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WINTER VALLEY TOURISM INVESTMENT COMPANY
(PuBLIC SHAREHOLDING COMPANY)

Interim Condensed Financial Statements

for the three months ended 31 March 2019



AIdAssaf Building No. 52
3 Floor, Office No. 310
Jubilee (Al Waha) Circle

Amman - Jordan
P.O Box 954179, 11954

BUSINESS _
SOLUTIONS Tel:  +06265525040

AUDIT | TAX | CONSULTING Fax: +96265525020

www businesssolutions-jo. com

Report on Review of Interim Condensed Financial Statements
To the Board of Directors of Winter Valley Tourism Investment Company
Public Shareholding Company

Amman - Jordan

Introduction

We have reviewed the accompanying interim condensed financial statements of Winter Valley Tourism
Investment Company — Public Shareholding Company (the “Company") as at 31 March 2019, comprising of
the interim condensed statement of financial position as at 31 March 2019 and the related interim condensed
statements of comprehensive income, changes in equity and cash flows for the three month-period then
ended and explanatory information. The board of directors is responsible for the preparation and presentation
of these interim condensed financial statements in accordance with International Accounting Standard IAS 34
(Interim Financial Reporting). Our responsibility is to express a conclusion on these interim condensed
financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial statements are not prepared, in all material respects, in accordance with IAS 34.



Emphasis of Matter

Without any qualification, we draw attention to note 2 to these interim condensed financial statements. The
Company's current liabilities exceeded its current assets by JD 2,952,586 as at 31 March 2019. The
Company's net losses for the three month-period ended 31 March 2019 is JD 217,122 and the accumulated
losses reached JD 1,337,640 as at 31 March 2019. The Company's ability to continue as a going concern
depends on its ability to generate operating profits in addition to having adequate funds to meet its obligations
as they fall due. Moreover, these interim condensed financial statements have been prepared based on going
concern assumption.

Other Matter

The annual financial statements for the year ended 31 December 2018 and interim condensed financial
statements for the three month-period ended 31 March 2018 have been audited / reviewed by another auditor,
who issued unqualified opinion with emphasis of matter paragraph relating to material uncertainty related to
going concern and unqualified conclusion with emphasis of matter paragraph relating to material uncertainty
related to going concern on 31 March 2019 and 30 April 2018 respectively.

Business Solutiong for Auditing

arman- o m

CONSULTING | TAX | AUDIT




WINTER VALLEY TOURISM INVESTMENT COMPANY
(PuBLIC SHAREHOLDING COMPANY)
STATEMENT OF FINANCIAL POSITION

Assets

Non-current Assets-

Property and equipment

Advance payment for repurchased land
Right of use assets

Deferred tax assets

Current Assets-
Inventories

Accounts receivable
Other receivables

Cash and bank Balances

Total Assets

Liabilities and Shareholders’ Equity
Shareholders’ Equity-

Paid in capital
Accumulated losses
Net Shareholders’ Equity

Liabilities-
Non-current Liabilities-
Lease liabilities

Current Liabilities-
Lease Liabilities

Loan from a related party
Other payables
Accounts payable

Total Liabilities
Total shareholders’ Equity and Liabilities

The attached notes from 1 to 15 form part of these interim condensed financial statements

As at 31
As at 31 December
Notes March 2019 2018
JD JD
(Reviewed) (Audited)
7 10,180,891 10,334,953
8 218,119 218,119
80,000 -
234,874 234,874
10,713,884 11,158,943
43,150 36,371
9 110,564 171,720
73,441 123,459
74,290 39,447
301,445 370,997
11,015,329 11,158,943
1 9,033,938 9,033,938
(1,337,640) (1,120,518)
7,696,298 7,913,420
65,000 -
65,000 -
15,000 -
10 2,270,266 2,253,317
435,878 395,728
532,887 596,478
3,254,031 3,245,523
3,319,031 3,245,523
11,015,329 11,158,943




WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
STATEMENT OF COMPREHENSIVE INCOME (REVIEWED)

For the three For the three
months ended months ended
Notes 31 March 2019 31 March 2018
JD JD
Revenue from hotel departments
Rooms 321,945 225,572
Food and beverage 233,943 141,122
Other departments 30,061 15,116
Total revenue from hotel departments 585,949 382,606
Cost of hotel departments
Rooms (87,699) (78,172)
Food and beverage (154,032) (132,727)
Other departments (21,789) (16,631)
Administrative departments (335,554) (290,771)
Total cost of hotel departments (599,074) (518,301)
Net operating losses (13,125) (135,695)
Administrative expenses (32,695) (47,046)
Depreciation 7 (154,224) (153,074)
Interest income - 698
Finance costs (17,078) (15,116)
Other Income B 11,238
Loss for the period (217,122) (338,995)
Other comprehensive income items - -
Total comprehensive income for the period (217,122) (338,995)
JD/Fils JD/Fils

