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REVIEW REPORT ON INTERIM FINANCIAL STATEMENTS 
 
TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS 
DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP 
PUBLIC SHAREHOLDING COMPANY 
AMMAN - JORDAN 
 
We have reviewed the accompanying condensed consolidated interim statement of financial position of Deera 
Investment and Real Estate Development Group as of 30 June 2018, and the related Condensed consolidated interim 
statement of income, condensed consolidated interim statements of comprehensive income, changes in equity and 
cash flows for the period then ended, and a summary of significant accounting policies and other explanatory notes. 
Management is responsible for the preparation and fair presentation of this condensed consolidated interim financial 
statement in accordance with International Accounting Standard IAS (34) relating to Interim Financial Reporting. Our 
responsibility is to express a conclusion on this condensed consolidated interim financial statement based on our 
review. 
 
Scope of review  
We conducted our review in accordance with International Standard on Review Engagement 2410 "Review of Interim 
Financial Statement Performed by the Independent Auditor of the Entity". A review of interim financial information 
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying 
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance 
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would 
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit 
opinion. 
 
Conclusion 
Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed 
consolidated interim financial information is not prepared, in all material respects, in accordance with International 
Accounting Standard (34) relating to interim financial reporting. 

 
Amman – Jordan                                                                                                        
24 July 2018                                                                                                                                          

       
 
 
 

                               
 
 
 

           الهاشمية الأردنية لمملكة                                    
 
 
 
 
 
 
 
 



 

DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP 
PUBLIC SHAREHOLDING COMPANY 
CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION 
30 JUNE 2018 

 
 

 
 30 June  

2018 
 31 December 

2017 
Assets Notes  JD  JD 

Non - Current Assets     Audited 

Property, plant and equipment   072 125  318 120 
Intangible assets   500 82  500 82 
Projects under construction   048 419 36  851 417 31 
Investment in associates   751 044 14  315 343 15 
Investment properties 3  818 819 9  452 820 9 
Assets held under capital lease   068 813 4  368 809 4 
Financial assets at fair value through other comprehensive Income   285 501 1  025 945 1 

notes receivable Long-term   671 388 1  902 987 
Long-term checks under collection   435 77  424 146 

Total Non - Current Assets   648 271 68  155 673 64 

Current Assets      
Assets held for sale   055 124 1  554 689 2 
Lands held for sale   046 997 18  079 022 19 
Inventory   665 30  - 
Other debit balances   623 576  091 980 
Accounts receivable   358 383  766 42 
Short-term notes receivable    708 406  794 305 
Short-term checks under collection     206 150  374 115 
Cash and cash equivalents   667 114  157 150 

Total Current Assets   328 783 21  815 305 23 

Total Assets   976 054 90  970 978 87 

Equity and Liabilities       
Equity      
Share capital   000 000 40  000 000 40 
Share premium    000 400 16  000 400 16 
Statutory reserve   643 713 2  643 713 2 
Voluntary reserve   157 175  157 175 
Fair value reserve    (193 486 3)  (016 521 3) 
Retained earnings   857 438 4  714 786 4 

Total Shareholders' Equity   464 241 60  498 554 60 
Non-controlling interest   (332 47)  523 5 

Total Equity   132 194 60  021 560 60 

Non - Current Liabilities      
Long-term loan   812 642 13  761 559 14 
Long-term Murabaha financing facility   545 668 2  798 009 2 
Long-term due to related parties 4  643 019 7  069 693 4 

Total Non - Current Liabilities   000 331 23  628 262 21 

Current Liabilities      
Short-term loan   011 942 1  239 740 1 
Short-term Murabaha financing facility   336 845  548 369 
Capital lease obligations   200 75  500 71 
Short-term due to related parties 4  602 941  517 826 2 
Provision for income tax    638 3  382 39 
Other credit balances   382 245 1  329 297 
Advance payments in assets held for sale   301 238  233 209 
Accounts payable   279 039 1  481 517 
Postdated checks   -  170 5 
Bank overdraft    095 199  922 79 

Total Current Liabilities   844 529 6  321 156 6 

Total Liabilities   844 860 29  949 418 27 

Total Equity and Liabilities   976 054 90  970 978 87 
 

The accompanying notes are an integral part of these condensed consolidated interim financial statements 
 

 



 

DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP 
PUBLIC SHAREHOLDING COMPANY 
CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME 
30 JUNE 2018               

