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Messrs Amman Stock Exchange
Amman

Subject :- Semi — Annual Report as of 30/6/2018

Attached the company's Semi — Annuel Report of ( The
Jordan Worsted Mills Co. Ltd. y As of 30/6/2018 .

Kindly accept our highly appreciation and respect .
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Report on Reviewed Consolidated Condensed
Interim Financial Informatien

AM/3664

To the Chairman and Board of Directors Members of
Jordan Worsted Mills Company

(A Public Shareholding Limited Company)

Rusaifeh - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim statement of
financial position of Jordan Worsted Mills Company (A Public Shareholding Limited
Company) as of June 30, 2018, and the related consolidated condensed interim
statements of income and comprehensive income, changes in equity and cash flows for
the six-month period then ended, and a summary of significant accounting policies and
other explanatory notes. Management is responsible for the preparation and fair
presentation of this consolidated condensed interim financial information in accordance
with International Accounting Standard No. (34) relating to Interim Financial Reporting.
Our responsibility is to express a conclusion on this consolidated condensed interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of consolidated condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures, A review
is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
consolidated condensed interim financial information is not prepared in accordance with
International Accounting Standard No. (34) relating to Interim Financial Reporting.

Explanatory Paragraphs

1. The Company's financial year ends on December 31 of each year. However, the
consolidated condensed interim financial information has been prepared only for
the purposes of management, the Jordan Securities Commission and Companies
Control Department.

2. The accompanying consolidated condensed interim financial information are a
translation of the statutory financial statements in the Arabic language to which
reference should be made.

Amman - The Hashemite Kingdom of Jordan Mﬁ- &W BL an
S

July 18, 2018 ) A
(dasag¥t Byt 25 010105



ASSETS

Cash and checks on hand and at banks
Financlal assets at falr value through statement of income
Accounts recelvable and other debt balances
Military and security receivables
Finished goods- Net
Goods under process
Yarn
Spare parts and other tools - Net
Goads tn transit

Total Current Assets

Financlal assets at fair value through other comprehensive Income
Payments on account of purchasing flnancial assets at falr value through

other comprehensive income
Financial assets at amortized cost
Investment In affillate company
Total Investments

Fixed Assets:

Land at cost

Fixed assets at cost

[less): Accumulated depreciation

Net fixed assets excluding Land
Total Fixed Assets

Total Assets

Current Liabllitles:
Due to banks
Short-term loans
Payables and other credit balances
Income tax provision
Total Current Liabllitles

End-of service indemnity provision
Total Labllitles

Shareholders' Equity:

Pald-up capltal

Additlonal pald-in capital

Statutory reserve

Voluntary reserve

Speclal reserve

Yarn rising prices reserve

Investment revaluation reserve

Retained earnings

Profit for the period

Total Shareholders’ Equity

MNon-contrelling interests
Total Owners' Equity

Totak Llabllities and Owners' Equity

Chalrman of Board of Diractors

June 30,
2018
Reviewed) December 31,
Note {not Audited 2017
o b
5 130,279 374,300
3,272,983 2,756,308
334,652 366,661
5,674,976 5,450,384
3,045,447 3,248,783
518,763 482,118
1,911,922 2,723,166
288,421 299,417
o 3,064
15,177,443 15,704,201
7 56,076,628 54,763,331
275,000 =
9 1,500,000 1,500,000
10 1,428,480 1,428,480
§9,280,108 57,711,811
85,404 85,404
5,181,117 5,193,965
{4,972,76%) (4,960,390}
208,348 233,575
293,752 318,979
74,751,303 73,734,981
11 127,872 85,783
12 936,265 1,072,605
13 417,795 437,613
18 187,473 282,337
1,669,405 1,878,338
1,141,691 1,131,204
2,811,096 3,009,542
15,000,000 15,000,000
50,000 50,000
12,532,243 12,532,243
10,000,000 10,000,000
7,333,000 7,333,000
2,000,000 2,000,000
7,645,892 65,408,325
14 9,082,050 12,416,813
3,518,363 -
67,161,548 65,740,381
15 4,778,659 4,985,068
71,940,207 70,725,449
74,751,303 73,734,951
Geperal Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONDENSED
CONSOLIDATED INTERIM FINACIAL STATEMENTS AND SHOULD BE READ WITH IT AND WITH

