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EY 
Building a better 
working world 

Ernst & Younq Jordan 
P.O.Box 1140 
Amman 11118 
Jordan 

Tel: 00 962 6580 0777/00 962 6552 6111 
fax: 00 962 6553 8300 
www.ey.com/me 

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

To THE BOARD OF DIRECTORS 

ARAB BANK GROUP 

AMMAN - JORDAN 

We have reviewed the accompanying interim condensed consolidated financial statements 
of Arab Bank Group as of 30 June 2019, comprising of the interim consolidated statement of 
financial position as of 30 June 2019 and the related interim consolidated income statement, 
the interim consolidated statement of comprehensive income, the interim consolidated 
statement of changes in equity and the interim consolidated statement of cash flows for the 
six-month period then ended and explanatory notes. The Board of Directors is responsible 
for the preparation and presentation of these interim condensed consolidated financial 
statements in accordance with International Accounting Standard 34 - Interim Financial 
Reporting ("lAS 34"). Our responsibility is to express a conclusion on these interim condensed 
consolidated financial statements based on our review. 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity". A review of interim financial information consists of making inquiries, primarily of 
persons responsible for financial and accounting matters, and applying analytical and other 
review procedures. A review is substantially less in scope than an audit conducted in 
accordance with International Standards on Auditing and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to bel ieve that the 
accompanying interim condensed consolidated financial statements are not prepared, in all 
material respects , in accordance with International Accounting Standard 34. 

Amman -Jordan 
29 July 2019 

A member firm ot Ernst & Young Global Limited 



ARAB BANK GROUP 

CONDENSED CONSOLIDATED INTERIM 

STATEMENT OF FINANCIAL POSITION 

ASSETS 

Cash and balances with central banks 

Balances with banks and financial institutions 

Deposits with banks and financial institutions 

Financial assets at fair value through profit or loss 

Financial derivatives - positive fair value 

Direct credit facilities at amortized cost 

Financial assets at fair value through other comprehensive income 

Other financial assets at amortized cost 

Investments in associates 

Fixed assets 

Other assets 

Deferred tax assets 

Total Assets 

LIABILITIES AND SHAREHOLDERS' EQUITY 

Banks and financial institutions' deposits 

Customers' deposits 

Cash margin 

Financial derivatives - negative fair value 

Borrowed funds 

Provision for income tax 

Other provisions 

Other liabilities 

Deferred tax liabilities 

Total Liabilities 

Share capital 

Share premium 

Statutory reserve 

Voluntary reserve 

General reserve 

General banking risks reserve 

Reserves with associates 

Foreign currency translation reserve 

Investments revaluation reserve 

Retained earnings 

Total Equity Attributable to the Shareholders of the Bank 

Non-controlling interests 

Total Shareholders' Equity 

Total Liabilities and Shareholders' Equity 

Notes 

4 

5 

6 

7 

9 

8 

10 

11 

12 

13 

14 

15 

16 

17 

17 

18 

30 June 2019 31 December 
(Reviewed not 2018 

Audited) (Audited) 

USD '000 USD '000 
6 955 807 7 974 014 
2 919 950 3 197 643 

273 285 323 443 
335 286 439 829 

68 308 63 963 
24 062 675 23 785 542 

371 140 371 010 
8 525 366 8 507 847 
3 369 188 3298251 

458 462 455719 
773 550 613 418 
143 600 131 946 

48 256 617 49162 625 

3 491 779 4 266 590 
31 374 826 31430913 

2 726 508 2 913 471 
83 620 51 523 

266 663 281 479 
297 588 321 490 
214 970 210 303 

1 103 454 1 014 057 

5 594 8 210 

39 565 002 40 498 036 

926 615 926 615 
1 225 747 1225747 

919 507 919 507 
977 315 977 315 

1 141 824 I 141 824 
236 752 237 124 

1 540 896 1 540 896 

( 257 153) ( 264 651) 

( 312 212) ( 322 831) 
2 204 962 2 192 006 

8 604 253 8 573 552 

87 362 91 037 

8 691 615 8 664 589 

48 256 617 49 162 625 

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated interim financial statements and 
should be read with them. 
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ARAB BANK GROUP 
CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME 

(!!IWI~:WED NOT AIJDITED} 

For the Six-Months For the Three-Months 
Period Ended 30 June Period Ended 30 June 

Notes 2019 2018 2019 2018 
IJSD '000 USD '000 USD'OOO USD '000 

REVENUE 
Interest income 19 1 211 348 1 066 !56 609 017 540 354 
~ interest expense 20 545 833 431 899 275 918 217 647 
Net Interest Income 665 515 634 257 333 099 322 707 
Net commission income 21 147 911 149 850 76 506 75 362 
Net Interest and Commission Income 813 426 784 107 409 605 398 069 
Foreign exchange differences 57 152 60 965 26098 31 278 
Gain from financial assets at fair value through profit or loss 22 2 176 2 679 389 1 657 
Dividends from financial assets at fair value through other comprehensive income 6 643 6 469 3 089 2 654 
Group's share of profits of associates 229 923 194 871 122 321 103 201 
Other revenue, net 23 21 716 24 455 10 883 10 393 
Total Income l 131 036 I 073 546 572 385 547 252 

EXPENSES 
Employees' expenses 245 301 240 215 123 037 121 384 

Other expenses 143 107 137 765 70 711 73 259 

Depreciation and amortization 31 323 28 520 16 869 14 256 

Expected Credit Losses on Financial Assets 85 088 86 460 53 194 38 648 

Other provisions 12 557 ( 1 468) 7 700 4 432 

Total Expenses 517 376 491492 271 511 251 979 

Profit for the Period before Income Tax 613 660 582 054 300 874 295 273 

~Income tax expense 15 160 450 146 078 79 434 79 580 

Profit for the Period 453 210 435 976 221 440 215 693 

Attributable to : 
Bank's shareholders 455 405 435 591 225 193 218 463 

Non-controlling interests ( 2 195) 385 ( 3 753) ( 2 770) 

Total 453 210 435 976 221 440 215 693 

Earnings per share attributable to the Bank's shareholders 
Basic and Diluted (US Dollars) 30 0.71 0.68 0.35 0.34 

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated interim financial statements and should be read with them. 
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ARAB BANK GROUP 

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME 

!HEVIEWED NOT 1\UOlH:Dl 

Profit for the period 

Add: Other comprehensive income items - after tax 

Items lhnt will ht~ subsequently transferred to the statement of Income 
Exchange differences arising on the translation of foreign operations 

Items thnt will not~ he ~uh$equcntlr trnnsfcrrcd to the stntemcnt of Income 

Net change in fair value of financial assets at fair value through 
other comprehensive income 

Change in fair value of financial assets at fair value through other 
comprehensive income 

(Loss) from sale of financial assets at fair value through the statement of 
comprehensive income 

Total Other Comprehensive Income Items· after Tax 
Total Comprehensive Income for the Period 

Attributable to : 
• Bank's shareholders 
• Non-controlling interests 

Total 

For the Six-Months 

Period Ended 30 June 

2019 

USD '000 

453 210 

10 130 

6 768 

9 I I I 

( 2 343) 

16 898 
470 108 

471 179 

( I 071) 

470 108 

2018 

USD '000 

435 976 

(90711) 

5 912 

6 001 

( 89) 

( 84 799) 
351177 

356 418 

( 5 241) 

351177 

For the Three-Months 
Period Ended 30 June 

2019 

USD '000 

221 440 

23 759 

( 4 142) 

( 2 649) 

(I 493) 

19 617 
241 057 

242 018 

( 961) 

241 057 

2018 

USD '000 

215 693 

( 84 51 I) 

2 833 

2 767 

66 

( 81 678) 
134 015 

142 813 

( 8 798) 

134 015 

The accompanying notes from (I) to (34) are an integral part of these condensed consolidated interim financial statements and should be read with them. 



ARAB BANK GRQJ.IP 

CONDENSED CONSOL!DAT~D INTE!YM STATEMENT OF CHANGES IN OOUilY 
(REVIEWED NOT AUDITED} 

for~~n 
Total Equity 

Shar~ Statutory Voluntary General 
General 

Rescnes with Curnncy 
l•wtstm~ts 

Retain~ 
Attributable to Noa- Total 

Notes Share Capital 
P~mium Reserve R~ervc Rcsuve 

Banking Risks 
Assodatts Tr.ansbtion 

~a1uation 
Earniug.s • 

... ControUiog Shareholders' 
Reserve 

Reserve 
rc:cen~ Sbareboldc.rs lntuests Equity 

of the Bank --
for the Sii-Monlhs Puiod Eaded 30 June 2019 USD '000 uso·ooo USD'OOO USD'OOO USD 'OOO USD'OOO uso '000 USD '000 USD'OOO USD'OOO USD '000 uso '000 USD'OOO 
Balaccc at the bqianioc of the Period 926 615 I 225 747 919 507 977 315 1141 824 237 124 1540896 ( 264 651) ( 322 831) 2192 006 8 573 552 91 037 8 664 589 
Effe<t ofiFRS (16) adoption (note 3) (5315) ( 5 315) ( 5 315) 

Restated Balance at Uc bq:inning or the year 926 615 1225 747 919 507 977 315 1 141 824 2371H 1 540 896 ( 264 651) (322 831) 2 186 691 8 568 237 91 037 8 659 274 
Total Com.prchcasrvc Income for the Puiod 7 498 8 276 455 405 471179 (I 071) 470 108 

TransFerred from investments revaluation reserve to retained earnings 2 343 (2 343) 

Dividends 18 (417997) ( 417 997) (2604) ( 420601) 
Transferred from gcnera.J banking risk reserve ( 372) 372 

Changes in associates equity ••• ( 17 166) ( 17166) ( 17166) 

Balaucc at tbe Edd of th~ Period 926 615 1 225 747 919507 977 315 I 141 824 236 752 I 540 896 ( 257153) ( 312 212) 2 204 962 8 604 253 87 362 8 691 615 

For the Si,.:-Mooths Period Ended 30 Juns: 2018 

S.lao~ at tb:e bqioaing or the period 926615 1225 747 841359 977 315 1141824 395 828 1 540 896 ( 350 550) (313 438) I 904 663 8290259 119 013 8 409 272 

Eflect ofiFRS (9) adoption ( 142 Ill) ( 142 111) ( 8 241) ( 150352) 

Restated Bal.aoce at the begiooing orthe year 926615 1225 747 841 359 977 315 1141824 395 828 1 540 896 (350550) (313 438) I 762 552 8 148148 110 772 8 258 920 

Total ComprebensNe Incom~ for t1te P~d ( 84 855) 5 682 435591 356 418 ( 5 241) 351177 

Transferred from investments revaluation reserve to retained earnings 77 ( 77) 

Transferred from investments revaluation reserve to non-controlling 
12 12 

mtcrests 

Dividends (368911) ( 368 911) ( 4 759) (373 670) 

Transferred from general banking risk reserve •• ( 95 831) 95 831 

Changes in associates equit)A" 4 ( 74 031) ( 74031) (74031) 

Adjustments During the period 985 985 985 

Balance at the Edd of the Period 926 615 1 225 747 841 359 977 315 1141 824 299997 1 540 896 ( 435 405) (307 679) I 851 940 8 062 609 100784 8 163 393 

• The retained earnings include restricted deferTed tax assets in the amowrt ofUSD 143.6 millio~ Restricted retained earnings that cannot be distributed or otherwise utilized except only under certain circumstances as a result of the adoption of certain Acc:ounting Standards amounttd to USD 2 8 million as of30 June 
2019 

• The Bank: cannot usc a restricted amount ofUSD (312 2) million which represents the negative investments revaluation reserve in accordance with the instructions of the Jordan Securities Commission and Central Bank of Jordan as of30 June 2019 . 

.,. The Central Bank of Jordan issued a new regulations No 13/2018 dated 6 June 2018, in which it requested the transfer of tilt- generu banking risk reserve balance (calculated in accordance with the Central Bank of Jordan's regulations) to the retained earnings to offset the 
effect ofJFRS 9 on the opening balance of the retained earnings account as of 1 January 2018 The regulations also instructs that the balance of the general banking risk resef\.-e should be restricted and may not be distri buted as dividends to the shareholders or used for any other 

purposes without prior approval from the Central Bank of Jordan. 

••• Changes in associa~ equity represents the Group's share from the changes in the associates equities \lllhich resulted from the adoption oftFR.Ss. 

The accompanying notes from (I) to (34) are an integral part of these condensed consolidated. interim financial statements and should be read with them 
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ARAB BANK GROUP 

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS 

(REVIEWED NOT AUDITED) 

For the Six-Months 

Period Ended 30 June 

Notes 2019 2018 

CASH FLOWS FROM OPERATING ACTIVITIES USD '000 USD '000 

Profit for the period before tax 613 660 582 054 

Adjustments for : 

Group's share of profits of associates ( 229 923) ( 194 871) 

Depreciation and amortization 31 323 28 520 

Expected Credit Losses on Financial Assets 85 088 86 460 

Net accrued interest 29 978 ( 22 533) 

(Gains) from sale of fixed assets ( 286) 

Dividends on financial assets at fair value through other comprehensive income ( 6 643) ( 6 469) 

(Gains) from revaluation of financial assets at fair value through profit or loss 22 ( 509) ( 40) 

Other provisions 12 557 ( 1 468) 

Total 535 245 471 653 

(Increase) Dec1·case in Assets: 

Balances with central banks (maturing after 3 months) 

Deposits with banks and financial institutions (maturing after 3 months) 50 563 707 429 

Direct credit facilities at amortized cost ( 365 689) ( 348 237) 

Financial assets at fair value through profit or loss 104 792 ( 85 096) 

Other assets and financial derivatives ( 157 906) ( 162 254) 

Increase (Decrease) in Liabilities: 

Banks' and financial institutions' deposits (maturing after 3 months) 165 302 292 294 

Customers' deposits (56 087) ( 627 758) 

Cash margin ( 186 963) ( 134 140) 

Other liabilities and financial derivatives 134 530 ( 113 566) 

Net Cash Flows Generated by Operating Activities before Income Tax 223 787 325 

Income tax paid 15 ( 196 840) ( 177 994) 

Net Cash Flows Generated by ( used in) Operating Activities 26 947 ( 177 669) 

CASH FLOWS FROM INVESTING ACTIVITIES 

Sale of financial assets at fair va lue through other comprehensive income 8 146 25 056 

(Purchase) of other financial assets at amortized cost ( 17 519) ( 139 664) 

(Increase) of investments in associates ( 600) I 848 

Dividends received from associates 82 415 91 372 

Dividends received from financial assets at fair value through other comprehensive income 6 643 6 469 

(Increase) in fixed assets - net ( 33 780) ( 17 361) 

Net Cash Flows Generated by (Used in) Investing Activities 45 305 ( 32 280) 

CASH FLOWS FROM FINANCING ACTIVITIES 

(Paid) borrowed funds ( 14 816) 2 466 

Dividends paid to shareholders ( 413 846) ( 365 352) 

Dividends paid to non-controlling interests ( 2 604) ( 4 759) 

Net Cash Flows (Used in) by Financing Activities ( 431 266) ( 367 645) 

Net (Decrease) in cash and cash equivalents ( 359 014) ( 577 594) 

Exchange differences - change in foreign exchange rates 7 498 ( 84 855) 

Cash and cash equivalents at the beginning of the Year 7 367 430 7 354 955 

Cash and Cash Equivalents at the End of the Period 31 7 015 914 6 692 506 

Operational Cash Flows form Interest 

Interest Paid 510 118 453 031 

Interest Received 1 205 611 1 046 755 

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated interim financial statements and should be 
read with them. 
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ARAB BANK GROUP 
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE SIX-MONTHS PERIOD ENDED 30 JUNE 2019 
(REVIEWED NOT AUDITED) 

1. GENERAL INFORMATION 
• Arab Bank was established in 1930, and is registered as a Jordanian public shareholding 

limited company. The Head Office of the Bank is domiciled in Amman - Hashemite 
Kingdom of Jordan and the Bank operates worldwide through its 79 branches in Jordan 
and 125 branches abroad. Also, the Bank operates through its subsidiaries and Arab 
Bank (Switzerland) limited. 

• Arab Bank Pic shares are traded on Amman Stock Exchange. The share of Arab Bank 
represents the Bank's share in all entities of Arab Bank Group except for Arab Bank 
(Switzerland) Limited, the shares of which are stapled with Arab Bank shares and are 
traded at the same time. 
The accompanying interim condensed consolidated financial statements were approved 
by the Board of Directors in their meeting Number (4) on 25 July 2019. 

2. BASIS OF CONSOLIDATION OF INTERIM CONDENSED CONSOLIDATED FINANCIAL 
STATEMENTS 
• The accompanying interim condensed consolidated financial statements of Arab Bank 

Group, presented in US dollars, comprise the financial statements of Arab Bank pic, Arab 
Bank (Switzerland) Limited and the following key subsidiaries: 

Date of 

Company Name Percentage of ownership% acquisition 

30 June 31 December 

2019 2018 

Europe Arab Bank pic 100.00 100.00 2006 

Arab Bank Australia 
100.00 100.00 1994 

Limited 

Islamic Internationa l Arab 
100.00 100.00 1997 

Bank pic 

Arab National Leas ing 
100.00 100.00 1996 

Company LLC 

AI-Arabi Investment Group 
100.00 100.00 1996 

LLC 

Arab Sudanese Bank 
100.00 100.00 2008 

Limited 

AI Arabi Investment Group 
100.00 100.00 

I Palestine 2009 

Arab Tunisian Bank 64.24 64.24 1982 

Arab Bank Syria 51 .29 51 .29 2005 

AI Nisr AI Arab i Insurance 
50.00 50.00 2006 

Company 

- 6-

Principal 

Activity 

Banking 

Banking 

Banking 

Financial 

Leasing 

Brokerage and 

Financial 

Services 

Banking 

Brokerage and 

Financial 

Services 

Banking 

Banking 

Insurance 

Place of 

Incorporation 

United Kingdom 

Australia 

Jordan 

Jordan 

Jordan 

Sudan 

Palestine 

Tunisia 

Syria 

Jordan 

Paid up 

capital 

€570m 

AUD 

119.3m 

JD 100m 

JD 50m 

JD 14m 

SDG 

117.5m 

JD 1.7m 

TND 100m 

SYP 5.05b 

JD 10m 



• The interim condensed consolidated financial statements comprise the financial statements 
of the Bank and its subsidiaries where the Bank holds control over the subsidiaries. The 
control exists when the Bank controls the subsidiaries significant and relevant activities and 
is exposed, or has rights, to variable returns from its involvement with the subsidiaries and 
has the ability to affect those returns through its power over the subsidiaries. 

• The interim condensed consolidated financial statements of subsidiaries is prepared using 
the same accounting policies used by the Group. When necessary, adjustments are made 
to the financial statements of subsidiaries to bring their accounting policies into line with 
those used by the Group. 

