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From: Shareholders - TAJM [mailto:shareholders@tajlifestyle.com] S 5 ‘;!

Sent: Thursday, May 21, 2020 12:45 PM /

To: 'disclosure@jsc.gov.jo'; 'info@jsc.gov.jo' >
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From: Shareholders - TAJM [mailto:shareholders@tajlifestyle.com]
Sent: Wednesday, May 20, 2020 11:40 AM
To: 'disclosure@jsc.gov.jo'

Cc: 'info@jsc.gov.jo'
Subject:
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Shareholder Affairs ‘:

‘ |
Al-Tajamouat for Touristic Projects '} |
Tel: (962) 6 592 1122 S S L
Fax: (962) 6 5921120 l _ Z’W ¥.)

P.O.Box: 5376, Amman 11183, Jordan L
E-Mail: shareholders@tajlifestyle.com
www.tajlifestyle.com
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Ref :TLS /19/2020 2020 19/ J it Al
Date: 19/05/2020 | 2020/05/19: gy

To: Jordan Securities Commission Ut 51991 ats paludl

Amman Stock Exchange Gles Lo 350 Baludl

Subject: Audited Financial Statements for the 4 U aziall a._:-).i—w.” A Bl 1pa el
fiscal yearended 31/12/2019 2019/12/31 4 Ll

Attached the Audited Financial Statements of  25,ad 233ut] %I cbled) o Bk duds 345e
Al-Tajamouat For Touristic Prnjects Ple.forthe aiwll oo ap o Golewd] asbdal) Sloagell

fiscal year ended 31/12/2019. 2018/12/31 § aguill U
Kindly accept our high appreciation and vespect ol ASA 3ils Jaedy lgdinidre
CEO Gsdtlll iyt
Issam abdallah Issa e dif e plias

ONEVHIAT glas 81V s iapa » VP TAATIIT 1 uSt - o407 L 3ATIIIT ciisla
Tel. : 4962 6 5921122 Fax : 4962 6 5921120 R.O.Box: 5376 Amman 11183 Jordan
E-mail:info@ta]ltfestyle.com - wwrw.tajitfestyle.com
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INDEPENDENT AUDITOR’'S REPORT
To the Shareholders of Al Tajamouat For Touristic Projects Company
Amman = Jordan

Report on the Audit of the Consolidated Financial Statements

QOpinion

We have audited the consolidated financial statements of Al Tajamouat For Toutistic Projects
Company and its subsidiary (The Group), which comprise the consolidated statemant of
financial position as at 31 December 2019, and the consolidated statement of comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

in our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Group as at 31 December 2019, and its financial
performance and its cash fiows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (JESBA Code) together with the
ethical requirements that are relevant to our audit of the consolidated financial statements in
Jordan, and we have fulfiled our other ethical responsibilities in accordance with these
requirements and the IESBA Caode. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
maltters. consolidated for each matter below, our description of how our audil addressed lhe
matter provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond
to our assessment of the risks of material misstatement of the consolidated financial
statements. The resuits of our audit procedures, including the procedures performed to address
the matters below, provide the basis for our audit opinion on the accompanying consolidated
financial statements.

1. Valuation of investment properties

Key Audit Matter: How our audit addressed the key audit
matter:

Investment properties represents 91% of the

Group's total assets as of 31 December 2018
(2018: 90%) accordingly it has been
considered significant to our audit. Moreover,
the valuation of the investment properties was
significant to our audit due to the use of
astimates in the valuation techniques, and that
the valuation is highly judgmental and it is
based on certain key assumptions. The key
assumptions include prevalling market
conditions wnich affect adopted value per
square meter and growth rates, discount rates
and the current economic environment. A
small change in the Group's estimate of the
discount rate could have a material impact on
the income sfatement.

Our audit procedures focused on the valuation
process and included the following:

- discussed with the management the key
assumptions and critical judgmental areas
and understood the approaches taken by
them in determining the valuation of
investment property;

- tested the integrity of information, including
underlying financial information and,

- assessed the reasonableness of the adopted
value per square meter, and discount rate,
growth rates assumptions by benchmarking
the rates against specific property data,
comparable and prior year's inputs.

Further disclosures on the investment
properties is disclosed in note (7) to the
consolidated financial stalements.
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2. Allowance for expected credit losses, doubtful accounts and cheques under

collection represents 42% of the Group's
current assets, An estimated impairment
allowance for expected credit losses, doubtful
accounts and cheques under collection is
recorded based on the managemenl's
judgement.

Management evaluates the estimated
impairment allowance based on specific
reviews of customer accounts as well as
experience with collection frends and
historical default rates which is afigned to the
reguirements of IFRS 9.