THE ACCOMPANYING REVIEW REPORT.
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[REVIEWED NOT AUDITED)
Note For the Three-Month Period Ended June 30 For the 5ix- Month Period Ended June 30,
2018 2017 2018 2017
D D D 20}
MNet sales 1,187,352 2,740,217 31,809,916 5,298,168
Coat of Sales:
Finished goods-Beginning of the period 3,120,260 3,670,410 3,498,783 1,949,936
Cost of production 906,970 942 186 1955023 1,977,938
Cost of goods available for sale 4,027,230 4,612,596 5,453,805 5,927,874
Finished goods-End of the period {3,295, 447) (3,246,518} (3,295,447) {3,246,518)
Cost of sales 731,783 1,366,078 2,158,359 2,691,386
Gross profit 455,569 1,374,639 1,651,557 2,616,312
Selling and distribution expenses (55,000) (50,817} (76,010) (68,912)
Profit from sales 400,569 1,323,822 1,575,547 2,541,900
General and administrative expenses (219,758) [365.518) {650,342) (955,823}
Operating Income 120,811 758,286 924,705 1,592,077
Wet gain on financial assets at fair value through statement of incame 16 10,443 (436,834) 730,485 9,242
Dividends revenue from financial assets m fair value through other
comprehensive income 1,599,295 1,683,409 2,147,715 2,176,526
Income from financial assets at amortiecd cast 22377 20,570 42,720 36,165
nher {expenss) Ineome - Net 1?7 {13,587 {39,560) {31,730} 39,401
Profit for the period before incame tax 1,757,33% 1,985,371 4,013,895 3,852411
Income tax provision 1 {45,700) {131,400) (187,200) {280.600)
Profit for the Period l,‘IIU,ﬂ_B_ 1,834,471 3,826,695 3.572.811
Astributable t0:
Shareholders 1,582,238 1,615,943 1,518,363 3,143,618
Non-controlling interests 15 128 401 238,528 308,332 429,193
1,710,639 1.854.471 3,826 695 3572811
Earnings per share for the period anributable to shareholders 19 1105 -{108 ~235 210
Chairman of Board of Directors Genera) Mapager

THE ACCOMPANYTNG NOTES CONSTITUTE AN INTEGRAL PART
OF THIS CONSOLIDATED CONDENSED INTERIM FINACIAL STATEMENTS
AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYTING REVIEW REPORT



JORDAN WORSTED MILLS COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)

Profit for the period
Other comprehensive income items:
Iterns not subsequently transferable to the consolidated

condensed interim statement of income:

Changes in investment revaluation reserve

Gain from sale of financial assets at fair value through other
Comprehensive income

Total Comprehensive Income
Total comprehensive income is attributable to:

Shareholders

Non-controlling interests

Chairman of the Board of Directors

For the Six- Month Period
Ended June 30,

Note 2018 2017
i]»} JD
3,826,695 3,572,811
1,222,826 (675,347)
40,237 15,391
5,089,758 2,912,855
4,796,167 2,480,050
293,591 432,805
5,089,758 2,912,855

