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Messrs.: Amman Stock Exchange

Date: 18/04/2018

Subject: Quarterly Report as of 31/03/2018
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Attached the Quarterly Report of (Al Ekbal
Printing & Packaging Company) in Arabic & English
as of 31/03/2017 and a compact disk Copy.
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Kindly accept our highly appreciation and
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Company’s Name Al Ekbal Printing & Packaging

General Manager's Signature
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THE REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS REPORT
To THE PARTNERS OF

AL EKBAL PRINTING AND PACKAGING

{PUBLIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim statement of financial position of Al Ekbal Printing
and packaging as of 31 March 2018 and the related statements of comprehensive income,
changes in equity and cash flows for the three-month period then ended. Management is
responsible for the preparation and presentation of this condensed interim financial information
in accordance with International Accounting Standard (34). Our responsibility is to express a
conclusion on this condensed interim financial information based on our review.

Scope of review

We conduct our review in accordance with the International Standard on Review Engagements
(2410) "Review of Interim Financial Information performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurances that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements is not properly prepared, in all material
respects, in accordance with 1AS (34).

’ PricewaterhouseCoopers "Jordan", Jabal Amman - grd qircle, 14 Hazza' Al Majali St., P.O. Box 5175, Amman 11183 - Jordan
T: +962 (6) 500 1300, F:+962 (6) 461 0880, www.pwe.com
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Emphasis of matter

With reference to Note 13 to these condensed interim financial statements, the General
Assembly resolved in its extraordinary meeting held on 17 April 2018 to introduce new activities
to the Company and to change the current activities which are the printing and packaging.

The General Assembly delegated to the board of directors to execute this resolution by ceasing
the current activities of the Company and selling the property and equipment to enable the
transformation to the new investing activities.

The management prepared these condensed interim financial statements in accordance with
the going concern basis as the General Assembly did not resolve to discontinue the Company's
operations but rather to only change its activities as per the General Assembly resolution.

These condensed interim financial statements do not include the adjustments that might need

to be booked by management in case it was resolved to discontinue the Company's operations.
Our opinion is not modified in this respect.

For and on behalf of PricewaterhouseCoopers "Jordan” L.L.C.




AL EKBAL PRINTING AND PACKAGING
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
As AT 31 MARCH 2018

31 March 31 December
Notes 2018 2017
JD JD
(Unaudited) (Audited)

ASSETS
Non-current Assets
Property plant and equipment 3,546,836 3,610,857

3,546,836 3,610,857
Current Assets
Inventories 2,793,457 2,923,125
Trade and other receivables 1,595,612 1,495,234
Cash on hand and at banks 1,185,416 1,134,331

5,584,485 5,552,690
TOTAL ASSETS 9,131,321 9,163,547
EouiTy AND LIABILITIES
Eauity
Paid-in capital 5 3,500,000 3,500,000
Statutory reserve 6 906,712 996,712
Retained earnings 1,599,115 2,319,278
Re-evaluation of end of service provision (140,584} (140,584)
NEY EQuiTY 5,955,243 6,675,406
LIABILITIES
Non-current Liabilities
End of service provision 458,625 470,700
CURRENT LIABILITIES
Bank overdrafts 7 424 109 138,701
Due to related parties 9 518,832 701,802
Trade and other payables 1,665,712 1,045,738
Income tax Provisions 8 108,800 131,200

2,717,453 2,017,441
TOTAL LIABILITIES 3,176,078 2,488,141
TOTAL EQUITY AND LIABILITIES 9,131,321 9,163,547

The attached notes from 1 to 14 are an integral part of these interim financial statements



AL EKBAL PRINTING AND PACKAGING
INTERIM STATEMENT OF COMPREHENSIVE INCOME
For THE THREE MONTHS ENDED 31 MARCH 2018

Notes 31 March
2018 2017
JD JD
Sales 10 2,271,410 2,617,617
Cost of Sales 10 {1,988,408) (2,192,776)
Gross Profit 10 283,002 424,841
Selling and distribution expenses (29,510) (40,801)
Administrative expenses (169,378) (200,775)
Other income 35,278 17,165
{Loss) gain from foreign currency exchange {1,614) (12,395)
Finance charges (17,941) (19,041)
Operating profit before income tax 99,837 168,994
Income tax expense 8 (20,000) (24,000)
Profit for the period 79,837 144,994
Other comprehensive income items -
Total comprehensive income for the period 79,837 144,994
Earnings per share 11 0,023 0,04

