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in English as 31/ 03/ 2019

Attached the the Quarterly Report of of
United Insurance Co. as of

31/ 3/ 2019 .

Kindly accept our high appreciation
and respect

The United Insurance co.Ltd

General Manager

188 Zahran Street
P.O Box 7521
Amman 11118 Jordan
Tel +962 6 200 3333
Fax: +962 6 200 3334
uic@united;o com
wavw . unitedjo com
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Attached the the Quarterly Report of of

United Insurance Co. as of

31/03/2019 .

Kindly accept our high appreciation
and respect

The United Insurance co.Ltd

General Manager
Imad AL- Haje

188 Zahran Street
P.O.Box 7521
Amman 11118 Jordan
Tel +962 6 200 3333
Fax: +962 6 200 3334
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To the Chairman and Members of the Board of Directors
United Insurance Company

(A Public Shareholding Limited Company)

Amman - Jordan

Introducticn

We have reviewed the accompanying condensed interim statement of financial position
of United Insurance Company (A Public Shareholding Limited Company) as of March
31, 2019 and the related condensed interim statements of income and comprehensive
income changes in Shareholders’ equity, and cash flows for the three-month period then
ended, and a summary of significant accounting policies and other explanatory
information. Management Is responsible for the preparation and fair presentation of
these condensed interim financial statements in accordance with International
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is to express 2
conclusion on these condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing, and consequently, does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has came to our attention that the accompanying
condensed interim financial statements for United Insurance Company are not preparad
in accordance with International Accounting Standard No. (34) related to Interim
Financial Reporting.

Emphasis of a matter

We draw the attention to note {(24) of the condensed interim financial statements,
which states that the corresponding figures included in the statement of changes in
shareholders’ equity has been restated to comply with the requirements of new
International Financial Reporting Standards. Our conclusion is not modified in
respect of this matter,

Other Matters

1- The Company's fiscal year ends on December 31 of each year. However, the
condensed interim financial statements have been prepared for management
purposes and for the Jordan Securities Commission and Companies Controlier
Department reguirements only.

2- The accompanying condensed interim financial statements are a translation of

the statutory condensed interim financial statements which are in the Arabic
language and to which reference should be made.

{
Amman - Jordan M(’I\’I.EJ/—JDMM

April 30, 2019 Deloitte & Touche (M.E.}
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CONDENSED INTERIM STATEMENT OF FINANCIAL PQSITION

ASSETS

Investments:

Depesits at banks
Financial assets at fair vatue through profit or loss

Financial assets at fair value through other comprehensive income

Financial assets at amortized cost
Investment property - net

Cash on hand and at banks
Cheques under collection
Receivables - net

March 31, 2019
{Reviewed not

December 31,
2018 (Audited)

Re-insurance and local insurance companies’ accounts receivables - net

Deferred tax assets

Property and equipment - net
Intangible assets - net

Other assets

TOTAL ASSETS

ABI AND SHAREM RS

LIABILITIES
Unearned premiums provision - net
Claims provision - net
Mathematical provision
Total Insurance Contracts Liabilities

Payables
Re-insurance and local insurance companies' accounts payable
Accrued expenses and various provisions
Provision for income tax
Deferred tax liabilities
Other liabilities
TOTAL LIABILITIES

HAREH RS’ ITY
Authorized and paid-up capital
Issuance premium
Statutory reserve
Financial assets valuation reserve - net
Retained earnings
Income for the period
Total Shareholders' Equity
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

Chairman of the Board of Diregtors

Note Audited)
i[s] v
4 9,762,749 8,725,191
5 257,707 219,118
[ 5,469,295 5,261,252
999,001 1,999,001
7 5,011,099 5,032,276
21,499,851 21,240,838
428,751 352,801
B 2,605,395 2,466,775
9 11,334,376 7,007,109
10 682,670 664,320
541,507 500,222
11 5,278,835 5,342,101
12 84,319 85,349
625,998 £53,346
21.586,251 17,072,023
43,086,102 38,312,861
9,716,541 7,660,837
10,726,931 10,775,037
159,362 159,362
20,603,234 18,595,236
2,672,606 2,009,909
13 4,714,427 3,138,882
14 95,916 83,805
15 245,912 240,223
26,864 26,864
363.868 351,637
28,722,827 24,446,557
1 8,000,000 8,000,000
41,507 41,507
2,000,000 2,000,000
i6 (32,804} (240,847)
4,065,644 4,065,644
288,928 -
14,363,275 13,866,304
43,086,102 38,312,861
General Manaager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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CONDENSED INTERIM STATEMENT QF INCOME
(REVIEWED NOT AUDITED)