Basic: and diluted earnings per share from loss for the period 11 0/024 0/037

The attached notes from 1 to 15 form part of these interim condensed financial statements
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WINTER VALLEY TOURISM INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)
STATEMENT OF CASH FLOWS (REVIEWED)

CASH FLOWS FROM OPERATING ACTIVITIES
Loss for the period before tax
Adjustments for:

Depreciation

Finance costs

Interest income

Changes in working capital

Inventories
Accounts receivable

Other receivables
Accounts payable
Other payables

Net cash flows from (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment
Bank interest received

Net cash flows used in investing activities

CAsH FLowS FROM FINANCING ACTIVITIES

Proceeds from loan
Finance costs paid

Net cash flows (used in) from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at the end of the period

Notes

For the three
months ended
31 March 2019

For the three
months ended
31 March 2018

JD JD
(217,122) (338,995)
154,224 153,074
17,078 15,074

- (698)
(6,779) (1,351)
61,156 (21,984)
50,018 6,096
(63,591) 62,050
40,150 (81,667)
35,134 (208,359)
(162) (8,045)

- 698

(162) (7,347)
16,949 295,115
(17,078) (15,116)
(129) 279,999
34,843 64,293
39,447 117,626
74,290 181,919

The attached notes from 1 to 15 form part of these interim condensed financial statements



WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
31 MARCH 2019 (REVIEWED)

()] GENERAL

Winter Valley Tourism Investment Company-PSC ("the Company") was incorporated on August 29,
2005 with a capital of JOD 1,500,000 distributed over 1,500,000 shares at a par value of JOD 1 per
share, also it was increased over the years to become JOD 39,000,000 distributed over 39,000,000
shares at a par value of JOD 1 per share.

During the year 2018, the Company reduced its capital by JOD 29,966,062 to become JOD
9,033,938 as of December 31, 2018, for the purpose of offsetting the accumulated.

The Company's main objective is constructing, owning, operating, managing and investing hotels,
resorts, commercial and residential buildings, practicing everything related to, or dedicating to, or
entering into the activities of hotels, tourism, commercial and residential buildings, owning, buying
and developing land.

The Company's address is Al Rabiah - Amman - Jordan, and the Company operates in the Dead Sea
through Ramada Hotel - Dead Sea, where the company signed an agreement with a new operator
(Ramada) on July 10, 2015 to manage the hotel. The new operator started operation on December 1,
2015.

The interim condensed financial information were approved by the Board of Directors on 25 April
2019.

(2) BASIS OF PREPARATION OF INTERIM CONDENSED FINANCIAL STATEMENTS

a) Statement of compliance

- The interim condensed financial information for three month-period ended in March 31, 2019
have been prepared in accordance with IAS 34 "Interim Financial Reporting".

- This interim condensed financial statements do not include all the information and notes that
may be presented in a complete set of financial statements prepared in accordance with
IFRS. These interim condensed financial statements should be read with the financial
statements for the year ended December 31, 2018, as well as the financial performance for
the condensed interim financial period ended March 31, 2019 does not necessarily give an
indication for the expected financial performance for the year that will be ending on
December 31, 2019. In addition, no appropriation has been made on the profit for the period
to reserves, which will be appropriated in the annual financial statements at the end of the
year 2019.

b) Use of estimates

- These interim condensed financial statements have been prepared in accordance with IAS
34, "interim financial reporting" which requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results may differ from these estimates.

- In preparing these condensed interim financial information, significant judgments made by
management in applying the Company's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the financial statements as at
and for the year ended December 31, 2018.

- Management believes that its estimates and judgments are reasonable and adequate.



WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
31 MARCH 2019 (REVIEWED)

c) Going concern

These interim condensed financial statements of the Company shows the existence of certain events
and conditions that may pose a significant challenge to the Company's future performance. These
include:

- The Company has accumulated losses amounted to JD 1,337,640 as of March 31, 2019
which equals 14.8% of paid up capital for the company JD 1,120,518 which equals 12.4% of
paid up capital of the Company as of December 31,2018).

- The Company suffers deficiency in working capital As of March 31, 2019 by JOD 2,952,586
(December 31, 2018: JOD 2,874,526).