The attached notes from 1 to 14 are an integral part of these interim financial statements
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AL EKBAL PRINTING AND PACKAGING
INTERIM STATEMENT OF CASH FLOWS
FoR THE THREE MONTHS ENDED 31 MARCH 2018

Operating Activities
Profit for the period before income tax

Adjustments for:

Depreciation and amortization

Finance Costs

Gain on sale of property plant and equipment
Provisions for slow-moving inventory

Working capital changes

Inventories

Trade and other receivables

End of service provision

Trade and other payables

Due to related parties

Net cash flow used in operating activities before
income tax paid

Income tax paid

Net cash flow used in operating activities

Investing activities

Proceeds from sale of property plant and equipment
Purchases of property plant and equipment

Additions on projects in progress

Net cash generated from (used in) investing activities

Financing activities

Banks overdraft

Finance costs paid

Borrowings

Net cash from (used in) financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at period end

Non —cash transactions
Unpaid dividends (Note 5)

31 March
2018 2017
JD JD
99,837 168,994
65,724 87,368
17,941 19,041
(8,1686) -
(3,542) (6,000)
133,210 5,291
(100,378) (350,189)
(12,075) {(5,492)
(180,026) (119,012)
(182,970) 164,425
(170,445) (35,574)
(42,400) -
(212,845) (35,574)
8,819 -
(2,356) (46,350)
- (12,322)
6,463 (58,672)
285,408 (81,560)
(17,941) (19,041)
267,467 (100,601)
61,085 (194,847)
1,134,331 791,555
1,195,416 596,708
31 March
2018 2017
JD JD
800,000 -
800,000 .

The attached notes from 1 to 14 are an integral part of these financial statement



AL EKBAL PRINTING AND PACKAGING
NoOTES To THE FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 31 MARCH 2018

1 GENERAL INFORMATION

Al Ekbal Printing and Packging P.S.C. was established as a Public Shareholding Company
on 27 January 1994 with a capital of JD 8,000,000 distributed into 8,000,000 shares at 1 JD per
share. It was registered at the Ministry of Industry and Trade under the number (264) in
accordance with the Jordanian companies Law.

The General Assembly of the Company decided in its extra ordinary meeting held on 22 April
2006 to approve the recommended decrease in capital of the Company by JD 3,000,000 to
become JD 5,000,000 distributed into 5,000,000 shares at 1 JD par value per share. The General
Assembly of the Company decided in its extra ordinary meeting held on 11 April 2016 to approve
the recommended decrease in capital of the Company by JD 1,500,000 due to the excess of
needed, to become JD 3,500,000 distributed into 3,500,000 shares at 1 JD per value per share.

The Company’s main objectives are printing and packaging and other related activities.
The Company shares are quoted in Amman stock exchange.

The Main location of the company is in Na'our, P.O Box 401 Na'our 11710 — Jordanian Hashemite
Kingdom.

The financial statements of the Company were authorized for issuance by management on
18 April 2018.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set
out below.

2.1 Basis of preparation

The accompanying condensed interim financial statements for the three months ended 31
March 2018 has been prepared in accordance with IAS 34, ‘Interim financial reporting’.

The financial statements are presented in Jordanian Dinars.
The financial statements have been prepared under the historical cost convention.

These condensed interim financial information should be read in conjunction with the annual
financial statements for the year ended 31 December 2017, which have been prepared in
accordance with the International Financial reporting Standards.

The accounting policies are consistent with those of the annual financial statements for the
year ended 31 December 2017.

The results for the three months ended 31 March 2018 are not necessarily indicative of the
results that may be expected for the financial year ending 31 December 2018.
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2.2 Changes in accounting policies and disclosures

(a)

(b)

The accounting policies used in the preparation of these interim condensed consolidated
financial statements are consistent with those used in the preparation of the Company's last
audited financial statements for the year ended 31 December 2017. Except for the
application of new standards and amendments to existing standards as described below,
Are significant to the Company's interim condensed financial statements.

New standards and interpretations issued and adopted by the Company in the fiscal
year beginning on 1 January 2018:

- | Amendments to IAS 12 - ‘Income tax’ which explains measurement and accounting
for deferred tax assets.