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART

OF THIS CONSOLIDATED CONDENSED INTERIM FINACIAL STATEMENTS

AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.
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{REVIEWED NOT AUDITED)
For the Six- Month Perlod
Ended June 30,
Note 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES: o) Jo
Profit for the perlod before Income tax 4,013,895 3,853,412
Adjustments for:
Depredation of flxed assets 25,227 55,567
(Galns) from sale of lands and fixed assets 17 (2,210) (21,000)
(Recovered) from accrued expenses 17 - (84,000)
(Galn) losses from revaluation of finandal assets at fair value through statement of Income 16 (543,694) 140,552
Dividends revenue from financial assets at falr value through other comprehensive Income (2,347,715) (2,176,526}
End-of-service indemnity provision 26,819 17,950
Cash Flows from Operatlng Activities before Changes (n Worklng Capital tems 1,172,322 1,805,954
Decrease (Increase} In current assets:
Financial assets at falr value through statement of Income 27,019 o
Accounts receivable and other debit balances 32,009 50,141
Milltary and security receivables {224,592) (2,635,440)
Finished goods 201,336 703,418
Goods under process {36,645) 73,569
Yam 811,244 152,233
Goods In transit 3,064 (37,484}
Spare parts and other tools - Net 10,996 31,900
(Decrease) In current llabilities:
Payables and other credlt balances {43,340} (103,364}
Net Cash Flows from Operating Activitles before Income tax and End of service Indemnity Paid 1,955,413 40,927
Income tax paid {282,064) (272,205)
End of service indemnity pald {16,332) {5,079}
Net Cash Flows from (Used In) Operating Activities 1,657,017 {236,357)
CASH FLOWS FROM INVESTING ACTIVITIES:
Finandlal assets at fair value through other comprehensive Income (30,23¢% (394,661)
{Purchase) of financlal assets at amortized cost - {1,500,000)
Dlvidends from financlal assets at fair value through other comprehensive income 2,347,715 2,176,526
Payments on account of purchasing financlal assets at falr value through other comprehenstve income B (275,000) 8
Proceeds from sale of lands and fixed assets 2,210 21,000
{Purchase) of fixed assets - {129,267}
Net Cash Flows from Investing Actlvitles 2,044,691 173,578
CASH FLOWS FROM FINANCING ACTIVITIES:
Increase {decrease) in due to banks 42,089 (100,476)
{Decrease) increase In short-term loans 12 {136,340) 2,542,528
Non Controlling Interest dividends pald 15 & 20 (500,000) (500,000}
Dividends Pald 20 {3,351 478) {3,726,119)

Net Cash Flows (Used in) Financing Activitles
Net (decrease) In Cash
Cash on hand and at banks - beginning of year

{3,945,729) (1,784,067)
(244,021} {1,846,846)

374,300 1,865,060
Cash and Checks on Hand and at Banks - End of periad 5 130,279 18,214

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN WORSTED MILLS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

. General

The Jordan Worsted Mills Company was registered as a public shareholding limited
company under number (41) on September 17, 1964 with its head office located in
Rusaifeh - Awajan District - The Hashemit Kingdom of Jordan, P.C.BOX 6060
Amman 11118 - Jordan. The Company’s main objectives are to invest in shares of
listed and unlisted companies; to manufacture and produce worsted in all shapes
and types; to manufacture worsted; and to build, equip, and manage a factory /
factories to manufacture worsted and trade in it.

The Company owns 80% of Jordan Fabric and Worsted Mills Private Limited
Shareholding Company, whose head office is in Rusaifeh, Awajan, The Hashemit
Kingdom of Jordan. Its postal address is P.O. Box 6060 Amman 11118 - Jordan.
The main objectives of this company are to manufacture and produce worsted,
yarn, and mills in various shapes and kinds; to produce and sew various kinds of
finished clothes; to use them as well as their accessories; and to trade in them. The
main objectives also include building, preparing, and managing a factory / factories
to manufacture the aforementioned and trade in them.

The consolidated condensed interim financial statements were approved and
authorized by the Board of Directors’ in its resolution number (343) on July 18,
2018

Basis of Consclidation of Condensed Interim Financial Statements:

The consolidated condensed interim financial statements encompass the condensed
interim financial statements of Jordan Worsted Mills Company and the condensed
interim financial statements of its subsidiary, Jordan Fabric and Worsted Mills
Company, a private limited shareholding company after eliminating balances and
transactions between the two companies.

The subsidiary had assets equal to 1D 25,276,703, and liabilities equal to
JD 1,416,567 as of June 30, 2018. Moreover, revenues equalled JD 4,415,340, and
cost of sales and expenses amounted to JD 2,873,678 for the six-month period
ended June 30, 2018,

Basis of Preparation of the Consolidated Condensed Interim Financial Statements:

The accompanying consolidated condensed interim financial statements have been
prepared in accordance with International Accounting Standard (IAS) 34 (Interim
Financial Reporting).

The Jordanian Dinar Is the functional and presentation currency of the consoclidated
condensed Interim financial statements.

The consolidated condensed interim financial statements have been prepared under
the historical cost principle except for financial assets and financial liabilities shown
at fair value at the date of the consolidated condensed interim financial statements.