Management calculates the impairment
allowance for expected credit losses, doubtful
accounts and cheques under collection based
on the available customer information that can
provide significart change in the estimate
between pariods.

There is a risk that inappropriate impairment
provisions are booked, whether from the use
of inaccurate underlying data, or the use of
unreasonable assumptions including  the
determination as to whether the frade
receivable and cheques under collection are
collectable, as it Involves management
judgment due to specific reviews of customer
accounts as well as experience with collection
trends and the history of default.

Management considers specific factors
including the age of the balance, existence of
disputes, recent historical payment patterns
and any other available information
concerning the creditworthiness of the tenant.

Management uses this information fo
determine the ECL for its receivables and fo
determine whether a provision for Impairment
is required elther for its cheques under
collection or for the tenant's balance overall.

We focused on this area since it requires a
high level of management judgment as the
compleleness of expected credit losses,
allowance doubtful accounts receivable and
cheques under collection may have a
significant impact on the Group's profit.

collection
Key Audit Matter: How our audit addressed the key audit
matter:
Trade receivables and cheques under

We evaluated the design and operating
effectiveness of the controls over the
accounting process of the impairment
allowance. We evaluated management’s
assumption and judgment by checking the
historical collection ftrends and history of
defautt, In addition, we performed ratio analysis
on the Group's allowance for expected credit
losses and doubtful accounts during prior
vears, and we tested the aging of trade
receivables and list of cheques under
collections where no provision was recognized
to check that there were no indicators of
impairment. This included verifying if payments
had been received since the year-end, and any
correspondence with customers on expected
seltlement dates,

We assessed the adequacy of the Group's
disclosure regarding allowance for expected
credit losses and doubtful accounts.

We selected a sample of the largest trade
receivables and cheques under collection
halances whare a provision for impairment was
recognized and understood the rationale
behind management’'s judgment. in order fo
evaluate the appropriateness of these
judgments we verified whether halances were
overdue, the customer's historical payment
patterns and whether any post year-end
payments had been received up to the date of
completing our audit procedures. We also
obtained corroborative evidence including
correspondence supporting any disputes
between the parties involved, attempts by
management to recover the amounts
outstanding and on the credit status of
significant counterparties where avaliable.

Further disclosure on the Group's trade
racelvables and allowance for expecled credit
losses, doubtful accounts and cheques under
collection is disclosed in note {10) to the
consolidated financial statements
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Other information Included in the Group’s 2019 annual report.

Other information consists of the information included in The Company's 2018 Annual Report
other than the consalidated financial statements and our auditor's report thereon. Management
is responsible for the other information, The Company’s 2019 Annual Report is expected to be
made available to us after the date of this auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and
we will not express any form of assurance conclusion thereon,

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRSs, and for such internal control as management
determines is necessary to enable the preparation of consalidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Group's or to cease operations, or has no realistic alternative but to do

S0,

Those charged with governance are responsible for overseeing the Group's financial reporting
process.

Auditor's Responsiblilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exist.
Misstatements can arise from fraud or errar and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that Is sufficient and appropriate to provide a
basis for our opinion. The risk of nut detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery.
intentional omissions, misrepresentations, or the override of internal control,

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

+ Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material uncertainty exist, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However
future events or conditions may cause the Group's to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the consoclidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying ftransactions and events in a manner that achieves fair

presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consofidated financial statements of
the current period, and are therefore the key audit matters. We describe these matters in our
auditor's report, unless law or regulation preciudes public disclosure about the matter or when,
in extremely rare circumstances, we detetmine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonable be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Group maintains proper books of accounts and the accompanying financial statements
and financial information presented in the Board of Directors’ report are in agreement therewith.

The partner in charge of the audit resulting in this auditor's report was Bishr Ibrahim Baker;

license

number 592.

Amman - Jordan
11 May 2020




AL-TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATMENT OF FINANCIAL POSITION

AS AT 31 DEGEMBER 2018

Assets

Non-Current Assets

Property and equipment
Investment properties

Deferred tax assets

Chegques under collection-long term

Total Non-Current Assets

Current Assets

Assets held for sale

Trade receivables

Other current assels

Cheques under collection-short term
Cash on hand and at banks

Total Current Assets

Total Assets

Equity and Liabilities
Equity

Paid in capital

Share discount
Statutery reserve
Retained earnings

Net Equity

Liabilities

Non-Current Liabilities
Syndicated loan-fong term
Unearned revenue — long term
Tenants refundable deposits

Total Non-Current Liahilities

Current Liahilities

Syndicated lean-short term

Postdated cheques

Trade payables and other current liabilities
Unearned revenue — short term

Due to related parties

Total Current Liabllities
Total Liabllitles
Total Equity and Liabilities

Notes

oo~ O

10
"