- Amendments to IAS 7, ‘Statement of cash flows’. The amendment requires additional
disclosures about changes in liabilities arising from financing activities. The standard
is effective for annual periods beginning on or after 1 January 2017 and early adoption
is permitted.

- FRS 9 —“Financial instruments”.

- IFRS 15 - “Revenue from contracts with customers”.

The impact of the adoption of these new accounting standards and policies is described in
Note 14 below. The other standards had no impact on the Company's accounting policies
and did not require retroactive adjustments.

New standards and interpretations issued but not adopted by the Company in the
fiscal year beginning on 1 January 2018:

The following new standards, new interpretations and amendments to standards and
interpretations have been issued but are not effective for the financial year beginning 1
January 2017 and have not been early adopted:

Title of IFRS 16 Leases

standard

Nature of IFRS 16 was issued in January 2016. It will result in almost all leases being
change recognized on the balance sheet, as the distinction between operating and finance

leases is removed. Under the new standard, an asset (the right to use the leased
item} and a financial liability to pay rentals are recognized. The only exceptions are
short-term and low-value leases.

The accounting for lessors will not significantly change.

impact The Standard will primarily affect the accounting of the Company's operating leases.
As at the reporting date, the Company has no leases as at 31 December 2017.
Therefore, the standard is not expected to have any financial impact on the
Company.

Mandatory Mandatory for financial years commencing on or after 1 January 2019. At this stage,
application the Company does not intend to adopt the standard before its effective date. The
date company intends to apply the simplified transition approach and will not restate
comparative amounts for the year prior to first adoption.
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FINANCIAL RISK MANAGEMENT
Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk (including
foreign currency risk), credit risk and liquidity risk. The Company's overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Company’s financial performance.

Market risk
(i) Foreign exchange risk

The Company operates internationally and is exposed to foreign exchange risk arising from
various currency exposures, primarily with respect to the US dollar and Euro. The
exchange rate of the US dollar is fixed against the Jordanian Dinar, which does not expose
the company to the risk of currency conversion. While the company is exposed to certain
risks due to its handling of the euro currency.

The following table shows the sensitivity of the income statement to a reasonably possible
change in the Jordanian Dinar against the Euro, with all other variables held constant. The
exchange rate of the Euro against the Jordanian Dinar is reversed during the year.

Increase in the
conversion from  Effect on profit
Euro to JOD for the period

As at 31 March 2018 (Unaudited)
Euro +10% {46,458)

As at 31 December 2017 (Audited)
Euro +10% (116,136)

The effect of the decrease in Euro exchange rate is equal in amount and opposite in the
sign to the effect of the increase.

(ii) Cash flow and fair value interest rate risk

The Company’s interest rate risk arises from loans and bank facilities. Borrowings issued at
variable rates expose the Company to cash flow interest rate risk which is partially offset by
cash held at variable rates. Borrowings issued at fixed rates expose the Company to fair
value interest rate risk.
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The following is an analysis of interest rate exposure taking into consideration refinancing,
renewal of existing positions, and alternative financing. Based on this analysis the impact
on profit and loss of a defined interest rate shift (increase/decrease) is calculated. The
scenarios are run only for liabilities that represent the major interest-bearing positions.

Increase in
interest Effect on loss
rates for the period
% JD
As at 31 March 2018 (Unaudited)
JOD 1 (4,241)
As at 31 March 2017 (Unaudited)
JOD 1 (4,231)

The effect of decreases in interest rates is expected to be equal and opposite to the effect
of the increases shown above.

b. Creditrisk

Credit risk also arises from cash and cash equivalents and deposits with banks and financial
institutions. For banks and financial institutions, the Company deals mainly with high rated
institutions that have good reputation. The utilization of credit limits is regularly monitored.
No credit limits were exceeded during the reporting period. Concentration risk is comprised
of two major receivables which represent 63% of the total receivables.

c. Liquidity risk

The company’s finance monitors rolling forecasts of the Company's liquidity requirements
to ensure it has sufficient cash to meet operational needs while maintaining sufficient limits
on its undrawn committed borrowing facilities.