 
  For the three-months 

period ended 
 For the six-months 

period ended 

   30 June 2018 

JD 
 30 June 2017 

JD 
 30 June 2018 

JD 
 30 June 2017 

JD 

Operating revenue  509 733  988 834  123 020 2  1 711 052 
Operating expenses   (644 614)  (807 739)  (396 760 1)  (308 524 1) 

Gross profit  865 118  181 95  727 259  186 744 
Administrative expenses  (732 366)  (204 304)  (690 548)  (523 503) 
Group's share of associates  286 41  057 98  436 24  152 456 
Other revenues and expenses  490  586 2  118 3  8 423 

Loss for the Period before income tax  (091 206)  (380 108)  (409 261)  (900 155) 
Income tax  -  (16 564)  -  (16 564) 

Total comprehensive losses for the period  (091 206)  (124 944)  (409 261)  (172 464) 

         
         

Attributable to:         
Company shareholders  (580 160)  (122 295)  (554 208)  (169 815) 
Non-controlling interest  (511 45)  (649 2)  (855 52)  (649 2) 

  (091 206)  (124 944)  (409 261)  (172 464) 

         
         
         

Basic and diluted loss per share  JD (0.004)  JD (0.003 )  JD (0.005)  JD (0.004) 

 
 
 

The accompanying notes are an integral part of these condensed consolidated interim financial statements 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP 
PUBLIC SHAREHOLDING COMPANY 
CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME                  
30 JUNE 2018               

 
  For the three-months 

period ended 

 For the six-months 
period ended 

   30 June 2018 

JD 
 30 June 2017 

JD 
 30 June 2018 

JD 
 30 June 2017 

JD 

Loss for the Period  (091 206)  (124 944)  (409 261)  (172 464) 
         

Other comprehensive income items:           
Change in fair value of financial assets at fair value  (035 38)  820 8  (806 180)  (104 468) 

Gain (Loss) from sale of financial assets  326 76  (29 928)  326 76  - 

Loss and comprehensive income for the period  (800 167)  (146 052)  (889 365)  (640 568) 

         
Attributable to:         

Company shareholders  (289 122)  (143 403)  (034 313)  (637 919) 

Non-controlling interest  (511 45)  (649 2)  (855 52)  (649 2) 

  (800 167)  (146 052)  (889 365)  (640 568) 

 
 
 

The accompanying notes are an integral part of these condensed consolidated interim financial statements 



 

DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP 
PUBLIC SHAREHOLDING COMPANY 
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY 
30 JUNE 2018 

 
        Non-  
 Share Share Statutory Voluntary Fair value Retained Company  controlling Total  

 capital premium reserve reserve reserve earnings shareholders interest Equity 
 JD JD JD JD JD JD JD JD JD 

31 DECEMBER 2016 000 000 40 000 400 16 643 713 2 157 175 (319 719 3) 637 616 5 118 186 61 - 118 186 61 
Non-controlling interest - - - - - - - 000 12 000 12 
Loss and comprehensive income for the period - - - - (104 468) (169 815) (637 919) (649 2) (640 568) 
Loss from sale of financial assets - - - - 211 462 (211 462) - - - 

30 JUNE 2017 000 000 40 000 400 16 643 713 2 157 175 (212 725 3) 4 984 611 60 548 199 351 9 60 557 550 

          

31 DECEMBER 2017 000 000 40 000 400 16 643 713 2 157 175 (016 521 3) 714 786 4 498 554 60 523 5 021 560 60 

Loss and comprehensive income for the period - - - - - (554 208) (554 208) (855 52) (409 261) 
Change in fair value - - - - (806 180) - (806 180) - (806 180) 
Loss from sale of financial assets - - - - 629 215 (303 139) 326 76 - 326 76 

30 JUNE 2018 000 000 40 000 400 16 643 713 2 157 175 (193 486 3) 857 438 4 464 241 60 (332 47) 132 194 60 

 
 
 

The accompanying notes are an integral part of these condensed consolidated interim financial statements 
 

 
 
 
 
 



 

DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP 
PUBLIC SHAREHOLDING COMPANY 
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS 
30 JUNE 2018 

 
 30 June 2018  30 June 2017 

 JD  JD 

Operating activities    
Loss for the Period before income tax (409 261)  (900 155) 
Adjustments for:    
Depreciation 650 12  302 11 
Group's share of associates (436 24)  076 58 
Interest revenue -  (038 2) 
Changes in operating assets and liabilities     
Other debit balances 468 403  246 94 
Assets held for sale 499 565 1  409 424 1 
Inventory (665 30)  - 
Lands held for sale 033 25  - 