The consolidated condensed interim financial statements do not include all
infermation and disclosures required for the annual financial statements prepared in
accordance with International Financial Reporting Standards and should be read
with the annual report of the Company as of December 31, 2017. Moreover, the
results of its operations for the six-month period ended June 30, 2018 do not
necessarily provide an indication of the expected results of operations for the year
ending on December 31, 2018. The Company's profits for the six-month period
ended June 30, 2018 have not been appropriated, as such appropriations will be
made at the end of the year.



The accounting policies followed in these consolidated condensed interim financial
statements are the same as those adopted for the year ended December 31, 2017
except for the following changes:

Annual improvements to the International Financial Reporting Standards issued
in the years 2014-2016, which include amendments to International Financial
Reporting Standard No. (1) and International Accounting Standard No (28).

IFRIC 22 Foreign Currency Transactions and Advance Consideration
The interpretation addresses foreign currency transactions or parts of
transactions where:

There is consideration denominated or priced in a foreign currency;
The entity recognises a prepayment asset or a deferred income liability in
respect of that consideration, in advance of the recognition of the related
asset, expense or income; and

» The prepayment asset or deferred income liability is non-monetary.

Amendments to IFRS 2 Share - based Payment
The amendments relate to classification and measurement of share-based
payment transactions.

Amendments to IFRS 4 Insurance Contracts
The amendments relate to the different effective dates of IFRS 9 and the
forthcoming new insurance contracts standard.

Amendments to IAS 40 Investment Property

Paragraph 57 has been amended to state that an entity shall transfer a
property to, or from, investment property when, and only when, there is
evidence of a change in use. A change of use occurs if property meets, or
ceases to meet, the definition of investment property. A change in
management’s intentions for the use of a property by itself does not constitute
evidence of a change in use. The paragraph has been amended to state that
the list of examples therein is non-exhaustive.

Amendments to IFRS 15 Revenue from Contracts with Customers:

The amendments clarify three aspects of the standard (identifying performance
obligatilons, principal versus agent considerations, and licensing) and provide
some transition relief for modified contracts and complete contracts.

Amendments to IFRS 7 Financial Instruments: Disclosures
The amendments relate to disclosures about the initial application of IFRS 9.
The Amendments are effective when IFRS 9 is first applied.

IFRS 7 Financial Instruments: Disclosure

The amendments relate to the additional hedge accounting disclosures (and
consequential amendments) resulting from the introduction of the hedge
accounting chapter in IFRS 9,

IFRS 9 Financial Instruments (revised versions in 2009, 2010, 2013 and 2014)
IFRS 9 issued in November 2009 introduced new requirements for the
classification and measurement of financial assets. IFRS 9 was subsequently
amended in October 2010 to include requirements for the classification and
measurement of financial liabilities and for derecognition, and in November
2013 to include the new requirements for general hedge accounting. Another
revised version of IFRS 9 was issued in July 2014 mainly to include a)
impairment requirements for financial assets and b) limited amendments to the
classification and measurement requirements by Introducing a ‘fair value
through other comprehensive income’ (FVTOCI) measurement category for
certain simple debt instruments.



A finalised version of IFRS 9 which contains accounting requirements for financial
instruments, replacing IAS 39 Financial Instruments: Recognition and
Measurement. The standard contains requirements in the following areas:

Classification and measurement:

Financial assets are classified by reference to the business model within which they
are held and their contractual cash flow characteristics. The 2014 version of IFRS 9
introduces a 'fair value through other comprehensive income' category for certain
debt instruments. Financial liabilities are classified in a similar manner to under IAS
39. However, there are differences in the requirements applying to the
measurement of an entity's own credit risk,

+ Impairment:
The 2014 version of IFRS 9 introduces an 'expected credit loss' model for the
measurement of the impairment of financial assets, so it is no longer necessary
for a credit event to have occurred before a credit loss is recognised.

* Hedge accounting:
Introduces a new hedge accounting model designed to be more closely aligned
with how entities undertake risk management activities when hedging financial
and non-financial risk exposures.

e Derecognition:
The requirements for the derecognition of financial assets and liabilities are
carried forward from IAS 39:

The Company adopted IFRS 9 (phase 1), issued in 2009 relating to the classification
and measurement of financial assets.

