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Scientific Office For Auditing, Accounting & Consulting
Certified Accountants 09239318 () gruloea

Report on review of the interim condensed consolidated financial statements

Amman: 28 /04/2019 No : 60001/2019/314

To the board of directors
Jordanian Mutual Funds Management Company
Limited Public Shareholding Company

Amman - Jordan

Introduction

We have reviewed the accompanying interim consolidated financial statements of Jordanian
Mutual Funds Management Company . PLC, comprising the interim consolidated
statement of financial position as at 31 March 2019 and the related interim consolidated
statement of comprehensive income , interim consolidated statement of changes in
shareholder’s equity and interim consolidated statement of cash flows for the three months
period then ended. Management is responsible of the preparation and presentation of this
interim consolidated financial information in accordance with international financial reporting
standard { LAS 34 ) interim financial reporting our responsibility is to express a conclusion on
this interim consolidated financial statement based on our review.

Scope of review

We conducted our review in accordance with the internationa! standard on review
engagements {2410)  review of interim financial information performed by the independent
auditor of the entity .” a review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters , and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with international standards on auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit .

Accordingly , we do not express an audit opinion.
Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim consolidated financial statements are not prepared, in all material
respects, in accordance with international financial reporting standard ( IAS 34 ) imnterim
financial reporting .

The Scientific Office for Auditing,
Accounting and Consulting

Jamal M. Falah

(3718)

Tel.: +962 6 4632657

Fax: +962 6 4648169

P.0O.Box: 910269

Amman 11191 Jordan

E-mail: mgi_jordan@yahoo.com



Jordanian Mutual Funds Management Company

% Limited public shareholding Co

Amman — The Hashemite Kingdom of Jordan

The Interim Consolidated Statement for financial

position as at 31March 2019

Note 31/03/2019  31/12/2018
e JD JD
Assets
Current assets
Cash on hand and at banks 3 42,843 52,191
Checks under collection 63,800 65,700
Financial assets in fair value through income statement 4 870,010 632,643
Other current assets 5 1,000 1,000
Accounts receivable 6 4,670 2,771
Total current assets 982,323 754,305
Noncurrent assets
Investments in associate company 7 6,812,675 6,812,675
fnigs;c;ilt :tses;t: nltn fair value through other comprehensive 8 29,192 29,192
Properties and equipment 9 5 1,115
Total noncurrent assets 6,841,872 6,842,982
Total assets 7,824,195 7,597,287
Liabilities and shareholder's equitv
Current liabilities
Shareholder's deposit 10 196,448 196,448
Accounts payable and other current liabilities 11 736,987 501,610
Associated companies acc. 7 187,285 187,285
Total current liabilities 1,120,720 885,343
Shareholder's equity
Authorized capital 6,500,000 6,500,000
Paid capital 6,000,000 6,000,000
Share premium 3,000,000 3,000,000
Compulsory reserve 63,947 63,947
Fair value reserve (70,808) {70,808)
Returned losses (2,289,664) (2,281,195)
Net shareholder's equity 6,703,475 6,711,944
Total liabilities and shareholder's equity 7,824,195 7,597,287

The enclosed explanatory no

o - W s

tes constitute an integral part hereof.
(4118)



Jordanian Mutual Funds Management Company

“ Limited public shareholding Co “

Amman — The Hashemite Kingdom of Jordan

The interim consolidated statement

of comprehensive income as at 31 March 2019

Comprehensive income
Unrelaized losses of financial assets in fair value

through income statement

Relaized losses of selling financial assets in fair value
through income statement

Gain of sale properties and equipment
Interest revenues

Provisions are no longer needed
Loss of liquidation of a subsidiary

Commissions on selling and purchasing financial
assets through income statement

Net revenues
General and Administrative expenses 12
Losses of the period

QOther comprehensive income

Unrelaized profit of financial assets in fair value
through other comprehensive income statement
Total other comprehensive income

