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WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2019



Al Assaf Building No. 52
3" Floor, Office No. 310
Jubilee (Al Waha) Circle

Amman - Jordan
P.O Box 954179, 11954

BUSINESS
SOLUTIONS Tel; +96265525040

AUDIT | TAX | CONSULTING Fax: +96265525020

itions-jo com

Report on Review of Interim Condensed Financial Statements
To the Board of Directors of Winter Valley Tourism Investment Company
Public Shareholding Company

Amman - Jordan

Introduction

We have reviewed the accompanying interim condensed financial statements of Winter Valley Tourism
Investment Company — Public Shareholding Company (the “Company") as at 30 June 2019, comprising of the
interim condensed statement of financial position as at 30 June 2019 and the related interim condensed
statements of comprehensive income, changes in shareholders equity and cash flows for the six months
period then ended and explanatory information. The board of directors is responsible for the preparation and
presentation of these interim condensed financial statements in accordance with International Accounting
Standard IAS 34 (Interim Financial Reporting). Our responsibility is to express a conclusion on these interim
condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial statements are not prepared, in all material respects, in accordance with IAS 34.

Emphasis of Matter

Without any qualification, we draw attention to note 3 to these interim condensed financial statements. The
Company's current liabilities exceeded its current assets by JD 2,847,214 as at 30 June 2019. The
Company's net losses for the six months period ended 30 June 2019 is JD 272,702 and the accumulated
losses reached JD 1,394,723 as at 30 June 2019. The Company's ability to continue as a going concern
depends on its ability to generate operating profits in addition to having adequate funds to meet its obligations
as they fall due. Moreover, these interim condensed financial statements have been prepared based on going
concern assumption.



Other Matter

The annual financial statements for the year ended 31 December 2018 and interim condensed financial
statements for the six months period ended 30 June 2018 have been audited / reviewed by another auditor,
who issued unqualified opinion with emphasis of matter paragraph relating to material uncertainty related to
going concern and unqualified conclusion with emphasis of matter paragraph relating to material uncertainty
related to going concern on 31 March 2019 and 26 July 2018 respectively.

Business Solutions for Auditing

Amman - Jordan
29 July 2019

BUSINESS
SOLUTIONS

CONSULTING | TAX | AUDIT




WINTER VALLEY TOURISM INVESTMENT COMPANY- PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

AT 30 JUNE 2019
30 June 31 December
Notes 2019 2018
JD JD
(UNAUDITED) (AUDITED)
Assets
Non-current Assets-
Property and equipment 5 10,026,558 10,334,953
Advance payments for repurchase of lands 6 218,119 218,119
Right of use assets 69,003 -
Deferred tax assets 234,874 234,874
10,548,554 10,787,946
Current Assets-
Inventories 74,233 36,371
Accounts receivable 7 284,765 171,720
Other receivables 23,793 123,459
Cash on hand and at banks 98,631 39,447
481,422 370,997
Total Assets 11,029,976 11,158,943
Equity and Liabilities
Equity-
Paid in capital 1 9,033,938 9,033,938
Accumulated losses (1,394,723) (1,120,518)
Total equity 7,639,215 7,913,420
Liabilities-
Non-current Liabilities-
Lease Liabilities 62,125 -
62,125 -
Current Liabilities-
Lease Liabilites — due within one year 9,546 -
Postdated cheques payable 139,560 -
Loan from a related party 8 2,287,526 2,283,317
Other payables 489,289 395,728
Accounts payable 402,715 596,478
3,328,636 3,245,523
Total Liabilities - 3,390,761 3,245,523
Total Equity and Liabilities 11,029,976 11,158,943

The attached notes from 1 to 13 form part of these interim condensed financial statements



WINTER VALLEY TOURISM INVESTMENT COMPANY- PUBLIC SHAREHOLDING COMPANY

FOR THE THREE AND SIX MONTHS ENDED 30 JUNE 2019

INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

Revenue from hotel departments

Rooms

Food and beverage
Other departments

Notes

Total revenue from hotel departments

Cost of hotel departments

Rooms

Food and beverage

Other departments
Administrative departments

Total cost of hotel departments

Net operating income (losses)

