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MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED FINANCIAL STATEMENTS
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Ernst & Young Jordan
P.0.Box 1140
Amman 11118

o Jordan
Building a better
working world Tel : 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL SIAIEMENTS
To THE BOARD OF DIRECTORS OF MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

We have reviewed the accompanying interim condensed financial statements of Middle East
Insurance (a public shareholding Company) (“the Company”) comprising of the interim condensed
statement of financial position as of 30 September 2018, the interim condensed statement of
income, interim condensed statement of comprehensive income, interim condensed statement of
changes in equity and interim condensed statement of cash flows for the nine-month period then
ended and explanatory notes. The Board of Directors is responsible for the preparation and
presentation of these interim condensed financial statements in accordance with IAS (34) “Interim
Financial Reporting”. Our responsibility is to express a conclusion on these interim condensed
financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other revlew procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with International Accounting Standard 34.

Explanatory Paragraph

The interim condensed financial statements have been prepared for the purposes of the Jordan
Securities Commission and management and do not require the Jordanian Insurance Administration
approval.

Amman - Jordan
30 October 2018 .ff,{: -

A member firm of Ernst & Young Global Limited



MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
As AT 30 SEPTEMBER 2018

Assets

Investments -

Deposits at banks

Financial assets at fair value through profit or loss

Financial assets at fair value through other comprehensive income
Financial assets at amortized cost

Investment properties

Life policyholders loans

Total Investments

Other Assets

Cash on hand and at banks
Cheques under collection
Accounts receivable, net
Reinsurance receivables, net
Deferred tax assets

Property and equipment, net
Intangible assets, net

Other assets

Total Assets

Liabilities and Equity

Technical reserves

Unearned premiums reserve, net
Outstanding claims reserve, net
Mathematical reserve, net

Other technical reserves

Total Technical Reserves

Other liabilities -

Accounts payable
Accrued expenses
Reinsurance payables
End of service provision
Income tax provision
Deferred tax liabilities
Other Liabilities

Total Technical Reserves and other Liabilities

Shareholders' Equity

Authorized and Paid-in capital
Statutory reserve

Voluntary reserve

Fair value reserve

Retained earnings

Profit for the period

Total Shareholders' Equity
Total Liabilities and Shareholders' Equity

Notes

o b w

oo ~

11

10

11
11

12
13
13
14

30 September

31 December

2018 2017
JD JD
(Unaudited) (Audited)
8,899,650 10,959,736
7,042,809 7,197,117
21,544,481 21,864,974
700,000 700,000
25,255,439 25,346,014
622,627 661,623
64,065,006 66,729,464
3,093,458 1,075,475
483,207 457,909
8,987,072 8,214,021
4,040,062 4,525,094
304,764 267,730
5,496,424 5,661,093
18,695 24,927
1,084,684 1,071,575
87,573,372 88,027,288
8,538,365 8,421,681
15,718,214 15,280,714
4,644,055 4,843,618
250,000 250,000
29,150,634 28,796,013
1,544,631 1,778,340
210,590 77,238
8,636,747 6,612,462
363,268 287,695
226,667 345,025
244 446 779,177
7,980,119 7,761,299
48,257,102 46,437,249
22,050,000 21,000,000
5,250,000 5,250,000
2,000,000 2,000,000
774,079 2,467,395
8,349,807 10,872,644
892,384 -
39,316,270 41,590,039
87,573,372 88,027,288

The accompanying notes from 1 to 22 form part of these interim condensed financial statements



MIDDLE EAST INSURANCE
PuUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF INCOME

FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

Revenues -
Gross written premiums
Less: Reinsurance share

Net written premiums

Net change in unearned premiums reserve
Net change in mathematical reserve

Net Earned Premiums

Commissions income

Insurance policies issuance fees
Interest income

Net (loss) gain from financial assets and
investments

Other revenues (expenses), net

Total revenues

Claims, Losses and Expenses

Paid claims

Maturity and surrender of insurance policies
Less: Recoveries

Less: Reinsurance share

Net Paid Claims

Net change in outstanding claims reserve
Allocated employees’ expenses

Allocated administrative and general expenses
Excess of loss premiums

Costs of policies acquisition

Other expenses related to underwriting accounts

Net Claims

Unallocated employee’ expenses

Depreciation and Amortization

Depreciation of investment properties
Unallocated administrative and general expenses
Interest expense

