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Review Report
AM/ 81700

To the Chalrman and Members of the Board of Directors
First Insurance Company

(A Public Shareholding Limited Company)

Amman - Jordan

Introduction
We have reviewed the accompanying condensed consolidated Interim financial

statement of First Insurance Company (A Publlic Shareholding Limited Company) as
of March 31, 2018 and the related condensed consclidated Interim statements of
financlal poslition, policyholders revenues and expenses, income and comprehensive
incoma changes In Owners' equity, changes In policyholders’ equity and cash flows for
the three-month perlod ended then, and a summary of significant accounting pollcies
and other explanatory notes. Management Is responsible for the preparation and falr
presentation of these condensed consolldated Interim financlal statement in accordance
with International Accounting Standard 34 “Interim Financlal Reporting”. Our
responsibiity is to express a conclusion on these condensed consolidated Interim

financlal statements based on our review.

Scope of Review "
We conducted ocur revilew In accordance with Internationa! Standard on Review

Engagements 2410, “Review of Interim Financlal Information Performed by the
Independent Auditor of the Company*. A review of condensed interim fnancial
Information consists of making Inquiries, primarily of persons responsible for financlal
and accounting matters, and applying analytical and other review procedures. A review
Is substantially less In scope than an audit conducted In accordance with International
Standards on Auditing, and consequently, does not enable us to obtaln assurance that
we would become aware of all significant matters that might be Identified in an audit.
Accordingly, we do not express an audit opinien. :

Conclusion
Based on our review, nothing has come to our attentlon that the accompanying

condensed consolidated Interim financlal statements are not prepared In accordance
with International Accounting Standard No. (34) related to Interim Flnancial Reporting.

Other Matter
1- The accompanying condensed consolidated Interim financial statements are a

translation of the statutory condensed consolidated Interim flnanclal statements
which are In the Arablc language and to which reference should be made.

2- The Company's fiscal year ends on December 31 of each year. However, the
condensed consolidated interim financial statements have been prepared for
management purposes and for the Jordan Securitles Commission requirements only.

Wi C 5 fonk
Amman - Jordan Joitte & Touche (M.E.) - Jordan

Aprll 29, 2018
Deloitte & Touche {M.E.)

(Baneg¥ 8 pitad1) (g 5T Suaglsn
010101




March 31, 2018 December 31,

{Reviewed not 2017
ASSETS Note Audited)
b)) Jo
Investments;
Depaosits at banks 5 13,531,118 13,601,984
Financlaf assets at falr value through statement of comprehensive incoma 6 2,974,602 3,009,214
Financtai assets at amortized cost 6,907,200 6,908,121
Real Estate Investments 6,856,323 6,869,794
Total Investments 30,269,243 30,389,113
Cash on hand and at banks 7 1,301,008 3,122,016
Checks under collection 1,747,759 2,035,195
Recelvables - net B 14,131,091 11,621,382
Re-insurers’ receivables - net 9 2,277,598 2,455,518
Deferred tax assets 281,583 310,860
Property and equipment - net 5,765,262 5,113,305
intanglble assets - net 60,214 49,720
Prujects under construction 1,162,667 1,158,888
Other assets 975,021 571,816
TOTAL ASSETS 57l971‘445 55‘521‘813
LIABILITIES AND QWNERS' EQUITY
LIABILITIES
Unearnad contributions and premiums reserve - net 7,225,775 7,792,360
Qutstanding clz!ms reserve - net 6,134,244 6,138,684
Mathematical reserve - net 131,758 119,822
Totel Insurance Contracts Liabilitias 13,451,777 14,050,865
Payables 1,844,196 1,482,960
Re-insurers' payables 8,892,550 7,799,676
Accrued expenses 34,828 32,768
Varlous provisions 45,000 225,000
Incomae tax provision 10/a . 79,302 70,451
Defarred tax labllitles 372 1,393
Other liabilitles 619,676 645,273
TOTAL LIABILITIES 25,007,741 24,308,385
Al-Qard Al-Hasan granted by owners' equity to cover policyholders’ deficit 11 - -
Reserve to cover policyholders' fund defcit (contingency provision) 12 - 135,535
Accumulated deficit in policyholders' fund 13 - 2
Total Policyholders' Equity - 135,535
QWNERS® EQUITY
Authorized and pald-up capital 14 28,000,000 28,000,000
Statutory reserve 15 2,743,182 2,743,182
Financial assets valuation reserve {1,245,074) {1,213,406)
Retained earnings 2,854,117 2,854,117
Profit for the perfod 611,480 %
Toal Owners' Equity - Company Shareholders 32,963,705 32,383,893
Total Policyholders’ and Owners' Equity 32,963,705 32,519,428
TOTAL LIABILITIES AND POLICYHOLDERS' AND SHAREHOLDERS' EQUITY 57,971,446 56,827,813