Administrative expenses
Depreciation of Property and

equipment

Depreciation of right of use asset
Interest income

Finance costs

Other income

Loss for the period

Other comprehensive income items

Total comprehensive income for

the period

Basic and diluted loss per share

For the three months

For the six months ended

ended 30 June 30 June
2019 2018 2019 2018
JD JD JD JD
557,550 415,532 879,496 641,104
384,347 258,432 618,290 399,554
42,988 23,973 73,049 39,885
984,885 697,937 1,570,835 1,080,543
(128,302) (89,030) (216,001) (167,202)
(227,121)  (189,668) (381,1563) (322,395)
(26,376) (32,559) (53,235) (62,799)
(400,474)  (398,608) (736,028) (689,377)
(782,273) _ (709,863) _(1,386,417)  (1,241,773)
202,612 (11,926) 184,418 (161,230)
(78,165) (43,718) (105,851) (77,155)
(154,170)  (153,519) (308,395) (306,593)
(5,744) = (5,744) -
< 816 . 1,514
(20,053) (16,489) (37,130) (31,605)
: - - 11,238
(55,520)  (224,836) (272,702) (563,831)
(55,520)  (224,836) (272,702) (563,831)
JD/Fils JD/Fils JD/Fils JD/Fils
(0/008) (0/025) (0/030) (0/062)

The attached notes from 1 to 13 form part of these interim condensed financial statements



WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE SiX MONTHS ENDED 30 JUNE 2019 (UNAUDITED)

2019-
Balance at 1 January 2019

Impact of IFRS 16 adoption (Note 2-2)

Adjusted balance at the beginning of the
period

Total comprehensive income for the period

Balance at 30 June 2019

2018-
Balance at 1 January 2018

Total comprehensive income for the period

Balance at 30 June 2018

The attached notes from 1 to 13 form part of these interim condensed financial statements

Accumulated

Paid in capital Share premium  Share discount  Statutory reserve lossos Total

JD JD JD JD JD JD
9,033,938 - - - (1,120,518) 7,913,420
. < - - (1,503) (1,503)
9,033,938 - - - (1,122,021) 7,911,917
< . = 2 (272,702) (272,702)
9,033,938 - - - (1,394,723) 7,639,215
39,000,000 350,000 (19,067,815) 28,511 (11,276,758) 9,033,938
o = - - (563,831) (563,831)
39,000,000 350,000 (19,067,815) 28,511 (11,840,589) 8,470,107




WINTER VALLEY TOURISM INVESTMENT COMPANY - PuBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CASH FLOWS

FOR THE Six MONTHS ENDED 30 JUNE 2019 (UNAUDITED)

OPERATING ACTIVITIES

Loss for the period before income tax
Adjustments for:

Depreciation of property and equipment
Depreciation of right of use assets
Finance costs

Interest income

Changes in working capital:

Inventories

Accounts receivable

Other receivables
Postdated cheques payable
Accounts payable

Other payables

Interest paid

Net cash flows from (used in) operating activities

INVESTING ACTIVITIES

Purchase of property and equipment
Interest received

Net cash flows used in investing activities

FINANCING ACTIVITIES

Lease liabilities payments
Proceeds from loan

Net cash flows (used in) from financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents beginning of the period

Cash and cash equivalents ending of the period

For the six months ended 30 June

2019 2018
JD JD

(272,702) (563,831)
308,395 306,593

5,744 =
37,130 31,605
- (1,514)
(37,862) (7,847)
(113,045) (52,452)
99,666 (14,432)

139,560 -
(193,763) 10,404
93,561 (26,584)
(2,921) (31,605)
63,763 (349,663)

& (36,681)

: 1,514

; (35,167)
(4,579) ;

. 361,604
(4,579) 361,604
59,184 (23,226)
39,447 117,626
98,631 94,400

The attached notes from 1 to 13 form part of these interim condensed financial statements
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
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(1) GENERAL

Winter Valley Tourism Investment Company - Public Shareholding Company (the “Company") was
incorporated on August 29, 2005 with a paid in capital of JD 1,500,000 distributed over 1,500,000
shares at a par value of JD 1 per share. Subsequently the paid in capital increased several times
throughout the years to become JD 39,000,000 distributed over 39,000,000 shares at a par value of
JD 1 per share.