• The results of operations of the subsidiaries are included in the interim condensed 
consolidated statement of income effective from the acquisition date, which is the date of 
transfer of control over the subsidiary by the Group. The results of operations of 
subsidiaries disposed are included in the Interim Condensed Consolidated statement of 
income up to the effective date of disposal, which is the date of loss of control over the 
subsidiary. 

• Upon consolidation of the Interim Condensed Consolidated financial statements, inter
Group transactions and balances between Arab Bank pic and Arab Bank (Switzerland) 
Limited and other subsidiaries are eliminated. Non-controlling interests (the interest not 
owned by the Group in the equity of subsidiaries) are stated separately within shareholders' 
equity in the Interim Condensed Consolidated statement of financial position. 

3. SIGNIFICANT ACCOUNTING ESTIMATES AND POLICIES 

Basis of preparation of the Interim Condensed Consolidated Financial Statements 
• The accompanying Interim Condensed Consolidated financial statements has been prepared 

in accordance with International Accounting Standard (lAS) 34 "Interim Financial Reporting". 

• The Interim Condensed Consolidated financial statements are prepared in accordance with 
the historical cost principle, except for financial assets at fair value through profit or loss, 
financial assets at fair value through other comprehensive income and financial derivatives, 
which are stated at fair value as of the date of the interim condensed consolidated financial 
statements. 

• The accompanying Interim Condensed Consolidated financial statements do not include all 
the information and disclosures required for the annual financial statements, which are 
prepared in accordance with the International Financial Reporting Standards and must be 
read with the consolidated financial statements of the Group as of 31 December 2018. In 
addition, the results of the Group's operations for the six months ended 30 June 2019 do not 
necessarily represent indications of the expected results for the year ending 31 December 
2019, and do not contain the appropriation of the profit of the current period , which is usually 
performed at year end. 
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The accounting policies adopted in the preparation of the Interim Condensed Consolidated 
financial statements are consistent with those adopted for the year ended 31 December 2018, 
except for the adoption of new standards and amendments effective as of 1 January 2019: 

IFRS 16 Leases 

IFRS 16 supersedes lAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a 
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions 
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition, 
measurement, presentation and disclosure of leases and requires lessees to account for most 
leases under a single on-balance sheet model. 

Lessor accounting under IFRS 16 is substantially unchanged from lAS 17. Lessors will continue to 
classify leases as either operating or finance leases using similar principles as in lAS 17. 
Therefore, I FRS 16 did not have an impact for leases where the Group is the lessor. 

The Group adopted IFRS 16 using the modified retrospective approach with the date of initial 
application of 1 January 2019 accordingly, prior year financial statements were not restated . The 
Group elected to use the transition practical expedient allowing the standard to be applied only to 
contracts that were previously identified as leases applying lAS 17 and IFRIC 4 at the date of 
initial application. The Group also elected to use the recognition exemptions for lease contracts 
that, at the commencement date, have a lease term of 12 months or less and do not contain a 
purchase option ('short-term leases'), and lease contracts for which the underlying asset is of low 
value ('low-value assets'). 

The effect of adoption IFRS 16 is as follows: 

Impact on the interim condensed consolidated statement of financial position as at 1 January 
2019: 

Assets 
Right of use assets 
Liabilities 
Operating lease liabilities 
Less: Prepaid rent 
Total equity 

a) Nature of the effect of adoption of /FRS 16 

2019 
USD '000 

(Unaudited) 

104,347 

102,637 
{7,025) 
{5,315) 

The Group has lease contracts for various items of property and equipment. Before the adoption 
of IFRS 16, the Group classified each of its leases (as lessee) at the inception date as either a 
finance lease or an operating lease. A lease was classified as a finance lease if it transferred 
substantially all of the risks and rewards incidental to ownership of the leased asset to the Group; 
otherwise it was classified as an operating lease. Finance leases were capitalized at the 
commencement of the lease at the inception date at the fair value of the leased property or, if 
lower, at the present value of the minimum lease payments. 
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Lease payments were apportioned between interest (recognised as finance costs) and reduction 
of the lease liability. In an operating lease, the leased property was not capitalized and the lease 
payments were recognised as rent expense in profit or loss on a straight-line basis over the lease 
term. Any prepaid rent and accrued rent were recognised under Prepayments and Trade and 
other payables, respectively. 

Upon adoption of IFRS 16, the Group applied a single recognition and measurement approach for 
all leases, except for short-term leases and leases of low-value assets. The standard provides 
specific transition requirements and practical expedients, which has been applied by the Group. 

• Leases previously classified as finance leases 

The Group did not change the initial carrying amounts of recognized assets and liabilities at the 
date of initial application for leases previously classified as finance leases (i.e., the right-of-use 
assets and lease liabil ities equal the lease assets and liabilities recognized under lAS 17). The 
requirements of IFRS 16 was applied to these leases from 1 January 2019. 

• Leases previously accounted for as operating leases 

The Group recognised right-of-use assets and operating lease liabilities for those leases 
previously classified as operating leases, except for short-term leases and leases of low-value 
assets. The right-of-use assets for most leases were recognised based on the carrying amount as 
if the standard had always been applied , apart from the use of incremental borrowing rate at the 
date of initial application. In some leases, the right-of-use assets were recognised based on the 
amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments 
previously recognised . Lease liabilities were recognized based on the present value of the 
remaining lease payments, discounted using the incremental borrowing rate at the date of initial 
application. 

The Group also applied the available practical expedients wherein it: 

• Used a single discount rate to a portfolio of leases with reasonably similar characteristics 

• Relied on its assessment of whether leases are onerous immediately before the date of initial 
application 

• Applied the short-term leases exemptions to leases with lease term that ends within 12 months at 
the date of initial application 

• Excluded the initial direct costs from the measurement of the right-of-use asset at the date of 
initial application 

• Used hindsight in determining the lease term where the contract contains options to extend or 
terminate the lease 
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IFRIC Interpretation 23 Uncertainty over Income Tax Treatment 

The Interpretation addresses the accounting for income taxes when tax treatments involve 
uncertainty that affects the application of lAS 12 and does not apply to taxes or levies outside the 
scope of lAS 12, nor does it specifically include requirements relating to interest and penalties 
associated with uncertain tax treatments. An entity must determine whether to consider each 
uncertain tax treatment separately or together with one or more other uncertain tax treatments. 
The interpretation is effective for annual reporting periods beginning on or after 1 January 2019, 
but certain transition reliefs are available. 

These amendments do not have any impact on the Group's interim condensed consolidated 
financial statements. 

Amendments to IFRS 9: Prepayment Features with Negative Compensation 

Under I FRS 9, a debt instrument can be measured at amortised cost or at fair value through other 
comprehensive income, provided that the contractual cash flows are 'solely payments of principal 
and interest on the principal amount outstanding' (the SPPI criterion) and the instrument is held 
within the appropriate business model for that classification. The amendments to IFRS 9 clarify 
that a financial asset passes the SPPI criterion regardless of the event or circumstance that 
causes the early termination of the contract and irrespective of which party pays or receives 
reasonable compensation for the early termination of the contract. 

These amendments do not have any impact on the Group's interim condensed consolidated 
financial statements. 
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Amendments to I FRS 10 and lAS 28: Sale or Contribution of Assets between an Investor 
and Its Associate or Joint Venture 

The amendments address the conflict between IFRS 10 and lAS 28 in dealing with the loss of 
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments 
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a 
business, as defined in IFRS 3, between an investor and its associate or joint venture, is 
recognised in full. Any gain or loss resulting from the sale or contribution of assets that do not 
constitute a business, however, is recognised only to the extent of unrelated investors' interests in 
the associate or joint venture. The IASB has deferred the effective date of these amendments 
indefinitely, but an entity that early adopts the amendments must apply them prospectively. 

These amendments do not have any impact on the Group's interim condensed consolidated 
financial statements. 

Amendments to lAS 28: Long-term interests in associates and joint ventures 

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint 
venture to which the equity method is not applied but that, in substance, form part of the net 
investment in the associate or joint venture (long-term interests). This clarification is relevant 
because it implies that the expected credit loss model in IFRS 9 applies to such long-term 
interests. 

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any 
losses of the associate or joint venture, or any impairment losses on the net investment, 
recognised as adjustments to the net investment in the associate or joint venture that arise from 
applying lAS 28 Investments in Associates and Joint Ventures. 

These amendments do not have any impact on the Group's interim condensed consolidated 
financial statements. 

Accounting Estimates 

• The accounting estimates adopted in the preparation of the Interim Condensed 
Consolidated financial statements are reasonable and consistent with those adopted for 
the year ended 31 December 2018, except for ECL as mentioned below. 

Use of estimate 

Provision for impairment - ECL 

In determining impairment of financial assets, judgement is required in the estimation of the 
amount and timing of future cash flows as well as an assessment of whether the credit risk 
on the financial asset has increased significantly since initial recognition and incorporation of 
forward-looking information in the measurement of ECL. 
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Inputs, assumptions and techniques used for ECL calculation -IFRS9 Methodology 

Key concepts in IFRS 9 that have the most significant impact and require a high level of 
judgment, as considered by the Group while determining the impact assessment, are: 

• Assessment of Significant Increase in Credit Risk 

To assess whether the credit risk on a financial asset has increased significantly since 
origination, the Group compares the risk of default occurring over the expected life of the 
financial asset at the reporting date to the corresponding risk of default at origination, using 
key risk ind icators that are used in the Group's existing risk management processes. 

Our assessment of significant increases in credit risk will be performed at least quarterly for 
each individual exposure based on three factors. If any of the following factors indicates that 
a significant increase in credit risk has occurred, the instrument will be moved from 
Stage 1 to Stage 2: 

1. We have established thresholds for significant increases in credit risk based on 
movement in PDs relative to initial recognition . 

2. Additional qualitative reviews will be performed to assess the staging results and 
make adjustments, as necessary, to better reflect the positions which have 
significantly increased in risk. 

3. Instruments which are 45 days past due have experienced a significant increase in 
credit risk. Central Bank of Jordan in its instructions requested to apply 60 days past 
due for significant increase in credit risk which is subject to decrease to 30 days in 3 
years. Arab Bank applies 45 days past due in this regard . 

Movements between Stage 2 and Stage 3 are based on whether financial assets are credit
impaired as at the reporting date. The determination of credit-impairment under IFRS 9 will 
be similar to the individual assessment of financial assets for objective evidence of 
impairment under lAS 39, as mentioned in the "Definition of default" below. 

• Macroeconomic Factors, Forward Looking Information (FLI) and Multiple Scenarios 

The measurement of expected cred it losses for each stage and the assessment of significant 
increases in credit risk must consider information about past events and current conditions 
as well as reasonable and supportable forecasts of future events and economic conditions. 
The estimation and application of forward~looking information will require significant 
judgment. 

PD, Loss Given Default (LGD) and Exposure At Default (EAD) inputs used to estimate Stage 
1 and Stage 2 credit loss allowances are modelled based on the macroeconomic variables 
(or changes in macroeconomic variables) that are most closely correlated with credit losses 
in the relevant portfolio. 

Each macroeconomic scenario used in our expected credit loss calculation will have 
forecasts of the relevant macroeconomic variables. 
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The estimation of expected credit losses in Stage 1 and Stage 2 will be a discounted 
probability-weighted estimate that considers a minimum of three future macroeconomic 
scenarios. 

The base case scenario will be based on macroeconomic forecasts (e.g. : GOP, inflation, 
interest rate ... ). Upside and downside scenarios will be set relative to our base case 
scenario based on reasonably possible alternative macroeconomic conditions. Scenario 
design, including the identification of additional downside scenarios will occur on at least an 
annual basis and more frequently if conditions warrant. 

Scenarios will be probability-weighted according to the best estimate of their relative 
likelihood based on historical frequency and current trends and conditions. Probability 
weights will be updated on a quarterly basis. All scenarios considered wi ll be applied to all 
portfolios subject to expected credit losses with the same probabilities. 

• Definition of default 

The definition of default used in the measurement of expected credit losses and the 
assessment to determine movement between stages will be consistent with the definition of 
default used for internal credit risk management purposes. IFRS 9 does not define default, 
but contains a rebuttable presumption that default has occurred when an exposure is greater 
than 90 days past due. 

The Group has set out the definition of default where a default is considered to have 
occurred when either or both of the two following events have taken place: 

• The obligor is considered unlikely to pay its credit obligations in full 
• The obligor is past due for 90 days or more on any material credit obligation. 

• Expected Life 

When measuring ECL, the Group must consider the maximum contractual period over which 
the Bank is exposed to credit risk. All contractual terms should be considered when 
determining the expected life, including prepayment options and extension and rollover 
options. For certain revolving credit facilities that do not have a fixed maturity, the expected 
life is estimated based on the period over which the Group is exposed to credit risk and 
where the credit losses would not be mitigated by management actions. 
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4. CASH AND BALANCES WITH CENTRAL BANKS 

The ddllill or this item art RJ followJ: 

Cash in vaults 

Balances with central banb: 

Current accounts 

Time and notice 

MAndatory cash reserve 

Certificates of deposit 

~Net ECL Charges 

Total 

- E)tcept for the mandatory cash reserve, there ase no restricted balances at Central Banks. 

JO June 1019 
(Reviewed not 

Audiled) 

USD '000 

468 965 

1 914 505 

2 507 290 

1 521 709 

548 395 

( 5 057) 

6 9SS 807 

- Bal!Vlces and cer1ificatf:'i of deposits maturi ng af\er three months amounted to USO 38 6 mi llion as of 30 June 2019 
(USD 38 6 million as of J 1 December 20 18)~ 

The movement or ECL charees on Bahmtu with Central Banks is ftl follows; 

BRiance Ill the beginning of the period\ yur 

Net ECL Charges for the period 

Adjustments during Lhc period and Translation adjustments 

Bahmce "' the end o( tht period \ )'Cltr 

5. SA LANCES WITII BANKS AND FINANCIAL INSTITUTIONS 

The del Ails or this Item Art RS rollowJ: 

Lotal banka Mnd Jinanclalln:rtUutions 

Currelll Accounls 

Time deposits maturing within l months 

Total 

B11nkl Rnd flnRndtllnsti turions ~tbroRd 

Current accounts 

Time deposits maturing withi n l months 

Certificates of deposit maturing within 3 months 

Total 

.J&u.: Net ECL Ch~tr&es 

Total balances wlrh bAnks JIDd nnRndR I lnsfltudons lotRI and RbroRd 

·There arc no non-interes t bea ring balances as of JO June 2019 and J l December 2018 

·There •re no restricted bal ances as or 30 Juno 2019 and Jl Dcccmbcr2018 

USD '000 

StA&e l 

I 746 

3 237 

74 

5057 

30 Juntl019 
(Reviewed not 

Audilcd) 

USD '000 

I 520 

142 884 

144404 

30 June 2019 
(Reviewed not 

Audited) 

usn •ooo 
I 2 17 351 

I 464 060 

96645 

2 778 056 

( 2510) 

2919 950 
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ll Oecenaber 
2018 

(Audilell) 

usu '000 

452 637 

2 484 344 

2 879 087 

I 543 327 

616 365 

(I 746) 

7974 014 

30 June 1019 
(Reviewed not Audited) 

USD '000 USD '000 

31 December 
1018 

(Audited) 

USD '000 

I 171 

167 598 

168 769 

31 December 
2018 

(Audilcd) 

USD '000 

I 511 127 

I 519 297 

J 030 424 

(I 550) 

J 197 64J 

USD '000 

Totnl 

1746 

3 23 7 

74 

SOS7 

ll December 1018 
(Audited) 

USD '000 

TotAl 

2560 

( 669) 

( 145) 

1746 



Th.: movement of ECL chare,e~ on Balrmc~t with BRnks & FinnnciallnsCituliona il aa follows: 

BalAnce Rt the beainnlna of the Period\ year 

Not ECL Charges for the period 

Adjustments during the period and TrMslation adjustments 

Bahmte Rt the end of the period\ year 

IH"PQSI1] \VITti I!AN!(S •I Nil FINt\NC:tA!, INSJrt\ITIOj'iS 

The dehdls or thil item are'" follows: 

Deposits with Lon I Bank! and FinAncial Institutions: 

Time depo!it s- moturinc aAer 3 months and before 6 month! 

Time deposits maturing after one year 

Total 

Depo:dtl with Danks and FinAncial Institutions Abroad: 

Time deposits maturing aAer 3 months and before 6 mooths 

Time deposits maturing after 9 months and before a year 

Cer1iflcates of deposits oAer 6 months and before 9 months 

ToiRI 

J&.w. Net ECL Chnrees 

Toll•l deposlu with bamks Rnd linRnciRI instiflltions LocAl and AbroRd 

- There are no restricted deposits as of 30 June 2019 and 31 December 2018 

USD '000 

StH&e I 

I 550 

930 

30 

2 510 

30 June 1019 
(Reviewed not 

Audited) 

USD '000 

167 726 

167 726 

JO June 1019 
(Reviewed not 

Audited) 

USD '000 

42 641 

8 202 

l6 850 

107 693 

(2134) 

273285 

The movement of ECL chstr~es on Deposits with BRnk.s & Fin~tnch•l Jnstitutions is fll follow1: 

Bftbmce at the beginninx oft he period\ ye"r 

Net ECL Charges for the period 

Adjustments during the period and Transla tion adjustments 

Balance at the end of the period \ )'tar 

USD '000 

H17 

(.175) 

(8) 

2134 

-IS -

30 June 1019 
(Reviewed not Audited) 

uso 1000 usu '000 

Stnge J 

31 Detember 1018 
(Audiled) 

USD '000 

6 090 

167 726 

173 816 

:n Deeember 1018 
(Audited) 

USD '000 

148 817 

3327 

152 144 

(2 517) 

323443 

30 June 1019 
(Reviewed not Audited) 

USD '000 USD '000 

St•ee 1 

usu '000 

Tot til 

I 550 

930 

30 

Z510 

USD '000 

TotAl 

1517 

(375) 

(B) 

2134 

Jl December 2018 
(t\udiled) 

USD '000 

TotRI 

I 810 

( 241) 

( 19) 

J 550 

31 December 1018 
(Audited) 

USD '000 

To fA I 

I 726 

781 

10 

2517 



7- FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 

The details of this item are as follows: 

30 June 2019 
31 December 2018 

(Reviewed not 
(Audited) 

Audited) 

USD '000 USD '000 

Treasury bills and Governmental bonds 19 756 96 878 

Corporate bonds 262 067 289 808 

Loans and advances 29 624 29 624 

Corporate shares I 751 1 845 

Mutual funds 22 088 21 674 

Total 335 286 439 829 

8- FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME 

The details of this item arc as follows: 

30 June 2019 
31 December 2018 

(Reviewed not 
(Audited) 

Audited) 

USD '000 USD '000 

Quoted shares 193 949 194 134 

Unquoted shares 177 191 176 876 

Total 371 140 371 010 

- Cash dividends from investments above amounted to USD 6.6 million for the six-months period ended 30 June 2019 (USD 6.5 
millions for the six-months period ended 30 June 2018). 
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9- DIRECT CREDIT FACILITIES AT AMORTIZED COST 

The details of this item are as follows: 

30 June 2019 
(Reviewed not Audited) 

Consumer 
Corporates Banks and 

Banking Small and 
Medium 

USD '000 USD '000 
Discounted bills * 75 871 126 042 

Overdrafts * 119 638 1 195 241 

Loans and advances * 3 196 887 1 833 526 
Real-estate loans 2 206 255 147 317 

Credit cards 171 119 -
Total 5 769 770 3 302 126 

Less: Interest and commission in suspense 65 489 107 751 

Provision for impairment - ECL 155 261 212 331 

Total 220 750 320 082 

Net Direct Credit Facilities At Amortized Cost 5 549 020 2 982 044 

* Net of interest and commission received in advance which amounted to USD 134.9 million as of30 June 2019. 