End of service provision

Currency exchange differences

Total expenses

(Loss) profit for the period before tax
Income tax benefit (expense)
(Loss) profit for the period

Basic and diluted (loss) earnings per share

Notes

15

11

16

For the three months ended

For the nine months ended

30 September 30 September
2018 2017 2018 2017
JD JD JD JD
9,460,351 9,649,131 30,931,645 30,945,634
5,100,345 5,110,877 16,877,075 17,087,797
4,360,006 4 538,254 14,054,570 13,857,837
(19,147) (140,503) (116,684) (231,803)
88,865 69,161 199,563 291,046
4,429 724 4,466,912 14,137,449 13,917,080
501,901 680,337 1,512,093 1,664,878
253,799 241,992 800,377 801,814
123,148 101,798 385,344 291,795
(323,499) (361,959) 1,087,847 514,810
(29) 37,109 6,464 142,364
4 985,044 5,166,189 17,929,574 17,232,741
5,669,515 4,982,785 17,305,436 14,632,532
165,089 135,235 476,911 440,917
790,493 660,278 2,450,452 1,990,616
1,656,527 1,253,285 5,063,273 4,052,093
3,387,584 3,204,457 10,268,622 9,030,740
213,224 700,878 437,500 1,085,339
708,080 717,033 2,305,799 2,233,788
353,646 336,371 1,095,314 1,011,897
94,392 106,537 208,762 217,532
427,029 413,017 1,336,562 1,316,912
26,159 55,430 87,287 88,254
5,210,114 5,533,723 15,739,846 14,984,462
138,885 133,117 449,260 419,065
60,402 63,803 183,205 188,397
96,326 88,448 284,204 269,450
33,729 44756 154,714 142,966
14,780 - 32,181 -
10,282 3,937 75,573 35,926
2,293 - 49,835 -
5,566,811 5,867,784 16,968,818 16,040,266
(581,767) (701,595) 960,756 1,192,475
117,358 208,186 (68,372) 17,987
o (464,409) (493,4M 892,384 1,210,462
JD/ Fils JD/ Fils JD/ Fils JD/ Fils
(0/021) (0/022) 0/040 0/055

The accompanying notes from 1 to 22 form part of these interim condensed financial statements



MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

(Loss) profit for the period
Other comprehensive income items
Add: other comprehensive income items will not be

reclassified to profit or loss in subsequent periods,

net of tax :

Change in fair value of financial assets at fair value
through other comprehensive income

Net gain on sale of financial assets at fair value through
other comprehensive income

Total comprehensive income for the period

For the three months ended

30 September

For the nine months ended

30 September

2018 2017 2018 2017
JD JD JD JD
(464,409) (493,409) 892,384 1,210,462
(1,148,013) (252,511)  (1,693,316) (625,246)
2 335,501 s 335,501
(1,612,422) (410,419)  (800,932) 920,717

The accompanying notes from 1 to 22 form part of these interim condensed financial statements



MIDDLE EAST INSURANCE
PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

Authorized
and Paid-in Statutory Voluntary Fair value Retained Profit for
capital reserve reserve reserve earnings the period Total
JD JD JD JD JD JD JD

30 September 2018 -
Balance as at 1 January 2018 21,000,000 5,250,000 2,000,000 2,467,395 10,872,644 - 41,590,039
IFRS (9) implementation effect

(Note2) . (422,837) (422,837)
Adjusted balance at the
beginning of the year 21,000,000 5,250,000 2,000,000 2,467,395 10,449,807 - 41,167,202
Capital increase 1,050,000 - - - (1,050,000) - -
Profit for the period - - - - - 892,384 892,384
Change in fair value reserve - - - (1,693,316) - - (1,693,316)
Dividends (note 21) - - - - (1,050,000) - (1,050,000)
Balance as at 30 September 2018 22,050,000 5,250,000 2,000,000 774,079 8,349,807 892,384 39,316,270
30 September 2017 -
Balance as at 1 January 2017 21,000,000 5,250,000 2,000,000 2,039,297 11,894,676 - 42,183,873
Profit for the period - - - - E 1,210,462 1,210,462
Change in fair value reserve - - - (625,246) - - (625,246)
Gain from sale of financial assets at

fair value through other

comprehensive income - - = 335,501 - 335,501
Dividends (note 21) - - - - (2,520,000) - (2,520,000)
Balance as at 30 September 2017 21,000,000 5,250,000 2,000,000 1,414,051 9,710,077 1,210,462 40,584,590