During 2018, the Company reduced its paid capital by JD 29,966,062 to become JD 9,033,938 as of
31 December 2018, for the purpose of setting off accumulated losses.

The Company's main objectives are constructing, owning, operating, managing and investing in
hotels, resorts, commercial and residential buildings and everything else related to hotel activities,
tourism, commercial and residential buildings and properties for development.

The Company's address is Al Rabiah - Amman - Jordan, and the Company operates in the Dead Sea
through Ramada Hotel - Dead Sea, where the Company signed an agreement with a new operator
(Ramada) on July 10, 2015 to manage the hotel. The new operator started the operation on
December 1, 2015.

The interim condensed financial statements were approved by the Board of Directors on 29 July
2019.

(1-2) BASIS OF PREPARATION

The interim condensed financial statements as of 30 June 2019 are prepared in accordance with IAS
34 (“Interim Financial Information”).

The interim condensed financial statements are presented in Jordanian Dinars (“JD”) which is the
functional currency of the Company.

The interim condensed financial statements have been prepared on a historical cost basis.

The interim condensed financial statements do not contain all information and disclosures required
for full financial statements prepared in accordance with International Financial Reporting Standards,
and should be read in conjunction with the Companies annual financial statements as at 31
December 2018. In addition, the results for the six months ended 30 June 2019 are not necessarily
indicative of the results that may be expected for the financial year ending 31 December 2019.

(2-2) CHANGES IN ACCOUNTING POLICES

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended 31
December 2018 except for the adoption of new standards effective as of 1 January 2019 as shown
below:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most leases
under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
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IFRS 16 did not have an impact for leases where the Company is the lessor.

The Company adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated. The
Company elected to use the transition practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of initial
application. The Company also elected to use the recognition exemptions for lease contracts that, at
the commencement date, have a lease term of 12 months or less and do not contain a purchase
option (‘short-term leases’), and lease contracts for which the underlying asset is of low value (‘low-
value assets’).

The effect of adoption IFRS 16 is as follows:

Impact on the interim statement of financial position (increase/(decrease)) as at 1 January 2019 is as
follows:

1 January 2019

JD
Non-current assets
Right of use assets 74,747
Non-current liabilities
Lease Liabilities 67,092
Current liabilities
Lease Liabilities — due within one year 9,158
Total liabilities 76,250
Equity (1,503)

a) Nature of the effect of adoption of IFRS 16

The Company has lease contracts for various items of land. Before the adoption of IFRS 16, the
Company classified each of its leases (as lessee) at the inception date as an operating lease. A
lease was classified as a finance lease if it transferred substantially the entire risks and rewards
incidental to ownership of the leased asset to the Company; otherwise it was classified as an
operating lease. Finance leases were capitalised at the commencement of the lease at the inception
date at the fair value of the leased property or, if lower, at the present value of the minimum lease
payments.lease payments were apportioned between interest (recognised as finance costs) and
reduction of the lease liability. In an operating lease, the leased property was not capitalised and the
lease payments were recognised as rent expense in profit or loss on a straight-line basis over the
lease term. Any prepaid rent and accrued rent were recognised under Prepayments and Trade and
other payables, respectively.