- Rescheduled loans during the six months period ended 30 June 2019 amounted to USD 906.6 million. 

Financial 
Large Institutions 

USD '000 USD '000 

547 461 71457 

3 660 937 5 109 

11 502 400 73 154 

205 304 -
- -

15 916 102 149 720 

322 717 8 821 

1 284 627 4 589 

1607 344 13 410 

14 308 758 136 310 

- Restructured loans (transferred from non performing to watch list loans) during the six-months period ended 30 June 2019 amounted to USD 0.6 million. 

Government 
and Public 

Sector 

USD '000 

1014 

303 911 

786 078 

-
-

1 091003 

-
4 460 

4 460 

1086 543 

- Direct credit facilities granted to and guaranteed by the Government of Jordan amounted to USD101 .4 million, or 0.39/. of total direct credit facilities as of30 June 2019. 

- Non-performing direct credit facilities amounted to USD 1894.1 million, or 7.2% of total direct credit facilities as of 30 June 2019. 

Total 

USD '000 

821 845 

5 284 836 

17 392 045 

2 558 876 

171119 

26 228 721 

504 778 

1 661 268 

2 166 046 

24 062 675 

- Non-performing direct credit facilities net of interest and commission in suspense amounted to USD 1409.7 million, or 5.5% of direct credit facilities after deducting interest and commission 
in suspense as of 3 0 June 20 19. 
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31 December 2018 
(Audited) 

Consumer 
Corp orates Banks and 

Banking Small and Financial 

Medium 
Large Institutions 

USD '000 USD '000 USD '000 USD '000 

Discounted bills * 76 150 141 571 

Overdrafts * 114 302 1 289 711 

Loans and advances * 3 103 539 1 698 771 

Real-estate loans 2 197 746 157 954 

Credit cards 176 099 -
Total 5 667 836 3 288 007 

Less: Interest and commission in suspense 73 128 98 914 

Provision for impairment - direct credit facilities at amortized cost 163 495 171 933 

Total 236 623 270 847 

Net Direct Credit Facilities at Amortized Cost 5 431213 3 017160 

* Net of interest and commission received in advance, which amounted to USD 137.3 million as of31 December 2018. 

- Rescheduled loans during the year ended 31 December 20 18 amounted to USD 428.3 million. 

575 281 65 946 

3 576 415 5 083 

11 445 370 45 835 

87 985 -
- -

15 685 051 116 864 

273 939 7 955 

I 232 759 505 

1506 698 8 460 

14 178 353 108 404 

- Restructured loans (transferred from non performing to watch list loans) during the year ended 31 December 2018 amounted to USD 3.3 million. 

Government 
and Public Total 

Sector 

USD '000 USD '000 

2 519 861 467 

284 498 5 270 009 

768 636 17 062 151 

- 2 443 685 

- 176 099 

1055 653 25 813 411 

- 453 936 

5 241 l 573 933 

5 241 2 027 869 

1 050 412 23 785 542 

- Direct credit facilities granted to and guaranteed by the government of Jordan as of 31 December 2018 amounted to USD 31 .9 million, or 0.12% of total direct credit facilities. 

- Non-performing direct credit facilities as of31 December 2018 amounted to USD 1742.1 million, or 6.7% of total direct credit facilities. 

- Non-performing direct credit facilities net of interest and commission in suspense as of 31 December 2018 amounted to USD 1302.9 million, or 5.1 % of direct credit facilities, after 
deducting interest and commission in suspense. 
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Tht detRih or movement on the provitien for impAi rment ott he ECL 1u oflO June 1019 Are 11 follows: 

30 June 1019 
(Reviewed not Audiled) 

USD '000 USD '000 USD '000 USD '000 

Stll&e I Sta&e 2 Stll&el Tot11l 

BAhmce "' the beainnini or lhe )'fRr 86 43S 302 S49 l 184 949 I 573 933 

Tnmsft:rred to Stage I ) 273 (49!4) ( 31 9) 

Transferred to Stage 2 ( 2 130) 23)8 ( 228) 

Transferred to S11ge 3 ( 7lS) ( 14 919) ll 674 

Used from provision (written off) ( 14 832) ( 14 832) 

Impact on ECL caused by tnuufers between sttges during the period 343 I )97 1628) IB 22) 

ECL Charges for the period (within the same stage) 4304 38 021 28 006 70JJI 

Adjustments during the period and Translation Adjus1ments 1111 I 267 II 2ll 13 6 11 

B~thmce Ht the end of the period !J4 581 315 919 1140 768 I 661168 

JJ December 1018 
(Audited) 

USD '000 USD '000 USD '000 USD '000 

Siogol StREe l StRge 3 Toh1l 

Bl'lbmce at the beeinnine or the yeRr 85661 197103 l 010 050 IJ91914 

Transferred to Stage I s 092 ( 4 632) ( 460) 

Transferred to Sttge 2 ( 10392) 11 ))I (2139) 

Transferred to Stage 3 ( JJO) (132M) · ll )36 

Used from provision (wrinen off) ( l) 182) (35 131) 

Impact on year-end ECL Cll l.lsed by transfers between stages during 
6 261 20 917 32301 59479 

thoyeu 

ECL Charges for the year (within the same stage) 310 (I 743) 173822 171389 

Adjustments durine the period and Trans lation Adjustments ( 167) ( 8 521) ( 6 979) ( 15667) 

BAlAnce Rl the end or the period 86 435 301549 I 184 949 l 573933 

· There are no provisions no longer required as a result orsenlement or repayment, uan.srerred to other non-performing direct credil facilities 
1.5 ofJ O June 2019 and 31 December 2018 

• Impairment is assessed based on individual customer accounli 

• Non-perfonning loans transrerred to off balance sheet amounted to USD 0,8 million as of 30 June 2019 ( USD S mill ion as of 31 
Oei;ember 2018) noting that these non-performing direct credit facilities are ruliy co~red by s~ provisions and suspended interest 
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The det•ils of movement on intereU Rnd rom minio n in susperase ue '" follows: 

JO June 1019 
(Reviewed not Audited} 

Consumer Corporales Banks111d Government 

Banking SmaJI& 
Financial and Public Total 

Medium 
Large Institutions Sector 

USD '000 uso '000 USD '000 uso '000 uso •ooo usn •ooo 
BAIImre at the be&innin& or the period 7J 118 98 914 27J 9J9 7955 453 936 
lnterest a.nd commissions suspended during the period 7 499 7166 50 780 809 66254 

Interest and commissions in suspense sertled J wrirten off or rransferred to 
( 12 271) (I 530) ( 267) ( 14 068) off condensed consolidated interim statement of financial position 

Recoveries (I 870) ( 684) ( I 271) ( J 825) 
Adjustments during the period ( 5) I 857 ( 965) 57 944 
Translation adjustments ( 992) 2028 501 I 537 
D11huue II the End of the Period 65489 107 751 J22 717 8 821 504 778 

31 December 1018 
Audited 

Consumer 
Corpora res Banks and Government 

Banking Sm~1& 
Financial and Public Total 

Medium 
Luge Institutions See1or 

USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 
Balance at the begiMing of the year 64 406 94 150 213 160 6 545 378 261 

Interest and commissions suspended during the year 16 53 I 12 119 78 100 1410 108 160 

Intere.~ l nnd commi!l.~ions in suspense senled J written off or transferred to 
( 2 350) ( 4 878) ( 4 376) ( 11604) 

off consoli dated statement of financial position 

Rtcoveries (3 587) ( 797) ( 2440) ( 6 824) 

Adjustment during the year ( 8 669) ( 8 669) 

Tr111s lation adjustments (I 872) ( I 680) ( I 836) (5388) 

BJthmu "II he End or the Yur 73118 98 914 273939 7955 453 936 

CIAssilicl'ltion or direct credit rflcllilles at •mor1iud cost bAsed on I he eeo&raphlul 11nd economic sectors u rollowa: 

30 June 2019 Jl Det.e.,ber 
Inside Jordan Outside Jordan (Reviewed not 2018 

Audited) (Audiled) 

Economic Sector USD '000 USD '000 USD '000 USD '000 

Consumer D~tnking 2 857 636 2 691384 s 549 020 5 431 213 

Tndusrry and mining I 648 092 liOlR69 4 753 96 1 4 796 276 

Construction 447 097 I 622 265 2 069 362 2047 525 

Real-Estate 364 149 1 545 62 1 I 909 770 I 860 580 

Trade I 333 782 2 958 084 4 291 866 4 244 561 

Agriculture 156 997 129 323 286 320 J29 476 

Tourism and Hotels 216 891 337 840 554 731 645 659 
Transporhlion Ill 501 306 6JJ 418 134 361 788 

Shares II 985 II 985 II 985 

General Services 804 418 2 190 255 2 994 673 2 897 663 

D11nb and Fln~,ncillllnstitu tiom 9 864 126 446 136 310 108 404 

Government and Public Sector 190 195 896 348 I 086 54J I 050412 

Net Direc t Credit FacUlties Rl Amortized Cost 3 140 611 15 912 053 14061.675 u 785541 
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10· (lJI!m fiN!\NCJt\1. ,\SS!ITS t\T AMQTI'I.W C OS]' 
The ddl'ils ofthis item arr. a• ro11ow1 : 

Treasury bills 

Govern mental bonds and bonds guaranteed by the government 
Corporate bonds 
L_~L Net ECL Charges 

TotAl 

Flo1ting interest rutc 
Fixed interest mte 

~ Net ECL Ch11 rges 
Tohd 

Analy!is or lirumchtl l'lssefs bAnd on markel quolrtlion : 

Flmmd al ilsrets quoted in the mu kd: 
Treasury bills 
Governmental bonds and bonds guaranteed by the government 
Corporate bonds 

Tot• I 

FinAnciAl Assets unquoted in the mArket : 
Treasury bills 
Govcmmentl'l l boods and bonds guaranteed by the government 
Corporate bonds 
TotAl 

l&u..; Net ECL Charges 
GrAnd TotA) 

The movement or ECL charEt J on Other Flnl'l ntlal Asse ts At Amortiu.d Co.! I i:~ '" rollow:~: 

BRIAnte Allhe be~:lnnin& of the period I yettr 
Transfer to Stage(!) 

Transfer to S1age (2) 

Transfer to Stage (J) 
Net ECL Charges for the period 

30 June 1019 
(Rnlewed not 

Audited) 

USD '000 

2 694 640 

4 45 2 371 

141 9 23 5 
( 40 880) 

8 !2! 366 

30 June 2019 
(Reviewed not 

Audited) 

uso '000 

578 772 

7 981474 

( 40 880) 

8 525 366 

30 June 2019 
(Reviewed not 

Audited) 

uso '000 

692 649 

915 501 

I 300 708 

2 908 858 

30 June 1019 
(Revlewed not 

Audited) 

USD '000 

2 00 1 991 

3 536 870 

118 527 

5 657 388 

( 40 8$0) 

8 !25 366 

USD '000 

Stitt 1 
18 175 

14 

( 306) 

( 4 46 5) 

63 

31 December 
2011 

(Audiled) 

uso '000 

2 61 9749 

4 513 903 

I 41 4 711 

( 40 51 6) 

1507 847 

ll December 
2011 

(Audited) 

uso '000 

524 708 

8 023 65 5 
( 40 51 6) 

3507847 

Jl December 
2018 

(Audited) 

USD '000 

789 039 

832 774 

l 315 893 

2937706 

ll December 
2018 

(Audited) 

uso '000 

I 830 71 0 

J 681 129 

98 818 

5 610 657 

( 40 516) 

8 507 847 

30 June 1019 
(Reviewed not Audited) 

uso '000 USD '000 

Stttge l 
17565 4 776 

( 14) 
) 06 

4 725 

4 1 

USD '000 

Tot11l 

ll December 2018 
(Audited) 

USD '000 
Total 

40 516 53 Cll 

260 ( lll2) 
104 ( 10 l OO) Adjustments during the period and translation adjustments 

BRIAnte At the entl of the period\ yeAr 13481 22623 ____ ....,::;;..;:;..:. --- -="==- -~~-='4.-77=6 =--~,.o,..ss.,.o ___ ....;•:o.C,:;;SI•6 

During the Six months period ended 30 June 20 19 certain financial assets at amortized cost with a total amount of lJSD9.1 million were sold (USD 183,2 million during the year 
ended 31 December 20 18) 
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11- FIXED ASSETS 

The additions to and disposals of fixed assets during the six-months period ended 30 June 2019 amounted to USD 
33.8 million and USD 10.1 million respectively (USD 25.3 million and USD 8.5million for the six-months period 
ended 30 June 2018). 

The cost of fully depreciated fixed assets amounted to USD 253.5 million as of 30 June 2019 (USD 256.7 million 
as of 31 December 20 18). 

12- OTHER ASSETS 

The details of this item are as follows: 

Accrued interest receivable 

Prepaid expenses 

Foreclosed assets * 
Intangible assets 

Right-of-use Assets, net 

Other miscellaneous assets 

Total 

30 June 2019 
(Reviewed not Audited) 

USD '000 

211913 

137 718 

92 609 

27 008 

99 961 

204 341 

773 550 

31 December 
2018 

(Audited) 

USD '000 
206 176 

116 949 

88 344 

22 587 

179 362 

613 418 

* Central Bank of Jordan instructions require disposal of these assets during a maximum period of two years from 
the date of foreclosure. 
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13- CUSTOMERS' DEPOSITS 

The details of this item are as follows: 

30 June 2019 
(Reviewed not Audited) 

Consumer Corp orates Government and 
Banking Small & Medium Public Sector 

Total 
Large 

USD '000 USD '000 USD '000 USD '000 USD '000 
Current and demand 7557461 I 956 316 I 830 262 187 173 II 531 212 

Savings 3 066 406 Ill 561 25 655 176 3 203 798 

T ime and notice 9 033 992 I 058 024 3 874 790 2 146 793 16113599 

Certificates of deposit 379 191 24 401 59 785 62 840 526 217 

Total 20 037 050 3 150 302 5 790 492 2 396 982 31 374 826 

31 December 2018 
Audited) 

Consumer Corporales Government and 
Total 

Banking Small & Medium Large Public Sector 

USD '000 USD '000 USD '000 USD '000 USD '000 

Current and demand 7 494 375 2130174 I 961 191 308 044 II 893 784 

Savings 2 984 797 124 049 20 775 3 449 3 133 070 

Time and notice 8 475 548 I 106 333 3 883 541 2 525 223 15 990 645 

Certificates of deposit 308 169 17117 40 913 47 215 413 414 

Total 19 262 889 3 377 673 5 906 420 2 883 931 31 430 913 

Total Government of Jordan and Jordanian public sector deposits amounted to USD 617.6 millions, or 2% of total customers' deposits as of 
30 June 2019 (USD 769 .3 million, or 2.5% of total customers' deposits as of 31 December 2018). 

Non-interest bearing deposits amounted to USD I 0413.7 million, or 33.2% of total customers' deposits as of 30 June 2019 
(USD 10677.8 million, or 34% of total customers' deposits as of 31 December 2018). 

Blocked deposits amounted to USD 151.2 million, or 0.48% oftota1 customers' deposits as of30 June 2019 (USD 162.8 million, or 0.5% of 
total customers' deposits as of 3 I December 20 18). 

Dormant deposits amounted to USD 375.8 million, or 1.2% of total customers' deposits as of 30 June 2019 (USD 371.3 million, or 1.2% of 

total customers' deposits as of 31 December 20 18). 
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14- !lOI!UOWf:ll t 'UN()S 

The ddRII.J of this Item are as fo!low11 

30 June 1019 31 D~:cember 
(Rniew~d not 1018 

Audllod) (Audited) 

USD '000 USD'OOO 

From Central Blllks 87980 78 341 

From banks and financial institutions 178 683 203 i38 

Total 266~J 181479 

Analysis of borTOWf:d funds Rftordint to lnteral ntlturt Is .u follows: 

Floating interost rate 

Fixed interest rate 

Tohll 

15- rROV!S!ON fOR INCOMf, T,Vj 

The det"ib ofthil item ue •• follows: 

Balance at the besinning of the year 

Income tax expense 

Income tax paid 

BalAn~• at the end or the period I year 

JO June 2019 
(Rniewednot 

Auditd) 
USD '000 

142 i42 

124l21 

266 66J 

30 June ZOU 
(Reviewed not 

Audited) 

USD '000 

321 490 

172 938 

( i96 840) 

297 511 

31 December 
lOIS 

(Audited) 

USD '000 

141987 

139492 

281479 

31 December 
2018 

(Audlled) 

USD '000 

272 20l 

3i4 6l7 

( 26l J72) 

321490 

Income tRx expense char~td to the condensed consolidaled lnterim st1tement ofint:ome 
conslsls of the followln&: 

Income lax expense for the period 

Effect or deferred ta~t 

Total 

llor the Sh:-Monlhs Period Ended 30 
June 

2018 

(Reviewed aot Audited) 

USD '000 USD '000 

i72 938 144 942 

___ ( _12_4_88_) ____ 1_1_3_6 

---•-6o_•_so_ ----•-•6_0_7,;,.8 

The income tax expense for the six-months period ended 30 June 2019 for Arab Bank in Jordan wu calculated in accordance with Income Tax Law No. (JB) o£2018, while it wu 
calculated in accordance with Income Tax Law No, (34) oflO 14 for the period ended 30 JW1e 2018 

The income tax rate in Jordan is J8Df., whilo the income tax reto in the countries where the Group has investments and branches ranges from nill to 3&'11 as ofJO June 2019 and 31 
December 2018. the effective tax rtte for the Group is l6. l ~o as 30 June 2019 and lS.l% as ofJO June 20/B. 