The accompanying notes from 1 to 22 form part of these interim condensed financial statements



MIDDLE EAST INSURANCE
PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

OPERATING ACTIVITIES

Profit for the period before tax

Adjustments for non-cash items

Depreciation and amortization

Net change in unearned premiums reserve

Net change in mathematical reserve

Net change in outstanding claims reserve

End of service provision

Net change in fair value of financial assets at fair value through
profit or loss

Gain from sale of property and equipment

Interest income

Interest income from financial assets at amortized cost

Cash flows from operating activities before changes
in working capital

Cheques under collection

Accounts receivable, net
Reinsurance receivables, net

Other assets

Accounts payable

Reinsurance payables

Accrued expenses and other liabilities

Net cash flows from operating activities before income tax paid
Income tax paid
Net cash flows from operating activities

Investing Activities

Proceeds from sale of property and equipment
Proceeds from sale of financial assets at fair value through other
comprehensive income

Purchase of investment property

Life policesholders loans

Purchase of property and equipment

Purchase of financial assets at fair value through other
comprehensive income

Interest rece'gved from financial assets at amortized cost
Interest received

Net cash flows (used in) from investing activities
Financing Activities

Dividends paid
Net cash flows used in financing activities

Net (decrease) increase in cash and cash equivalent
Cash and cash equivalent, at the beginning of the period

Cash and cash equivalent, at the end of the period

Notes

17

For the nine months
ended 30 September

2018 2017
JD JD
960,756 1,192,475
467,409 457,847
116,684 231,803
(199,563) (291,046)
437,500 1,085,339
75,573 35,926
154,308 971,496
. (22,500)
(385,344) (291,795)
(36,850) -
1,690,473 3,369,545
(25,298) 64,277
(1,045.451)  (3,436,144)
334,595 1,410,633
10,667 (153,619)
(233,709) 914,588
1,024,285 672,986
352,172 865,761
2,907,734 3,708,027
(223,764)  (1,719,244)
2,683,970 1,088,783
s 22,500
s 598,041
(193,629) (221,236)
38,996 76,910
(12,304) (79,412)
(1,907,554) -
13,074
385 344 291,795
(1,676,073) 688,598
(1,050,000)  (2,520,000)
(1.050,000) __ (2,520,000)
(42,103) 157,381
11710211 12,542,226
11,668,108 12,699,607

The accompanying notes from 1 to 22 form part of these interim condensed financial statements



MIDDLE EAST INSURANCE
PuBLIC SHAREHOLDING COMPANY

STATEMENT OF UNDER WRITING REVENUES FOR THE LIFE INSURANCE
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

Written premiums -

Direct insurance
Reinsurance inward business
Total premiums

Less:
Local reinsurance share
Foreign reinsurance share

Net Written premiums

Add:
Mathematical reserve at the beginning of the period
Less: Reinsurance share

Net mathematical reserve at the beginning of the period

Less:
Mathematical reserve at the end of the period
Less: Reinsurance share

Net mathematical reserve at the end of the period

Net earned revenues from the written premiums

Life
30 September 30 September
2018 2017
JD JD
2,988,786 2,513,183
1,073,899 1,088,519
4,062,685 3,601,702
1,049,052 1,066,460
1,776,891 1,671,335
1,236,742 863,907
5,216,440 5,383,236
372,822 315,638
4,843618 5,067,698
5,010,937 5,160,328
366,882 383,676
4,644,055 4,776,652
1,436,305 1,154,953




MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

STATEMENT OF CLAIMS COST FOR THE LIFE INSURANCE

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

Life
30 September 30 September
2018 2017
JD JD

Paid claims 1,792,322 1,023,949
Maturity and Surrender of Policies 476,911 440,917
Less: Foreign reinsurance share 1,430,085 822,871
Net Paid Claims 839,148 641,995
Add:
Outstanding Claims Reserve at the end of the period
Reported 1,506,384 1,285,312
Unreported 586,484 -
less; Reinsurance share (reported) 1,247,562 1,057,996
Reinsurance share (unreported) 500,801 -
Net Outstanding Claims Reserve at the end of the period 344,505 227,316
Less:
Outstanding Claims Reserve at the beginning of the period
Reported 1,169,953 818,406
Unreported 405,142 -
Less:
Reinsurance share (reported) 963,425 675,038
Reinsurance share (unreported) 327,457 -
Net Outstanding Claims Reserve at the beginning of the period 274,213 143,368
Net Claims Cost 909,440 725,943




MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

STATEMENT OF UNDERWRITING PROFIT FOR THE LIFE INSURANCE
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

Life
30 September 30 September
2018 2017
JD JD
Net earned revenue from written premiums 1,436,305 1,154,953
Less:
Net claims cost 909,440 725,943
Add:
Insurance policies issuance fees 40,816 41,229
Investment income related to underwriting accounts 311,306 421,310
Other Income 4963 3,021
Total revenue 883,950 894,570
Less:
Cost of polices acquisition 52,103 76,304
General and administrative expenses related to underwriting
accounts 334,096 314,467
Other expenses related to underwriting accounts 87,287 88,254
Total Expenses 473,486 479,025
Underwriting profit 410,464 415,545
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MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(1) GENERAL

Middle East Insurance Company was established on 28 June 1962 and registered as a Jordanian
public limited shareholding Company under No. (9). The Company increased its authorized and
paid in capital through the years to become 22,050,000 shares at par value of JD 1 each. The last
adjustment on capital took place during 2018.

The Company is engaged in insurance business against accidents, fire, marine, transportation,
motor insurance, public liability, aviation, medical insurance and life insurance.

The interim condensed financial statements were approved for issuance by the Company’s Board
of Directors in their meeting No. (5) held on 22 October 2018.

(2) BASIS OF PREPARATION

The interim condensed financial statements for the nine-month period ended 30 September 2018
were prepared in accordance with International Accounting Standard (34) Interim condensed
Financial Reporting.

The Jordanian Dinar is the functional and reporting currency of the interim condensed financial
statements.

The interim condensed financial statements have been prepared on historical cost convention,
except for financial assets at fair value through profit or loss and financial assets at fair value
through other comprehensive income that have been measured at fair value at the Interim
condensed financial statement date.

The interim condensed financial statements do not contain all information and disclosures required
for full financial statements prepared in accordance with International Financial Reporting
Standards, and should be read in conjunction with the Company'’s annual financial statements as of
31 December 2017. In addition, results for the nine-month period ended 30 September 2018 do not
necessarily indicate to the resulits that may be expected for the financial year ending 31 December
2018.



MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Changes in accounting policies

The accounting policies adopted in the preparation of the interim condensed financial statements
are consistent with those followed in the preparation of the Company’s annual financial statements
for the year ended 31 December 2017, except for the adoption of new standards effective as of 1
January 2018:

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial [nstruments: Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments: classification and measurement; impairment;
and hedge accounting.

The Company had previously implemented the first phase of IFRS 9 as issued during 2009. The
date of initial implementation of the first phase of IFRS 9 was 1 January 2011. The standard has
been applied retrospectively and, in line with IFRS 9, comparative amounts have not been restated.

IFRS 9 requires the Company to record an allowance for ECLs for all debt instruments measured at
amortization cost.

The impact of the adoption of IFRS 9 as at 1st January 2018 has been recognized in retained
earnings. The standard eliminates the use of the IAS 39 incurred loss impairment model approach,
uses the revised hedge accounting framework, and the revised guidance on the classification and
measurement requirements.

Impairment

The adoption of IFRS 9 has fundamentally changed the Company’s accounting for impairment
losses for financial assets by replacing IAS 39's incurred loss approach with a forward-looking
expected credit loss (ECL) approach.

For all debt instruments, the Company has applied the standard’'s simplified approach and has
calculated ECLs based on lifetime expected credit losses. The Company has established a
provision matrix that is based on the Company’s historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment.

The Company's debt instruments at FVOCI comprised solely of quoted bonds that are graded in the
top investment category by Credit Rating Agencies and, therefore, are considered to be low credit
risk investments. It is the Company’s policy to measure such instruments on a 12-month ECL basis.



MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Impact on Equity as at 1 January 2018 amounted to JD 422,837 as follows:

Adjustments

JD

Assets

Accounts receivable, net (272,400)
Reinsurance receivables, net (150,437)
Total assets (422,837)
Equity

Retained earnings (422,837)
Net equity (422,837)

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations
and it applies to all revenue arising from contracts with customers, unless those contracts are in the
scope of other standards. The new standard establishes a five-step model to account for revenue
arising from contracts with customers. Under IFRS 15, revenue is recognized at an amount that
reflects the consideration to which an entity expects to be entitled in exchange for transferring
goods or services to a customer.