Upon adoption of IFRS 16, the Company applied a single recognition and measurement approach for
all leases, except for short-term leases and leases of low-value assets. The standard provides
specific transition requirements and practical expedients, which has been applied by the Company.
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* Leases previously accounted for as operating leases

The Company recognised right-of-use assets and operating lease liabilities for those leases
previously classified as operating leases, except for short-term leases and leases of low-value
assets. The right-of-use assets for most leases were recognised based on the carrying amount as if
the standard had always been applied, apart from the use of incremental borrowing rate at the date
of initial application. In some leases, the right-of-use assets were recognised based on the amount
equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments previously
recognised. Lease liabilities were recognised based on the present value of the remaining lease
payments, discounted using the incremental borrowing rate at the date of initial application.

The Company also applied the available practical expedients wherein it:

* Relied on its assessment of whether leases are onerous immediately before the date of initial
application

* Applied the short-term leases exemptions to leases with lease term that ends within 12
months at the date of initial application

* Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application

* Used hindsight in determining the lease term where the contract contains options to extend
or terminate the lease

The lease liabilities can be reconciled to the operating lease commitments as of 30 June 2019 as
follows:

JD
Operating lease commitments as at 31 December 2018 139,383
Less: Commitments relating to short-term leases (41,883)
Less: Commitments relating to long-value assets rent contracts -
Weighted average incremental borrowing rate as at 1 January 2019 9%
Lease liabilities as at 1 January 2019 76,250

b) Amounts recognised in the interim statement of financial position and interim statement of
comprehensive income.

Set out below, are the carrying amounts of the Company's right-of-use assets and lease liabilities
and the movements as of 30 June 2019:

Lease
Right of use Liabilities
JD JD
At 1 January 2019 74,747 76,250
Depreciation (5,744) -
Interest expense - 2,921
Payments - (7,500)
At 30 June 2019 69,003 71,671
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c) Set out below are the new accounting policies of the Company upon adoption of IFRS 16, which
have been applied from the date of initial application:

Right-of-use assets
The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any

accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the commencement date less any lease incentives
received. Unless the Company is reasonably certain to obtain ownership of the leased asset at the
end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis over
the shorter of its estimated useful life and the lease term. Right-of-use assets are subject to
impairment.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating a
lease, if the lease term reflects the Company exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognised as expense in
the period on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses the incremental borrowing
rate at the lease commencement date if the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made. In addition, the carrying amount of
lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the
in-substance fixed lease payments or a change in the assessment to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to some of its short-term leases
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition exemption to
leases that are considered of low value (i.e. Leas than USD 5,000 per year). Lease payments on

short-term leases and leases of low-value assets are recognised as expense on a straight-line basis
over the lease term.

Significant judgement in determining the lease term of contracts with renewal options

The Company determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Company has the option, under some of its leases to lease the assets for additional terms. The

Company applies judgement in evaluating whether it is reasonably certain to exercise the option to
renew.
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That is, it considers all relevant factors that create an economic incentive for it to exercise the
renewal. After the commencement date, the Company reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to exercise
(or not to exercise) the option to renew (e.g., a change in business strategy).

The Company included the renewal period as part of the lease term for leases of plant and
machinery due to the significance of these assets to its operations. These leases have a short non-

cancellable period and there will be a significant negative effect on production if a replacement is not
readily available.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments. The
interpretation is effective for annual reporting periods beginning on or after 1 January 2019, but
certain transition reliefs are available.

These amendments do not have any impact on the Company’s interim condensed financial
statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify that a
financial asset passes the SPPI criterion regardless of the event or circumstance that causes the
early termination of the contract and irrespective of which party pays or receives reasonable
compensation for the early termination of the contract.