The Company has adopted the finalised version of IFRS 9 from the effective date
retroactively. Based on management's estimates, International Financial Reporting
Standard No. (9) has had no impact on the consolidated condensed interim financial
statements as all receivables are due from governmental, military, and security
entities. and, therefore, their repayment is guaranteed.

e IFRS 15 Revenue from Contracts with Customers
In May 2014, IFRS 15 was issued which established a single comprehensive
model for entities to use in accounting for revenue arising from contracts with
customers. IFRS 15 will supersede the current revenue recognition guidance
including IAS 18 Revenue, IAS 11 Construction Contracts and the related
interpretations when it becomes effective.

The core principle of IFRS 15 is that an entity should recognize revenue to depict
the transfer of promised goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those
goods or services. Specifically, the standard introduces a S5-step approach to
revenue recognition:

Step 1: Identifying the contract(s) with a customer.

Step 2: Identifying the performance obligations in the contract.

Step 3: Determining the transaction price.

Step 4: Allocating the transaction price to the performance obligations in the
contract.

Step 5: Recognising revenue when (or as) the entity satisfies a performance
obligation.



Under IFRS 15, an entity recognises when (or as) a performance obligation is
satisfied, i.e. when ‘control’ of the goods or services underlying the particular
performance obligation is transferred to the customer. Far more prescriptive
guidance has been added in IFRS 15 to deal with specific scenarios. Furthermore,
extensive disclosures are required by IFRS 15.

Based on management’'s estimates, International Financial Reporting Standard No.
(15) has had no material impact on the consolidated condensed interim financial

statements, as the Company manufactures and sells one type of sales to

governmental, military, and security entities under signed agreements between the
two parties.

Adopting the above-amended standards has not affected the amounts and
disclosures in the consolidated condensed interim financial statements.

4. _Using Estimates

Preparation of the consolidated condensed interim financial statements and the
application of the Company’s accounting policies require the Company's
management to make judgments and estimates that affect revenues, expenses,
provisions, and changes in the investment valuation reserve that appear in the
consolidated condensed interim statement of comprehensive income and within
equity. In particular, this requires the Company’s management to make significant
judgments to estimate future cash flows and their timing. The mentioned estimates
are necessarily based on different assumptions and factors that have varying
amounts of estimation and uncertainty, and the actual results may differ from
estimates due to changes stemming from those estimates’ future circumstances.

The estimates and assumptions adopted in preparing these consolidated condensed

interim financial statements are reasonable and consistent with those used in the
year ended December 31, 2017. Except for the use and implementation of the
estimations related to IFRS (9).

5. Cash and Checks on Hand and at Banks

* %k

This item consists of the following:

June 30, December 31,
2018 2017
D D
Cash on hand 3,004 2,911
Current accounts at banks- Jordanian dinar 99,559 110,441
Time deposit at Jordan Ahli Bank -

Member of the Board of Directors * 14,613 260,473
Current account - Euro 681 475
Checks under collection ** 12,422 -

130,279 374,300

The time deposit is for one-month term, automatically renewable, and bears
interest at 3.375% annually.

The maturity of checks under collection extends up to August 30, 2018.

-10-



6. Financial Assets at Fair Value through Statement of Income
This item consists of the following:

June 30, December 31,
2018 2017
D D
Financial assets listed at Amman Stock Exchange 3,272,983 2,756,308

7. Financial Assets at Fair Value through Other Comprehensive Income
This item consists of the following:

June 30, December 31,

2018 2017
iD D
Financial assets listed at Amman Stock Exchange 42,330,390 41,031,166
Unlisted financial assets * 13,746,238 13,752,165

56,076,628 54,783,331

] The fair value of the unlisted investments has been determined based on the equity
method and latest audited or reviewed set of financial statements. This is deemed
to be the best tool available to measure the fair value of those investments.

8. Payments on_Account of purchasing Financial Assets at Fair value through Other

Comprehensive Income

During the second quarter of 2018, the Company pald an amount of JD 275
thousand to purchased 550 thousand shares of El Zay Ready Wear Manufacturing
Co’s at a par value of JD 1 each and an issue discount of JD 0.5 per share through
a special offering. However, transferring ownership title of the shares of the
Company’s name has not been completed as of June 30,2018,

9. Financial Assets at Amortized Cost
This item consists of the following:

Number June 30, Number December 31,
of bonds 2018 of bonds 2017
D D
Arab International Hotels
Company'’s bonds * 1500 1,500,000 1500 1,500,000

i The Arab International Hotels Company’'s bonds mature on January 22, 2022, They
bear interest at a fixed annual rate of 5/5%. The bonds are payable in two
instalments on January 22 and July 22 every year.