Tho subsidiaries and branches of Arab B1111k Group have reached reunt I8X seu lements ranging between 1017 such as Arab Bank United Arab Emirates and Palestine and 2012 
such as Arab Bank Qatar and Arab Bank Syria. 
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16- OTHER LIABILITIES 

Accrued interest payable 

Notes payable 

Interest and commission received in advance 

Accrued expenses 

Dividends payable to shareholders 

Provision for impairment · ECL of the indirKt credit facilities• 

Lease Contracts Liability 

Other miscellaneous liabilities 

TotAl 

30 June 2019 

(Re\liewed not 
Audited) 

USD '000 

211363 

180 213 

82 942 

67 964 

21 419 

70 218 

97 394 

365 881 

1103454 

31 Dt<'tmbcr 101ft 

(Audited) 

USD '000 

181 648 

127 704 

101 512 

68 017 

17 268 

71358 

440 550 

I 014 057 

•The details of movement oo the provision fo r impairment of the ECL of the indirect credit f&cilitieJ arc as follows: 

USD '000 

StA&C 1 

9Aifmrt AI the beginnin& or the pcriad \ )'Cft t 35 481 

Transferred to Stage I I 322 

Transfcrnd to St.agc 2 ( 96) 

Transferred to Stage l 

Impact on ECL taused by transfers between stages during the Period I year ( 202) 

Net ECL Charges for the period/ year 8 780 

Adjsutmenls during the period and Translation Adjustments 204 

BAb!n(e 11t the End of the period I yur 45493 

11· SHARK CAPITAL AND RESERVES 

30 June 2019 

{Reviewed not Audited) 

USD '000 usn •ooo 
Stfl&C l StR&C 3 

30 398 11419 

(I 322) 

96 

( 315) 311 

( 380) 

(IS 374) (344) 

383 ( 207) 

13 426 11299 

A. Share C1pital amounted lo USO 926.6 million distributed to 640 8 million shares as ofJO June 2019 and 31 December 20 18. 

1lu:1 Gtoup did not make any appropuallonto tke legal roserves, in accordance wirh companies law, in the interim financial inform arion ns such 
B. 1f1propriations are performed at yeoar rnd 
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USD '000 

TotAl 

11358 

( 582) 

( 6 938) 

380 

10118 

ll Dettmber 2018 
(Audited) 

USD '000 

To ltd 

42 855 

I 928 

19 916 

12l99 

77351 



18- RETAINED MRNINGS 

The del11ib of movement on I he rtl11ined urnlnr;.t Are IllS follows: 

BI\IRhU Rl the beRinning or the period \ )'tHr 

Profit for the period/year attributable to the shareholders of the bank 
Transferred from investment revaluation rcserva to retained earnings 
Dividends • 
Tran~ferred to statutory resef"YC 
TrMsferred from general banking risk rc.serve •• 
Changes in associates equity 
Effect of [FRS (9) adoption .. 
EfftK:t ofiFRS (16) adoption 
Adjustment during the periodlyeu 

BRIAnte at the End of the Period I Ynr 

30 June 2019 Jl Deu~mber 2018 

(Reviewuesd0n~010A0udited) --.;;(A;'iu;;:d:;,ile::,;d'!;-) _ _ 
usn •ooo 

11~2 006 I 904 663 
455 405 820 649 
(2 343) (I 9l9) 

(417997) (368911) 

372 
( 17166) 

(l31l) 

( 78 148) 
ll8 704 

( 82038) 
( 164 205) 

3 2l1 

1192 006 

• The Gcnertl Assembly of the Arab Bank pic in its meeti ng held on 28 March 2019 approved the recommendation ofrhe Bank's Boe.rd ofDirec10rs to 
distribute 45'/, of par value as cash dividends for the year 2018 equivalent to USD 406.6 million (The Ckncral Assembly of Arab Bank pic in its meeting 
held on 29 March 2018 approved the recommendation of the Hank's 8oiU"d of Directors to distribute 400/o of par value &S cash dividends for the year 2017 
equivalent to USD 361 4 million) 

'" The Central Bank of Jordan issued a new rcgularions No 13/2018 dated 6 June 2018, in which it requested the transfer of the general banking risk 
reserve balance (calculated in accordance with the Central Bank of Jordan's regularions) to the retained earnings to offset the effe<:t ofiFRS 9 on the 
opening balance of the retained easnings account as of 1 January 2018, The regulations also inslrucls that the balance of the general bi!Jlking risk reserve 
should be restricted and may not be distributed a.oq dividends to the shareholders or used for any other purpose.'~~ without prior approval from the Central 
Bank of JordM. 

19- INTEREST INCOME 

The detRilJ or this item Mrc liS foiiOWI: 

30 June 2018 
30 June 2019 (Reviewed not 

(Rnicowf'd nor Audlttd) Audited} 

USD '000 USD '000 

Direct credit facilities at amortized cost 8l0 326 783 073 

Balances with central banks 53 631 3l12l 

Balances and deposits with banks and financial institutions 43 589 24 667 

Financial assets at rair value through proOt or loss 9138 13 484 

Other financi11 l assets at amortized cost ll4 663 209 807 

TotAl 1211 348 I 066 IS6 

20- INTEREST EXPENSE 

The !Jet Ails or this item are as rollows: 

JO June 2018 
JO June 1019 (Reviewed nor 

(krvtfo~l Audiltd) Audited} 
USD '000 USD '000 

Customers' deposits 445 140 ll9 039 

Banks and financial institutions deposits l4 063 37188 

Cash margins 29229 20 262 

Borrowed funds s 147 2 806 

Deposit insurance fees 12 254 12 604 

Totfll !45 833 431 899 
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21- NET COMMISSION INCOME 

The details of this item are as follows: 

30 June 2019 
(Reviewed not 

Audited) 

USD '000 
Commission income: 

Direct credit facilities at amortized cost 47 262 
Indirect credit facilities 59 276 
Assets Under Management 9 384 
Other 55 I II 
Less: commission expense ( 23 122) 
Net Commission Income 147 911 

22- GAIN FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 

The details of this item are as follows: 

30 June 2019 
(Reviewed not Audited) 

Realized Gains 
Unrealized 

Dividends Total 
Gains 

USD '000 USD '000 USD '000 USD '000 

Treasury bills and bonds I 588 ( 173) I 415 

Corporate shares (68) 79 II 

Mutual funds 750 750 

Total 1588 509 79 2176 

23- OTHER REVENUE 

The details of this item are as follows: 

30 June 2019 
(Reviewed not 

Audited) 

USD '000 

Revenue from customer services 7 400 

Safe box and other rentals 1 873 

(Loss) Gain from derivatives ( 550) 

Miscellaneous revenue 12 993 

Total 21 716 
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30 June 2018 
(Reviewed not 

Audited) 

USD '000 

47 866 

60 101 

7 007 

53 016 

( 18 140) 

149 850 

30 June 2018 
(Reviewed not 

Audited) 

Total 

USD '000 

2 564 

95 

20 

2 679 

30 June 2018 
(Reviewed not 

Audited) 

USD '000 

6 602 

2 235 

193 

15 425 

24 455 



24. Business Segments 
The Group has an integrated group of products and services dedicated to serve the 
Group's customers and constantly developed in response to the ongoing changes in the 
banking business environment, and related state-of-the-art tools used by the executive 
management in the group. 

The following is a summary of these groups' activities stating their business nature and 
future plans: 

1. Corporate and Institutional Banking 

This group provides banking services and finances with the following : corporate sector, 
private projects, foreign trading , small and medium sized projects, and banks and 
financial institutions. 

2. Treasury 
This group is considered as a source of financing for the Group, in general , and for the 
strategic business units, in particular. It steers the financing of the Group and manages 
both the Group's cash liquidity and market risks. 

Moreover, th is group is responsible for the management of the Group's assets and 
liabilities within the frame set by the Assets and Liabilities Committee. 

This group is considered the main source in determining the internal transfer prices 
within the Group's departments, in addition to being a central unit for the financial 
organization and main dealing in the following : 
• Foreign exchange. 
• Foreign exchange derivatives. 
• Money markets. 
• Certificates of deposit. 
• Interest rate swaps. 
• Other various derivatives. 

3. Consumer Banking 

This group provides banking services to individuals and high-net worth elite customers, 
and endeavors to meet their financial service needs using the best methods, through 
effective distribution channels, and a variety of product services. Moreover, this group is 
in direct and close contact with the customers in order to provide them with timely and 
continuous services through different electronic channels such as direct phone calls, 
ATMs, the internet and text messaging via cellular phones. 
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lnfonnn tlon about Jht Group'JC Uu !5in t.,~ SnmrntJ 

30 June 2019 30 June 2018 

(Reviewed not Audited) (Reviewed not 
Audited) 

Corporate and Consumer Banking 
Institutional Treasury Other Total Total 

Banking Elite Refill Banking 

USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 
Total income 496 123 344 470 ( 86 101) 126 365 250 179 I 131 036 I 073 54 6 
Net inter-segment interest income ( 90 946) ( 205 829) 211 S39 85 236 

Less : 

Expected Credit Losses on Financial Assets 78 672 I 659 677 4 080 85 088 86 460 

Other provisions 4 610 I 889 I 752 4 306 12 55 7 (I 468) 
Direct administrative ex.penses 66 3S9 9 490 16 813 83 135 2 263 178 060 117 090 

Result uf Opcntiuns uf Se&ments 255 536 125 603 106 196 120 080 247 916 855331 811 464 
Less :Indirect eKpenses on segments 103 674 31 043 29 243 76 531 I 180 241 671 229 41 0 

Profit for lhe Pr:riod before Jncome Tax 151 862 94 560 76 953 43 549 246 736 613 660 582 054 

Income tax ex.pense 35 142 27 403 22 961 15 715 59 229 160 450 146 078 

Profit for the Period 116 720 67 157 53 992 27 834 187 507 453 210 435 976 
Depreciation and Am011ization 10 350 3 148 3 875 13 950 31 323 28 520 

30 June 2019 31 December 2018 
(Reviewed not Audited) (Audited) 

Corporate and Consumer Hankin& 
Institutional Treasury Other Tolal Total 

Other lnform1tlon B1nking Elite Retail Banking 

USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 

Segment assets 18 404 305 17 452 406 3 315860 4 503 712 I 211 146 44 887 429 45 864 374 

Inter-segment assets II 655 290 2 931 362 5 908 701 

Investments in associates 3 369 188 3369188 3 298 251 

Tutol Assets 18 404 305 17 452406 14 971 150 7 435 074 10 489 035 48 256 617 49 162 625 

Segment liabi lities 13 606 960 I 754 398 14971150 7 435 074 I 797 420 39 565 002 40 498 036 

Shareholders' Equi ty 8 691 615 8 691 615 8 664 589 

Inter-segment liabilit ies 4 797 345 IS 698 008 

Total Liabilities and Shareholders' Equity 18 404 305 17 452406 14 971 ISO 7 435 074 10 489 035 48 256 617 49 162 625 
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25- COMMITMENTS AND CONTINGENT LIABILITIES 

The table below details the maturity of expected liabilities and commitments: 

Letters of credit 

Acceptances 

Letters of guarantees: 

- Payment guarantees 

- Performance guarantees 

- Other guarantees 

Unutilized credit facilities 

Total 

Construction projects contracts 

Procurement contracts 

Total 

Letters of credit 

Acceptances 

Letters of guarantees: 

- Payment guarantees 

- Performance guarantees 

- Other guarantees 

Unutilized credit facilities 

Total 

Construction projects contracts 

Procurement contracts 

Operating lease contracts 

Total 

30 June 2019 
{Reviewed not Audited} 

From 1 Year 
More than 5 

Within 1 Year and up to 5 
Years 

Total 
Years 

USD '000 USD '000 USD '000 USD '000 
I 563 736 24 535 I 588 271 

783 586 8 444 792 030 

866 509 56 714 17 919 941 142 

4 001 763 I 308 543 254 170 5 564 476 

2 811 773 809 736 39 346 3 660 855 

3 911 933 447 555 26 869 4 386 357 

13 939 300 2 655 527 338 304 16 933 131 

2 195 10 377 12 572 

5 567 728 2 252 8 547 

7 762 11105 2 252 21119 

31 December 2018 
(Audited) 

From 1 Year 
More than 5 

Within 1 Year and up to 5 
Years 

Total 
Years 

USD '000 USD '000 USD '000 USD '000 

I 781 377 33 312 766 1 815 455 

814634 16 271 830 905 

I 020 651 51 737 20 309 I 092 697 

4 188 910 1 416 457 250 689 5 856 056 

2 855 962 672 003 19 086 3 547 051 

4 631 092 297 868 26 532 4 955 492 ------
15 292 626 2 487 648 ======3=17=3=8=2====1=8=0=97=6=5=6 

2 740 10 409 13 149 

6 861 I 744 2 252 10 857 

3 870 12 515 26 124 42 509 ------
13 471 24 668 ==========================2=8=3=76=======6=6=5=15= 
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26. CREDIT EXPOSURE FOR ASSETS CATEGORIZED BY GEOGRAPHICAL REGION: 

The details for this items are as follows: 
30 June 2019 

(Reviewed not Audited) 

Jordan 
Other Arab 

Asia * Europe America 
Rest of the 

Countries World 
Total 

--
USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 

Balances with central banks 2 571 828 2 782407 259 1 118 440 - 13 908 6 486 842 

Balances and deposits with banks and fmancial institutions 310610 1 292 417 172 098 969 516 347314 101 280 3 193 235 

Financial assets at fuir value through profit or loss - 85 523 20045 199 239 - 6 640 311 447 

Direct credit facilities at amortized cost 8 140 622 l3 678 208 314 024 1 121 315 88 467 720 039 24 062 675 

Consumer Banking 2 857 636 2 301 114 25 118 189 82 271 974 5 549 020 

Small and Medium Corporates 909 355 1 534 166 41403 329 058 33 173 134 889 2 982 044 

Large Corporates 4 173 572 8 865 477 272 596 628 725 55 212 313 176 14 308 758 

Banks and Financial Institutions 9 864 111 869 - 14 577 - - 136310 

Government and Public Sector 190 195 865 582 - 30 766 - - I 086 543 

Other financial assets at amortized cost 3 534 028 3 995 639 81 863 502 345 103 820 307 671 8 525 366 

Other assets and financial derivatives - positive fair value 86 302 223 094 I 278 87 947 516 18 802 417 939 

Total 14 643 390 22 057 288 589 567 3 998 802 540117 1168 340 42 997 504 

Total as of 31 December 2018 (Audited) 14 478 064 21 648 345 937 132 5 201 814 834 500 1 039 395 44 139 250 

* Excluding Arab Countries. 
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27. CREDIT EXPOSURE FOR ASSETS CATEGORIZED BY ECONOMIC SECTOR 

The det2il.s for this items are as follows: 

30 June 2019 
(Reviewed not Audited) 

Consumer 
Corporations Banks and Government 

Fioaaciaf and Public Tou.t 
Banking Industry :and 

Construction Real Estate Trade Agricultu..-e 
Tourism and 

Transportation Shares 
Ga~eral Institutions Sector 

Mining Hotels Services 
USD '000 USD '000 USD '000 USD'OOO USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 

Balances with central banks 6 486 842 6 486 842 

Balances and deposits with banks and financial 
3 193 235 3193235 lnstirutions 

Financial assets at fair value through 
29624 262 067 19 756 311447 

profit or loss 

Direct credit facilities at amortized cost 5 549 020 4 753 961 2 069 362 t909 no 4 291 866 286 320 554 731 418 134 11985 2 994 673 136 310 1 086 543 24 062 675 

Other finaru:ial assets at &lllortized cost 89823 137 129 1 183 506 7 114 908 8 525 366 
Other assets and financiaJ derivatives - positive 

25 745 27 253 8 564 6 989 23 451 I 708 2 548 5 262 45 529 79213 191677 417 939 fair value: 
Total 5 574 765 4871037 2 077 926 1916 759 4 315 317 288 028 557 279 453 020 11 985 3 177 331 4 854 331 14 899 726 42 997 504 

Total asof31 December 2018 (Audited) 5 447 156 4913 60S 2 058 717 1868126 4 300 092 330849 648 581 396112 11985 3093 478 5150291 IS 920 258 44139 250 
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28- CAPITAL MANAGEMENT 

The Group manages its capital to safeguard its ability to continue its operating activities while maximizing the return to 
shareholders. The composition of the regulatory capital, as defined by Basellll standards is as follows: 

Common Equity Tier I 

Regulatory Adjustments (Deductions from Common Equity Tier 1) 

Additional Tier 1 

Supplementary Capital 

Regulatory Capital 

Risk-weighted assets (RWA) 

Common Equity Tier 1 Ratio 

Tier 1 Capital Ratio 

Capital Adequacy Ratio 

30 June 2019 
(Reviewed not 

Audited) 

USD '000 

8 230 231 

(2 869 138) 

463 

401 931 

5 763 487 

36 429 552 

14.72% 

14.72% 

15.82% 

31 December 
2018 

(Audited) 

USD '000 

7 963 395 

(2 791 745) 

8 528 

398 172 

5 578 350 

35 662 164 

14.50% 

14.53% 

15.64% 

-The Board of Directors performs an overall review of the capital structure of the Group on a quarterly basis. As part of this 
review, the Board takes into consideration matters such as cost and risks of capital as integral factors in managing capital through 
setting dividend policies and capitalization of reserves. 
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30- EARNINGS PER SHARE ATTRIBUTALE TO THE BANK'S SHAREHOLDERS 

The details of this item are as follows: 

Profit for the period attributable to the Bank's shareholders 

Average number of shares 

Earnings Per Share for the period (Basic and diluted) 

31- CASII AND CASIII·:Ol!IVALENTS 

The details of thls item are •• follows : 

Cash and balances with central banks maturing within 3 months 

Add: Balances with banks and financial institutions maturing 
within 3 months 
Less: Banks and financial institutions deposits maturing within 3 
months 

Totnl 

For the Six-Months 

Period Ended 30 June 

2019 2018 

USD '000 USD '000 

455 405 435 591 

Thousand I Shares 

640 800 640 800 

USD I Share 

30 June 2019 
(Reviewed not 

Audited) 

USD '000 

0.71 

6 922 254 

2 922 460 

2 828 800 

7 015 914 
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0.68 

30 June 2018 
(Reviewed not i\udltcd) 

USD '000 

7482112 

2 608 000 

3 397 606 

6 692 506 

For the Three-Months 

Period Ended 30 June 

2019 2018 

USD '000 USD '000 

225 193 218 463 

Thousand I Shares 

640 800 640 800 

USD I Share 

0.35 0.34 



32. RELATED PARTIES TRANSACTIONS 

The details of the balances with related parties are as follows: 

Associated Companies 

Major Shareholders and Members of the Board of 
Directors 

Total 

Associated Companies 

Major Shareholders and Members of the Board of 
Directors 

Total 

Deposits owed 
from Related 

Parties 

USD '000 

120 739 

120 739 

Deposits owed 
from Related 

Parties 

USD '000 

138 980 

138 980 

30 June 2019 
(Reviewed not Audited) 

Direct Credit Deposits owed 
Facilities at to Related 

Amortized Cost Parties 

USD '000 USD '000 

93 641 

313 045 471 916 

313 045 565 557 

31 December 2018 
(Audited) 

Direct Credit Deposits owed 
Facilities at to Related 

Amortized Cost Parties 

USD '000 USD '000 

96 987 

324 102 668 829 

324 102 765 816 

LCs, LOs, 
Unutilized 

Credit Facilities 
and Acceptances 

USD '000 

68 016 

87 214 

155 230 

LCs, LOs, 
Unutilized 

Credit Facilities 
and Acceptances 

USD '000 

90 118 

89 388 

179 506 

-All facilities granted to related parties are performing loans in accordance with the internal credit rating of the Group . 
Moreover, no provisions for the period have been recorded in relation to impairment in value. 