These amendments do not have any impact on the Company's interim condensed financial
statements.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of control
of a subsidiary that is sold or contributed to an associate or joint venture. The amendments clarify
that the gain or loss resulting from the sale or contribution of assets that constitute a business, as
defined in IFRS 3, between an investor and its associate or joint venture, is recognised in full. Any
gain or loss resulting from the sale or contribution of assets that do not constitute a business,
however, is recognised only to the extent of unrelated investors' interests in the associate or joint
venture. The IASB has deferred the effective date of these amendments indefinitely, but an entity
that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Company's interim condensed financial
statements.
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Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant because
it implies that the expected credit loss model in IFRS 9 applies to such long-term interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment, recognised
as adjustments to the net investment in the associate or joint venture that arise from applying IAS 28
Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Company’s interim condensed financial
statements.

(3) GOING CONCERN

This interim condensed financial statement of the Company indecates the existence of certain events
and conditions that may cast a significant doubt on the Company's future performance. These
include the following:

- The Company incurred loss amounted to JD 272,702 during the six months ended 30 June
2019 JD (30 June 2018: JD 563,831).

- The Company’'s accumulated losses amounted to JD 1,394,723 as of 30 June 2019 which
equals 15.4% of the paid in capital (31 December 2018: JD 1,120,518 which equals 12.4% of
paid in capital).

- The Company has a deficiency in working capital as of 30 June 2019 by JD 2,847,214
(31 December 2018: JD 2,874,526).

In order to mitigate these conditions and ensure the continuity of the Company, some shareholders
supported the Company with funds at the beginning of 2018 as loan from a related party to support
the working capital of the Company. The Board of Directors also restructured the Executive
Management of the hotel by appointing an experienced General Manager and Financial Manager.
The new appointments are expected to increase the operational efficiency of the hotel and positively
affect the operating profit and loss of the hotel. Accordingly, the management has prepared the
interim condensed financial statements based on the going concern basis.

(4) SEGMENT REPORTING

An operating segment is a components of the Company affected by risks and returns that distinguish it
from others and engages in producing products or services known as operating segments or engages
in producing products or services within economic environments known as geographical segment.

When providing information on a geographical basis, segment revenue is based on the geographical
location of the customers and the segment's assets are based on the geographical location of the
asset.

The Company operates in the Hashemite Kingdom of Jordan through Ramada Hotel in the Dead Sea;
Therefore, all the revenues and costs of the Company are through the hotel's operations in the Dead
Sea.
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(8) PROPERTY AND EQUIPMENT

Additions to property and equipment during the period ended 30 June 2019 were amounted to JD nil
(30 June 2018: JD 36,681). The depreciation expense on property and equipment during the period
ended 30 June 2019 amounted to JD 308,395 (30 June 2018: JD 306,593).

(6) ADVANCE PAYMENT FOR REPURCHASE OF LANDS

During 2008, the Company signed an agreement along with power of attorney to sell 7 plots of land in
Al-Sweema area by an amount of JD 480,000. A dispute between the Company and the other party
arose from this agreement. A court settlement was applied which states that the Company shall take
back 3 plots of land out of 7 plots against a payment of JD 218,119. The payment was processed in
2014. The land ownerships were not transferred due to issues related with the Department of Land and
unpaid fines. The court decision was issued mandating the other party to pay registration fees as part
of the settlement.

(7)  ACCOUNTS RECEIVABLE

30 June 31 December

2019 2018
JD JD
(Unaudited) (Audited)
Accounts receivable 372,914 259,869
Expected credit loss allowance (88,149) (88,149)
284,765 171,720

The Company’s Board of Directors resolved to recognize provision related to unsupported transactions
amounted to JD 83,184. The Company's Board of Directors decision to protect the interests of the
shareholders and the Company. The management and Board of Directors believes that the established
provision is adequate.

{8) RELATED PARTY TRANSACTIONS

Transactions with related parties represent transactions with major shareholders, senior executive
management of the Company and the companies in which they are
major shareholders.