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACOOMPANYING REVIEW REPORT.

Chaltman of the 8oard of Directors Chisf Executive Olficer




Takaful Insurance Reyenug:
Gross written contributions
Less; Re-Insurers' share

Net Earned Contributions from Takaful Operations for Policyholders

Het change in unearned contribution reserve
Net change in mathematical reserve

Net Barned Contributions from takaful Insurance for Policyholders

Commissions' revenue

Takaful policles lssuance fees

Policyholders' share of investment incame

1ess; Owners' share for managing the invastment portfollo

Total Revenue from Takaful Insurance for Policyholders!

Clalms, Losses and Expenses frorn Takaful Insurange Operations

Paid claims
Less: Recoverjes
Re-Insurers’ share
Het Pald Claims from Takaful Insurance Operations

Net change in claims reserve

Owners’ share for managing the operations of takaful Insurance

Excess of loss contributions

Takaful policles acquisition costs

Other underwriting axpenses
et Clalms Costs

Lexs: policyholders’ share of takaful Insurance:
Doubtful debts provision
Depreciation and amortization
Other expenses
Policyholders’ {Deficit) before tax
Income tax expense
Het Policyholders’ (Deficit) from Takafu! Insurance

For the Three-Month Perlod

Ended March 31,
Hote 2018 2017
0 D

9,945,473 11,178,062

(6,573,862) (6,010,187)

3,371,611 5,157,875
566,586 (663,057)
{11,336) {12,629)

3,926,261 4,492,189

1,159,659 723,534
522,088 443,380

43,108 47,951
{15,088) (16,783)

5,636,028 5,690,271

7,183,952 7,308,741
(295,673) (488,026}
{3,220,984) (2,593,568)

3,667,295 4,227,127

19,747 (230,329)

16 1,692,699 1,747,203
41,987 39,365

160,605 160,822

280,218 246,503
5,862,552 6,190,681

{50,000) (10,000}
(15,284) (8,596)
(5.498) (4,932)
{297,306) (523,948)
10/ - .
{297,306) {523,948)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS
AND SHOULD BE READ WITH THEM AND WITH ‘THE ACCOMPANYING REVIEW REPORT

Chairman,of the Soard of Directors




Gepergl Insurance Revenue

Gross written premlums

Legs: reinsurers’ share

Net written premiums

Net change In uneamed premiums reserve

Net change in mathamatlical reserve

Net eamed premiums

Commissions revenus

tnsurance policies Issuance fees

Revenues from managing the general insurancs portfolin
Total Revenus from Ganeral Insurance

QOviners’ takaful insurance revenue
Owners' share of taksful Insurance aperatlans management
Owners' share of Investment Income
Owmners’ share of Nrancial assets and Investments Income
Ovmners' share for managing the investments portfalio
Other revenues

Total Owners' Revenues fram General and Takaful Inturance

General nsurance Claims and Relsted Expenses

Pald claims
Less: Recoveries
Relnsurers’ share
Net pald claims
Net change In outstanding clalms reserve
Other underwriting expenses
Net Claims from General Insurance

Employees’ expenses
General snd administrative expenses
At Qard Al Hasean granted to policyholders' expense
Depreciation and amaortization
Total Expensex and Net Claims from General Insurance

tneome for the perlod before Income tax
Income tax expense
Income for the pericd

Earnings par share far the period{basic & dHuted)