The details of transactions with related parties are as follows: 

Associated Companies 

Associated Companies 

30 June 2019 
(Reviewed not Audited) 

Interest 
Income 

USD '000 

2 009 

Interest 
Expense 

USD '000 

351 

30 June 2018 
(Reviewed not Audited) 

Interest 
Income 

USD '000 

610 

Interest 
Expense 

USD '000 

923 

- Direct credit facilities granted to top management personnel amounted to USD 2.3 million and indirect credit facilities amounted 
to USD 214 thousand as of 30 June 2019 (USD 1.6 million direct credit facilities and USD 14.1 thousand indirect credit facilities 
as of 31 December 20 18). 

-Interest on credit facilities granted to major shareholders and members of the Board of Directors is recorded at arm's length. 

- Deposits of key management personnel amounted to USD 4 million as of 30 June 2019 (USD 3.1 million as of 31 December 
2018). 

-The salaries and other fringe benefits of the Group's top management personnel, inside and outside Jordan, amounted to USD 
35.3 million for the six months period ended 30 June 2019 (USD 34.1 million for the six months period ended 30 June 20 18). 
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33. Legal Cases 

There are lawsuits filed against the Group totaling USD 193.6 million as of 30 June 2019 
(USD 192.5 million as of 31 December 2018). In the opinion of the management and the 
lawyers representing the Group in the litigation at issue, the provisions taken in connection 
with the lawsuits are adequate. 

34. Comparative Figures 

Some of the comparative figures for the year 2018 have been reclassified to correspond with the 
period ended 30 June 2019 presentation, with no effect on profit and equity for the year 2018. 
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EY 
Building a better 
working world 

Ernst & Younq Jordan 
P.O.Box 1140 
Amman 11118 
Jordan 

Tel : 00 962 6580 0777/00 962 6552 6111 
Fax: 00 962 6553 8300 
www.ey.com/me 

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS 
TO THE BOARD OF DIRECTORS OF 
ARAB BANK PLC 
AMMAN - JORDAN 

Introduction 

We have reviewed the accompanying interim condensed financial statements of Arab Bank PLC 
as of 30 June 2019, comprising of the interim condensed statement of financial position as of 30 
June 2019 and the related interim condensed statement of income, the interim condensed 
statement of comprehensive income, the interim condensed statement of changes in equity and 
the interim condensed statement of cash flows for the six-month period then ended and 
explanatory notes. The Board of Directors is responsible for the preparation and presentation of 
these interim condensed financial statements in accordance with International Accounting 
Standard 34 - ("Interim Financial Reporting"). Our responsibility is to express a conclusion on 
these interim condensed financial statements based on our review. 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity". A review of interim financial information consists of making inquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing and consequently does not enable us to obtain assurance 
that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying interim condensed financial statements are not prepared, in all material respects, 
in accordance with International Accounting Standard 34. 

Amman- Jordan 4- ~ -KJ:, J- '1./otJif'l'/( 
29 July 2019 pvr- or (I \1 

A member firm of Ernst & You~ Globa l Limiled 



ARAB BANK PLC 

(A PUBLlC SHAREHOL.DING COMPANY) 

AMMAN- JORDAN 

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION 

30 June 2019 
(Reviewed not 

Notes 
Audited) 

ASSETS JD '000 
Cash and balances with central banks 4 3 267 317 

Balances with banks and financial institutions 5 2 433 559 

Deposits with banks and financial institutions 6 164 872 

Financial assets at fair value through profit or loss 7 35 857 

Financial derivatives -positive fair value 23 644 

Direct credit facilities at amortized cost 9 12359515 

Financial assets at fair value through other comprehensive income 8 152 560 

Other financial assets at amortized cost 10 4925451 

Investments in subsidiaries and associates 927 285 

Fixed assets 11 228 162 

Other assets 12 386 197 

Deferred tax assets 86 094 

Total Assets 24 990 513 

LIABILJTIES AND SHAREHOLDERS' EQUITY 

Banks' and financial institutions' deposits 1 987 475 

Customers' deposits 13 16596188 

Cash margin 1 825 776 

Financial derivatives - negative fair value 20 095 

Borrowed funds 14 133 297 

Provision for income tax 15 114 089 

Other provisions 139 528 

Other liabilities 16 550 752 

Deferred tax liabilities 948 

Total Liabilities 21 368 148 

Share capital 17 640 800 

Share premium 859 626 

Statutory reserve 17 617235 

Voluntary reserve 614 920 

General reserve 583 695 

General banking risks reserve 108 795 

Foreign currency translation reserve ( 192 020) 

Investment revaluation reserve (217562) 

Retained earnings 18 606 876 

Total Shareholders' Equity 3 622 365 

Total Liabilities and Shareholders' Equity 24 990 513 

31 December 2018 
(Audited) 

JD '000 

3 258 485 

3 209 371 

130 987 

83 521 

18 270 

12 173 355 

156 164 

4 995 656 

912 182 

224 280 

304 939 

78 128 

25 545 338 

2 169 420 

16 785 476 

I 949 820 

15 164 

141 807 

140 408 

137 640 

534 032 

948 

21 874 715 

640 800 

859 626 

617 235 

614 920 

583 695 

108 795 

( 190 206) 

( 215 187) 

650 945 

3 670 623 

25 545 338 

The accompanying notes from (1) to (33) are an integral part of these interim condensed financial statements and should 
be read with them. 
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ARAB BANK PI.C 

(A PUBLIC SIIARtmOLDlNG COMPANY} 

AMMAN- JORDAN 

INTERIM CONDENSED STATEMENT OF INCOME 

(REVIEWED NOT AlJOITEJ>} 

For the Six-Month Period Ended For the Three-Months Period 
30 .June Ended 30 June 

Notes 2019 2018 2019 2018 

REVENUE JD '000 JD '000 JD '000 JD '000 

Interest income 19 693 038 602 386 347 337 306 776 
Less: interest expense 20 304 622 241 913 153 218 122 710 

Net Interest Income 388 416 360 473 194 119 184 066 

Net commissions income 21 75 419 78 982 39 210 40 335 

Net Interest and Commissions Income 463 835 439 455 233 329 224 401 

Foreign exchange differences 26 019 23 011 12 206 13 920 

Gain from financial assets at fair value through profit or loss 22 I 153 I 929 148 I 283 

Dividends from financial assets at fair value through other 
3 848 3 652 2 151 I 759 

comprehensive income 

Dividends from subsidiaries and associates 80 723 86 038 62 697 68 038 

Other revenue 23 7415 10 621 3 933 4 194 

Total Income 582 993 564 706 314 464 313 595 

EXPENSES 

Employees expenses I 13 897 I 15 283 56 490 59 284 

Other expenses 77 860 72 975 38 842 39 233 

Depreciation and amortization 16 020 14 455 8 490 7 264 

Expected Credit Losses on Financial Assets 52 433 63 829 32 115 16 517 

Other provisions 5 355 ( 2 492) 2 487 2 287 

Total Expenses 265 565 264 050 138 424 124 585 

Profit for the Period before Income Tax 317 428 300 656 176 040 189 010 

Less: Income tax expense 15 70 654 63 406 36 871 29 098 

Profit for the Period 246 774 237 250 139 169 159 912 

The accompanying notes from (I) to (33) are an integral part of these interim condensed financial statements and should be read with them. 
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ARAB BANK PLC 
lA I'!JDI.IC SHARF.IIOI.OfNG COMPANY) 

AMMAN- JORDAN 
INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME 

!REVtt:Wf:O NOT AUOITf:ll) 

Profit for the period 

Add: Other comprehensive income items -after tax 

Hems thnt will be subs~ lmnsfc.rrcd to the Statement of lntl'lll¢ 
Exchange differences arising on the translation of foreign operations 

Items th~t will unt be sub~egycou!v trnnsl'errcd to the StJ!ll<mCnt ol"'nco~ 
Net change In fair value of financial assets at fair value through 
other comprehensive income 

Change in fai r value of financial assets at fa ir value through 
other comprehensive income 

(Loss) Gain from sale of financial assets at fair value through the 
statement of comprehens ive income 

Total Other Comprehensive Income Items for the Period -after Tax 

Total Comprehensive Income for the Period 

For the Six-Month Period Ended 
30 June 

2019 

ID'OOO 

246 774 

(I 814) 

( 2 436) 

( 2 375) 

( 61) 

( 4 250) 

242 524 

2018 

JD '000 

237 250 

( 46 620) 

( 7176) 

( 7 278) 

102 

(53 796) 

183 454 

For the Three-Month Period 
Ended 30 June 

2019 2018 

JD '000 ID'OOO 

139 169 159 912 

8 240 (so 242) 

( 1698) 
( 7 050) 

( I 698) ( 7 095) 

45 

6 542 (57 292) 

145 711 102 620 

The accom panyi ng notes from (I ) to (33) are an integral part of these interim condensed fi nancial statements and shou ld be read with them. 



ARAB BANK PLC 

{A PUBLIC SHAREHOLDING COMPANY) 

AMMAN- JORDAN 

INTERIM CONDENSED ~TATEMENT OF CHANGES IN EQUITY 

{REVIEWED NOT AUDITED} 

Voluntary General Banking 
Foreign Currency Investment 

Retained 
Total 

Notes Share Capital Share Premiwn Statutory RcsCJVe 
Reserve 

General Reserve 
Risks Reserve 

Translation Revaluation 
Earnings • Shareholders 

Reserve Reserve Equity 
--

JD '000 JD '000 JD '000 JD '000 JD '000 JD'OOO JD '000 JD '000 JD '000 JD'OOO 
For the Six-Month Ptriod Ended 30 June 2019 

Balancr at the Mginning of the period 640 800 859 626 617 235 614 920 583 695 108 795 ( 190 206) ( 215 187) 650 945 3 670 623 
Effect ofiFRS (16) adoption (note 3) - ( 2 422) ( 2 422) 
Restated Balanct at the Mginning of tht ytar 640 800 859 626 617 235 614 920 583 695 108 795 ( 190 206) ( 215 187) 648 523 3 668 201 

Total Comprthensive Income for the Period ( 1 814) ( 2 436) 246 774 242 524 

Transferred from investment revaluation reserve 
61 ( 61) to retained earnings 

Dividends 18 - - ( 288 360) ( 288 360) 

Balance at the Eod of the Ptriod 640 800 859 626 617 235 614 920 583 695 108 795 ( 192 020) ( 217 562) 606 876 3 622 365 

For the Six-Month Prriod Endtd 30 June 2018 

Balance at the beginning of the period 640 800 859 626 561 811 614 920 583 695 220 468 ( 221 600) ( 207 437) 497 626 3 549 909 

Effect oflFRS (9) adoption - - - ( 82 879) ( 82 879) 

Restattd Balance at the Mginning of the year 640 800 859 626 561811 614 920 583 695 220 468 ( 221600) ( 207 437) 414 747 3 467 030 

Total Comprehensive Income for the Period ( 46 620) ( 7 176) 237 250 183 454 

Transferred from General Bank Reserve - - ( 67 083) 67083 

Transferred from investment revaluation reserve 
( 102) 102 

to retained earnings •• 

Dividends - ( 256 320) ( 256 320) 

Balance at the End of the Period 640 800 859 626 561 811 614 920 583 695 153385 ( 268 220) ( 214 715) 462 862 3 394 164 

• Retained earnings include restricted deferred tax assets in the amount of JD 86.1 million., Restricted retained earning that cannot be distributed or otherwise utilized except only under certain circumstances caused by the adoption of certain accounting 
standards amounted to JD 2 million as of30 June 2019. 

• The negative balance of the investments revaluation reserve in the amount of JD (217.6) million as of 30 June 2019 is restricted according to the Jordan Securities Commission instructions and Central Bank of Jordan. 

•• The Central Bank of Jordan issued a new regulations No. 13/2018 dated 6 June 2018, in which it requested the transfer of the general banking risk reserve balance (calculated in accordance with the Central Bank of Jordan's regulations) to the retained 
earnings to offset the effect of !FRS 9 on the opening balance of the retained earnings account as of I January 2018. The regulations also instructs that the balance of the general banking risk reserve should be restricted and may not be distributed as dividends to 
the shareholders or used for any other purposes without prior approval from the Central Bank of Jordan. 

The accompanying notes from (I) to (33) are an integral part of these interim condensed financial statements and should be read with them. 
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ARAB BANK PLC 

(A PUBLIC SHAREHOLDlNG COMPANY) 

AMMAN -JORDAN 

INTERIM CONDENSED STATEMENT OF CASH FLOWS 

(REVIEWED NOT AUDITED) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Profit for the period before tax 

Adjustments for: 

- Depreciation and amortization 

- Expected Credit Losses on Financial Assets 

- Net accrued interest 

- (Gain) Loss from sale of fixed assets 

- (Gain) Loss from revaluation of financial assets at fair value through profit or loss 

- Dividends from subsidiaries and associates 

-Dividends from financial assets at fair value through other comprehensive income 

- Other provisions 

Total 

(Increase) Deca-easc in Assets: 

Balances with central banks (maturing after 3 months) 

Balances and Deposits with banks and financial institutions (maturing after 3 months) 

Direct credit facilities at amortized cost 

Financial assets at fair value through profit or loss 

Other assets and financial derivatives 

(Decrease) Increase in Liabilities: 

Banks' and financial institutions' deposits (maturing after 3 months) 

Customers' deposits 

Cash margin 

Other liabilities and financial derivatives 

Net Cash Flows ( Used in) from Operating Activities before Income Tax 

Income tax paid 

Net Cash Flows (Used in) from Operating Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Sale of financial assets at fair value through other comprehensive income 

(Purchase) Maturity of other financial assets at amortized cost 

(Increase) in investments in associates and subsidiaries 

(Increase) in fixed assets- Net 

Dividends from subsidiaries and associates 

Dividends from financial assets at fair value through other comprehensive income 

Net Cash Flows from (Used in) Investing Activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Dividends paid to the shareholders 

(Maturity) Increase in borrowed funds 

Net Cash Flows (Used in) Financing Activities 

Net decrease in cash and cash equivalent 

Exchange differences - change in foreign exchange rates 

Cash and cash equivalents at the beginning of the year 

Cash and Cash Equivalents at the End of the Period 

Operating Cash Flows from Interest 
Interest Paid 

Note 

31 

For the Six-Month Period Ended 30 
June 

2019 2018 

JD '000 JD '000 

317 428 300 656 

16 020 14 455 

52 433 63 829 

19 663 (15891) 

( 67) 

5 ( 22) 

( 80 723) ( 86 038) 

( 3 848) ( 3 652) 

5 355 ( 2 492) 

326 266 270 845 

( 33 992) 540 198 

( 258 098) ( 391 456) 

47 659 ( 84 849) 

( 83 166) ( 44 330) 

77 769 66 463 

( 189 288) 24 300 

( 124 044) ( 55 248) 

( 5 943) (117713) 

( 242 837) 208 210 

( 103 877) ( 84 245) 

( 346 714) 123 965 

I 168 2 749 

73 371 ( 277 443) 

( 3 970) ( I 457) 

( 19 835) ( 12 251) 

80 723 86 038 

3 848 3 652 

135 305 ( 198 712) 

( 285 416) ( 253 796) 

( 8 51 0) 5 970 

( 293 926) ( 247 826) 

( 505 335) ( 322 573) 

( 252) ( 3 897) 

4 647 620 4 293 457 

4 142 033 3 966 987 

280 431 242 204 
Interest Received 688 510 586 786 

The accompanying notes from (1) to (33) are an integral part of these interim condensed financial statements and should be read with 
them. 
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ARAB BANK PLC 

(A PUBLIC SHAREHOLDING COMPANY) 
AMMAN- JORDAN 

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS 
FOR THE SIX-MONTHS PERIOD ENDED JUNE 30, 2019, 
(REVIEWED NOT AUDITED) 

1. GENERAL INFORMATION 

• Arab Bank was established in 1930, and is registered as a Jordanian public shareholding 
limited company. The Head Office of the Bank is domiciled in Amman - Hashemite 
Kingdom of Jordan and the Bank operates worldwide through its 79 branches in Jordan 
and 125 abroad. 

• Arab Bank Pic shares are traded on Amman Stock Exchange. The share of Arab Bank 
represents the Bank's share in all entities of Arab Bank Group except for Arab Bank 
(Switzerland) Limited, the shares of which are stapled with Arab Bank shares and are 
traded at the same time. 

• The accompanying interim condensed financial statements were approved by the Board 
of Directors in their meeting Number (4) on July 25, 2019. 

2. BASIS OF PRESENTATION OF THE INTERIM CONDENSED FINANCIAL STATEMENTS 
• The accompanying interim condensed financial statements include the financial 

statements of the Bank's branches both in Jordan and abroad after eliminating inter
branch transactions and balances. The Interim Condensed financial statements of the 
Bank's branches operating outside the Kingdom of Jordan are translated to Jordanian 
Dinars using the exchange rates prevailing as at the date of the financial statements. 

• The Bank issues consolidated financial statements for Arab Bank pic and its subsidiaries, 
including the financial statements of Arab Bank (Switzerland) Limited. 

3. SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES 

Basis of preparation of the Interim Condensed financial statements 
• The accompanying interim condensed financial statements was prepared in accordance 

with the International Accounting Standard (lAS) 34 "interim financial reporting" . 
• The accompanying interim condensed financial statements of Arab Bank Pic should be 

read with the interim condensed financial statements for Arab Bank Group as it is an 
integral part of it. 

• The accompanying interim condensed financial statements are prepared in accordance 
with the historical cost principle, except for certain financial assets and financial liabilities 
which are stated at fair value as of the date of the financial statements. 
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• The accompanying Interim Condensed financial statements do not include all the 
information and disclosures to the financial statements required in the annual financial 
statements, which are prepared in accordance with International Financial Reporting 
Standards. Therefore, th is Interim Condensed financial statements should be read with the 
financial statements of the Bank as of December 31, 2018. 
Moreover, the results of the Bank's operations for the six months ended 
June 30, 2019, do not necessarily represent indications of the expected results for the year 
ending December 31, 2019, and do not contain the appropriation of the profit of the current 
period , which is usually performed at the year end. 