Total comprehensive income of the period

The enclosed explanatory notes constitute an integral part hereof.
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2019/03/31  2018/03/31

JD JD

20,707 (7,383)

3,520 (2,416)

d 50

- 14,169

- (3.983)

(18,907) (4,106)

5,320 (3,669)

(13,789) (21,430)

(8,469) (25,099)

(8,469) (25,099)
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Jordanian Mutual Funds Management Company

“ Limited public shareholding Co “

Amman — The Hashemite Kingdom of Jordan

Interim consolidated statement of Cash flows

as at 31 March 2019

Cash flows from operations_activities

Comprehensive income of the period

Adjustment:

Properties and equipment depreciation

Unrelaized losses ( profit ) of financial assets

Provision that are no longer needed

Gain of sale properties and equipment

Operation losses before changing in working capital
Accounts receivable and other current assets

Accounts payable and other current liabilities

Checks under collection

Financial assets in fair value through comprehensive income statement
Net cash from operations activities

Cash flow from investment activities

Sale of property and equipment

Net cash flow from investment activities
Net cash from activities

Cash opening balance

Cash closing balance

31/03/2019  31/03/2018
JD JD
(8.469) (25,099)
1,110 2,817
(20,707) 7,383
. (14,169)
g (50)
(28,066) (29,118)
(1,899) 3,755
256,084 (19,001)
1,900 2,368
(237,367) 5,107
(9,348) (36,889)
n 500
. 500
(9,348) (36,389)
52,191 104,662
42,843 68,273

The enclosed explanatory notes constitute an integral part hereof.

(7/18)



Jordanian Mutual Funds Management Companv

" Limited public shareholding Co "

Amman — The Hashemite Kingdom of Jordan

Accounting policies

Consolidated financial statements preparation principles:

- The consolidated financial statements were prepared in accordance with the
historical cost principle except the Financial Assets in Fair Value through Other
Comprehensive Income and the Financial Assets in Fair Value through the
Income Statement, which appear in the fair value on the consolidated financial
statements date.

- The financial statements were prepared in accordance with International
Accounting Standard 34 (Interim Financial Reporting) and under the applicable
laws and instructions of the historical cost principle.

- Jordan Dinar is the currency in which the consolidated financial statements are
presented, and it constitutes the main currency for the Company.

- The Company did not deduct the statutory reserves in accordance with the provisions of
the Companies Law and instructions issued for the three months ended March 31, 2019,
as these lists are in progress and the deductions are made at the end of the financial year.

Financial statements consolidation principles:

The interim condensed consolidated financial statements include the assets, liabilities
and operations results of Arabian Aviation Investment Company PLC; Ithmar
Transportation Company JSC, which is 100% owned by the parent Company; and Al-
Azamia Real Estate Investment Company, which is 100% owned by Ithamr
Transportation Company JSC , which has been liquidated in 07/03/2018 .

Use of estimations:

The financial statements preparation and accounting policies application require the
Company's Management to make some estimations and assumptions that affect the
financial statements and notes thereof. Such estimations are based on suppositions
subject to various degrees of accuracy and certainty. Therefore, the actual results in
future may be different from the Management's estimations as a result of the change
in the situations and circumstances of the suppositions on which those estimations
were based.

Below are the most important estimations used in preparing the financial statements:

The enclosed explanatory notes constitute an integral part hereof.
(B/18)



Jordanian Mutual Funds Management Company

" Limited public shareholding Co "

Amman — The Hashemite Kingdom of Jordan

Accounting policies

- The Management re-estimates the useful life of the tangible assets on a regular
basis to calculate the annual depreciations depending on the general status of those
assets and the expected useful life estimations, and the impairment (if any) is
calculated in the income statement.

- The Management regularly review the financial assets presented in cost to
estimate any impairment, and such impairment is presented in the income
statement.

- The Company Management estimates the provision for doubtful account after
taking into consideration the collectability of the same.