12

13
13
13

14

14

15

19

2019 2018
JD )
21,615 30,569
125,287 458 128,326,091
59,400 79,200
396,563 491,431
125,765,036 128,927,291
5,519,545 5,519,545
1,825,494 2,951,671
1,199,257 1,312,190
3,496,254 2,985,180
444,651 783,597
12,485,201 13,552,183
138,250,237 142,479,474
100,000,000 100,000,000
(7,000,000} (7,000,000)
1,956,981 1,781,492
8,727,457 7,365,137
103,684,438 102,146,629
20,956,605 23,285,005
152,934 .
837,052 898,320
21,948,491 24,183,325
2,328,500 8,848,531
896,516 -
3,444,694 2,987,020
5,857,454 6,218,051
92,144 95,918
12,619,308 16,149,520
34,565,799 40,332,845
138,250,237 142,479,474

The attached notes from 1 to 26 form part of these consolidated financial statements




AL-TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY~ PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Rental revenues
Cost of revenues
Depreciation of invesiment properties

Gross profit

Depraciation of property and equipment

Finance cost

Administrative expenses

Provision for expected credit losses and doubtful debts
Other Income

Interest income

Profit for the year before income tax

Nationai contribution expense for the year
Income tax expense for the year

Profit for the year
Add: Cther comprehensive income
Total comprehensive income for the year

Earnings pershare

Notes 2019 2018
JD JD
13,204,206 15,090,018
16 (4,288,420)  (4,764,864)
7 (3,225,189) (3,300,794
5,780,597 7,024,360
6 (10,629) (12,941)
(2,121,908)  (2,433,340)
17 (960,874) (890,975)
10 (948,739) (513,539)
4,626 79,741
11,817 15,566
1,754,892 3,268,872
8 (35,565) -
8 (181,518) (732,307)
1,637,809 2,536,565
1,537,809 2,536,565
JOf Fils JO/ Fils
18 0,015 0,025

The attached notes from 1 to 26 form part of these consolidated financial statements




AL-TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY
CONSQLIDATED STATEMENT OF CHAMNGES [N EQuiTY
~ For THE YEAR ENDED 31 DECEMBER 2018

Faid in Share Statutory Relained
cagital discount reserve earnings _ Tolal
Jb JD Jo JD JD

2619
Balance as af { January 2019 140,000.000 (7.0£0,000) 1,761,492 7,365,137 102,148,629
Total comprehensive incame for tha year - - - 1,537,809 1,537,809
Transter ta statutary reserva - - 175,488 £175,189) -
Balange as at 31 December 2049 1¢0,000,000 {7.000,000} 1,956,981 8,727.457 103,684 438
2018
Aalance as al 1.January 2018 100,000,000 {7.000,500) 1,454,805 5,275,458 99,730,064
IFRS 9 implsmentallon effact - - . - {120,000 {120,000)
Balanze at January 2018 {Ad{usied) 100,000,000 (7,000,500) 1,454,605 6,165,459 909,610,084
Tolal comprehensive Income far the year - - - 2,536,565 2,638,565
Transfer to stalulory reserve i - - 326 887 {326,887} -
Balance as at 31 Deceraber 2018 100,090,000 (7,000,000 1,781,492 7,365,137 102,146,626

The attached notes from 1 to 26 form part of these consolldated financial statoments




AL-TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY ~ PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT Of CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

Operating Activities
Profit for the year before income tax

Adjustment:

Deprectation of property and equipment

Depreciation of investment properties

Interest income

Finance cost :
Provision for expected credit losses and doubtful debts

Changes In working capital items:
Cheques under collection

Trade recelvables

Other current assets

Postdated cheques

Unearned revenues

Trade payables and other current liabilities
Taxes paid

Net cash flows from operating activitles

Investing Activities

Interest received

Purchases of property and equipment
Purchases of investment properties
Tenants refundable deposils

Net cash flows used in investing activities

Financing Activities

Payment of syndicated loan payments
Finance cost paid

Due to related parties

Net cash flows used in financing activities

Net {decrease) increase In cash and cash
equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Notes

-~ ®

10

12

2019 2018

JO JO
1,754,892 3,268,872
10,629 12,941
3,225,189 3,300,794
{(11,817) (15,5686)
2,121,906 2,433,340
948,739 513,539
(416,2086) 687,134
177,438 (1,144,460)
112,933 240,988
896,516 (718,400)
(207,663) {1,217,478)
1,233,869 247 480

(709,481) -
9,136,944 7,609,184
11,817 15,566
(1,675) (10,273)
(186,556) (1,190,334)
(61,268) 366
(237,682) (1,184,675)
(6,848,531) (3,874,515)
(2,385,903) (2.424,293)
(3,774) 5,023

(9,238,208) (6,293,785)

(338,946) 130,724
783,597 652,873
444,651 783,597

The attached notes from 1 to 26 form part of these consolidated financial statements




AL-TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As AT 31 DECEMBER 2019

{1} GENERAL

AL-Tajamouat for Touristic Projects Company was incorporated during the year 1983 as a
Public Shareholding Company. The Company's paid in capital is JO 100,000,000 divided into
100,000,000 at par value of JD 1 each.