10. Investment in Affiliate Company
This item represents the cost of the investment of the Company and its subsidiary

in the Arab International Real Estate Company, representing 40% of the investee’s
capital of JD 3.6 million. The affiliate was established on July 28, 2007, and its main
objectives are to develop investments in various areas of tourism and real estate;
to develop and manage construction, housing, and real estate projects and
markets; to buy, sell, and invest real estates and lands inside and outside the city
planning; and to manage housing, commercial, and other complexes. This amount
represents the Company’s share in the affiliate’s net assets. It is also equivalent to
the investment in the affiliate adjusted by the changes in the Company’s share in
the affiliate's net assets and by the amount of the Company's share in the
affiliate’s profits and losses based on the latest audited or reviewed financial
statements.

i B B



Due to Banks
This item consists of the following:

11.

June 30,

December 31,

2018 2017

Bank of Jordan¥*
Jordan Ahli Bank - overdraft **
Arab Bank - overdraft **

5[5)
6,511
117,657
3,704

1D
141
85,642

* ¥

12.

127,872 85,783

The Company’s subsidiary was granted an overdraft facility with a ceiling of
JD 100,000 at an annual interest rate of 7.875% by the Bank of Jordan, The
overdraft is guaranteed by the Company, and the overdraft is due on April 8, 2019.

The Company was granted overdraft facilities with a ceiling of JD 2 million by
Jordan Ahli Bank (member of the Board of Directors), and a ceiling of JD 1 million
by Arab Bank. These credit facilities are guaranteed by the Company and bear
interest at an annual interest rate of 8% for Jordan Ahli Bank and 8.875% for Arab
Bank. Moreover, the overdraft facilities are due on October 31, 2018 and May 23,
2019 re5pectlvefy.

- There are no Non-cash transactions for the overdraft facilities.

- There are unused credit facilities granted to the ComEany, in the form of an

gvez:lraft, with a ceiling of JD 500,000 by Jordan Ahli Ban
ank.

and JD 1 Million by Arab

Short-term Loans

The parent company and its subsidiary have obtained revolving loans from Societe
Generale Bank - Jordan of JD 2 million for financing the company’s operations with
a maturity period of 365 days (renewable) from the loan date with variable interest
of 7.25% annually for each of the parent company and its subsidiary. These loans
have been granted without guarantees.

13. Payables and Other Credit Balances

This item consists of the following:

June 30, December 31,
2018 2017
D JD
Accounts payable 33,018 57,661
Shareholders’ deposits 299,736 276,932
Accrued expenses {not paid) 85,041 3,020
Board of Directors’ remunerations for the
parent and the subsidiary companies - 100,000
417,795 437,613

14, Retained Earnings

This item consists of the following:

For the year Ended December 31
Retained earnings

For the six- month Ended June 30, 2018
Retained Earnings

. 2017

Realized Unrealized * Total Realized unrealized Total
D jo D D o} D

Beginning balance 11,352,958 1,063,855 12,416,813 11,371,411 1,343,922 12,715,333
Galn from sale of financial assets at fair

value through comprehensive income 40,237 40,237 47,784 47,784
Realized cumulative change in fair value

during the year (50,707) 50,707 - - - -
Profit for the year = - - 3,683,753 (280,067) 3,403,696
Distributed dividends (3,375,000) - (3,375,000) (3,750,000) - (3,750,000}
Ending balance 7,967,488 1,114,562 9,082,050 11,352,958 1,063,855 12,416,813

*

Restricted as of June 30, 2018 in accordance with the directives of the Jordan

Securities Commission.

2122



15, Non-controlling Interests

This item encompasses the rights of Kingdom Investment Group (limited liability
company), which is %20 owned by the Jordanian armed forces, in the equity of
Jordan Fabric and Worsted Mills Private Shareholding Company (the subsidiary) as
of June 30, 2018 and December 31, 2017. This item also encompasses Kingdom
Investment Group's share in the profit for the period\year then ended.