Account receivables (592 340)  (013 328) 
Due from related parties -  307 126 
Cheques under collection   (526 467)  (135 763) 
Other credit balances  053 948  623 179 
Advance payments in assets held for sale 068 29  477 277 
Account payables 798 521  269 67 
Postdated checks (170 5)  - 
Provision for income tax (744 35)  (358 20) 

Net cash from operating activities 027 340 2  265 969 

Investing activities    
Investment in associate 000 323 1  (532 210) 
Investments properties -  (092 392 22) 

Purchase of property, plant and equipment (770 16)  (387 39) 

Financial assets at fair value through comprehensive Income 260 339  (684 73) 
Projects under constructions (197 001 5)  (804 551 1) 
Proceeds from interest revenue -  038 2 

Net cash used in investing activities (707 355 3)  (461 265 24) 

Financing activities    
Bank overdraft 173 119  - 
Loan (177 715)  000 300 16 
Murabaha financing facility 535 134 1  (297 371) 
Due to related parties 659 441  431 303 6 
Non-controlling interest -  000 12 

Net cash from financing activities 190 980  134 244 22 

Net change in cash and cash equivalents  (490 35)  (062 052 1) 
Cash and cash equivalents at 1 January 157 150  153 323 1 

Cash and cash equivalents at 30 June 667 114  091 271 

 
 
 

The accompanying notes are an integral part of these condensed consolidated interim financial statements 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP 
PUBLIC SHAREHOLDING COMPANY 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT 
30 JUNE 2018 

 
1( General 
 The Company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding company under 
No. (410) on 8 June 2006. The company's share capital is JD 40 000 000. 
 
The Company's main activities are acquired and sell properties, Land development, construction of commercial and 
residential buildings, and other related activities. 
 
The accompanying condensed consolidated interim financial statement was approved by the Management on 24 July 
2018. 
 
2( Basis of preparation  
The accompanying condensed consolidated interim financial statements have been prepared in accordance with the 
International Accounting Standard (IAS) 34 "Interim Financial Reporting". 
 
The accompanying condensed consolidated interim financial information do not include all the information and 
disclosures required for the annual financial statements, which are prepared in accordance with the International   
Financial Reporting Standards and must be read with the consolidated financial statements of the Company as of 31 
December 120 7. In addition, the results of the Company's operations for the six months ended 30 June 2018 do not 
necessarily represent indications of the expected results for the year ending 31 December 2018, and do not contain 
the appropriation of the profit of the current period, which is usually performed at year end. 
 
The condensed consolidated interim financial statements are presented in Jordanian Dinar, which is the functional 
currency of the group. 
 
The accounting policies adopted in the preparation of the condensed consolidated interim financial information are 
consistent with those adopted for the year ended December 31, 2017 except for the following: 
 

• Annual improvements to the International Financial Reporting Standards Issued in the years 2014-2016, which 
include amendments to International Financial Reporting Standard No. (1) And International Accounting Standard 
No (28). 

• IFRIC 22 Foreign Currency Transactions and Advance Consideration the Interpretation addresses foreign currency 
transactions or parts of transactions where: 

- There Is consideration denominated or priced in a foreign currency; 

- The entity recognizes a prepayment asset or a deferred income liability in respect of that consideration, in 
advance of the recognition of the related asset, expense or Income; and 

- The prepayment asset or deferred Income Liability is non-monetary. 

• Amendments to IFRS 2 Share - based Payment 
The amendments relate to classification and measurement of share-based payment transactions. 

• Amendments to IFRS 4 Insurance Contracts 
The amendments relate to the different effective dates of IFRS 9 and the forthcoming new Insurance contracts 
standard. 

• Amendments to lAS 40 Investment Property 
Paragraph 57 has been amended to state that an entity shall transfer a property to, or from, Investment property 
when, and only when, there is evidence of a change in use. A change of use occurs if property meets, or ceases to 
meet, the definition of Investment property. A change in management's intentions for the use of a property by itself 
does not constitute evidence of a change in use. The paragraph has been amended to state that the list of examples 
therein is non-exhaustive. 
 
 
 
 
 
 
 
 
 
 
 



 

DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP 
PUBLIC SHAREHOLDING COMPANY 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT  
30 JUNE 2018 

 

• Amendments to IFRS 15 Revenue from Contracts with Customers: 
The amendments clarify three aspects of the standard (identifying performance obligations, principal versus agent 
considerations, and licensing) and provide some transition relief for modified contracts and complete contracts. 