Cash and cash equivalents:

This Item constitutes the cash and cash equivalents in hand, at bank current accounts
of the Company and the short-term investments due within three months and can be
turned in a known amount of cash with no change in value risks.

Financial assets in fair value through the income statement:

This Item includes the investment in the corporate shares and bonds maintained for
trade purposes and making profits from the short-term market prices variations.

These assets are recognized when purchasing in fair value (possession expenses are
registered in the income statement upon purchase) and they are subsequently
reevaluated in fair value. The change in their fair value is presented in the briefed
consolidated income statement, including the change in the fair value resulting from
the differences in the nonfinancial assets conversion in foreign currency. If these
assets are sold, in whole or in part, the profits or losses resulting from the sale are
registered in the income statement.

The distributed dividends or acquired benefits from these assets are recognized in the
income statement.

The enclosed explanatory notes constitute an integral part hereof.
{(9/18)



Jordanian Mutual Funds Management Company

" Limited public sharebolding Co "

Amman — The Hashemite Kingdom of Jordan

Accounting policies

Checks under collection:

Checks under collection are presented in fair value upon receipt.

Financial assets recognition date:

The financial assets sale and purchase are recognized on the trade date (the date on
which the Company complies with selling or purchasing the financial assets).

Fair value:

The closing prices in active markets constitute the fair value of the financial assets. In
case of no declared prices available or no active trade available for some financial
assets, their value are estimated through a comparison with the fair value of a similar
financial instrument or through calculating the current fair value of the future cash
flow in relation thereto. If the fair value of the financial assets could not be reliably
measured, they are presented in cost less any impairment thereof.

Accounts receivable:

Accounts receivable are presented in the invoice original amount less the amounts
unexpected to be collected, and the doubtful accounts are estimated when the
collection of the amount, in whole or in part, is unlikely. The bad debts are omitted
when there is no possibility to be collected.

The enclosed explanatory notes constitute an integral part hereof.
(10/18)



Jordanian Mutual Funds Management Company

" Limited public shareholding Co "

Amman — The Hashemite Kingdom of Jordan

Accounting policies

Properties and equipment:

Properties, equipment and machines are presented in cost less accumulated
depreciation. Except lands, they are depreciated when they are ready to be used at a
fixed rate throughout their expected useful life in percentages (2-20%).

Financial assets in fair value through other comprehensive income statement:

The financial assets in fair value through other comprehensive income statement are
presented upon purchase in fair value plus the possession expenses, and they are
subsequently reevaluated in fair value. The change in fair value is presented in the
comprehensive income statement and within the equity, including the change in fair
value resulting from the variations of the nonfinancial assets conversion in the foreign
currencies. In case of selling such assets in whole or in part, profits or losses resulting
from the sale are registered in the comprehensive income statement and within the
equity; and the sold assets evaluation reserve is directly converted into carried
forward profits or losses, not through income statement.

These assets are not subject to this impairment, and the distributed dividends are
registered in the income statement.

Accounts pavable and other liabilitics:

The future accounts payable for the received goods and services are recognized
whether or not a claim was made by the supplier.

Provisions:

Provisions are recognized when the Company has a liability (legal or expected)
resulting from a previous event; the settlement of the liabilities is probably; and their
value are reliably measurable.

The enclosed explanatory notes constitute an integral part hereof.
(11/18)



Jordanian Mutual Funds Management Company

" Limited public shareholding Co "

Amman ~ The Hashemite Kingdom of Jordan

Accounting policies

Clearing:

Clearing is made between the financial assets and financial liabilities, and the net
amount is presented in the financial statements when the binding legal rights are
settled on the clearing basis or when the assets are realized and liabilities are settled at
the same time.

Revenues:

Revenues are recognized in accordance with the accrual accounting.

Foreign currencies:

Transactions made in foreign currencies throughout the year are recognized in the
exchange rates current on the date of those transactions. The financial assets and
financial liabilities accounts in foreign currency are converted using the exchange
rates current on the date of the financial statements and declared by Central Bank of
Jordan. The profits and losses resulting from the foreign currencies conversion are
recognized in the income statement.