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs of obtaining a contract and the
costs directly related to fulfilling a contract.

There was no material impact on the Company’s interim condensed financial statements.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition of
the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset or
non-monetary liability relating to advance consideration, the date of the transaction is the date on
which an entity initially recognizes the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are muitiple payments or receipts in advance, then the entity must
determine a date of the transactions for each payment or receipt of advance consideration.

This Interpretation does not have any impact on the Company’s interim condensed financial
statements.



MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Amendments to 1AS 40 Transfers of Investment Property
The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property.

The amendments state that a change in use occurs when the property meets, or ceases to meet,
the definition of investment property and there is evidence of the change in use. A mere change in
management’s intentions for the use of a property does not provide evidence of a change in use.

These amendments do not have any impact on the Company’s interim condensed financial
statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment
Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the
effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction; the classification of a share-based payment transaction with net settlement features for
withholding tax obligations; and accounting where a modification to the terms and conditions of a
share-based payment transaction changes its classification from cash settled to equity settled. On
adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are met.

These amendments do not have any impact on the Company's interim condensed financial
statements.

Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that
measuring investees at fair value through profit or loss is an investment-by-investment
choice

The amendments clarify that an entity that is a venture capital organization, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through profit or loss. If an entity, that is
not itself an investment entity, has an interest in an associate or joint venture that is an investment
entity, the entity may, when applying the equity method, elect to retain the fair value measurement
applied by that investment entity associate or joint venture to the investment entity associate’s or
joint venture's interests in subsidiaries.

This election is made separately for each investment entity associate or joint venture, at the later of
the date on which: (a) the investment entity associate or joint venture is initially recognized; (b) the
associate or joint venture becomes an investment entity; and (c) the investment entity associate or
joint venture first becomes a parent.

These amendments do not have any impact on the Company’s interim condensed financial
statements.

-10 -



MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Business Segment

The business segment represents a set of assets and operations that jointly provide products and
service subject to risks and returns different from those of other business sector which in measured
based on the reports used by the chief operating decision maker.

The geographic segment relates to providing products and services in a defined economic
environment subject to risks and returns different from those of other economic environments

Use of Estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses and
the resultant provisions. In particular, considerable judgment by management is required in the
estimation of the amount and timing of future cash flows when determining the level of provisions
required. Such estimates are necessarily based on assumptions about several factors involving
varying degrees of judgment and uncertainty and actual results may differ resulting in future changes
in such provisions.

The details of significant estimates made by management is as follows:

A provision of doubtful debt is estimated by the management based on their principles and
assumptions according to Insurance Administration Regulation.

- The financial year is charged with its related income tax in accordance with laws and regulations.

- The management periodically reviews tangible assets useful life in order to calculate the
depreciation and amortization amount depending on the status of these assets and future benefit.
The impairment loss (if any) appears on the interim condensed statement of income.

- The outstanding claim reserve and technical reserve are estimated based on technical studies
and according to Insurance Administration Regulation and actuarial studies.

- A provision on lawsuit against the Company is made based on the Company’s lawyers’ studies in
which contingent risk is determined, review of such study is performed periodically.

- The management periodically reviews whether a financial asset or group of financial assets is
impaired, if so this impairment is taken to the interim condensed statement of income.
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MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(3) DEPOSITS AT BANKS

This item represents the following:
31 December

30 September 2018 2017
Deposits Deposits maturing Deposits maturing
maturing within  between 1 month after 3 months
one month - 3 months -1 Year Total Total
JD JD JD JD JD
(Unaudited) (Audited)
Inside Jordan 8,527,587 323,313 48,750 8,899,650 10,959,736

The annual interest rate on the deposits in Jordanian Dinar ranged between 2% to 5.50% and on
the deposit in US Dollar and GBP ranged between 0.25% to 1% during the period ended 30
September 2018.