• Amendments to IFRS 7 Financial Instruments: Disclosures 
The amendments relate to disclosures about the initial application of IFRS 9. The Amendments are effective when 
FRS 9 is first applied. 

• IFRS 7 Financial Instruments: Disclosure 
The amendments relate to the additional hedge accounting disclosures (and consequential amendments) resulting 
from the introduction of the hedge accounting chapter In IFRS 9. 

• IFRS 9 Financial Instruments (revised versions in 2009, 2010, 2013 and 2014) 
IFRS 9 issued in November 2009 introduced new requirements for the classification and measurement of financial 
assets. IFRS 9 was subsequently amended in October 2010 to include requirements for the classification and 
measurement of financial liabilities and for derecognition, and In November 2013 to include the new requirements 
for general hedge accounting. Another revised version of IFRS 9 was issued in July 2014 mainly to include a) 
impairment requirements for financial assets and b) limited amendments to the classification and measurement 
requirements by introducing a 'fair value through other comprehensive income' (FVTOCI) measurement category for 
certain simple debt instruments. 

 
A finalised version of IFRS 9, which contains accounting requirements for financial Instruments, replacing lAS 39 
Financial Instruments: Recognition and Measurement. The standard contains requirements in the following areas: 
 
Classification and measurement: 
Financial assets are classified by reference to the business model within which they are held and their contractual cash 
flow characteristics. The 2014 version of IFRS 9 introduces a 'fair value through other comprehensive income' category 
for certain debt instruments. Financial liabilities are classified in a similar manner to under lAS 39. However, there are 
differences in the requirements applying to the measurement of an entity's own credit risk. 
Impairment: 
The 2014 version of IFRS 9 Introduces an 'expected credit loss' model for the measurement of the Impairment of 
financial assets, so it is no longer necessary for a credit event to have occurred before a credit loss Is recognised. 
Hedge accounting: 
Introduces a new hedge accounting model designed to be more closely aligned with how entitles undertake risk 
management activities when hedging financial and non-financial risk exposures. 
Derecognition: 
The requirements for the derecognition of financial assets and liabilities are carried forward from lAS 39: 
The Company adopted IFRS 9 (phase 1), issued in 2009 relating to the classification and measurement of financial 
assets. 
 
The Company has adopted the finalised version of IFRS 9 from the effective date retroactively and recognized 
the cumulative effect of the application Initially as an adjustment to the opening balance of retained earnings as 
of January 1,2018. Based on management's estimates, International Financial Reporting Standard No. (9) Has 
had no material impact on the condensed interim financial statements. As all provisions are adequate and 
appropriate. And, therefore, a part of receivables repayments is guaranteed, no provisions are required as a result of 
applying the Standard for this period. 
 

• IFRS 15 Revenue from Contracts with Customers 
In May 2014, IFRS 15 was Issued which established a single comprehensive model for entitles to use in accounting 
for revenue arising from contracts with customers. IFRS 15 will supersede the current revenue recognition guidance 
including IAS 18 Revenue, lAS 11 Construction Contracts and the related interpretations when It becomes effective. 

 
 
 
 
 
 
 
 
 
 
 



 

DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP 
PUBLIC SHAREHOLDING COMPANY 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT  
30 JUNE 2018 

 
The core principle of IFRS 15 is that an entity should recognize revenue to depict the transfer of promised goods or 
services to customers in an amount that reflects the consideration to which the entity expects to be entitled in 
exchange for those goods or services. Specifically, the standard introduces a 5-step approach to revenue recognition: 
Step 1: Identifying the contract(s) with a customer. 
Step 2: Identifying the performance obligations in the contract 
Step 3: Determining the transaction price 
Step 4: Allocating the transaction price to the performance obligations in the contract 
Step 5: Recognising revenue when (or as) the entity satisfies a performance obligation 
 
Under IFRS 15, an entity recognises when (or as) a performance obligation is satisfied, I.e. when 'control' of the goods 
or services underlying the particular performance obligation is transferred to the customer. Far more prescriptive 
guidance has been added In IFRS 15 to deal with specific scenarios. Furthermore, extensive disclosures are required by 
IFRS 15. 
 
Based on management's estimates, International Financial Reporting Standard No. {15) has had no material Impact on 
the condensed Interim financial statements. 
 