MPANY

Revenue:
Gross written premiums
Less: Re-insurers' share
Net Written Premiums
Net change in unearned premiums reserve
Net Earned Written Premiums
Commissions' revenue
Insurance policies issuance fees
Interest revenue
Net gain from financial assets and investments
Other revenue
Total Revenue

laim and Expenses:
Paid claims
Less: Claims Recoveries
Re-insurers' share
Net paid claims
Net change in claims reserve
Allocated employees' expenses
Allocated general and administrative expenses
Excess of loss premiums
Policies acquisition cost
Other expenses related to underwriting
Net Claims Costs

Unallocated employees’ expenses
Depreciation and amortization
Unallocated genreral and administrative expenses
Provision for doubtful debts - net
Total Expenses

Income for the Period before Tax
Income tax expense

Income for the Pericd
Earnings per Share for the Period

hairman of the Board of Dir: r

For the Three Months
Ended March 31,

Note 2019 2018
D D
10,161,473 6,836,426
3,715,627 2,328,255
6,445,846 4,508,171
(2,056,104} {978,452}
4,389,742 3,529,719
130,476 144,646
303,913 228,950
160,744 154,251
17 69,811 28,785
S 3,398
5,054,686 4,089,749
6,062,877 5,224,646
466,737 854,441
1,786,447 911,996
3,809,693 3,458,209
{48,105) (604,197)
166,739 135,379
227,061 269,425
75,185 63,200
194,548 203,568
128,975 105,652
4,554,096 3,631,256
26,963 30,881
94,386 94,035
41,685 33,845
& 3,460
163,034 162,221
337,556 296,272
15/b {48,628} (77.032)
288,928 219,240
18 -/036 -/028
General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING

REVIEW REPORT.



NITED IN AN MPANY

A PUBLIC SHAREHOLDIN MITED COMPANY

AMMAN - JORDAN

NDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

REVIEWED NOT AUDITED

For the Three Months

Ended March 31,

2019 2018
o D
Income for the pariod 288,928 215,240
Items that will not be transferred to the condensed interim staterment of income in future:
Change in the valuation reserve of financial assets - net 208,043 209,722
Total Comprehensive income for the Period 496,971 428,862

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.
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{REVIEWED NOT AUDITED)

MPANY

ATEMENT OF CASH FLOW

CASH FLOWS FROM OPERATING ACTIVITIES:
Income for the period before tax
Adjustments:
Depreclation and amortization
Expected credit ioss
Change in the fair value financial assets at falr value through prefit or less
Unearmed premium reserve - net
Claims provisign - net
Loss of disposal of property and equipment
Cash Flows from Operating Actlvities before Changes in Working Capital itams
{Increase) in checks under collection

{Increase) in recelvables

(Increase) decrease In re-insurance and local insurance companles' accounts receivable

Decrease In other assets
Increase (decrease) In payables
Increase in re-Insurance anc locat insurance companies' accounts payabie
Increase (decrease) in other liabilities
Increase (decrease) in various provisions and accrued expenses

Net Cash Flows from Operating Actlvities before Provislons and Tax Paid
Income tax pald

Net Cash Flows from Operating Actlvities

CASH FLOWS FROM INVESTING ACTIVITIES:
{Increase) in deposits at banks
Proceed (Purchase) of Rnanclal assets at amoertized cost
{Increase) in financlal assets at falr value through other comprehensive [nceme
{Purchase ) of Intangible assets
{Purchase ) of property and equipments
{increase) In Investment properties

Net Cash Flows (used In) Investment Activities

Net (Decrease) in Cash
Cash and cash equlvalents - beginning of the period
Cash and Cash Equlvalents - End of the Period

For the Three-Month Period
Ended March 31,

Note 2019 2018
s} piv)

337,556 296,272

94,386 94,035

9 & 10 - 3,954
(38,589) 23,780

2,056,104 978,452

(48,106) (604,197)

147 -

2,401,498 792,286

(138,620) {78,561)

{4,327,267) {1,160,571)