16. Net Profit of Financial Assets at Fair Value through Statement of Income

This item consists of the following:

For the six-month Period
Ended June 30,

2018 2017
D JD
Dividends revenue 187,900 149,794

(Losses) from sale of financial assets at fair
value through statement of income (1,109)
Gain (losses) on valuation of financial assets at fair

value through statement of income - unrealized 543,694 (140,552)

730,485 9,242

17. Other (Expense) Income - Net

18

This item consists of the following:

For the six-month Period
Ended June 31,

2018 2017

D D
Bank credit interest 10,728 8,657
Bank debit interest (44,868) (54,336)
Gains on sale of lands and fixed assets 2,210 21,000
Recovered from accrued exposes - 64,000
Other revenues 200 80

(31,730) 39,401

. Income Tax

The deferred tax assets from timing differences of taxes paid on the recorded
provisions are not shown as required by International Accounting Standard No.
(12), as the parent company practices a non-taxable activity and Is not expected to
use these assets in the near future.

The income tax for the parent Company has been settled up to the end of the year
2016. Moreover, the tax returns for the year 2017 were filed on time. In the
opinion of the management and tax consuitant of the parent Company, the
provisions taken are adequate, and no additional provisions are required as of June
30, 2018 because there is no taxable income for the six-month period then ended.

The income tax for the Company’'s subsidiary has been settied up to the end of the
year 2015. Moreover, the tax returns for the years 2016 and 2017 were filed on
time, and an income tax provision has been calculated and recorded for the six-
month period ended June 30, 2018. In the opinion of the Company’s management
and its tax consultant, the provisions taken by the Company’s subsidiary are
adequate, and no additional provisions are required for the six-month period then
ended.
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19. Earnings per Share for the Period Attributable to Shareholders
This item consists of the following:

For the three -month For the six-month Period
Period Ended June 30, Ended June 30,
2018 2017 2018 2017
D D JD JD
'rofit for the period attributable to shareholders 1,582,238 1,615,943 3,518,363 3,143,618
lumber of shares 15,000,000 15,000,000 15,000,000 15,000,000
Earnings per share for the period -/105 -/108 -/235 -/210

20. Dividends
- On April 23, 2018, the General Assembly approved the Board of Directors’
recommendation to distribute 22.5% of capital as cash dividends to shareholders
from the profit of year 2017, which is equivalent to JD 3.375 thousand. In the

previous year, dividends equal to 25% of capital, equivalent to JD 3.750 thousand,
were distributed.

- On March 28, 2018, the General Assembly of Jordan Fabric and Worsted Mills
Company (the subsidiary) approved the Board of Directors’ recommendation to
distribute 25% of capital as cash dividends to shareholders from the profit of year
2017, which is equivalent to JD 2.5 million. Moreover, the non - controlling
interests’ share in these profits amounted to JD 500,000.

21. Contingent Liabilities
As of the date of the consclidated condensed interim statement of financial position,
the Company was contingently liable as follows:

June 30, December 31,
2018 2017
D D
Letters of credit 650,000 650,000
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22. Related Party Balances and Transactions
The details of the related parties’ balances and transactions (companies and
corporations represented by the members of the Board of Directors) are as

follows):
Items of the consolidated condensed interim June 30, December 31,
statement of financial position items: 2018 2017
iD D
Time deposit at Jordan Ahli Bank - member of
the parent Company's Board of Directors 14,613 260,473
Military receivables - member of
the parent Company's Board of Directors 5,674,976 5,450,384
Current accounts - Arab Bank - member of the
Board of Directors 1,814 483
Current accounts - Jordan Ahli Bank - member
of the Board of Directors 97,745 109,958
Current accounts — Euro - Jordan Ahli Bank -
member of the Board of Directors 681 475
Bank (creditor) - Arab Bank - member of
the Board of Directors (3,704) =
Bank (creditor) - Jordan Ahli Bank - member of
the Board of Directors (117,656) (85,641)
Off Balance Sheet Items:
Letters of credit — Arab Bank- member of the
Board of Directors 150,000 150,000
Letters of credit ~ Jordan Ahli Bank - member of the
Board of Directors 500,000 500,000
For the six-month Period
Items of consolidated condensed interim Ended June 30,
income statement: 2018 2017
D D
Military forces and security sales - Board of 3,806,887 5,264,695
Directors
Donations* - 300,000
Debit interest and commissions 3,777 15,667
Credit interest 10,728 8,657

a Based on the approval of the Company’s Board of Directors, the Company donated,
during the first half of 2017, an amount of JD 100 thousand to The families of
martyrs of The Jordan Armed Forces's Support Fund, as well as JD 200 thousand to
The General Headquarters of the lordan Armed Forces/ Military Personnel Support
Fund.