Income tax:

Taxes are calculated on the taxable profits basis. Taxable profits are different from the
profits presented in the financial statements because the presented profits include
untaxable revenues; expenses that cannot be registered in the fiscal year, but
sometimes in subsequent years; accumulated losses acceptable for the Taxes
Authority; or items nondeductible or acceptable for Taxes Authority.

The enclosed explanatory notes constitute an integral part hereof.
{12/18)



Jordanian Mutual Funds Management Company

" Limited public shareholding Co "

Amman - The Hashemite Kingdom of Jordan

Notes to the interim financial statements

2. General note:

Establishment :

Jordanian Mutual Funds Management Company was established as a public
liability company and registered in the public liability companies’ registry at the
Companies Control Department under No. 446 on 15-11-2007. It was registered
under its former name Al-Fatihoun Al-Arab for Investment, and the name was
changed upon a request made by the General Assembly in its extraordinary
meeting held on 03.10.2015. The name was changed from "Al-Fatihoun Al-Arab
for Investment" to " Arabian Aviation Investment Company.”" And the name was
changed upon a request made by the General Assembly in its extraordinary
meeting held on 01.08.2018. The name was changed from Arabian Aviation
Investment Company to Jordanian Mutual Funds Management Company .

On 26/03/2016 , the extraordinary General Assembly decided to increase the
Authorized capital to become 6.000.000 ID instead of 3.000.000, and the
Company is the legal procedures by Jordan Securities Commission.

On 20/04/2017 , the extraordinary General Assembly decided to increase the
Authorized capital to become 6.500.000 JD instead of 6.000.000, and the
Company is still finalizing the legal procedures required by Jordan Securities
Commission.

The consolidated financial statements were approved by the Board of directors y
in 1ts 31 March 2019 held on 28 /04/2019 .

On 07/03/2018 the Azamia real estate investment company which is 100 % ,
owned by the subsidiary company * Ithmar Transportation company is liquidation

Companv's obgectives:

To carry and ship all kinds of goods inside and outside the Hashemite Kingdom of
Jordan; import, export, trade and invest in lands, building, apartments and stocks, as
the goods carrying and shipping activity was stopped as of 2016. The Company's
objectives are now limited to portfolio management.

{13/18)



Jordanian Mutual Funds Management Company
“ Limited public shareholding Co ¥
Amman — The Hashemite Kingdom of Jordan
Notes to the interim consolidated financial statements

3- Cash on hand and at banks:

31/03/2019  31/12/2018

Description D )

Cash on hand 100 160
Checks under collection on hand 42,520 43,520
Cash at banks 223 8,511
Total 42,843 52,191

4- Financial assets in fair value through income statement:

Shares 31/03/2019 Shares 31/12/2018

S 2019 i w9 D
Century Investment Group Co. 84,271 162,981 76,500 182,835
Arab Union International insurance Co. 142,996 195,905 142,996 188,755
Rum Financial Brokerage Co. 93,118 174,131 79,787 116,489
Rum Group for Transpertation & Tourism Investment Co. 337,455 195,724 245,024 144,564
111,269 -
Total 870,010 632,643

5- Other current assets :

31/03/2019  31/12/2018

Description D D
Guarantee insurance 1,000 1,000
Total 1,000 1,000

6- Accounts receivable:

31/03/2019  31/12/2018

D ipti

escription D D
Clients accounts 81,008 81,008
Returned Checks under collection / for account receivable 28.047 26,148
Total 109,055 107,156
Provisions for doubtful debts (104,385 (104,385)
Total 4,670 2,771

- Below is a summary of the provision for doubtful debts transactions during the period :

31/03/2019  31/12/2018

Description D D

Balance at the begging 54,385 EI,S 85
Addition g -
wright off .