For the Three-Month Period
Ended March 31,

Note 2013 2017
o )0
16 1,692,699 1,747,203
101,054 65,601
163,158 173,036
15,088 16,783
12175 36,506
1,984,174 2,039,309
38,019 79,671
(16,439) {9.867)
P {59,697)
21,580 10,107
(24,186) (12,964)
- 2,406
(2,606) {451)
BS2,067 772,100
325,041 323,415
161,771 394,050
31,418 46,035
1,372,691 1,535,159
611,480 504,150
10/6 - -
641,480 504,150

17 o/o21 0/018

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PARY OF THESE
CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH

THEM AND WITH THE ACCOMPANYING REVIEW REPORT,




AMMAN - JORDAN
memmwmmm
(REVIEWED NOQT AUDITED)
For the Threa-Month Period
__Ended March 31,
2018 2017
JD o
Income for the period 611,480 504,150
Add: Comprehensive Income [tems alter tax not to be reclassified
to profit or ioss In subsequent periods
Owners' share from the change In falr value of financlal assets at
fair value through comprehensive income (31,668) 239,969
{Loss) on sale of financial assets at fair value through
comprehensive Income - {293,694)
Total Comprehensive Income for the Perjod 579,812 450,425

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL
STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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(APUBLIC SHAREHOLOING L{MJTED COMPANY}
AMMAN - JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
(REVIEWED NOT AUDITEDR)
For the Three Months Ended
__ March 31,
MNote 2008 2017
CASH FLOWS FROM OPERATING ACTIVITIES: JD Jo
Incoms / (loss) for the period before Income tax 314,174 {15,798)
Adjustments;
Depreciation and amortization 46,702 54,611
Provision for doubtful debt 50,000 10,000
Net change In unearned contributions reserve {566,585) 663,057
Net changs In outstarding clalms raserve (4,440) (243,295)
Net change In mathematical reserve 11,936 12,629
Returns from sukouk {69,363) {75,718)
Retums from distributed dividends (2,065) -
Provision against Al Qard Al Hasan granted to policyholders 161,771 394,060
fet Cash Flows (used In) from Operating Activiltes bafors Changes in Working Capttal (57,870) 795,566
Decreage n notes receivable and cheques under collection 287,436 213,446
{Increase) in acoounts recelvabla {2,555,709) {571,122)
Decrease In re-insurers’ receivables 177,920 314,122
(Increase) In other assets (358,084) (464,385)
Increase In sccounts payable 361,235 509,710
increase (decreasa) in re-Insurance payable 1,092,914 (2,815,131)
Increase (decrease) In accrved expenses 2,062 (16,7217}
Decrease (increase) In other Habifities {25,597) 233,722
( Decrease) Increase In various provisions {180,000) 4,580
Net Cash Flows (used In) Operating Activitles befors Pald Incoma Tax {1,259,692) (1,816,269)
Income tax paid {3,149) {2,115)
Net Cash Fiews {used In) Operating Activitles 1,2 1 {1,818 404)
CASH FLOWS FROM INVESTING ACTIVITIES:
(Decreasa) in deposits 3t banks (1,391,654} (3,912,576)
Praceeds of dividends from Ninanclal essets at falr value through other comprehensive lntome 2,085 -
Change In property and equipment {698,659) {43,880)
Proceads from sale of financial assets at falr value through comprehensive income - 1,761,787
Change in real estate lnvestments 13,471 {82,261)
Change In Intanglble nssets (10,494) (1,190)
Change In pmjects under construttion {3,779) -
Proceeds from Sukouk returns _69,363 74,222
Net Cash Fiaws (used in) Investing Activittes {2,021,087) (2,204,858)
Net (Decreass) in Cash and Cash Equivaient (3,203,928) (4,023,302)
Cash snd cash equivalant - beginning of the year 9,017,804 12,096,415
Cash and Cash Equivalent - End of the perlad 18 5,733,876 8,823,113

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART .OF THESE FINANCIAL CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

+AND WITH THE ACCOMPANYING REVIEW REPORT.
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1. General

a. First Insurance Company (the “Company”) was established on 28 December
2006 and registered as a public shareholding limited company under license
No. (424) with an authorized paid-up capital of JD 24,000,000 of a par value

of D 1 per share.