(18,350) 420,371

23,348 61,6540

562,697 {132,081}

1,575,545 219,144

12,231 {6,675)

12,110 {19,172}

203,192 86,351

(B4,624) {11,996}

118.568 84,395

{4,033,558) (4,742,B03)

1,000,000 (1,000,000)

- {6,938)

{6,000) S

{3,060) (2,215)

- {961,874)
{3,042 618) {6,713.828)
(2,924,050} (6,629,433)

19 2,727,801 6,199,063
19 {196,249} {430,370)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM

FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WiTH THE ACCOMPANYING REVIEW REPORT.
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UNITED INSURANCE COMPANY
(A PUBLIC SHAREHOLBING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

1. General

a. United Insurance Company was established in 1972 and registered as a
Jordanian Public Shareholding Limited Company under Number (74) according
to the Companies Law and its amendments. Moreover, United Insurance
Company was merged with Egyptian Orient Insurance Company and New
India Insurance Company in Jordan. The merger took effect from the
beginning of 1988 and the Company resulting from the merger (United
Insurance Company) has become the general success of the Company. In
addition, more capital adjustments were made, the last of which was during
the year 2008, so that authorized and paid-up capital became JD 8 miilion,
divided into 8 million shares at a par value of 1D 1 each.

The Company’s address is P.O. Box 7521, Building No. (188), Zahran Street -
11118 Amman, Jordan.

The Company's objective is conducting all types of insurance, including life
insurance.

b. The accompanying condensed interim financial statements were approved by
the Board of Directors in their meeting held on April 25, 2019 .

2, Accounting Policies

Basis of preparation of the Condensed Interim Financial Statements
- The condensed interim financial statements have been prepared in accordance

with International Accounting Standard (IAS) 34 "Interim Financial Reporting”,
and in accordance to the local laws and regulations in force, as well as the
form prescribed by the Insurance Administration (Previously Insurance
Commission).

= The financial statements have been prepared according to the historical cost
convention except for the financial assets and liabilities that appear at fair
value at the date of the condensed interim financial statements.

3 The Jordanian Dinar is the functional and reporting currency of the condensed
interim financial statements.

The condensed interim financial statements do not include all the information
and disclosures required by the IFRS, and should be read with the annual
financial statements as of December 31, 2018. In addition, the results of the
Company’s operations for the three months ended March 31, 2019 do not
necessarily represent an indication of the expected results for the year ending
December 31, 2019,

The Company did not deduct any statutory reserves for the profit of the three
months ended March 31, 2019 in accordance with the Companies Laws and
the Regulations issued, as these financial statements are interim statements
and the deductions made at the end of the fiscal year.



The accounting policies adopted in preparing the condensed interim financial
statements are consistent with those applied in the year ended December 31,
2018 except for the effect of the adoption of the new and revised standards
which are applied on or after the 1%t of January of 2019 as follow:

Amendments with no material effect on the condensed interim
financial statements of the company:

Annual improvements to IFRSs issued between 2015 and 2017
Improvements include amendments to IFRS (3) Business Combinations, (11)
Joint Arrangements, International Accounting Standards (12), Income Taxes
and (23) Borrowing Costs.

IFRIC {23) Uncertainty on the Treatment of Income Tax

The interpretation clarifies the determination of taxable profit (tax loss), tax
bases, unused tax losses, unused tax benefits and tax rates when there is
uncertainty about the treatment of income tax under IAS (12) and specifically
addrasses:

+«  Whether the tax treatment should be considered in aggregate;

¢ Assumptions regarding the procedures for the examination of tax
authorities;

« Determination of taxable profit (tax loss), tax basis, unused tax losses,
unused tax breaks, and tax rates;

* The impact of changes in facts and circumstances.

Amendments to IFRS 9 Financial Instruments.

These amendments relate to the advantages of prepayment with negative
compensation, where the current requirements of IFRS (®) regarding
termination rights have been amended to allow for the measurement at
amortized cost {(or on the business model at fair value through other
comprehensive income) status of negative compensation payments.

Amendments to IAS (28) "Investment in Asscociates and Joint
Ventures".

These amendments relate to long-term shares in allied enterprises and joint
ventures, These amendments clarify that an entity applies IFRS (9) “Financial
Instruments” to leng-term interests in an associate or joint venture that forms
part of the net investment in an associate or joint venture if the equity
method has not been applied to it.