- The hotel's operating losses for the period ended in March 31, 2019 amounted to JOD
13,125 (31 March 2018: JOD 135,695), and net loss for the period amounted to JOD
217,122 (March 31, 2018: 338,995).

In order to meet these conditions and ensure the continuity of the company. In addition, some
shareholders supported the Company with funds at the beginning of the year 2018 as loans from a
related party to support the working capital of the Company. The Board of Directors also restructured
the Executive Management of the hotel by appointing an experienced General Manager and
Financial Manager of the hotel, the appointment is expected to increase the operational efficiency to
the hotel and positively affect the operating profit and loss of the hotel. Accordingly, the management
has prepared the interim condensed financial information based on the going concern basis.

(3) FINANCIAL RISK MANAGEMENT AND CAPITAL MANAGEMENT

- Generally, the Company's objectives, policies and processes for managing risk are the same
as those disclosed in its financial statements as of and for the year ended December
31,2018.

- There have been no changes in the Company's approach to capital management during the

current financial interim period neither the Company is subject to externally imposed capital
requirements.

(4)  SEASONAL ACTIVITIES

Measurement and recognition considerations applied in the financial statements have been
considered for the year ended December 31,2018. The Company does not have activities that are
affected by the seasonality.



WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
31 MARCH 2019 (REVIEWED)

(5 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied by the Company in these condensed interim financial statements for
the three months ended in March 31,2019 are the same used in the Company's financial statements
for the year ended December 31, 2018.

There were a number of new standards which was effective starting from January 1, 2019 which had
no material impact on the condensed interim financial statements, which are as follows:

- IFRS 16: Leases

- IFRIC 23: Uncertainty over Income Tax Treatments

- Amendments to IFRS 9: Prepayment Features with Negative Compensation

- Amendments to IAS 28: Long-term Interests in Associates and Joint Ventures
- Amendments to IAS 19: Plan Amendments, Curtailment or Settlement

(6) SEGMENT REPORTING

An operating segment is a group of components of the Company affected by risks and returns that
distinguish it from others and engages in producing products or services known as operating segments
or engages in producing products or services within economic environments known as geographical
segment.

When providing information on a geographical basis, segment revenue is based on the geographical
location of the customers and the segment's assets are based on the geographical location of the
asset.

The Company operates in the Hashemite Kingdom of Jordan through Ramada Hotel in the Dead Sea;

Therefore, all the revenues and costs of the Company are through the hotel's operations in the Dead
Sea.

(1) PROPERTY AND EQUIPMENT

The additions over property and equipment during the period ended March 31, 2019: JD 162 (March
31,2018: JD 8,045). The depreciation expense on property and equipment during the period ended
March 31, 2019: JD 154,224 (March 31, 2018: JD 153,074).

(8) ADVANCE PAYMENT FOR PURCHASE OF LAND

During 2008, the Company signed an agreement to sell 7 plots of land in the Al-Sweema area by an
irrevocable agency amounting to JOD 480,000. The dispute between the company and the other party
arose from the agreement, The Company was then reconciled in order to recover three plots of land
from the seven plots sold for JOD 218,119, where it was paid during 2014. The land was not waived for
reasons related to the Department of Land and fines payable. The execution judge issued a decision
instructing the other party to pay registration fees for the implementation of the reconciliation decision.



WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
31 MARCH 2019 (REVIEWED)

(9) ACCOUNTS RECEIVABLE
As at 31 As at 31

March 2019 December

2018

JOD JOD
(Reviewed) (Audited)
Accounts receivable 198,713 259,869
Accounts receivable impairment provision (88,149) (88,149)
110,564 171,720

During 2016, The Board of Directors of the Company has decided to take provision related to entries for
transactions not supported by documents amounted to JOD 83,184. The Board of Directors of the
Company approved these allocations and the aim is to protect the interests of the shareholders and the
Company. In the opinion of the management and the board of directors of the Company, the allocated

provision is sufficient.

The movement on the provision for the period was as follow:

As at 31 As at 31
March 2019 December
2018
JOD JOD
(Reviewed) (Audited)
Balance beginning of the period / Year 88,149 88,149
Balance ending of the period / Year 88,149 88,149

(10) RELATED PARTY TRANSACTIONS

Transactions with related parties represent transactions with the operating company, major
shareholders, senior executive management of the company and the companies in which they are

major shareholders.