1 The Interim Condensed financial statements is presented in Jordanian Dinar, which is the 
Bank's functional currency. 

1 The accounting policies used in the preparation of the interim condensed financial 
statements are consistent with those used in the preparation of the annual financial 
statements for the year ended 31 December 2018 except for the adoption of new standards 
effective as of 1 January 2019 shown below 

IFRS 16 Leases 

IFRS 16 supersedes lAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a 
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of 
Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the 
recognition, measurement, presentation and disclosure of leases and requires lessees to 
account for most leases under a single on-balance sheet model. 

Lessor accounting under IFRS 16 is substantially unchanged from lAS 17. Lessors will continue 
to classify leases as either operating or finance leases using similar principles as in lAS 17. 
Therefore, IFRS 16 did not have an impact for leases where the Bank is the lessor. 

The Bank adopted IFRS 16 using the modified retrospective approach with the date of initial 
application of 1 January 2019 accordingly, prior year financial statements were not restated . The 
Bank elected to use the transition practical expedient allowing the standard to be applied only to 
contracts that were previously identified as leases applying lAS 17 and IFRIC 4 at the date of 
initial application. The Bank also elected to use the recognition exemptions for lease contracts 
that, at the commencement date, have a lease term of 12 months or less and do not contain a 
purchase option ('short-term leases') , and lease contracts for which the underlying asset is of 
low value ('low-value assets'). 

The effect of adoption IFRS 16 is as follows: 

Impact on the statement of financial position as at 1 January 2019: 

Assets 
Right of use assets 
Liabilities 
Operating lease liabilities 
Less: Prepaid rent 
Total equity 

7 

2019 
JD '000 

(Unaudited) 

58,216 

56,497 
(4,141) 
(2,422) 



a) Nature of the effect of adoption of /FRS 16 

The Bank has lease contracts for various items of plant, equipment. Before the adoption of I FRS 
16, the Bank classified each of its leases (as lessee) at the inception date as either a finance 
lease or an operating lease. A lease was classified as a finance lease if it transferred substantially 
all of the risks and rewards incidental to ownership of the leased asset to the Bank; otherwise it 
was classified as an operating lease. Finance leases were capitalised at the commencement of 
the lease at the inception date at the fair value of the leased property or, if lower, at the present 
value of the minimum lease payments. 

Lease payments were apportioned between interest (recognised as finance costs) and reduction 
of the lease liability . In an operating lease, the leased property was not capitalised and the lease 
payments were recognised as rent expense in profit or loss on a straight-line basis over the lease 
term . Any prepaid rent and accrued rent were recognised under Prepayments and Trade and 
other payables, respectively. 

Upon adoption of I FRS 16, the Bank applied a single recognition and measurement approach for 
all leases, except for short-term leases and leases of low-value assets. The standard provides 
specific transition requirements and practical expedients, which has been applied by the Bank. 
• Leases previously classified as finance /eases 
The Bank did not change the initial carrying amounts of recognised assets and liabilities at the 
date of initial application for leases previously classified as finance leases (i.e., the right-of-use 
assets and lease liabilities equal the lease assets and liabilities recognised under lAS 17). The 
requirements of !FRS 16 was applied to these leases from 1 January 2019. 
• Leases previously accounted for as operating leases 
The Bank recognised right-of-use assets and operating lease liabilities for those leases 
previously classified as operating leases, except for short-term leases and leases of low-value 
assets. The right-of-use assets for most leases were recognised based on the carrying amount 
as if the standard had always been applied, apart from the use of incremental borrowing rate at 
the date of initial application. In some leases, the right-of-use assets were recognised based on 
the amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease 
payments previously recognised. Lease liabilities were recognised based on the present value 
of the remaining lease payments, discounted using the incremental borrowing rate at the date of 
initial application. 

The Bank also applied the available practical expedients wherein it: 

• Used a single discount rate to a portfolio of leases with reasonably similar characteristics 

• Relied on its assessment of whether leases are onerous immediately before the date of initial 
application 

• Applied the short-term leases exemptions to leases with lease term that ends within 12 months 
at the date of initial application 

• Excluded the initial direct costs from the measurement of the right-of-use asset at the date of 
initial application 

• Used hindsight in determining the lease term where the contract contains options to extend or 
terminate the lease 
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IFRIC Interpretation 23 Uncertainty over Income Tax Treatment 

The Interpretation addresses the accounting for income taxes when tax treatments involve 
uncertainty that affects the application of lAS 12 and does not apply to taxes or levies outside 
the scope of lAS 12, nor does it specifically include requirements relating to interest and penalties 
associated with uncertain tax treatments. An entity must determine whether to consider each 
uncertain tax treatment separately or together with one or more other uncertain tax treatments. 
The interpretation is effective for annual reporting periods beginning on or after 1January 2019, 
but certain transition reliefs are available. 

These amendments do not have any impact on the Bank's financial statements. 

Amendments to IFRS 9: Prepayment Features with Negative Compensation 

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through 
other comprehensive income, provided that the contractual cash flows are 'solely payments of 
principal and interest on the principal amount outstanding' (the SPPI criterion) and the instrument 
is held within the appropriate business model for that classification. The amendments to I FRS 9 
clarify that a financial asset passes the SPPI criterion regardless of the event or circumstance 
that causes the early termination of the contract and irrespective of which party pays or receives 
reasonable compensation for the early termination of the contract. 

These amendments do not have any impact on the Bank's financial statements. 

Amendments to IFRS 10 and lAS 28: Sale or Contribution of Assets between an Investor 

and Its Associate or Joint Venture 

The amendments address the conflict between I FRS 1 0 and lAS 28 in dealing with the loss of 
control of a subsidiary that is sold or contributed to an associate or joint venture. The 
amendments clarify that the gain or loss resulting from the sale or contribution of assets that 
constitute a business, as defined in IFRS 3, between an investor and its associate or joint 
venture, is recognised in full. Any gain or loss resulting from the sale or contribution of assets 
that do not constitute a business, however, is recognised only to the extent of unrelated investors' 
interests in the associate or joint venture. The IASB has deferred the effective date of these 
amendments indefinitely, but an entity that early adopts the amendments must apply them 
prospectively. 

These amendments do not have any impact on the Bank's financial statements. 

Amendments to lAS 28: Long-term interests in associates and joint ventures 

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or 
joint venture to which the equity method is not applied but that, in substance, form part of the net 
investment in the associate or joint venture (long-term interests). This clarification is relevant 
because it implies that the expected credit loss model in IFRS 9 applies to such long-term 
interests. 

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any 
losses of the associate or joint venture, or any impairment losses on the net investment, 
recognised as adjustments to the net investment in the associate or joint venture that arise from 
applying lAS 28 Investments in Associates and Joint Ventures. 
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These amendments do not have any impact on the Bank's financial statements. 

Accounting Estimates 

• The accounting estimates adopted in the preparation of the interim condensed financial 
statements are reasonable and consistent with those adopted for the year ended 
December 31, 2018, except for ECL as mentioned below. 

Use of estimate 

Expected Credit losses 

In determining impairment of financial assets, judgement is required in the estimation of the 
amount and timing of future cash flows as well as an assessment of whether the credit risk 
on the financial asset has increased significantly since initial recognition and incorporation 
of forward-looking information in the measurement of ECL. 

Inputs, assumptions and techniques used for ECL calculation- IFRS9 Methodology 

Key concepts in IFRS 9 that have the most significant impact and require a high level of 
judgment, as considered by the Bank while determining the impact assessment, are: 

• Assessment of Significant Increase in Credit Risk 

To assess whether the credit risk on a financial asset has increased significantly since 
origination, the Bank compares the risk of default occurring over the expected life of the 
financial asset at the reporting date to the corresponding risk of default at origination, using 
key risk indicators that are used in the Bank's existing risk management processes. 

Our assessment of significant increases in credit risk will be performed at least quarterly 
for each individual exposure based on three factors. If any of the following factors indicates 
that a significant increase in credit risk has occurred, the instrument will be moved from 
Stage 1 to Stage 2: 

1. We have established thresholds for significant increases in credit risk based on 
movement in PDs relative to initial recognition. 

2. Additional qualitative reviews will be performed to assess the staging results and 
make adjustments, as necessary, to better reflect the positions which have 
significantly increased in risk. 

3. Instruments which are 45 days past due have experienced a significant increase in 
credit risk. Central Bank of Jordan in its instructions requested to apply 60 days past 
due for significant increase in credit risk which is subject to decrease to 30 days in 
3 years. Arab Bank applies 45 days past due in this regard. 
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Movements between Stage 2 and Stage 3 are based on whether financial assets are credit
impaired as at the reporting date. The determination of credit-impairment under I FRS 9 will 
be similar to the individual assessment of financial assets for objective evidence of 
impairment under lAS 39, as mentioned in the "Definition of default" below. 

• Macroeconomic Factors, Forward Looking Information (FLI) and Multiple Scenarios 

The measurement of expected credit losses for each stage and the assessment of 
significant increases in credit risk must consider information about past events and current 
conditions as well as reasonable and supportable forecasts of future events and economic 
conditions. The estimation and application of forward-looking information will require 
significant judgment. 

PD, Loss Given Default (LGD) and Exposure At Default (EAD) inputs used to estimate 
Stage 1 and Stage 2 credit loss allowances are modelled based on the macroeconomic 
variables (or changes in macroeconomic variables) that are most closely correlated with 
cred it losses in the relevant portfolio. 

Each macroeconomic scenario used in our expected credit loss calculation will have 
forecasts of the relevant macroeconomic variables. 

The estimation of expected credit losses in Stage 1 and Stage 2 will be a discounted 
probability-weighted estimate that considers a minimum of three future macroeconomic 
scenarios. 

The base case scenario will be based on macroeconomic forecasts (e.g. : GDP, inflation, 
interest rate ... ). Upside and downside scenarios will be set relative to our base case 
scenario based on reasonably possible alternative macroeconomic conditions. Scenario 
design, including the identification of additional downside scenarios will occur on at least 
an annual basis and more frequently if conditions warrant. 

Scenarios will be probability-weighted according to the best estimate of their relative 
likelihood based on historical frequency and current trends and conditions. Probability 
weights will be updated on a quarterly basis. All scenarios considered will be applied to all 
portfolios subject to expected credit losses with the same probabilities. 
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• Definition of default 

The definition of default used in the measurement of expected credit losses and the 
assessment to determine movement between stages will be consistent with the definition 
of default used for internal credit risk management purposes. IFRS 9 does not define 
default, but contains a rebuttable presumption that default has occurred when an exposure 
is greater than 90 days past due. 

The Bank has set out the definition of default where a default is considered to have occurred 
when either or both of the two following events have taken place: 

• The obligor is considered unlikely to pay its credit obligations in full 
• The obligor is past due for 90 days or more on any material credit obligation. 

• Expected Life 

When measuring ECL, the Bank must consider the maximum contractual period over which 
the Bank is exposed to credit risk. All contractual terms should be considered when 
determining the expected life, including prepayment options and extension and rollover 
options. For certain revolving credit facilities that do not have a fixed maturity, the expected 
life is estimated based on the period over which the Bank is exposed to credit risk and 
where the credit losses would not be mitigated by management actions. 
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4. Ci\SII A Nil llAI,ANCF.S WITII CENTRAL BANKS 
The details of this Item are as follows : 

Cash in vaults 

Balances with central banks: 

Current accounts 

Time and notice 

Mandatory cash reseJVe 

Certificates of deposit 

l&n; Net ECL Charges 

Total 

30 June1019 
(Reviewed not 

Audited) 
JD '000 

285 096 

202 053 

I 456 664 

936 780 

388 933 

(2 209) 

3267317 

31 December 
2018 

(Audited) 
JD '000 

271 797 

344 962 

I 246 947 

958 497 

437 138 

( 856) 

3 258 485 

• Except for the mandatory cash reseJVe, there are no restricted balances at Central Bank. 
• The balances and certificates of deposit maturing after three months wnounted to JD 27 .4 million as of 30 June 2019. (JD 27.4 

million 31 December 20 18). 

The movement of ECL charges on Bttlances with Central Banks is as follows: 

Balunce at beeinnin& of the period I year 

Net ECL Charges for !he period I year 

JD '000 

Stage 1 

30 June 2019 31 December 2018 

(Reviewed not Au_d_ite-:d:O:)-::::::-- ----- __ ..;(:..A_ud_i..,ted...:..) __ 
JD '000 JD '000 JD '000 JD '000 

Stage 2 Stage 3 Total Total 

856 856 1278 

I 322 I 322 ( 594) 

31 31 172 Adjustments during the period I year and Translation Adjustments 

Balance at the end of the period I yoar ----~2;;.;1;;,;0~9 --------~ ~~-2=1-09;., _____ ..... 8_5..,.6 

5. BALANCES WITH BANKS AND FINANCIAL INSTITUTIONS 

The details of this item are as follows : 

Local banks and financial institution• 

Curren! accounts 

Titne deposits maturing within 3 months 
Total 

Banks and financial institutions abroad 

Current accounts 

Time deposits maturing within 3 months 
Certificates of deposit maturing within 3 months 
Total 

.J&ni Net ECL Charges 

Total balances with banks and financial Institutions Local and Abroad 

·There are no non interest bearing balances as of 30 June 2019 and 31 December 2018. 

·There are no restricted balances as of 30 June 2019 and 31 December 2018 . 

30 June 1019 
(Reviewed not 

Audited) 
JD '000 

I 433 

77 457 

78 890 

30 June2019 
(Reviewed not 

Audited) 

JD '000 

557 153 

I 729 678 

68 543 

2 355 374 

! 70S! 

2 433 559 

13 

31 December 
2018 

(Audited) 
JD '000 

I 011 

97 090 

98 101 

31 December 
2018 

(Audited) 

JD '000 

982 391 

2 129 258 

3 111 649 

( 379) 

3 209 371 



The movement of ECL char&es on Balances with Banks and Financial Institutions is as follows: 

30 June 2019 (Reviewed not Audited) 
31 December 2018 

(Audited) 

Balance at the beginning of the Period I year 

Net ECL Charges for the period I year 

Adjustments during the period I year and Translation Adjustments 

Balance at the end of the period I Year 

6, DEPOSITS WITH BANKS AND FINANCIAL INSTITUTIONS 

The details of this item are as follows: 

Deposits with Local banks and financial institutions: 

Time deposits maturing after one year 
Total 

Deposits with abroad banks and financial institutions: 

Time deposits maturing after 3 months and before 6 months 
Certificates of deposit maturing after 6 months and before 9 months 
Total 

!&lll Net ECL Cha rgcs 

Total Deposits with hank.. and financial institutions Local and Abroad 

-There are no restricted deposits as of as of30 June 2019 and 31 December 2018. 

JD '000 

Stage I 

379 

327 

(I) 

705 

30 June 2019 
(Reviewed not 

Audited) 
JD '000 

118 955 

118 955 

30 June 2019 
(Reviewed not 

Audited) 

JD '000 

6 736 
40 318 

47 054 

(1137) 

164 172 

The movement uf ECL charges on Deposits with Banks and Financial Institutions Is as follows: 

JD '000 JD '000 JD '000 JD '000 
Stage 2 Stage 3 Total Total 

379 276 

327 81 

---- ---- ----'(=:1::=-) ______ 2'-0-2 
---- =-....,;,;70-.5 _____ ,;;,37~9 

31 December 
2018 

(Audited) 
JD '000 

118 955 

118 955 

31 December 
2018 

(Audited) 

JD '000 

13 062 

13 062 

(I 030) 

130 987 

JO June 2019 (Reviewed not Audited) 
Jl December 2018 

(Audited) 

Balance at the Beginning of the period I Year 

Net ECL Charges for the period I year 

Adjustments during the period I year and Translation Adjustments 

Balance at the end of the period I Year 

JD '000 

Stage I 

14 

I 030 

107 

1137 

JD '000 

Stage 2 

JD '000 

Stage J 

JD '000 

Total 

IOJO 

107 

1137 

JD '000 

Total 

238 

759 

JJ 

I OJO ------



7- FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 

The details of this item are as follows: 

30 .June 2019 31 December 
(Reviewed not 2018 

Audited) (Audited) 

JD '000 JD '000 

Treasury bills and Government bonds 13 952 61 567 

Loans and advances 21 010 21 010 

Corporate Shares 895 944 

Total 35 857 83 521 

8- FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME 

The details of this item are as follows: 

30 June 2019 31 December 
(Reviewed not 2018 

Audited) (Audited) 

JD '000 JD '000 

Quoted shares 
115 142 117 420 

Unquoted shares 
37 418 38 744 

Total 152 560 156 164 

- Cash dividends from investments above for the six months period ended 30 June 2019 amounted to JD 3.8 million (JD 3.7 
million for the six months period ended 30 June 20 18). 
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9- DIRECT CREDIT FACILITIES AT AMORTIZED COST 

The details of this item are as follows: 
30 June 2019 

(Reviewed not Audited) 

Consumer 
Corp orates Banks and 

Banking Small & 
Medium 

JD '000 JD '000 

Discounted bills * 53 730 59 502 

Overdrafts * 30 877 595 009 

Loans and advances * 1 282 419 698 863 

Real-estate loans 1 052 803 1 361 

Credit cards 80 957 -
Total 2 500 786 1354 735 

Less: Interest and commission in suspense 39 070 64 519 

Provision for impairment - ECL 84 838 102 846 

Total 123 908 167 365 

Net Direct Credit Facilities at Amortized Cost 2 376 878 1187 370 

* Net of interest and commission received in advance, which amounted to JD 24.7 million as of 30 June 2019. 

- Rescheduled loans during the six months period ended 30 June 2019 amounted to JD 643 million. 

Large 

JD '000 

320 748 

2 335 585 

6317814 

-
-

8 974 147 

170 175 

729 716 

899 891 

8 074 256 

- There were no Restructured loans (transferred from non performing to watch list loans) during the six months period ended 30 June 2019. 

Financial 
Institutions 

JD '000 

17 383 

2 550 

70 398 

-
-

90331 

6 255 

2 842 

9 097 

81234 

Government 
and Public 

Sector 

JD '000 

-
188 724 

452 415 

-
-

641139 

-
l 362 

1362 

639 777 

- Direct credit facilities granted to and guaranteed by the government of Jordan amounted to JD 71.9 million, or 0.53% of total direct credit facilities as of 30 June 2019. 

- Non-performing direct credit facilities amounted to JD 1009.4 million, or 7.4% of total direct credit facilities as of 30 June 2019. 