Amendments to IAS 15 Employee Benefits.
These amendments relate to adjustments to plans, reductions, or settlements.

Amendments that has impact on the condensed interim financial
statements of the Company

Effect of Applicaticn of IFRS (16) "Leases"

The Company has adopted IFRS (16), "Leases”, which replace the existing
guidelines on leases, including IAS (17) "Leases” , IFRIC (4) "Determining
whether an arrangement contains a lease "and the interpretation of the
previous Interpretations Committee (15)" Operational leases - incentives "
and SIC 27 “Evaluating the Substance of Transactions in the Legal Form of a
Lease”.



IFRS (16) was issued in January 2016 and is effective for annual periods
commencing on or after 1 January 2019. IFRS (16) stipulates that all leases
and the associated contractual rights and obligations should generally be
recognize in the Company’s financial Position, unless the term is 12 months or
less or the lease for low value asset. Thus, the classification required under
IAS (17) “Leases” into operating or finance leases is eliminated for Lessees.
For each lease, the lessee recognizes a liability for the lease obligations
incurred in the future. Correspondingly, a right to use the leased asset is
capitalized, which is generally equivalent to the present value of the future
lease payments plus directly attributable costs and which is amortized over
the useful life,

The Company has adopted for the modified retrospective application
permitted by IFRS (16) upon adoption of the new standard. During the first
time application of IFRS (16) to operating leases, the right to use the leased
assets was generally measured at the amount of lease liability, using the
interast rate at the tirme of first time application.

The company have evaluated the scope of IFRS (16), and there was no
material impact on the financial statements, noting that the impact (if any)
will be revaluated in deteils during the year.

3. Use of Estimates

Preparation of the condensed interim financial statements and application of
the accounting policies require the Company’s management to perform
estimates and judaments that affect the amounts of the financial assets and
liabilities, and disclosures relating to contingent liabilities. These estimates
and judgments also affect revenues, expenses, provisions and changes in the
fzir value shown within comprehensive income and shareholders’ equity. In
particular, managemsant is required to issue significant judgments to assess
future cash flows and their timing, The aforementioned estimates are based
on several assumptions and factors with varying degrees of estimation and
uncertainty. Moreover, the actual results may differ from the estimates due to
changes resulting from the circumstances and conditions of those estimates in
the future.

Management believes that the estimates adopted in the condensed interim
financial statements are reasonabie and are consistent with the estimates
adopted in the financial statements for the year ended December 31, 2018,
except for what is mentioned in Note (2-A) and (2-B).

4. Deposits at Banks
- During the period ended March 31, 2019, interest rates on deposits in

Jordanian Dinar ranged from 6 % to 6.5 % (4.5% to 6% for 2018).

- Moreover, deposits collateralized to the order of the Director General of the
Insurance Commission in addition to his position amounted to JD 325,000 as
of March 31, 2019 and December 31, 2018 at the Invest Bank.

S Restricted balances amounted to JD 300,000 as of March 31, 2019 and
December 31, 2018. These balances represent cash deposits against an
overdraft facility granted te the Company, in addition to the deposits
mortgaged to the order of the Director General of the Insurance Commission.



5. Financial Assets at Fair Value through Profit or Loss
This item consists of the following:

March 31, December 31,
2019 2018
Inside Jordan 1D D
Quoted shares 257,707 219,118
257,707 219,118

6. Financial Assets at Fair Value through Other Comprehensive Income
This item consists of the following:

March 31, December 31,
Company Name 2019 2018
Inside Jordan D JD
Quoted shares at Amman Stock Market 5,262,418 5,054,375
Unquoted shares at Amman Stock Market 8,589 8,589
5,271,007 5,062,964
Outside Jordan
Arab Reinsurance Company - Lebanon * 198,288 198,288
5,469,295 5,261,252

3 This investment has been evaluated as of March 31, 2019 according to the
equity method and based on the Company’s last audited financial statements.

7.  Investment Property - Net
This item consists of the following:

March 31, December 31,

2019 2018

b D

Land 646,985 646,985
Buildings 5,007,455 5,007,455
Less: Accumulated depreciation {643,341) (622,164)
Buildings - net of accumulated depreciation 4,364,114 4,385,291
Total 5,011,099 5,032,276

T The movement on the accumulated depreciation account was as follows:

For the Three For the Year

Months Ended Ended
March 31, December 31,

2019 2018

i} D

Balance - beginning of the period / year 622,164 536,318
Depreciation expenses 21,177 85,846
Balance at Period / Year - End 643,341 622,164

S Buildings are depreciated at an annual rate of 2% and are stated at the net
book value.