(8-1) LOAN FROM A RELATED PARTY

Nature of Nature of 30 June 31 December
relationship transaction 2019 2018
JD JD
(Unaudited) (Audited)
Sister i .
Al Gandoul Investments Company Company Financing 2,287,526 2,253,317

2927 BN N NACn A4
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Al Gandoul Investments Company loan

The Company signed a loan agreement on April 26, 2015 with Al Gandoul Investments Company
with a value of USD 4,500,000 at an interest rate of 3% per annum to repay all obligations due on the
Company or any business related to the Company. It was agreed to pay the full amount of the loan
and interest due by one payment after one year of the date of full withdrawal of the loan amount. On
25 November 2015, the Company signed an addendum to the agreement to increase the loan
amount to USD 7,733,167 provided that all terms between the two parties on 26 April 2015 remain
the same except for what has been agreed under this addendum. During the year 2017 additional
amount were withdrawn in line with the future management plan.

(8-2) TRANSACTIONS WITH RELATED PARTIES

Nature of Nature of .
relationship transackion For the six months ended 30 June
2019 2018
JD JD
Al G Sister . .
andoul Investments Company Company Financing 34,209 31,605

(8-3)  SALARIES AND REMUNERATION OF KEY MANAGEMENT

Salaries and remunerations of key executive management for the period ended 30 June 2019 were
amounted to JD 23,280 (for the period ended 30 June 2018: JD 23,280).

9) Loss PER SHARE

For the six months ended 30 June

2019 2018
Loss for the period (JD) (272,702) (563,831)
Weighted average number of shares during the period (Shares) 9,033,938 9,033,938
JD/Fils JD/Fils
Basic and diluted loss per share for the period (0/030) (0./062)

(10)  INCOME TAX

No income tax was calculated for the period ended 30 June 2019 due to the excess of deductible
expenses over taxable revenues according to the income tax law no. (38) for the year 2018.

No income tax was calculated for the period ended 30 June 2018 and the year ended 31 December
2018 due to the excess of deductible expenses over taxable revenues according to the income tax
law no. (34) for the year 2014.

Income Tax Department has reviewed the Company’s records for the years 2013 to 2015 and issued
final clearance. The company submitted 2016-2018 tax returns to Income Tax department.
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11 CONTINGENT LIABILITIES

Bank Guarantees-
No bank guarantees were outstanding as of 30 June 2019 (31 December 2018: JD 3,900).

Lawsuits-
Lawsuits cases held against the Company related to its normal activities were amounted to JD

316,809 as of 30 June 2019. In the opinion of the management and its legal consultant the Company
will not incur any obligations as a result of these cases.

12 FAIR VALUES

Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for financial assets.

Level 2: inputs other than quoted prices included within Level | that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices). This category
includes instrument evaluated based on: Prices quoted in active markets for similar
instruments or through the use of valuation model that includes inputs that can be traced to
markets, these inputs could be defend directly or indirectly.

Level 3: inputs for the asset or liability that are not based on observable market data.

Financial assets and liabilities that are not measured at fair value:

Book value Level 1 Level 2 Level 3
JD JD JD JD

As at 30 June 2019 (Unaudited)

Cash on hand and at banks 98,631 98,631 - -
Loan from a related party 2,287,526 2,287,526 - -
Accounts receivable 284,765 - 284,765 -
Other receivables 23,793 - 23,793 -
Lease Liabilities 71,671 E 71,671 .
Postdated cheques payables 139,560 = 139,560 =
Other payables 489,289 - 489,289 -
Accounts payable 402,715 - 402,715 -
As at 31 December 2018 (Audited)

Cash on hand and at banks 39,447 39,447 - -
Loan from a related party 2,258,317 2,283 317 - -
Accounts receivable 171,720 - 171,720 -
Other receivables 123,459 - 123,459 -
Accounts payable 596,478 - 596,478 -
Other payables 395,728 - 395,728 -

The management believes that the book value of financial assets and liabilities are not materially
different from its fair values.
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(13) COMPARATIVE FIGURES

Some of the comparative figures of the financial statements for the year 2018 has been
reclassified to correspond with the interim condensed financial statements for the six months

period ended 30 June 2019 presentation and did not have any effect on the losses for the period
ended 30 June 2018 or 2018 equity.
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