Adopting the above-amended standards has not affected the amounts and disclosures in the condensed interim 
financial statements. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

DEERA REAL ESTATE DEVELOPMENT GROUP 
PUBLIC SHAREHOLDING COMPANY 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT 
30 JUNE 2018 

 
Principles of consolidation 
The consolidated financial statements comprise of the financial statements of the Company and its subsidiaries where 
the Company has the power to govern the financial and operating policies of the subsidiaries to obtain benefits from 
their activities. The financial statements of the subsidiaries are prepared for the same reporting year as the Company 
using consistent accounting policies. All balances, transactions, income, and expenses between the Company and its 
subsidiaries are eliminated. 
 
Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains control, 
and continue to be consolidated until the date that such control ceases. 
 
The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date, 
which is the date on which control over subsidiaries is transferred to the Company. The results of operation of the 
disposed subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the 
Company loses control over the subsidiaries 
The following subsidiaries have been consolidated: 

 Share capital Percentage of  Nature of Date of 
 JD ownership Activity Establishment 

AWTAD FOR CONTRACTING CONSTRUCTION 000 150 100% Constructions 2009 
AL QAWS ELECTRONICS AND REAL ESTATE INVESTMENT 000 100 100% Real estate 2008 
AL ZANBQ INVESTMENT AND REAL ESTATE DEVELOPMENT 000 10 100% Real estate 2010 
AL SAMQ INVESTMENT AND REAL ESTATE DEVELOPMENT  000 10 100% Real estate 2010 

AL SAQI INVESTEMENT AND REAL ESTATE DEVELOPMENT 000 10 100% Real estate 2010 
AL NASAEM INVESTMENT AND REAL ESTATE DEVELOPMENT 000 10 100% Real estate 2010 
AL TMAEM INVESTMENT AND REAL ESTATE DEVELOPMENT  000 10 100% Real estate 2010 
AL DEERA TOWER INVESTMENT AND REAL ESTATE DEVELOPMENT 000 10 100% Real estate 2015 
AL ITLALAH INVESTMENT AND REAL ESTATE DEVELOPMENT 000 10 100% Real estate 2015 
AMMAN DEVELOPMENT FOR TOURISM AND INDUSTRIAL 
INVESTMENT 

000 50 76% 
Tourism and 

industrial 
2017 

 

Accounting estimates 
Preparation of the financial statements and the application of the accounting policies requires the management to 
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value 
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues, 
expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income and 
owners’ equity. In particular, this requires the company’s management to issue significant judgments and assumptions 
to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on 
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ 
from assessments due to the changes resulting from the conditions and circumstances of those assessments in the 
future. 
 

3( Investment properties 
 

  
 

30 June 
 2018 

 
31 December 

2017 

   JD  JD 

Lands   870 794 9  870 794 9 

Buildings   582 25  582 25 

Buildings accumulated depreciation   (634)  - 

   818 819 9  452 820 9 

 
 
 
 
 
 
 
 
 
 
 



 

DEERA REAL ESTATE DEVELOPMENT GROUP 
PUBLIC SHAREHOLDING COMPANY 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT 
30 JUNE 2018 

 

4( Related party transactions 
 

Related parties represent major shareholders, directors and key management personnel of the Group, and entities 
controlled or significantly influenced by such parties. 
Pricing policies and terms of these transactions are approved by the Group's management. Balances with related 
parties included in the consolidated financial statements are as follows: 
 
Short-term due to related parties 

 
Nature of the  

30 June  
2018 

 
31 December 

2017 
 relationship  JD  JD 

Al DEERA PEARL INVESTMENT AND REAL ESTATE DEVELOPMENT  Associate company  975 342  551 666 1 
Al RAWABI DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT Associate company  627 598  035 599 
ANTARKETEKA GENERAL TRADING COMPANY Sister company   -  931 560 

   602 941  517 826 2 

 
Long-term due to related parties 

 
Nature of the  

30 June 
 2018 

 
31 December 

2017 
 relationship  JD  JD 

ANTARKETEKA GENERAL TRADING COMPANY Sister company   7 019 643  4 693 069 
 

5( Segmental Information 
 
Segmental information for the basic sectors: 
For management purposes, the Group is organized into one major business segment: 
Investment properties: Principally trading and renting properties and land owned by the Group. 
 
Information on Geographical Distribution: 
This note represents the geographical distribution of the Group operations. Moreover, the Group conducts its 
operations mainly in the Kingdom, representing local operations. 
 
6( Comparative figures  
Some of the comparative figures for the year 2017 have been reclassified to correspond with the period ended 30 
June 2018 presentation and it did not result in any change to the last period's operating results 