On 26 August 2019, the General Assembly, in its extra ordinary meeting, has approved the
reduction of the authorized and paid in capital by JD 7,000,000 by the share discount, to
become 93,000,000 shares at a value of one Jordanian Dinar each. The capital reduction
procedures were not finalized with Amman Stock Exchange up to the date of the consolidated
financial staterments.

The Company’s main activity is owning and operating "TAJ Litestyle Center” in Abdoun area
in Amiman — Jordan.

The financial statements were approved by the Board of Directors on 15 April 2020.

(2} BAsiS OF PREPARATION

The consolidated financial statements of the Group have been prepared in accordance with
International Financial Reporting Standards (IFRS) as issued by the International Accounting
Standards Board (IASB).

The consolidated financial statements have been prepared on a historicat cost basis.
The consolidated financial statements are presented in Jordanian Dinars which represents

the functional currency of the Group.

(2-2) BASIS OF CONSOLIDATION

The consolidated financial statements comprise the financial statements of AL-Tajamouat for
Touristic Projects Company (the Company) and the following wholly ownhed subsidiary as at

31 December 2019

Countey of Ownership
Subsidiary Name Legal form incorporation percentage
2019 2018
Al Ta] Al Thahabi for Alternative Power Limited Liability
Resources Projects” Company Jordan 100%




AL-TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT 31 DECEMBER 2019

{2-2) BASIS OF CONSOLIDATION (CONTINUED)

* Al Taj Al Thahabi for Alternative Power Resources Projects Limited Liability Company was
astablished in Jordan on 25 February 2019 with an authorized paid in capital of JD §,000.
The subsidiary is fully owned by Al Tajamouat for Touristic Projects Company.

The subsidiary does not have any ogeration since incorporation and up to the date of the
consolidated financial stalements.

Control is achieved when the Group is exposed, or has rights, to variable returns from its
invoivement with the investee and has the abilily to affect those refurns through its power over
the investea. Specifically, the Group controls an investee if and only if the Group has:

- Power over the investee (i.e. existing rights that give it the current ability to direct the
relevant activities of the investes),

- Exposure, or rights, to variable returns from its invelvement with the investee, and

- The ability to use its power over the investee to affect its returns.

When the Group has iess than a majorily of the voling or similar rights of an investee, the
Group considers all relevant facts and circumstances in assessing whether it has power over
an investee, including:

- The contractual arrangement with the other vote holders of the investee
- Rights arising from ather contractual arrangements
- The Group's voting rights and potential voling rights

The Group re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control. Consolidation
of a subsidiary begins when the Group obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Assets, habilittes, income and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated statement
of income from the date the Group gains control until the date the Group ceases to conlrol the
subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of the parent of the Group and to the non-controlling interests, even if this
resuits in the non-controlling interests having a deficit balance. When necessary, adjustments
are made to the financial statements of subsidiaries to bring their accounting policies into line
with the Group's accounting policies. All intra-group assets and liabilities, equily, income,
expenses and cash flows relating to transactions between members of the Group are
eliminated in full on consolidation,

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for
as an equity transaction. If the Group loses control over a subsidiary, it:

- Derecognises the assets (inciuding goodwill and liabilities of the subsidiary,

- Derecognises the carrying amount of any non-controlling interests.

- Derecognises the cumulative translation differences recorded in equity.

- Recognises the fair value of the consideration received.

- Recognises the fair value of any investment retained.

- Recognises any surplus or deficit in profit or loss.

- Reclassifies the parent’s share of components previously recognised in OCI to profit
or loss or retained earnings, as appropriate, as would be required if the Group had
directly disposed of the related assets or liabilities.

2-




AL-TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As AT 31 DECEMBER 2019

{3} CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the consolidated financial statements
are consistent with those followed in the preparation of the Group's annual financial
statements for the year ended 31 December 2018, except for the adoption of new standards
effactive as of 1 January 2019:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains
a Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the
recoghition, measurement, presentation and disclosure of leases and requires lessees o
account for most leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17, Lessors will
continue to classify leases as either operating or finance leases using similar principles as in
IAS 17. Therefore, (FRS 16 did not have an impact for leases where the Group is the lessar.

The Group adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 Janu