On April 2, 2015, First Insurance Company acquired a percentage of 76.25%
of The Yarmouk Insurance Company's capital (a Public Shareholding Limited

Company).

Based on the Sharl'a Supervisory commission meeting no. 3/2015 on August
26, 2015 which states that the Yarmouk Insurance Company Is a traditional
insurance company and It should not be subject to the Shari'a standards.
Accordingly, the Company should not be requested to cleanse its profits until
It merges, and transforms to an Islamic insurance company, and any revenue
cleansing prior to its merger and transformation Is not valld. Based on what's
mentloned above, the Sharia commission sees that expensing all of the
realized revenues of the merged company (Yarmouk Insurance Company) to
cover all of the merger and transformation expenses and what follows from
administrative expenses Including committee members’ bonuses, marketing
and advertisement related to the merger and its promotlons, and preparing
and training the employees, and any financial commitments related to the

transformation and the merger.

On November 2, 2015, the Company’s objectives were transformed with
consent of the general assembly of the shareholders and the Insurance
commission where the company will practice Its Insurance activities in
accordance with the Islamic Shari'a provisions, Accordingly, a final approval
took place on the merger between the Yarmouk Insurance Company and the
First Insurance Company and the result of the merger will be the First
Insurance Company with an authorized and paid up capltal of JD 28,000,000
at 1 JD per share.

b. The accompanying condensed consolidated Interim financlal statements were
approved by the Board of Directors In thelr meeting held on April 26, 2018,

- The accompanying condensed consolldated Interim financial statements have
been prepared in accordance with International Accounting Standard (IAS) 34
refating to Interim Financlal Reporting.

- The condensed consolidated interlm financlal statements are stated In
Jordanian Dinar. Which represents the functlonal currency for the Company
and [ts subsidiaries.

- The consolidated condensed interim financial statements are prepared in
accordance with the historical cost principle except for the financial assets and
financial llabllitles, which are presented at thelr fair value as of the condensed
consolidated interim financial statements date.

-191-




The condensed consolidated interim financial statements do not include all
information and disclosures required for the annual consolidated financial
statements prepared in accordance with International Financial Reporting
Standards and should be read with the Company’s annual report for the year
ended December 31, 2017. Moreover, the results of operations for the Three-
month perlod ended March 31, 2018 do not necessarlly provide an indication
of the apportlonment results of operations for the year ending December 31,
2018. No apportion occurred on the profit of the Three-months period ended
March 31, 2018 which is performed at the end of the financial year.

The accounting policies adopted in preparing the condensed Interim financial
statements are consistent with those applied In the year ended December 31,
2017 except for the effect of the adoption of the new and revised standards
which are applied on or after the first of January of 2018 as follow:

Amendments with no materlal effect on the condensed consolidated
Interim financlal statements of the company:

Annual Improvements to IFRS Standards 2014 -~ 2016 The
Improvements Include the amendments on IFRS 1 and IAS 28 and they are
effective for annual periods beginning on or after January 1, 2018.

Amendments to IFRS 2 Share Based Payment

The amendments are related to classification and measurement of share based
payment transactions and they are effective for annual periods beginning on
or after January 1, 2018,

Amendments to IFRS 4 Insurance Contracts

The amendments relating to the different effective dates of IFRS 9 and the
forthcoming new insurance contracts standard and they are effective for
annual perlods beginning on or after January 1, 2018.

IFRIC 22 Forelgn Currency Transactlons and Advanced Consideration
The Interpretation addresses foreign currency transactions or parts of
transactions where:

¢ there Is consideration that is denominated or priced In a foreign currency;

+ the entity recognizes a prepayment asset or a deferred .income liabiiity -in
respect of that conslderation, In advance of the recognition of the related
asset, expense or income; and

» the prepayment asset or deferred income liabllity is non-monetary.

