT EVENTS

The existence of novel coronavirus (Covid-19) was confirmed in early 2020 and has spread across
mainland China and beyond, causing disruptions to businesses and economic activity. The Group
considers this outbreak to be a non-adjusting post balance sheet event. As the situation is fluid and
rapidly evolving, we do not consider it practicable to provide a quantitative estimate of the potential
impact of this outbreak on the Group. The impact of this outbreak on the macroeconomic forecasts
will be incorporated into the Group’s IFRS9 estimates of expected credit loss provisions in 2020.

As of today, the Jordanian Government decided to have the National Defence Law enacted, and
accordingly, a total lockdown for one month was announced to control the Covid-19 situation. This
procedure led for all Governmental entities and private sector to seize operation. At this time, the
Management cannot assess the impact of the present circumstances on achieving the COVID-19.
The Management does not expect any penalty or other legal action against the Company on this
basis as these circumstances amount to force majeure.
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