The table below summarizes the maturities of the Company’s undiscounted financial
liabilities at 31 March 2018, based on contractual payment dates and current market interest

rates:
Less than Over
1 year 1 year
JD JD

As at 31 March 2018 (Unaudited)
Bank overdrafts 424,109 =
Trade and other payables 1,665,712 -
Due to related party 518,832 -
End of service indemnity - 518,246
As at 31 December 2017 (Audited)
Bank overdrafts 138,701 -
Trade and other payables 985,412 -
Due to related party 701,802 =
End of service indemnity - 531,891

10
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3.2  Capital risk management

The company's objectives when managing capital are safeguarding the company's ability
to continue as a going concern in order to provide returns for shareholders and benefits
for other stakeholders and to maintain an optimal capital structure to reduce the cost of
capital.

The Company monitors capital by monitoring the gearing ratio. This ratio is calculated as
net debt divided by total capital. Net debt is calculated as total borrowings (including loans,
bank overdrafts, trade payables, other credit balances and amounts due from related
parties) less cash on hand and at banks, as shown in the consolidated statement of
financial position. Total capital is calculated as equity plus net debt, as shown in the
consolidated statement of financial position.

Gearing ratios were as follows:

31 March 31 December
2018 2017
JD JD
(Unaudited) (Audited)

Total borrowings 2,608,653 1,886,241
Cash on hand and at banks (1,195,416) (1,134,331)
Net debt 1,413,237 751,910
Total equity 5,955,243 6,675,406
Total capital 7,368,480 7,427,316
Gearing ratio Z19 10%

3.3 Fair value estimation

Financial assets include: cash, accounts receivable and some other current assets.
Financial liabilities include: due to banks, accounts payable and some other current
liabilities and borrowings.

The fair values of financial assets and liabilities instruments are not materially different
from their carrying values.

4 CRiTICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are addressed below.

11
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a. Provision for slow-moving inventory

The Company establishes a provision for slow-moving and obsolete items. The
recoverable amount of the items is compared to the carrying amount to determine the
needed provision. This calculation requires the use of estimates.

b. Provision for impairment of trade receivables

The Company establishes a provision for impairment of trade receivables. The
recoverable amount of the trade receivables is compared to the carrying amount of the
receivables to determine the amount of impairment. This calculation requires the use of
estimates.

C. Income tax

The Company is subject to income tax. Significant judgement is required in determining
the provision for income tax. There are many transactions and calculations for which the
ultimate tax determination is uncertain. Where the final tax outcome of these matters is
different from the amounts that were initially recorded, such differences will impact the
income tax in the period in which such determination is made.

d. Provision for employee end of services
The company calculates the end of service provision according to the end of service
benefits policy and based on the years of service and salaries of employees as at the end

of each financial year and based on the actuarial study over the employee’s end of service
provision.

5 PAID-IN CAPITAL

The total authorized and paid in capital amounted to JD 5,000,000 divided into 5,000,000 shares
with a par value of JD 1 per share as at 31 March 2018.

Subsequent to the date of the financial statements, The General Assembly of the Company
decided in its extra ordinary meeting held on 13 March 2018 to approve the distribution of 800,000
JOD dividends.

(6) STATUTORY RESERVE

The entity did not transfer any amounts to the statutory reserve during the three months ended
31 March 2018, as those are condensed interim financial statements.

12
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{7) BANK OVERDRAFTS

The Company obtained a short term facilities from local banks with a limit of JD 2,018,850, with
annual interest rate between 4.25% and 8.5%. The payable amounted to JD 424,109 as at 31
March 2018.

The fair value of current borrowings equals their carrying amount, as the impact of discounting is
not significant.

(8) _ INCOME TAX

Income tax provision is calculated for the three-month- period ended 31 March 2018 in
accordance with the tax law number 34 for 2014 and its subsequent amendments.

The entity obtained its final clearance with the tax department in 2014. This resulted after they
have submitted the income tax return form to the tax depariment for the financial years ended 31
December 2015 and 2016 and 2017 .The department has not reviewed those records yet.

Income tax rate applied is 14%.