(10-1) LOAN FROM A RELATED PARTY

Nature of Nature of As at 31 March As at 31
Relationship transaction 2019 December 2018
JOD JOD
(Reviewed) (Audited)
Al Gandoul Investments Company 2';2%133’:: Financing 2,270,266 2,253,317
2,270,266 2,253,317




WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
31 MARCH 2019 (REVIEWED)

Al Gandoul Investments Company

The Company signed a loan agreement on April 26, 2015 with Al Gandoul Investments Company
with a value of USD 4,500,000 at an interest rate 0of3% per annum to repay all obligations due on the
Company or any business related to the Company. It was agreed to pay the full amount of the loan
and interest due by one payment after one year of the date of withdrawal of the loan amount in full.
On November 25, 2015 the Company signed an annex to the agreement to increase the loan amount
to USD 7,733,167 provided that all items between the parties on April 26, 2015 remain in force
except as agreed under this annex. During the year 2017 additional payment were made in line with
the future management plan.

(10-2) TRANSACTIONS WITH RELATED PARTIES

Nature of Nature of For the three For the three
relationship transaction months ended 31 months ended 31
march 2019 march 2018
JD JD
' ) Operating Management
Windham - Ramada agreement Fees 11,076 7,208

one of major

Al Gandoul Investments Company shareholder

Financing 16,950 15,116

(10-3) SALARIES AND REMUNERATION FOR KEY MANAGEMENT

Short term salaries, remunerations and transportations paid to the Company higher executive
management and board of directors for that period ended March 31, 2019 were amounted to JD
11,640 (March 31, 2018: JD 11,640).

(11) EARNINGS (LOSSES) PER SHARE

For the three For the three

months months
ended 31 ended 31
march 2019 march 2018
Loss for the period (JD) (217,122) 338,995
Weighted average number of shares (shares) 9,033,638 9,033,638
JD/Fils JD/Fils

Basic and diluted loss per share for the period 0/024 0/037




WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
31 MARCH 2019 (REVIEWED)

(12)  INcOME TAX

No provision has been made for income tax on the results of the Company for the period ended 31
March 2019 and the year ended 31 December 2018 due to the increase of taxable expenses over
taxable income.

The company's income tax was audited from 2013 to 2015 and the audit decision was to accept the

accumulated losses amounted to JOD 4,697,491. As for the years 2016, 2017 and 2018 the
company is awaiting for the issuance of the samples selection.

(13) CONTINGENT LIABILITIES

Bank Guarantees-
Bank guarantees on the Company as of 31 March 2019 as a contingent liability amounted to nothing
(December 31, 2018: JOD 3,900).

Lawsuits-

Lawsuits cases held against the Company related to its activity amounted to JOD 299,202 As of
March 31, 2019. In the opinion of the management and its legal consultant the Company will not
incur any obligations as a result of these cases.

(14) FAIR VALUES

Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method, The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for financial assets.

Level 2: inputs other than quoted prices included within Level | that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices). This category includes
instrument evaluated based on: Prices quoted in active markets for similar instruments or through the
use of valuation model that includes inputs that can be traced to markets, these inputs good be
defend directly or indirectly.

Level 3: inputs for the asset or liability that are not based on observable market data.



WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
31 MARCH 2019 (REVIEWED)

A- Financial assets and liabilities that are measured at fair value:

Book value Level 1 Level 2 Level 3
JOD JOD JOD JOD

As at 31 March 2019 (Reviewed)
Cash and bank balances 74,290 74,290 - -
Loan from a related party (2,270,266) (2,270,266) - -
As at 31 December 2018 (Audited)
Cash and bank balances 39,447 39,447 - -
Loan from a related party (2,253,317) (2,253,317) - -

The management believes that the book value of financial assets and liabilities displayed in the

interim financial statements are not materially different from its fair value. There were no transfers

between level | and level 2.
B- Financial assets and liabilities that are not measured at fair value:

Book value Level 1 Level 2 Level 3
JOD JOD JOD JOD

As at 31 March 2019 (Reviewed)
Accounts receivable 110,564 - 110,564 -
Other receivables 73,441 - 73,441 -
Accounts payable (532,887) - (532,887) -
Other payables (435,878) - (435,878)
As at 31 December 2018 (Audited)
Accounts receivable 171,720 - 171,720 -
Other receivables 123,459 - 123,459 -
Accounts payable (596,478) - (596,478) -
Other payables (395,728) - (395,728) -

The management believes that the book value of financial assets and liabilities displayed in the
interim condensed financial statements are not materially different from its fair value. There were

no transfers between level | and level 2.

(15) COMPARATIVE FIGURES

Some of the comparative figures of the financial statements for the year 2018 has been
reclassified to correspond with the interim condensed financial statements for the three months
period ended 31 March 2019 presentation and did not have any effect on the losses for the period

ended 31 March 2018 and shareholders’ equity for the year 2018.
7
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