Restricted balances which represent pledged deposits in favor of the General Manager of the
Insurance Administration amounted to JD 325,000 as of 30 September 2018 and 31 December
2017 deposited in the following banks:

30 September 31 December

2018 2017
JD JD
(Unaudited) (Audited)

Jordan Ahli Bank 276,250 276,250
The Housing Bank for Trade and Finance 16,250 16,250
Cities and Villages Development Bank 16,250 16,250
Safwa Islamic Bank 16,250 16,250
325,000 325,000




MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(4) FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

This item consists of the following:
30 September 31 December

2018 2017
JD JD
(Unaudited) (Audited)

Inside Jordan
Quoted shares 5,107,710 5,140,793
Outside Jordan
Quoted shares 1,935,099 2,056,324
Total 7,042,809 7,197,117

(5) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

This item consists of the following:
30 September 31 December

2018 2017
JD JD
(Unaudited) (Audited)

Inside Jordan
Quoted shares 14,412,595 14,013,219
Unquoted shares 1,562,086 1,959,172
Total 15,974,681 15,972,391
Outside Jordan
Quoted shares 4,471,650 4,786,634
Unquoted shares 1,098,150 1,105,949
Total 5,569,800 5,892,583

21,544,481 21,864,974

The financial assets at fair value through other comprehensive income include unquoted shares
amounted to JD 2,660,236 as at 30 September 2018 and JD 3,065,121 as at 31 December 2017
which shown at fair value estimated by the Company’s management which approximate the book
value at the date of preparation of these interim condensed financial statements .
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MIDDLE EAST INSURANCE
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

30 SEPTEMBER 2018 (UNAUDITED)

(6) INVESTMENT PROPERTIES

This item consists of the following:

30 September 2018 (Unaudited) -
Cost -

Balance at the beginning of the period
Additions

Balance at the end of the period

Accumulated depreciation -

Balance at the beginning of the period
Depreciation for the period

Balance at the end of the period
Net investment properties at the end of the period

31 December 2017 (Audited) -
Cost -

Balance at the beginning of the year
Additions

Balance at the end of the year

Accumulated depreciation -

Balance at the beginning of the year

Depreciation for the year

Balance at the end of the year

Net investment properties at the end of the year

Lands* Buildings** Total
JD JD JD
12,979,305 14,578,569 27,557,874
- 193,629 193,629
12,979,305 14,772,198 27,751,503
- 2,211,860 2,211,860
= 284,204 284,204
- 2,496,064 2,496,064
12,979,305 12,276,134 25,255,439
12,979,203 14,187,351 27,166,554
102 391,218 391,320
12,979,305 14,578,569 27,557,874
- 1,850,480 1,850,480
- 361,380 361,380
- 2,211,860 2,211,860
12,979,305 12,366,709 25,346,014

*  The fair value of investment properties has been determined by real estate experts as of 31

December 2017 at JD 38,020,388.

**  The depreciation of the investment properties for the period ended at 30 September 2018 was

JD 284,204 (30 September 2017: JD 269,450).
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MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(7) ACCOUNTS RECEIVABLE, NET

This item consists of the following:

Policyholders receivables
Agents receivables
Brokers receivables
Employee receivables
Other

Less: Provision for doubtful debts of accounts receivables

(8) REINSURANCE RECEIVABLES, NET

This item consists of the following:

Local insurance Companies
Foreign reinsurance Companies

Less: Provision for doubtful debt for reinsurance receivables

Net reinsurance receivables
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30 September

31 December

2018 2017
JD JD
(Unaudited) (Audited)
5,043,462 5,082,958
1,163,581 823,028
1,643,945 1,795,237
165,214 146,928
939,910 962,510
9,856,112 8 810,661
869,040 596,640
8,987,072 8,214,021

30 September

31 December

2018 2017
JD JD
(Unaudited) (Audited)
1,513,127 1,380,490
2,988,196 3,455,428
4,501,323 4 835,918
461,261 310,824
4,040,062 4,525,094




MIDDLE EAST INSURANCE

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(9) ACCOUNTS PAYABLE

This item consists of the following:
30 September 31 December
2018 2017
JD JD
(Unaudited) (Audited)

Agents payables 101,384 90,293
Employee payables 1,021 2,038
Brokers payable 136,833 120,159
Other * 1,305,393 1,565,850

1,544,631 1,778,340

*  This amount represents garage and vehicles’ spare parts payables, in addition to hospitals and
pharmacies.