Total 

JD '000 

451363 

3 152 745 

8 821909 

1 054 164 

80 957 

13 561138 

280 019 

921 604 

I 201 623 

12 359 515 

- Non-performing direct credit facilities, net of interest and commission in suspense amounted to JD 743.8 million, or 5.6% of direct credit facilities after deducting interest and commission 
in suspense as of 30 June 2019. 
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Consumer 
Corporates 

Banking Small & 
Medium 

JD '000 JD'OOO 
Discounted bills * 53 938 67 008 

Overdrafts * 29 923 571 706 
Loans and advances * 1233 602 667 259 
Real-estate loans 1 032 413 1248 
Credit cards 87 666 -
Total 2 437 542 1307 221 
Less: Interest and commission in suspense 43 819 61083 

Provision for impairment - ECL 88 291 79290 

Total 132 110 140 373 

Net Direct Credit Facilities at Amortized Cost 2 305 432 1166 848 

* Net of interest and commission received in advance, which amounted to JD 24 million as of 31 December 2018. 
- Rescheduled loans during the year ended 31 December 2018 amounted to JD 253.9 million. 

31 December 2018 
(Audited) 

Banks and 
Financial 

Large Institutions 

JD '000 JD '000 

334 777 18 849 

2 400 185 2 558 

6 168 745 45 019 

- -
-

8 903 707 66 426 

147 338 5 639 

699 733 15 

847 071 5 654 

8 056 636 60 772 

- Restructured loans (transferred from non performing to watch list loans) for the year ended 31 December 2018 amounted to JD 0.1 million. 

Government 
and Public 

Sector 

JD '000 

-
133 579 

452 934 

-
-

586 513 

-
2 846 

2846 

583 667 

- Direct credit facilities granted to and guaranteed by the government of Jordan amounted to JD 22.6 million, or 0.2 % of total direct credit facilities as of 31 December 2018. 

- Non-performing direct credit facilities amounted to JD 932.9 million, or 7% of total direct credit facilities as of 31 December 2018. 

Total 

JD '000 

474 572 

3137951 

8 567 559 

1 033 661 

87 666 

13 301 409 

257 879 

870 175 

1128 054 

12 173 355 

- Non-performing direct credit facilities, net of interest and commission in suspense, amounted to JD 685.4 million, or 5.3% of direct credit facilities after deducting interest and commission 
in suspense as of 3 1 December 20 18. 
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The details of monmcnt on the provision for Impairment or ECL are as follows: 

30 June 2019 
(Reviewed not Audited) 

Staae I Stage 2 Stage 3 Total 

JD '000 JD '000 JD '000 JD '000 
Balance at the beginning of the Period 42 7~1 206 535 620 889 870 175 
Transferred to Stage I 3 643 ( 3 417) ( 226) 
TransfetTed to Stage 2 ( 1468) I 629 ( 161) 
Transferred to Stage 3 ( ~28) ( 10 327) 10 8~5 

Used from provision (written off) ( 10319) ( 10 319) 

Impact on ECL Caused by transfers between three stages during 
373 ~82 II 376 12 331 the period 

ECL Charges for the period (within the .. me stage) 9091 22 407 ~~ 414 46 912 

Adjustments during the period and Translation Adjuslmenl5 117 349 2 039 2 505 

Balance at the End of the Period 53 979 217 758 649 867 921 604 

31 December 2018 
Audited 

Stage l Stage 2 Stage 3 Total 

JD '000 JD '000 JD '000 JD'OOO 

Balance at the beginning of the year 44 117 199 153 sos 428 748 698 

Transferred to Stage l 534 ( 226) ( 308) 

Transferred to Stage 2 ( 6 770) 8 281 ( l 511) 

Transferred to Stage 3 ( 88) ( 9 263) 9 351 

Used from provision (written oft) ( 24 727) ( 24 727) 

Jmpact on year ECL Caused by transfers between three stages 
4 783 14 937 14 070 33 790 

during the year 

Adjustments during the period 

ECL Charges for the year (within the same stage) ( 1580) ( 1348) 112 935 110007 

Adjustments during the year and Translation Adjustments I 755 ( 4 999) S6~1 2 407 

Balance at the End of the Year 42 751 206 535 620 889 870 175 

There are no provisions no longer requ ired as a result of settlement or repayment, transferred to non-performing direct credit facilities as of 30 June 2019 and 31 December 2018, 

Impainnent is assessed based on individual customer accounts. 
Non-perfonning loans transferred to off balance sheet amounted to JD 0.4 million as of 30 June 2019 ( JD 4 million as of 3 I December 20 18) noting that these loans arc fully covered by set 
provisions and suspended interests. 
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The details of movement on Interest and commission In suspense are as follow!! 

Balance •t the beginning of the Period 

Interest and commission suspended during the period 

Interest and conunission in suspense settled I written off 
or transferred to off condensed interim statement of financial position 

Recoveries 
Adjustments duting the period 

Translation adjustments 
Balance ot the End of the Period 

Balance at the beginning of the year 

Interest and commission suspended during the year 

Interest and commission in suspense sett led I written 
off ortransferred to off statement of financial posit ion 

Recoveries 
Adjustments during the year 

Translation adjustments 

B•l•n« at the End of the Year 

Consumer 
Banking 

JD '000 

43 819 

5 086 

( 8 701) 

( 1 137) 

39 070 

Consumer 
Banking 

JD '000 

36 765 

10 827 

(I 667) 

( 2 117) 

11 

43 819 

Corporates 

Small& 
Medium 

JD '000 

61083 

4 983 

(I 082) 

( 392) 

( 149) 

76 

64 519 

Corporales 

Small& 
Medium 

JD '000 

57 552 

7 254 

( 3 45 9) 

( 493) 

229 

61 083 

30 June 2019 
(Reviewed not Audited) 

Banks and 
Financial 

Large Institutions 

JD '000 JD '000 

147 338 5639 

23 672 576 

( 163) 

( 826) 

109 40 

45 

170 175 6 255 

31 December 2018 
(Audited) 

Banks and 
Financial 

Large rnstitutions 

JD '000 JD '000 

118 420 4 639 

38 878 I 000 

( 2 956) 

( 830) 

( 6 148) 

( 26) 

147 338 5 639 

Clus111caHon of direct credit facltlties at amortized cost based on the ~eographicaland economic sector as follows : 

30 June 2019 31 December 
Inside Jordan Outside Jordan (Reviewed not 2018 

Audited) (Audited) 

Economic Sector JD '000 JD '000 JD '000 JD '000 
Consumer Banking I 035 216 1341662 2 376 878 2 305 432 

Industry & Mining 962 617 I 694 611 2 657 228 2 691 135 

Construction 264 765 970 568 I 235 333 I 231 224 

Real Estate 122 153 796 723 918876 919 771 

Trade 782 704 1627710 2410414 2 351 798 

Agriculture 85 222 30 255 115 477 134 777 

Tourism & Hotels 151 880 29 897 181 777 229 252 

Transportation 34 551 158 224 192 775 140 543 

Shares 8 soo 8 500 8 500 

Genera] Services 557 344 983 902 1 541 246 l 516 484 

Banks and Financial1nstitutions 4 523 76 711 81 234 60 772 

Government and public sector 134 890 504 887 639 777 583 667 

Net Direct Credit direct facilities at amortized cost 4 135 865 8 223 650 12 359 515 12173 355 
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Government 
and Public 

Sector 

JD '000 

Government 
and Public 

Sector 

JD '000 

Total 

JD '000 

257 879 

34317 

( 9 946) 

( 2 355) 

124 

280 019 

Total 

JD '000 

217376 

57 959 

( 8 082) 

( 3 440) 

( 6 148) 

214 

257 879 



10- OTHER FINANCIAL ASSETS AT AMORTIZED COST 
The details of this item are as follows: 

Treasury bills 

Government bonds and bonds guaranteed by the government 

Corporate bonds 
Less: Net ECL Charges 

Total 

Analysis of bonds based on interest nature: 

Floating interest rate 

Fixed interest rate 
Total 

Less: Net ECL Charges 

Grand Total 

Analysis of financial assets based on market quotation: 

Financial assets quoted in the market: 

Treasury bills 

Government bonds ;;Jnd bonds guaranteed by the government 

Corporate bonds 

Total 

Financial assets not quoted in the market: 

Treasury bi lis 

Government bonds and bonds guaranteed by the government 

Corporate bonds 

Total 

Less: Net ECL Charges 

Grand Total 

30 June 2019 
(Reviewed not 

Audited) 

JD '000 

I 857 011 

2719501 

361 022 

( 12 083) 

4 925 451 

30 June 2019 
(Reviewed not 

Audited) 

JD '000 

137 008 

4 800 526 

4 937 534 

( 12 083) 

4 925 451 

30 June 2019 
(Reviewed not 

Audited) 

JD '000 

491 240 

449 439 

314 267 

1254 946 

30 June 2019 
(Reviewed not 

Audited) 

JD '000 

l 365 771 

2 270 062 

46 755 

3 682 588 

( 12 083) 

4 925 451 

The Movement of ECL Charges on Other Financial Assets at Amortized cost is as follows: 

Balance at the beginning of the Period I year 

Transferred to Stage 1 

Transferred to Stage 2 

Transferred to Stage 3 

Net ECL Charges for the period I year 

Adjustments during the period I year and Translation Adjustments 

Balance ot the end or lhe period I Year 

JD '000 
Stage 1 

11 449 

( 217) 

( 4 108) 

7124 

31 December 
2018 

(Audited) 

JD '000 
I 816 165 

2 777 264 

417476 

( 15 249) 

4 995 656 

31 December 
2018 

(Audited) 

JD '000 

125 792 

4 885 1 13 

5 010 90S 

( 15 249) 

4 995 656 

31 December 
2018 

{Audited} 
JD '000 

559 602 

413 063 

370 653 

I 343 318 

31 December 
2018 

(Audited) 
JD '000 

l 256 563 

2 364 201 
46 823 

3 667 587 

(IS 249) 

4 995 656 

30 June 2019 
(Reviewed not Audited) 

JD '000 JD '000 

Stage 2 Stng·c3 

968 2 832 

217 

942 

2127 2 832 

During the six months period ended 30 June 2019 no other financiol assets at amorti<ed cost were sold (JD 46.8 million during the year ended 31 
December 201 8). 
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31 December 2018 
(Audited) 

JD '000 JD '000 

Total Total 

IS 249 17 073 

( 3 166) ( 1 786) 

( 38) 

12 083 IS 249 



11 - FIXED ASSETS 

The additions to and disposals of fixed assets during the six-months period ended 30 June 2019 amounted to JD 
19.8 million and JD 4.4 million respectively (JD 14.2 million and JD 5.1 million during the six months period 
ended 30 June 20 18). 

The cost ofthe fully depreciated fixed assets amounted to JD 140.8 million as of30 June 2019 (JD 131.4 million 
as of 31 December 20 18). 

12 - OTHER ASSETS 

The details of this item are as follows: 

30 June 2019 31 December 
(Reviewed not 2018 

Audited) ~Audited) 

JD '000 JD '000 

Accrued interest receivable 119 045 114 517 

Prepaid expenses 46 568 72 631 

Foreclosed assets * 60 662 57 660 

Intangible Assets 10 999 10 175 

Right of use assets 55 403 

Other miscellaneous assets 93 520 49 956 

Total 386 197 304 939 

* The Central Bank of Jordan instructions require disposal of these assets during a maximum period of two years from the 
date of foreclosure . 
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13- CUSTOMER DEPOSITS 

The details of this item are as follows: 

30 June 2019 
(l~~vi'w'!l D!!l Al•!lil~!ll 

Corp orates Government Consumer 
Banking Small & and Public Total 

Medium 
Large Sector 

JD '000 JD '000 JD '000 JD '000 JD '000 
Current and demand 3 945 134 965 217 1 013 270 96 978 6 020 599 

Savings I 633 678 8 322 2 594 123 1644717 

Time and notice 4 846 767 464 691 2 371 327 979 326 8 662 111 

Certificates of deposit 268 066 516 179 268 761 

Total 10 693 645 1 438 746 3 387 370 1 076 427 16 596 188 

31 December 2018 

Consumer Corporales Government 

Banking Small& and Public Total 

Medi11m 
Large Sector 

JD '000 JD '000 JD '000 JD '000 JD '000 

Current and demand 3 858 147 I 069 180 I 124 586 181 453 6 233 366 

Savings I 584 482 12 685 5 339 26 I 602 532 

Time and notice 4 522 942 517 526 2 447 458 1 244 357 8 732 283 

Certificates of deposit 215 938 I 177 180 217 295 

Total 10 181 509 1 600 568 3 577 563 I 425 836 16 785 476 

Deposits placed by the Government of Jordan and Jordanian Public Sector amounted to JD 306 million, or 1.8% of total customers' deposits us of30 June 2019 
(JD 450 million, or 2. 7% of total customers' deposits as of31 December 2018). 

Non-interest bearing deposits amounted to JD 5332.8 million, or 32.1% of total customers' deposits as of 30 June 2019 (JD 5475.4 million, or 32.6% of total 
customers' deposits as of 31 December 20 18). 

Blocked deposits amounted to JD 48 .2 million, or 0.29% of total customers' deposits as of30 June 2019 (JD 46.6 million, or 0.28% of total customers' deposits 
as of December 31, 20 18). 

Dormant deposits amounted to JD 165.3 million, or 1% of total customers' deposits as of30 June 2019 (JD 156.1 million, or 0.93% of total customers' deposits 
as of 31 December 20 18). 
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14-

15-

ROI!ItOWt:O FIJNI)S 

The delails of this item are as follows: 

30 June 2019 
31 December 1018 

(Reviewed not 
(Audited) 

1\udittd} 
JD '000 JD '000 

From Central Banks 62 397 55 560 

from local banks and financial in~tirutions 70 900 86 247 

Total 133 197 141 807 

Analysis of borrowed funds according to Interest nature: 

30 Junel019 
31 December 1018 

(Reviewed not 
(Audited) 

Audited) 
JD '000 JD '000 

Floating interest rate 81 286 79799 

Fixed interest rate 52 011 62008 

Total 133297 141807 

PROVISIONS FOR INCOME TAX 

30 June 1019 
31 December 1018 

The detail• of thio Item are 11 follows: (Reviewed not 
(Audited) 

Audited) 

JD '000 JD '000 

Balance at the beginning of the Period I year 140 408 122 264 

Income tax expense 77 558 136 426 

Income tax paid ( 103 877) (I 18 282) 

Balantc at the End of the Period I Year 114 089 140 408 

Income tax expense tharced to the interim condensed st1tement oflncome consist• of the followin&: 

Income tax expense for the period 
Effect of deferred tax 

Total 

For the Six-Month Period Ended 30 June 

2019 2018 

(Rc\·iew~d not Audittd) 

JD '000 JD '000 

77 558 62 692 

(6904) 714 
-----'-7::,0;.,6::,:54.!. 63 406 

The income tax expense for the six-month period ended 30 June 2019 for Arab Bank in Jordan was calculated in accordance with Income Tax Law No. (38) of2018, while it was 
calculated in accordance with Income Tax Law No. (34) of2014 for the period ended 30 June 2018. 

The income taK rate in Jordan is 38%. while the income tax rate for the countries where tho Bank has branches ranges from nill to 38% ns of30 June 2019 and 31 December 2018. 

The branches of Arab bank Pic have reached a recent tax settlements ranging between 2017 as for Arab Bank United Arab Emirates and 2012 as for Arab Bank Qatar 

23 



16- OTHER LIABILITIES 

The details a( this item 1re 11 followa: 

Accrued interest payable 
Notes payable 
Interest and commission received in advance 
Accrued expenses 
Dividend payable to shareho lders 
provision for impairment- ECL of the ind irect credit facilit ies• 
Lease Liability 

Other miscellaneous liabi li ties 
Total 

30 Junel019 
(Reviewed not 

Audited) 

JD '000 

129 178 

9i 951 

56 417 

27 623 

15 191 

21 719 

53 572 

31 December 1018 
(Audited) 

JD '000 

104 987 

i I 263 

69 550 

25 590 

12 247 

26 416 

148 101 213 979 

--------~55~0~7~51~-------~5~34~0~32~ 

•The details of movement on the provision for impairment of ECL for the ind irect credit facilities are as fol lows: 

Balance al the beginning of I he Period\ year 

Transferred to Stage I 

Transferred to Stage 2 

Transferred to Stage 3 

Impact on year end ECL caused by transfers between three stages during 
the year 

Net ECL Charges for the period I year 

Adjustments during the period and Translation Adjustments 

Balance at the End of the Period 

I 7· Share unitulaand rt'l~rv~t 

JD '000 

Slagel 

ll 016 

920 

( 64) 

( 78) 

5 940 

309 

19 056 

30 Junel019 
(Reviewed not Audited) 

JD '000 JD '000 

Slagel Stage 3 

13 871 

( 920) 

64 

( 266) 

( 269) 

( 10 749) 

344 

1075 

519 

263 

( 244) 

50 

588 

A- Share capital amounted to JD 640 8 million distributed on 640 8 million share.!l at a nominal valoe of I JD each as at 30 Ju ne 2019 and 31 December 
2018. 

D- The Bank did not make any appropriation to the legal reserves, in accordance with the Companies Law, iuthc interim financial information us such 
appropriations are performed at year end 
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JD '000 

Total 

16 416 

( 347) 

( 5 053) 

703 

21 719 

31 December 2018 
(Audited) 

JD '000 

Total 

8 559 

I 367 

13 462 

3 028 

16 416 



18- RETAINED EARNINGS 

Tht detAils of I he movement on the RetAined EArnin&• Are as follow•: 

Ba!Qnce at the beginning of the period I year 

Profit for the period I yea r 

Transferred from investment revaluation reserve to retained earning 

Dividends paid • 

Transferred to sta tutory reserve 

Transferred from General Banking Risk Reserve .,. 

Effect of lf'RS (9) adoption 

Effect of I FRS ( 16) adoption 

BalAnce ftl the End of the Period I Yur 

30 Junel019 
{Reviewed not Audited) 

JD '000 

650 945 

246 774 

( 61) 

( 288 360) 

(2422) 

606 876 

31 December 2018 
(Audil•d) 

JD '000 

497 626 

433 514 

28 

( 256 320) 

(55 424) 

111673 

( 80 152) 

630 945 

• The Generlil Assembly ufthe Arab Bank pic in it's meeting held on March 28, 20 19 approved the recommendation of the Bank's Board of Directors to distribute 45% of par 
value as cash dividends for the year 2018, equivalent to JD 288.4 million. (The General Assembly of Arab Bank Pic in it's extraordinary meeting held on March 29,2018 
approved the recommendations of the Banks's Board of Directors to distribute 40% of par val ue as cash dividends for the year 2017, equivalenl to JD 256.3 mill ion) 

•• The Ccntr11l Bank of Jordan issued a new regulations No. 13/20 18 dated 6 June 20 18, in which it requested the transfer of the general banking ri sk reserve balance 
(calculated in accordance with the Cen tral Bank of Jordan ' s regu lations) to the reta ined earnings to offset the effect of IFRS 9 on the opening balance of the retained earnings 
account as of I January 2018, The regulations also instructs that the balance of the general banking risk reserve should be restricted and may not be distributed as di ... idends to 
the shareholders or used for any other purposes without prior approval from the Central Bank of Jordan. 