- The military forces and security departments mentioned above are considered the
main consumer of the subsidiary’s products according to the terms of the sale
agreements signed between the two parties. Moreover, the purchase of their yarn Is
agreed upon in the purchase contracts.

Salaries, rewards, and other benefits for the Board of Directors and executive

management amounted to 1D 457,986 for the six-month period ended June 30,
2018.
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= There are unused credit facilities granted to the Company, in the form of an
overdraft, with a ceiling of JD 500,000 by Jordan Ahli Bank and ]JD 1 Million by Arab
Bank.

23. _Information about the Company’s Business Sector
The following is information about the company’s business sector, broken down by
activities:

Total

For the six-months
Ended on June 30,

Industrial Investment * 2018 2017
JD 1D D D

Sales 3,809,916 - 3,809,916 5,298,168
Cost of sales (2,158,359) - _ (2,158,359) (2,681,356)
Company’s business sector result 1,651,557 = 1,651,557 2,616,812
Selling and distribution expenses (76,010) - (76,010) (68,912)
General and administrative expenses (452,108) {198,734) (650,842) (955,823)
Financial assets income net = 3,120,920 3,120,920 2,221,933
Other (expense) income - net 7,257 (38,987) (31,730) 39,401
Profit for the period before tax 1,130,696 2,883,199 4,013,895 3,853,411
Income tax expenses (187,200) - (187,200) (280,600)

Profit for the Period 943,496 2,883,199 3,826,695 3,572,811

o Net after excluding the Company’s share of the distributed subsidiary’'s profits
during the period of JD 2,000,000 from this sector

June 30, December 31,
Industrial * Investment * 2018 2017
D D D D
Other information
Sector’s assets 25,276,703 49,474,600 74,751,303 73,734,991
Sector’s Liabilities 1,416,567 1,394,529 2,811,096 3,009,54:

& Net of balances and financial transactions between the Company and its subsidiary.

B All the assets and operations of the Company and its subsidiary are within the
Hashemite Kingdom of Jordan.
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24, Fair Value Hierarchy
A, The fair value of financlal assets evaluated at fair value on a recurring basis:

Some financial assets are evaluated at fair value at the end of each fiscal period. The following table shows how falr value of these
financlal assets is determined [evaluation methods and inputs used).

Fair Value
June 30, December 31, The Level of Evaluation Method Important Intangible Relation between the Fair Value
Financial Assets 2018 2017 Fair Value ang inputs Used Inputs and the Important Intangible Inputs
financial Assets ot Fair Value Through Statement of Income i1o] i)
Prices quoted on
Shares 3,272,983 2,756,308 Level One financial markets Not Applicable Not Applicable
3,272,983 2,756,308
Zinancial Assets at Fair Value through Other Comprehensive Income
Prices quoted on
Juoted shares 42,330,390 41,031,166 Level One financial markels Not Applicable Not Applicable
Equity method based
on the last audited/
reviewed financial
Jnquoted shares 13,746,238 13,752,165 Level Two statements Nat Applicable Not Applicable
Total Financial Assets at Fair Value 56,076,628 54,783,331

59,349,611 57,539,639

* These were no transfers between level § and level 2 during the first six months of 2018 and 2017,

Except for what is set out in the table below, we believe that the carrying amount of financial assets and llabifities reflected in the condensed consolidated interim financtal statements of the Company approximates
their fair values. Moreaver, the management believes that the carrying amount of the items below approximates their fair value due to either short-term maturity or repricing of interest rates during the period.

June 30, 2018 December 31, 2017 The Level of
Book value Falr Value Book value Fair Value . Fair Value
financial Assets of non-specified Fair Value pb] D i p o]
‘inancial assets at amortized cost 1,500,000 1,536,165 1,500,000 1,535,034 Level Two
fotal Financial Assets of non-specified Fair Value 1,500,000 1,536,165 1!500!000 1,535,024

The fair value of financial assets for Level 2 has been determined in accordance with agreed pricing models that reflect the credit risk of the counterparties.