(9) RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating decisions

The following transactions were carried out with related parties:

31 March
2018 2017
JD JD
(Unaudited) (Unaudited)
Purchases of ready to re-sale goods 158,636 467,076
Purchases of inventory 98,391 256,929
Board of directors transportation and bonus expenses 90,858 92,330
End of service indemnity 27,405 95,417
Period/Year-end balances arising from previous transactions:
31 March 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Due to related parties
Shareholder account — (Mayr Melnhof) 486,589 740,945
Board of Directors members 32,243 40,336
518,832 781,281

13
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(10) SEGMENT INFORMATION

For the three months ended 31

2018
Printin
Printing and Printed and
packaging materials Total packagi
JD JD JD JD
Sales 1,648,587 622,823 2,271,410 2,208,%
Cost of Sales (1,464,033) (524,375) (1,988,408) (1,826.<
Segment gross profit 184,554 98,448 283,002 382,2
Unsegmented revenues 33,664
Unsegmented expenses (216,829)
Profit before
income tax 99,837
Income tax expenses (20,000)
Profit for the year 79,837
Capital expenditures 2 356
Depreciation and
Amortization 65,724

The Company’s main operations are conducted in Jordan, minor operations are conducted in
other Arab countries, and therefore, the major transactions related to revenues, assets and capital

expenditures occurred in Jordan.

{(11) EARNINGS PER SHARE

The details of earnings per share are as follow:

31 March
2018 2017
JD JD
Net income attributable to shareholders 79,837 144,994
Shares Shares
Weighted average number of shares 3,500,000 3,500,000
JD JD
Earnings per shares 0,023 0,04

(12) CONTINGENT LIABILITIES AND COMMITMENTS

The Company has contingent liabilities in respect of bank guarantees amounting to JD 1,900 at

31 March 2018 (2017: JD 1,900).
14
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13) SUBSEQUENT EVENTS

Subsequent to the date of these condensed interim financial statements, the General Assembly
resolved in its extraordinary meeting held on 17 April 2018 the following:

- Introduce new activities to the Company and amend Article 4 of the Memorandum of
Association to become in line with the new activities.

- Change the current operational activity of the Company related to printing and
packaging to other investing activities according to the proposed objectives.

- Approval of the sale of the company's assets, including the land, buildings and
machinery. The Board of Directors were assigned to execute the resolution, sale of
assets transaction, cease the current activities of the Company to transform to other
investing activities.

15
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{14)___CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES — IMPLEMENTATION EFFECT

This note explains the impact of the Company's adoption of IFRS @ “Financial Instruments” and
IFRS 15 “Revenue from Contracts with Customers”.

a) IFRS 9 “Financial instruments”

IFRS 9 establishes requirements for the recognition and measurement of financial assets and
financial liabilities and certain contracts for the purchase or sale of non-financial items. This
standard replaces IAS 39 "Financial Instruments: Recognition and Measurement”.

Details of the significant new accounting policies and the nature of changes in previous
accounting policies are set out below.

Classification and measurement of financial assets and financial liabilities

IFRS 9 largely preserves the current requirements of {AS 39 with a view to classifying and
measuring financial liabilities. It excludes the categories previously stated in IAS 39 relating to
held-to-maturity financial assets and loans and advances and available-for-sale.

The adoption of IFRS 9 did not have a material impact on the Company's accounting policies
relating to financial liabilities. The impact of the IFRS on the classification and measurement of
financial assets is as follows:

in accordance with IFRS 9, upon initial recognition, financial assets are classified as financial
assets at amortized cost or at fair value through other comprehensive income - investments in
debt instruments, or at fair value through other comprehensive income - investments in equity
instruments Or at fair value through profit or loss. The classification of financial assets in
accordance with IFRS 9 is usually based on the business model by which the financial asset is
managed and the characteristics of its contractual cash flows.

The classification depends on the business model of the Company's management of financial
assets and contractual terms of cash flows. The Company's financial assets are measured at
amortized cost and are the closest to the Company's business model.

The Company has not classified any financial asset at fair value through profit or loss and other
comprehensive income.

Financial assets measured at amortized cost

The financial asset shall be held at amortized cost if the following conditions are met:

1- The financial asset is retained within the business mode! whose objective is to hold the financial
asset in order to collect contractual cash flows,

2- The contractual terms of the financial asset result in specific dates of cash flows that are
amounts of the original amount and interest on the principal outstanding.

Financial assets measured at amortized cost include:
- Trade and other receivables
- Cash on hand and at banks.

After initial measurement, financial assets are subsequently measured at amortized cost using
the effective interest method less impairment in value (if any). Amortized value is calculated by
taking into account any discount or premium on acquisition, fees and costs that are an integral
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part of the effective interest rate. The amortization of the effective interest rate is included in the
financing income in the statement of profit or loss. Impairment losses are recognized in the
statement of profit or loss.