(10) REINSURANCE PAYABLES

The item consists of the following:
30 September 31 December
2018 2017
JD JD
(Unaudited) (Audited)

Local insurance Companies 487,162 346,176
Foreign reinsurance Companies 8,049,585 6,266,286

8,536,747 6,612,462
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PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(11) INCOME TAX

A- Income tax provision

The movement on the income tax provision is as follows:
30 September 31 December

2018 2017
JD JD
(Unaudited) (Audited)

Balance at beginning of the period/ year 345,025 1,728,685
Income tax paid (223,764)  (1,726,641)
Income tax expense for the period/ year 105,406 237,033
Tax effect for the sale of financial asset at fair value through

other comprehensive income - 105,948
Balance at the end of the period/ year 226,667 345,025

The income tax expense appearing in the interim condensed statement of income represents the
following:

30 September 30 September

2018 2017
JD JD
(Unaudited) (Unaudited)
Income tax for the period 105,406 204,221
Amortization for deferred tax assets - -
Recognized deferred tax assets (37,034) (222,208)
68,372 (17,987)

A summary of the reconciliation between accounting profit and taxable profit is as follows:

30 September 30 September

2018 2017
JD JD
(Unaudited) (Unaudited)

Accounting profit 960,756 1,192,475
Non taxable income (2,433,629) (2,920,489)
Non deductible expenses 1,912,065 2,578,935
Taxable profit 439,192 850,921
Effective Income tax 105,406 204,221
Effective income tax rate 7% -
Statutory income tax rate 24% 24%
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MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Income and sales tax

Final settlement between the Company and Income and Sales Tax Department was reached up to

2015.

Income tax return was submitted for the years 2017 and 2016 and

it is still not reviewed by the

Income and Sales Tax Department up to the date of Interim condensed financial statements.

B- Deferred tax assets/ liabilities

This item consists of the following:

31 December

30 September 2018 2017

Balance at the

Balance at
the ending

beginning of Amounts  Amounts of the Deferred Deferred
the period released added period Tax Tax
JD JD JD JD JD JD
A. Deferred tax assets: (Unaudited)  (Audited)
Unrealized loss from financial asset
at fair value through profit or loss 1,115,544 - 154,308 1,269,852 304,764 267,730
1,115,544 - 154,308 1,269,852 304,764 267,730
B. Deferred tax liabilities:
Unrealized loss from financial asset
at fair value through other
comprehensive income 3,246,572 (2,228,047) - 1,018,525 244 446 779,177
3,246,572 (2,228,047) - 1,018,525 244 446 779,177
Movement on deferred tax asset and liabilities consists of the follows:
Liabilities Assets
30 September 31 December 30 September 31 December
2018 2017 2018 2017
JD JD JD JD

(Unaudited) (Audited)

Balance at the beginning of

(Unaudited) (Audited)

the period/ year 779177 643,988 267,730 10,951
Additions - 135,189 37,034 256,779
Releases 534,731 - - =
Balance at the ending of the

period/ year 244 448 779,177 304,764 267,730
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MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(12)  PAID-IN CAPITAL

A authorized and paid-in capital amounted to JD 22,050,000 divided into 22,050,000 share, the par
value of each is JD 1.

(13) LEGAL RESERVES

The Company did not deduct the legal reserves and fees in accordance with the provisions of the
Companies Law, as this is an interim condensed financial statements.

(14) FAIR VALUE RESERVE

This item represents the fair value reserve for financial assets through other comprehensive income
as the following:

30 September 31 December
2018 2017

JD JD
(Unaudited) (Audited)

Beginning balance for the period/ year 2,467,395 2,039,297
Changes during the period/year (2,228,047) 563,287
Deferred tax assets 534,731 =

Deferred tax liabilities - (135,189)
Ending balance for the period/ year 774,079 2,467,395
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MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(15) NET GAIN FROM FINANCIAL ASSETS AND INVESTMENTS

This item consists of the following:

30 September 30 September
2018 2017
JD JD
(Unaudited) (Unaudited)

Cash dividends received (financial assets at fair value

through profit or loss) 546,219 518,053

Cash dividends received (financial assets at fair value
through other comprehensive income) 720,335 1,065,826

Net change in fair value of financial assets at fair value
through profit or loss (Shares) (154,308) (971,496)
Investment building expenses (193,525) (266,699)
Net rent revenue 169,126 169,126
Total 1,087,847 514,810
Less: transfers to underwriting accounts - Life Department 269,474 394,378
818,373 120,432

(16) BAsIC AND DILUTED EARNINGS PER SHARE

The earning per share is calculated by dividing the profit for the period by the weighted average
number of shares during the period, as follows:

For the three months ended For the nine months ended
30 September 30 September
2018 2017 2018 2017
JD JD JD JD

(Unaudited) (Unaudited) (Unaudited)  (Unaudited)

(Loss) profit for the period/ (JD) (464,409) (493,409) 892,384 1,210,462
Weighted average number
of shares/ share 22,050,000 22,050,000 22,050,000 22,050,000
JD/ Fils JD/ Fils JD/ Fils JD/ Fils