- The fair value of investments property has been assessed by three real estate
evaluators at 3D 7,488,355 as of December 31, 2018.

- 10 =



8. Chegues under collection:
The maturity date of cheques under collection extends to December 3, 2019,

Moreover the amount of cheques under collection after March 31, 2019 was JD

* ¥

2,530,024 .

- This item consists of the following:

Balance
Expected credit loss

. __Accounts Receivable - Net

This item consists of the foilowing:

Policyholders recefvable

Agents receivable

Brokers receivable

Employees receivable

Legal cases receivable

Related parties receivable (Note 20)
Others

Less: Expected Credit Loss
Raceivables - Net

The aging of accounts receivable s as follows:

Less than 90 days

90 - 180 days

181 - 270 days

271 - 365 days

More than 365 days**
Total

For the Three

For the Year

Months Ended Ended
March 31, December 31,
2019 2018
D JD
2,612,852 2,474,232
(7,457) {7,457)
2,605,395 2,466,775
March 31, December 31,
2019 2018
il jD
8,801,673 4,624,778
960,026 1,072,504
1,642,569 1,343,547
14,648 15,622
493,300 495,000
974,214 1,031,012
B1,741 58,441
12,968,171 8,640,904
{1,633,795) {1,633,795)
11,334,376 7,007,109
March 31, December 31,
2019 2018
D D
8,433,763 2,859,844
1,183,251 3,375,299
1,569,252 535,870
228,494 487,357
1,553,411 1,382,434
12,968,171 8,640,904

An amount of JD 974,214 represent amount due from related parties. This
receivables include an amount of JD 387,627 ; aging more than 365 days.
Against which a provision of JD 387,627 was booked as of March 31, 2019

(Note 20).

-11 =



10. Re-insurance and Local Insurance Companies” Accounts Receivable - Net
This itermn consists of the following:

March 31, December 31,
2019 2018

D D
Local insurance companies 557,592 467,394
Foreign re-insurance companies 202,423 274,271
760,015 741,665
Less: Provision for doubtful debts * (77,345) (77,345)
Re-insurance Companies’ Accounts - Net 682,670 664,320

The aging of re-insurance and local insurance companies’ accounts receivable

is as follows:

March 31, December 31,
2019 2018
D D

Less than 90 days 550,501 495,953
90 - 180 days 71,238 119,934
181 - 270 days 72,727 56,715
271 - 365 days 11,712 26,941
More than 365 days 53,837 42,122
Total 760,015 741,665

11. Property and Eguipment - Net
The company has purchased property and equipment amounted to JD 3,060
during the three months period ended March 31, 2019 .Moreover, the
depreciation expense for the three months period ended March 31, 2019
amounted to 1D 66,179, Total disposals of property and equipment in net
book value amounted to JD 147 as of March 31, 2019.

12. Intangible Assets - Net
The amortization for the three months pericd ended March 31, 2019
amounted to JD 7,030 (JD 28,397 for the three months period ended March
31, 2018). The company has purchase intangible assets amounted JD 6,000
during the three months period ended March 31, 2019.

13. Re-insurance and Local Insurance Companies' Accounts Pavable
This item consists of the following:

March 31, December 31,
2019 2018
D D
Local insurance companies 492,567 703,288
Foreign re-insurance companies 4,221,860 2,435,594
4,714,427 3,138,882

-12..



14. Accrued expenses and various Provisions
This item consists of the following:

March 31, December 31,
2019 2018
D D
Provision for the Insurance Adminstration fees 40,006 B,146
End of service provision 38,660 38,660
Accrued bonuses 17,250 37,000
95,916 B3,806

The following table illustrates the movement on accrued expenses and the
various provisions:

Balance Used
Beginning of the  Booked for  During the March 31,
Period the Period Period 2015
D o D 1D
Provision for the Insurance
Commission's fees 8,146 31,860 = 40,006
End of service provision 38,660 - - 38,660
Accrued bonus provision 37,000 - (19,750) 17,250
83,806 31,860 (19,750) 95,916
15. Income Fax
2. _Income tax provision
- Movement on the income tax provision was as follows:
For the Three For the Year
Months Ended Ended
March 31, December 31,
2019 2018
D D
Balance at the beginning of the period / vear 240,223 28,549
Income tax paid (72,673) (73,802)
Income tax expense for the period / year 82,560 305,803
National Contribution Fees 7,753 -
Tax paid on interest deposits (11,951) (26,619)
Income tax expense for prior years & 6,292
Balance at the End of the Period / Year 245,912 240,223
- A final settlement has been reached regarding the company’s tax status as of
2016. Self-assessment returns have been submitted for the years 2018,
2017. These returns have not been reviewed by the sale and income tax
department so far.
b- Income tax in the condensed interim statement of income represents the
following:
For the Three Months
Ended March 31,
2019 2018
o iD
Income tax for the period profit 82,560 77,862
National Contribution Fees 7,753 =
Deferred tax assets {41,685) (830)
48,628 77,032
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C, Deferred Tax Assets / Liabilities
The details are as follows:

December
For the Three Months Ended March 31,2019 31,2018
Batance at Transferred
the Balance to the
Beginning Amounts Amounts at Year - Deferred Statement
Accounts Included of the Year Released Added End Tax of Income Daferred Tax
2. Deferred Tax Assets i [o] io Bis) 1o o o
Expected credlt loss 1,728,690 - - 1,728,691 449,459 {34,574) 414,886
End of service provisien 38,660 - - 38,560 10,052 {(773) 9,278
Reserve of financlal assets - net 316,908 - - 316,908 82,395 {6,338) 76,058
2,084,258 - - 2,084,259 541,807 (41,685) 500,222
. ilith
Effect of adopting IFRS (9) 111,934 - s 111,934 26,864 26,864
111,834 - - 111,934 26,864 - 26,864

The Company’'s management has not recorded or calculated deferred tax for the
financial assets valuation reserve because they believe that this change is

temporary or there is no taxable benefit in the future.

i6. Financial Assets Valuation Reserve - Net
This item consists of the following:

For the Year

For the Three Ended
Months Ended December 31,

March 31, 2019 2018

D D

Balance at the beginning of the period/year (240,847) 200,655
Changes during the period / year 208,043 (580,923)
Released from deferred tax liabilities o 63,362
Released from deferred tax assets - 76,059
Net Change during the Period /Year 208,043 (441,502)
Balance - End of Period / Year (32,804) (240,847)

17. Net Gain from Financial Assets and Investments
This item consists of the following:

For the Three Months
Ended March 31,

2019 2018
D JD
Net change in fair value of financial assets fair
value through profit or loss 38,589 (23,780)
Cash dividends 1,018 -
Rental income - net 30,204 52,565
69,811 28,785

18. Earnings per Share for the Period (Basic and Diluted)

Earnings per share have been computed by dividing income for the period by

the outstanding shares. The details are as follows:

For the Three Months
Ended March 31,

2019 2018
1D JD
Income for the period 288,828 219,240
Outstanding shares 8,000,000 8,000,000
Basic and diluted sarnings per share -1D -/036 -/028
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19. Cash and Cash Eguivalent
The details of this item are as foliows:

Cash on hand

Deposits at banks maturing within three months
Current accounts at banks

Less: Restricted deposits

20. Transactions with Related Parties

March 31, December 31,

2019 2018
b D

5,189 8,024

C 3,000,000

423,562 344,777

(625,000) {625,000)

(196,249) 2,727,801

- The Company entered into transactions with major shareholders, members of
the Board of Directors, and executive management within its regular activities.
All insurance credit granted to related parties are considered operating. No

provisions have been booked.

- The following is a summary of the transactions with related parties:

Statement of Financial Position Items:
Accounts receivable:

Jordan Projects for Tourism Development *

Jordan Paper and Cardboard Company *

Orient Insurance Agency *

Modern Arab Distribution Company Ltd *

Yousef Nader & Sons Company *

Specialized Logistics Services Company

General Investment Company *

Abu laber Brothers Company *

Board of Directors and Shareholders Receivables
Communication Development Company *

Saed Abu Jaber and Sons Company

Al Awael Distribution and General Trading Company
Arabian Italian Trading Company

Specialized Distributors for consumer goods Company
Bidfood Service Middle East- Jordan Company
Jordan Distribution Company and Agencies
Al-Yadouda Trading Company *