Impairment of financial assets

At each reporting date, the Company assesses the probability that there is evidence that a
financial asset or a group of financial assets has been impaired. Impairment is recognized when
one or more events have occurred since the initial recognition of the asset affects the estimated
future cash flows of the financial asset or group of financial assets that can be reliably measured.

IFRS 9 requires the company to adopt its expected credit loss model for impairment of financial
assets, not necessarily a credit event for recognition of credit losses. Instead, the entity uses the
expected credit loss model, usually by calculating expected credit losses and changes as of the
date of each statement financial position.

The group has one type of financial assets that is subject to IFRS 9's new expected credit loss
model:

- Trade and other receivables

While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, the
identified impairment loss was immaterial.

The new standard outlines a ‘three-stage’ model (‘general model’) for impairment based on
changes in credit quality since initial recognition:

- Stage 1

Includes financial instruments that have not had a significant increase in credit risk since initial
recognition or that have low credit risk at the reporting date. For these assets, 12-month expected
credit losses (‘ECL’) are recognised and interest revenue is calculated on the gross carrying
amount of the asset (that is, without deduction for credit allowance). 12-month ECL are the
expected credit losses that result from default events that are possible within 12 months after the
reporting date. It is not the expected cash shortfalls over the 12-month period but the entire credit
loss on an asset weighted by the probability that the loss will occur in the next 12 months.

- Stage 2

Includes financial instruments that have had a significant increase in credit risk since initial
recognition {unless they have low credit risk at the reporting date) but that do not have objective
evidence of impairment. For these assets, lifetime ECL are recognised, but interest revenue is
still calculated on the gross carrying amount of the asset. Lifetime ECL are the expected credit
losses that result from all possible default events over the expected life of the financial instrument.
Expected credit losses are the weighted average credit losses with the probability of default (‘PD’)
as the weight.

- Stage 3

Includes financial assets that have objective evidence of impairment at the reporting date. For
these assets, lifetime ECL are recognised and interest revenue is calculated on the net carrying
amount (that is, net of credit allowance).

The standard requires management, when determining whether the credit risk on a financial
instrument has increased significantly, to consider reasonable and supportable information

17



AL EKBAL PRINTING AND PACKAGING
NOTES TO THE FINANCIAL STATEMENTS
FoR THE PERIOD ENDED 31 MARCH 2018

available, in order to compare the risk of a default occurring at the reporting date with the risk of
a default occurring at initial recognition of the financial instrument.

The company applies the IFRS 3 simplified approach to measuring expected credit losses, which
uses a lifetime expected loss allowance for all trade receivables assets.

For the measurement of expected credit losses, trade receivables are grouped on the basis of
the characteristics of the combined credit risk and the overdue dates.

Big
1 January 2018 companies Total
Expected loss rate 0.03%
Gross carrying amount 1,446,090 1,446,090
Loss allowance from implementing IFRS 9 (4,338) (4,338)

b) IFRS 15 “Revenue from contracts with customers™

IFRS 15 establishes a comprehensive concept framework for determining the amount and timing
of revenue recognition. This Standard supersedes |IAS 18 Revenue and IAS 11 Construction
Contracts and related interpretations.

The Company recognizes revenues when the customer obtains control of the goods in the time
period on the goods and recognizes their receipt, in line with the requirements of the International
Standard for the 15 th Report. Accordingly, there is no material impact from the application of
IFRS 15 "Revenue from Contracts with Customers” On the income of the company.

Details of the significant new accounting policies and the nature of changes in previous
accounting policies relating to the sale of the Company's goods are as follows:

he nature and timing of meeting
erformance obligations and significant
ayment terms

he customer obtains control over the
roducts when the goods are delivered and
ccepted by him on site. Inveices and receipts

Nature of change in accounting policy

In accordance with IAS 18, revenue from
contracts with customers is also recognized
when the goods are delivered to them and the

re recognized at that time. Credit invoices are
normally due within 30 - 120 days. Invoices are
issued and recognized as revenue net of
applicable deductions related to the sold items.

customer acknowledges acceptance of them
in its location and the possibility of making a
reasonable estimate of the discount and sales
returns. Discount values and sales returns

are recognized in the income statement
together with the corresponding liability under
"other pavables."

The Company has adopted IFRS 15 using the cumulative effect method and the effect of the
application of this standard at the date of initial application (1 January 2018). Accordingly, the
information provided for the previous year, as previously reported, has not been adjusted in
accordance with IAS 18 and related interpretations.
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