19- INTEREST INCOME 

The detRIIs or lhis item are •s follows: 

30 June 2019 
30 June 2018 

(Reviewed not Audited) 
(Reviewed not 

Audited) 

JD '000 JD '000 

Direct credit fac ilities at amortized cost 456 546 4 18 980 

Balances with Central banks 39 275 26 939 

Balances and Deposits with Banks and financial inst itutions 31 529 18 836 

Financial assets at fa ir \la lue through profit or loss 2 40 1 5 626 

Other financial assets at amor1ized cost 163 287 132 005 

Toto! 69J 038 602 386 

10- INTEREST EXPENSE 

Tht detAils of lhls hem are '" follow1 : 

30 June 1019 
30June2018 

(Reviewed not Audited) 
(Reviewed not 

Audited) 

JD '000 JD '000 

Customers' deposits 248 15 5 202 955 

Banks and financial institutions deposits 26 39 1 15 417 

Cash margins 20 475 14 096 

Borrowed funds 2 086 587 

Deposit insurance fees 7 51 5 8 858 

Total 304 622 241 913 
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21. NF.T COMMISSION INCOM~; 

The details orthls Item are u follows: 

Commission income: 
Direct credit facilities at amortized cost 

- Indirect credit facilities 
- Other 

!&ll;_commission expense 
Net Commission Income 

30 June 2019 
(Reviewed not 

Audited) 
JD '000 

30 872 
32 212 
24 935 

( 12 600) 
75 419 

22-GAINS FltOM I'IN,\NC( ,\1, ASSETS A'l' J1,\m VAI.tJI·: TllttO!IGlll'ltOFIT OR I.OSS 

The details of this item are as follows: 

Treasury bills and bonds 

Corporate shares 

Total 

23-0THER REVENUE 

The details of this Item are u follows: 

Revenue from customer services 

Safe box rent 

(Loss) Gains from derivatives 

Miscellaneous revenue 

Total 

Realized 
Gains 

JD '000 

I 102 

I 102 

30 June 2019 
(Reviewed not Audited) 

Unrealized 
Dividends 

Gains 

JD '000 JD '000 

41 

( 46) 56 

( 5) 56 
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Total 

JD '000 

I 143 

10 

1153 

30 June 2019 
(Reviewed not 

Audited) 

JD '000 

3 864 

342 

( 569) 

3 778 

7415 

30 June 1018 
(Reviewed nut 

Audited) 
JD '000 

30 038 

33 398 

25 220 
( 9 674) 

78 982 

30 June 2018 
(Reviewed not 

Audited) 

Total 

JD '000 

I 861 

68 

1929 

30 June 2018 
(Reviewed not 

Audited) 

JD '000 

3 948 

351 

190 

6 132 

10 621 



24. BUSINESS SEGMENTS 

The Bank has an integrated group of products and services dedicated to serve the 
Bank's customers and constantly developed in response to the ongoing changes in the 
banking business environment and the related state-of-the art tools by the executive 
management in the Bank. 

The following is a summary of these groups' activities stating their business nature and 
future plans: 

1. Corporate and Institutional Banking 
This group provides banking services and finances with the following : corporate 
sector, private projects, foreign trading , small and medium sized projects, and 
banks financial institutions. 

2. Treasury 
This group is considered as a source of financing for the Bank, in general, and for 
the strategic business units, in particular. It steers the financing of the Bank and 
manages both the Bank's cash liquidity and market risks. 

Moreover, this group is responsible for the management of the Bank's assets and 
liabilities within the frame set by the Assets and Liabilities Committee. 

This group is considered the main source in determining the internal transfer prices 
within the Bank's departments, in addition to being a central unit for the financial 
organization and main dealing in the following : 

• Foreign exchange. 
• Foreign exchange derivatives. 
• Money markets. 
• Certificates of deposit. 
• Interest rate swaps. 
• Other various derivatives. 

3. Consumer Banking 
This group provides banking services to individuals and high-networth elite 
customers, and endeavors to meet their financial service needs using the best 
methods, through effective distribution channels, and a variety of product services. 
Moreover, this group is in direct and close contact with the customers in order to 
provide them with timely and continuous services through different electronic 
channels such as direct phone calls, ATM's, the internet and text messaging via 
cellular phones. 
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Information about the Bank's Buslneu Seements 

30 Juno2019 30 June 2018 

(Reviewed not Audited) (Revlewod not 
Audited) 

Corpora to and Consumer Banking 
institutional Treasury Othor Tot• I Total 

Banking Elite Retail Banking 

JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 

Total income 285 037 219 694 ( 70 289) 61 389 87 162 582 993 564 706 

Net inter·segment interest income ( 44 167) ( 134 715) 138 087 40 795 

l&u; 

Expected Credit Losses on financial Assets 48 870 (I 730) ( 59) 5 352 52 433 63 829 

Other provisions 2 125 562 406 2 262 5 355 ( 2 492) 

Direct administrative expenses 35 310 4 480 5 960 43 656 89 406 85 951 

Result of Operollons of Segments 154 565 81 667 61 491 50 914 87 162 435 799 417 418 

Less: Indirect expenses on segments 53 277 12 813 9 652 41 794 835 118 371 116 762 

Profit for the period before Income Tax 101288 68 854 51 839 9120 86 327 317 428 300 656 

Less: Income tax expense 26 180 20 145 15 686 2 926 5 717 70 654 63 406 

Profit for !he Poriod 75108 48 709 36153 6194 80 610 246 774 237250 

Depreciation and Amortization 5 899 I 680 1445 6 996 16 020 14 455 

30 June2019 31 Decomber 2018 
(Reviewed not Audiled) (Audlled) 

Corporate and Consumer Banking 
instilutionol Treosury Other Total Total 

Other InformAtion Banking Elite Retail Banklne 

JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 

Segment assets 10 403 789 10 612 737 673 482 2 050 079 323 141 24 063 228 24 633 156 

Inter-segment assets 7 341 019 1 062 607 3 252 939 

Investments ln subsidiaries and associates 927 285 927 285 912 182 

Total Assets 10 403 789 10 612 737 8 014 501 3 112 686 4 503 365 24 990 513 25 545 338 

Segment liabi lities 7 620 509 1 739 452 8 014 501 3 112 686 881 000 21 368 148 21 874 715 

Shareholders' equily 3 622 365 3 622 365 3 670 623 

Inter-segment liabilities 2 783 280 8 873 285 

Total liabilities and Shareholders' equity 
10 403 789 10 612 737 8 014 501 3 112 686 4 503 365 24 990 513 25 545 338 
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25- CONTINGENT ACCOUNTS 

The table below details the maturity of expected liabilities and commitments: 

30 June 2019 
(Reviewed not Audited) 

From 1 Year 
More than 5 

Within 1 Year and up to 5 
Years 

Total 
Years 

JD '000 JD '000 JD '000 JD '000 
Letters of credit 842 479 3 424 845 903 
Acceptances 530 538 5 988 536 526 
Letters of guarantees: 

- Payment guarantees 807 652 31 645 839 297 
- Performance guarantees 2 464 743 789 069 27 246 3 281 058 
- Other guarantees 1 947 695 560 102 11 972 2 519 769 
Unutilized credit facilities 2 503 309 246 870 2 750 179 
Total 9 096 416 1 637 098 39 218 10 772 732 

30 June 2019 
{Reviewed not Audited} 

JD '000 JD '000 JD '000 JD '000 

Constructions projects contracts 242 7 360 7 602 

Procurement contracts 3 948 516 1 597 6 061 

Total 4190 7 876 1597 13 663 

31 December 2018 
{Audited} 

From 1 Year 
More than 5 

Within 1 Year and up to 5 
Years 

Total 

Years 
JD '000 JD '000 JD '000 JD '000 

Letters of credit 925 923 13 251 939 174 

Acceptances 542 493 11 540 554 033 

Letters of guarantees : 

- Payment guarantees 910 726 13 608 924 334 

- Performance guarantees 2 552 499 874 285 9 363 3 436 147 

- Other guarantees 1 989 025 456 193 599 2445 817 

Unutilized credit facilities 3 059 111 114 556 3 173 667 

Total 9 979 777 1483 433 9 962 11 473 172 

31 December 2018 
{Audited} 

JD '000 JD '000 JD '000 JD '000 

Constructions projects contracts 641 7 382 8 023 

Procurement contracts 4 866 1 237 I 597 7 700 

Operating lease contracts 16 3 062 17 721 20 799 

Total 5 523 11681 19 318 36 522 
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26- CREDIT EXPOSURE OF ASSETS CATIGORIZED BY GEOGRAPHICAL REGION 

The details for this items are as follows: 
30 June 2019 

(Reviewed not Audited) 

Jordan 
Other Arab 

Asia * Europe America 
Rest of 

countries the world 
Total 

JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 

Balances with central banks 1 235 460 1746 577 184 - - - 2 982 221 

Balances and deposits with banks and fmancial institutions 196 807 857 541 111 089 1 272 689 117730 42 575 2 598 431 

Financial assets at fair value through profit or loss - 34 962 - - - - 34 962 

Direct credit facilities at amortized cost 4 135 865 1 986 582 175 586 31 252 30 230 - 12 359 515 

- Consumer Banking 1 035 216 1 341 564 18 80 - - 2 376 878 

- Small & Medium Corporates 485 241 701 949 - 180 - - 1 187 370 

- Large Corporates 2 475 995 5 311 811 175 568 20 652 30 230 - 8 074 256 

- Banks and Financial Institutions 4 523 66 311 - 10 340 - - 81234 

- Government & Public Sector 134 890 504 887 - - - - 639 777 

Other Financial assets at amortized cost 2 419 088 2 335 631 53 700 78 028 21 685 17 319 4 925 451 

Other assets and fmancial derivatives - positive fair value 54 229 133 807 834 283 104 - 189 257 

Total 8 041449 13 095100 341393 1382 252 169 749 59 894 23 089 837 

Total as at 31 December 2018 (Audited) 8 009 997 12 910 117 517 593 1 939 618 331 672 75055 23 784 052 

* Excluding Arab Countries. 
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27- Credit ex~re of assets cate2orized bv economic sector 

The details for this items are as follows: 
30 June2019 

(Reviewal not Audited) 

Corporales 

Consumer Banks and Government 

Banking Industry and 
Construction 

Tourism and General financial and public Total 
mining 

Real- estate Trade Agriculture 
hotels 

Transportatioo Shares 
Services institutions sector 

JD '000 JD'OOO JD '000 JD'OOO JD '000 JD '000 JD'OOO JD '000 JD'OOO JD '000 JD'OOO JD '000 JD '000 

Balances with Central Banks - - - - - - - - - - - 2 982 221 2 982 221 

Balances and deposits with banks and - - - - - - - - - - 2598431 - 2 598 431 financial institutions 

Financial assets at fair value through profit or - - - - - - - 21 010 - - - 13 952 34962 loss 

Direct credit facilities at amortized cost 2 376 878 2 657 228 1 235 333 918 876 2 410 414 115 477 181 777 192 775 8 500 1 541 246 81 234 639 777 1235951 5 

Other financial assets at amortiud cost - 35 674 - - - - - - - 7 207 313 830 4 568 740 4 925 451 

Other assets and Financial derivatives -positive 14 821 10 584 4 845 2 817 12 793 655 472 707 - 20 504 27 353 93 706 189 257 

Total 2 391699 2 703 486 1 240 178 921693 2 423 207 116132 182 249 214492 8500 1568 957 3 020 848 8298 396 23 089837 

Total as at 31 December 2018 (Audited) 2 313 293 2 737 431 1237940 923 599 2 387 457 135140 229 890 162 002 8500 1 550 721 3779 851 8 318 228 23 784 052 
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28- CAPITAL MANAGEMENT 

The bank manages it's capital to safeguard it's ability to continue it's operating activities while maximizing the return to 
shareholders, the composition of the regulatory capital as defined by Basel III committee is as follows: 

30 June 2019 31 December 2018 
(Reviewed not Audited) (Audited) 

JD '000 JD '000 

Common Equity Tier I 3 383 445 3 271 504 

Regulatory Adjustments (Deductions from Common Equity Tierl) ( 793 068) ( 659 854) 

Additional Tier 1 

Supplementary Capital 193 002 177 286 

Regulatory Adjustments (Deductions from supplementary Capital) ( 68 425) ( 133 914) 

Regulatory Capital 2 714 954 2 655 022 

Risk Weighted Assets (RWA) 19 738 661 19 373 817 

Common Equity Tier 1 Ratio 13.12% 13.48% 

Tier 1 Capital Ratio 13.12% 13.48% 

Capital adequacy Ratio 13.75% 13.70% 

- The Board of Directors performs an overall review of the capital structure quarterly basis. As part of such review, the 
Board takes into consideration matters such as cost and risks of capital as integral factors in managing capital through 
setting dividend policies and capitalization of reserves. 
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l? f a!rV•h!• l lkatW:.. 
f"inentillinstrumetlllincluder•n•flti• lnK'IJindlinantiallillbililiei 
·n1e 8Gnk uau Lhc following methods ond tltcrTIIllivu nf volu11 ting ~nd prcKnling the CRirveluc oflinam:ial in111wneuts: 

Level l : Quolcd (unadjusted) •n a1kct p1 i~• in •clivr markett for identical utelt or liabilitin 

Level 2: Vlluation lc<hniques ror which Lht IOWCil levoel inputlhl t ;, •isnifi~nt to the fai r \"!!lue rMISIJICmCnl. ;, di~l~· Of inditectlyobu:r~abk 

LtYcl ]: Valuation techniqu.n f01 wNch Lhc lowu tlcv.:l itl)JUl thai i1 •isnif1eanl to the ftirYGluc mcuurt:rncnl i• unnbnrv11b\e 

Some linanci• I11Uch and fin11neia lli11 bilitiu 11c n1cuu1ed at fairv•l ue at the etlll ofc•~h rq>011ins period, !he fo llowins ~c illuslratu how the ftir vt lue ;, determined (Valuthon techniqucs and key Input•) 

FairValuen tt Fair Vtllllf Vt lu.atioo t..:hniqUill 

l 0Junc2019 31 December 20\8 Hi t ,trchy tnd. key lnput.s 

fin•ncial A.lull:lfitl•ncialLi•biliticJ (Reviewed not Audtled) (Audited) 

JD'OOO J O'OOO 

F1n•nc:ti1Auci1 11Falr V•Iue 

fintnci.tl Ultll It f~ ir vlhx throup.h prufil or kd•: 

TtcuurybillstndlloJtds JJ9S2 61567 Level 1 Qo.lotedShlf"U 

loen••nd adv~ncet 21 010 11010 Ltvt:l2 
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J0·1'UANSACI'IONS WITIIIU:LAH;J) PAI!TJ.:S 
The details of this item ate as follows: 

Sister and subsidiary companies 
Associated Companies 
Major shareholders and Members of the Board of Direclors 
Tot•! 

Sister and subsidiary companies 
Associated Companies 
Major shareholders and Members ofthc Board of Directors 
Total 

Deposits owed 
!Tom Related 

Parties 

JD '000 
I 136 822 

69 102 

1105924 

Deposits owed 
from Related 

Parties 

JD '000 
I 741 879 

81 908 

I 823 787 

JO June 2019 
(Reviewed not Audited) 

Direct Credit Facilities at 
Amortized Cost 

JD '000 
23 455 

204 288 
117 743 

Deposits owed to 
Related Parties 

JD '000 
87 129 
61 145 

300 234 
448 508 

31 December 2018 
(i\uditrtl) 

Direct Credit Facilities at Deposits owed to 
Amortized Cost Related Parties 

JD '000 JD '000 
17 838 I 03 780 

67 439 
212 130 439 769 
229 968 610 988 

LCs, LGs, 
Unutilized 

Credit Facilities 
and Acceptances 

JD '000 
134 682 
27 674 
61 854 

114110 

LCs, LGs, 
Unutilizcd 

Credit Facilities 
and Acceptances 

JD '000 
87 729 
27 541 
63 396 

178 666 

·Direct credit facilities granted to top management amounted to JD 1.6 million and indirect credit facilities JD 151.8 tlto11sands as of30 June 2019 (direct credit 
facilities JD 1.2 million and indirect credit facilities JD I 0 thousand as of 31 December 20 18). 

·Top management deposits amo11nted to JD 2.9 million as of 30 June 2019 (JD 2.2 million as of3 I December 2018). 

·All facilities granted to related parties are performing loans in accordance with the credit rating of the Bank. No provisions has been recorded in relation to 
impainnent in value. 

The details oftransoctions with related parties are as follows: 

Sister and subsidiary companies 
Associated Companies 
Totul 

Sister and subsidiary companies 
Associated Companies 
Total 

30 June 2019 
{ltc\•icwcd not Audlled) 

Interest Income Interest Expense 
JD '000 JD '000 

13 046 
1 053 
14 099 

30 June 2018 
(Reviewed not Audited) 

1 174 
249 

1413 

Interest Income Interest Expense 
JD '000 JD '000 

8 975 
368 

9 343 

I 000 
636 

I 636 

• Interest on facilities granted to major shareholders and members of the Boord of Directors is recorded at arm's length. 

·The salaries and other fringe benefits of the Bank's key management personnel, inside and outside Jordan, amounted to JD I 5.6 million for the six months period 
ended 30 June 20 19 ( JD 17 .I million for the six months period ended 30 June 20 18) , 

3I-CASI·I AND CASII f:OIJIVAI .f:l'•rJ'S 
The details of this item are as follows: 

Cash and balances with central banks maturing within 3 months 

A.d.d.; Balances with banks and financial institutions maturing within 3 months 

Less: Banks and financial institutions deposits maturing within 3 months 

Total 

34 

30 June2019 
(Reviewed not Audited) 

JD '000 
3 242 143 

2 434 264 

I 534 374 
4142033 

30 June 2018 
(Reviewed not Audited) 

JD '000 
3 378 687 

2 255 196 

I 666 896 
3 966 987 



32. LEGAL CASES 

There are lawsuits filed against the Bank totaling JD 119.1 million as of 30 June 2019 (JD 
118.5 million as of 31 December 2018). In the opinion of the management and the lawyers 
representing the Bank in the litigation at issue, the provisions taken in connection with the 
lawsuits are adequate. 

33. Comparative figure 
Some the comparative figures for the year 2018 have been reclassified to correspond with 
the period ended June 30, 2019, presentation and didn't result in any change to the last 
years operating results. 

35 
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