Basic and diluted earnings per
share from the period profit (0/021) (0/022) 0/040 0/055

The basic earnings per share is equal to the diluted earnings per share.
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MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(17) CAsH AND CASH EQUIVALENT

The cash and cash equivalents appearing in the statement of cash flows represent the following:

30 September 30 September

2018 2017
JD JD
(Unaudited) ~ (Unaudited)

Cash on hand and at banks 3,093,458 2,849,383
Add: deposits at banks maturing within three months 8,899,650 10,757,597
Less: deposit pledged in favor of general manager of

insurance Administration (Note 3) 325,000 325,000
Less: bank overdraft - 582,373
Net Cash and cash equivalent 11,668,108 12,699,607

(18) RELATED PARTY TRANSACTIONS

The Company entered into transactions with major shareholders, board members and directors in
the Company within the normal activities of the company. All debts provided to related parties are
considered performing and no provision has been taken.

Prices polices and terms of the transactions with related parties are approved by the Company’s
management.

The following represent summary of related parties’ transactions:

Related party Total
Board of
directors Executive 30 September 31 December
members  management 2018 2017
JD JD JD JD
(Unaudited) (Audited)
Statement of financial position items
Accounts receivable 7177 110,374 117,551 97,709
Reported claims and accounts payable 4,297 8,724 13,021 18,468
30 September 30 September
2018 2017
JD JD
(Unaudited) (Unaudited)
Statement of income items
Written premiums 11,387 4,472 15,859 13,008
Claims 908 2,857 3,765 4,396
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MIDDLE EAST INSURANCE

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

The following represent benefits summary (salaries and remunerations) for executive management:

30 September 30 September

2018 2017
JD JD
(Unaudited) (Unaudited)
Salaries and remunerations 1,005,659 942,131
Others 2,100 1,500
1,007,759 943,631

(19) LAWSUITS AGAINST THE COMPANY

The Company is a defendant in a number of law suits, the management and its legal advisor
believe that the lawsuit provision recorded of JD 5,505,299 is sufficient to meet obligations that
may arise from the lawsuits.

(20) CONTINGENT LIABILITIES

As at the date of these interim financial statement, the Company has contingent liabilities
represented in letter of guarantees amounted to JD 1,182,856 (31 December 2017: JD 1,318,089).

(21) PAID DIVIDENDS

The General Assembly of shareholders approved in its ordinary meeting on 26 April 2018 to
distribute cash dividends amounted to JD 1,050,000 equivalent to 5% of paid-in capital as of 31
December 2017. In addition, they approved to distribute stocks dividends amounted to JD
1,050,000 equivalent to 5% of paid-in capital.

The General Assembly of shareholders approved in its ordinary meeting on 24 April 2017 to
distribute cash dividends amounted to JD 2,520,000 equivalent to 12% of paid-in capital.
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

30 SEPTEMBER 2018 (UNAUDITED)

(22) STATEMENT OF FINANCIAL POSITION FOR LIFE

Assets

Bank deposits
Financial assets at fair value through other
comprehensive income

Investment properties
Life policy holders loans

Total investments

Cash on hand and at banks
Account receivable, net
Reinsurance receivable
Cheques under collection
Property and equipment, net
Other assets

Total assets

Liabilities and head office account

Technical reserves
Qutstanding claim reserve, net
Mathematical reserve, net

Other technical reserves
Total technical reserves
Accounts payable
Accrued expenses
Reinsurance payable
Income tax provision

Deferred tax liabilities
Other liabilities

Total Liabilities
Cumulative change in fair value reserve
Head office current account

Total liabilities and head office current account
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30 September

31 December

2018 2017
JD JD
(Unaudited) (Audited)

482,730 750,065
5,779,438 6,276,580
396,000 396,000
622,627 661,623
7,280,795 8,084,268
404,662 216,531
3,641,036 3,726,184
566,193 105,722
483,207 457,909
7,147 7,087
473,197 464,772
12,856,237 13,062,473
344,505 274,213
4,644,055 4,843,618
50,000 50,000
5,038,560 5,167,831
288,929 262,469
3,989 7,583
405,509 519,890
53,776 53,487
411,908 531,222
1,890,212 2,223,718
3,054,323 3,598,369
1,304,375 1,682,203
3,458,979 2,614,070
12,856,237 13,062,473
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