Total 104,385 104,385

(14/18)



Jordanian Mutual Funds Management Company
“ Limited public shareholding Co *

Amman — The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements

7- Investment in associated :
- This Item constitutes the Company's investments in other companies by no less than
20% and no more than 50% of the total voting rights of these companies.

Descrption O“’HBI‘ShiE 31/03/2019 31/12/2018
percentage JD JD

Rum Aviation Investment Co. 36.40% 6,812,675 6,812,675

Total 6,812,675 6,812,675

- Below is a summary of the investment transactions during the period :

Opening Share from. Closing

balance % balance
Rum Aviation Investment Co. 6,812,675 - 6,812,675
Total 6,812,675 - 6,812,675

-Financial Statements for the Associated Company:

- The financial statements have been audited by the Scientific Office for Auditing, and
Consuiting, unqualified audit report was issued, Rum Aviation — Private
Shareholding Company ( Associated Company ) capital is { 14 ) million share/ JD .,
Jordanian Mutual Funds Management Company (FUNDS} and its Subsidiary Ethmar
Transportation Share are (5,100,000) Share/ JD ( 36.4% ) of the Associated
Company's capital.

- The Total Assets of the Associated Company was 10,806,141 JD and the total
liabilities ** 1,833,695 * JD. The year loss { 2,057,712 ) JD and the total shareholder's
equity "8,972,446" JD .

The financial statements of the Associated Company for the year 2018, did not
include its share of operation result of Air Arabia — Jordan (Subsidiary Company}.
Because the financial reports were not issued to date. ** 400,000 ** JD was recorded as
low investment losses as the management estimates. Air Arabia stopped operations
during 2018.

The Associated company Rum Aviation was established on 23/05/2010.and-the most
important goals are investment in aviation companies.

(15/18)



Jordanian Mutual Funds Management Company
“ Limited public shareholding Co “
Amman — The Hashemite Kingdom of Jordan
Notes to the interim consolidated financial statements

8- Financial assets in fair value through other comprehensive income items:

This Item constitutes the Company's investments in other companies by no more than 20% of the voting rights, and it

does not have any controi over it.

31/03/2019  31/12/2018

Descripti

iption D D
Arkan Financial Investments Co. 100,000 100,000
Fair Value Reserve (70,808) (70,808)
Total 29,192 29,192

Below is the most important information about the companies in which the Company invests:

o Legal Main . Establishment
Description Investment capacity ob—_iec tives Capital _date
. . Private Financial
Arkan Financial Investments Co. 100,000 . . 700,000 20-12-2016
holding co. | investments

Below is the most important transaction in the fair value reserve during the period :

31/03/2019  31/12/2018

Descripti

escription D 3D
Opening Balance (70,808) (46,718)
Share from operations - (24,090)
Closing Balance (70,808) (70,808)

(16/18)
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Jordanian Mutual Funds Management Company

“ Limited public shareholding Co

Amman — The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements

10- Shareholders deposit :

The shareholders deposit are the shareholders' balance of decreasing the

number of shares resulting from decreasing the capital, as well as the

subscription refunds:

11- Accounts pavable and other credit :

12-

Description:

Other accounts payable
Financial brokerage
Accrual expenses
Other deposit

Income tax acc.

Stock fractions

Total

Administrative expenses:

Description

Salaries and wages
Rentals
Professional fees
Governmental fees
Depreciations
Qthers

Medical insurance
Social security
Board of Directors' rewards
Transortaion

Bank expenses
Total

(18/18)

31/03/2019  31/12/2018
JD JD
303,137 125,661
426,437 371,865

3,957 1,063
2,296 2,296
1,112 677
48 48
736,987 501,610

31/03/2019  31/03/2018

JD JD
500 3,300
1,833 -
1,063 3,023
6,661 8,440
1,110 2,817
- 1,847
1,380 1,047
653 428
400 402
143 105
46 2]
13,789 21,430
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