Checks under Collection:

Jordan Projects for Tourism Development Company *
Orient Insurance Company *

Communication Development Company *

Abu Jaber Brothers Company *

March 31, December 31,
2019 2018
D 1D
174,835 125,730
387,627 387,627
- 22,500
64,506 211,569
65,515 81,311
85,440 77,337
56,474 30,562
15,120 16,200
17,162 7,683
7,233 7,233
15,262 23,705
236 569
9,885 9,851
22,771 27,743
1,018 864
10,894 530
236 &
974,214 1,031,012
18,613 18,613
100,303 100,303
610,114 610,114
729,030 729,030

* The Company partially owned by a member of the board of director.

* A provision of JD 387,627 was booked as of March 31, 2019 and December 31, 2018,
represent balance aging more than 365 days related to Jordan Paper and Cardboard

Company.
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March 31, December 31,

2019 2018
D D
Accounts Payable:
Jordan Spectrum Information Technology Company 3,918 14,657
Marina Plaza Hotel 169 169
Board of directors and shareholders payables 8,665 10,560
12,752 25,386

For the Three Months
Ended March 31,

2019 2018
Income Statement Items: Jb Jjb
Revenues and commissions on underwritten installments 247,664 411,687
Compensation paid 175,630 99,369
Rental income 61,901 52,565
* Thne Company is partially owned by a member of the Board of Directors.

- The following is a summary of the benefits (salaries, bonuses, and other
benefits) for executive management:

For the Three Months
Ended March 31,

2019 2018
Description 1D JD
Salaries and other benefits 118,020 109,546

21. lawsuits against the Cormpany
There are lawsuits against the Company claiming compensation on various
accidents. Moreover, the lawsuits at courts with determined amounts totaled
3D 3,849,041 as of March 31, 2018 (JD 3,956,047 as of December 31, 2018).
In the opinion of the Company's management and its lawyer, no additional
liabilities in excess of the provisions booked within the claims provision will
incurred.

22. Contingent Liabilities
As of the date of the statement of financial position, the Company was
contingently liable for bank guarantees of JD 394,653 (JD 538,000 as of
December 31,2018)

As of the date of the statement of financial position, the Company was

contingently liable for bank letters of credit of JD 20,088 (JD 20,088 as of
December 31, 2018)
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23. Information on Geographical Distribution
This note represents the geographical distribution of the Company's

operations. Moreover, the Company conducts its operations mainly in the
Kingdom, representing local operations.

The following is the distribution of the Company's revenue and capital
expenditures according to geographical sector:

Inside Jordan
For the Three Months
Ended March 31,

2019 2018
o D
Total revenue 5,054,686 4,089,749
Capital expenditures - 2,125
Inside lordan Outside Jordan Total
March 31, December 31, March 31, December 31, March 31, December 31,
2019 2018 2019 2018 2019 2018
JD b} o D D D

Total assets 42,887,814 37,840,302 198,288 472,559 43,086,102 38,312,861

- The sectoral distribution of the company's business has been disclosed
through the lists of revenues and the cost of compensation for the insurance
business.

24. Comparative figures
During the period ended March 31, 2019, the company has restated the

Comparative figure related to the three month period ended March 31, 2018
to comply with the requirements of IFRS (9). This treatment impacted
beginning balance of retained earnings shown in the statement of Changes in
Shareholders’ Equity for the three-month period ended March 31, 2018 which
is considered an accounting error under international accounting standard (8).

The reason behind restating the comparative figure is that the company has
applied an enhanced methodology to calculate the expected credit loss for the
affected financial statements' items during the last quarter of 2018, taking
into consideration the initial implementation of IFRS 9 which is related to
caiculating the expected credit losses on the beginning balance of retained
earnings that were amended and adjusted in the financial statement for the
year of 2018.

The effect of the restatement on the Statements of Changes in Shareholders’
equity for the three month ended March 31, 2018 is as follows:

January 1, 2018

Balance
before Prior Period Restated
Restated Adjustments Balance
D D D
Statements of Changes in Shareholders’ Equity
Retained earnings 359,928 (317,267) 42,661

25. Subsequent events
- The General Assembly has approved, on the distribution of 5% of the nominal

value of the shares equivalent to JD 400,000 for the year 2018.
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