Amendments to IAS 40 Investment Property
These amendments show when the entity shalt transfer (reclass) a property
including Investments under process or development to, or from, Investment

property.

IFRS 15 Revenue from Contracts with Customers

In May 2014, IFRS 15 was Issued which established a single comprehensive
model for entities to use in accounting for revenue arlsing from contracts
with customers. 1IFRS 15 will supersede the current revenue recognition
guidance Including IAS 18 Revenue, IAS 11 Construction Contracts and the
related interpretatlons when it becomes effective.

The core principle of IFRS 15 is that an entity should recognize revenue to
depict the transfer of promised goods or services to customers In an amount
that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the standard introduces a
5-step approach to revenue recognition:

- 10 -




Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

SteE 4: Allocate the transaction price to the performance obligations in the
contract,

Step 5. Recognlze revenue when (or as) the entity satisfles a performance
obligation.

Under IFRS 15, an entity recognizes when (or as) a performance obligation Is
satisfied, I.e. when ‘control’ of the goods or services underlying the particular
performance obligation Is transferred to the customer. Far more prescriptive
guldance has been added in IFRS 1S5 to deal with specific scenarios,
Furthermore, extensive disclosures are required by IFRS 15.

IFRS 15 may be adopted retrospectively, by restating comparatives and
adjusting retalned earnings at the beginning of the earliest comparative
period. ~ Alternatively, IFRS 15 may be adopted as of the application date on
January 1, 2018, by adjusting retained earnings at the beginning of the first
reporting year (the cumulative effect approach).

Amendments to IFRS 15 Revenue from Contracts with Customers

The amendments are to clarify three aspects of the standard (ldentifying
performance obligations, principal versus agent considerations, and licensing)
and to provide some transition relief for modified contracts and completed

contracts,

Amendments to IFRS 7 Financlal Instruments: Disclosures
The amendments are related to disclosures about the initial application of IFRS
9, The amendments are effectlve when IFRS (9) Is first applied.

IFRS 7 Financial Instruments: Disclosures

The amendments are related to the additional hedge accounting disclosures
(and consequential amendments) resulting from the Introduction of the hedge
accounting chapter in IFRS 9. The Amendments are effective when IFRS 9 Is

first applled.

Amendments effective on the condensed consolidated Interim
financlal statements of the Company

IFRS 9 Financlal Instruments

IFRS 9 Issued in November 2009 Introduced new requirements for the
classification and measurement of financial assets. IFRS 9 was subsequently
amended In October 2010 to include requirements for the classification and
measurement of financlal liabilitles and for derecognition, and in November
2013 to include the new requirements for general hedge accounting. Another
revised verslon of IFRS 9 was Issued In July 2014 malnly to include &)
impalrment requirements for financial assets and b) limited amendments to
the classification and measurement requirements by introducing a “fair value
through other comprehensive income’ (FVTOCI) measurement category for
certaln simple debt Instruments.

A finalized version of IFRS 9 which contalns accounting requirements for
financial instruments, replacing IAS 39 Financial Instruments: Recognition and
Measurement. And a new version of the new standard Includes the
requirements of recognition, measurement, Impairment and hedge
accounting.

-I11-




The final version of IFRS 9 relating to financial {nstruments was replaced
which relates to the credit Joss model incurred in accordance with 1AS 39
Financial Instruments: Recognition and Measurement, replacing a model for
expected credit losses, The Standard includes a business mode! for debt
Instruments, loans, financial liabilitles, financlal guarantee contracts, deposits
and receivables, but does not apply to equity Instruments.

The Company calculated the Initial Impact of the International financial
reporting standard (IFRS 9), as It Is not material, it has not been reversed in
the attached condensed Interim financial statements.

In case there Is a low credit risk to the financtal asset at the date of Initial
application of IFRS (9), the credit risk relating to the financial asset Is
considered to have not been changed substantially since Its Initial recognition.

In accordance with IFRS 9 Financial Instruments the expected credit losses
are recognized at an early date in accordance with IAS 39,

The revised version of IFRS 9 (2014) (Financlal Instruments) includes a
classlfication mechanism for financial assets and liabllities. IFRS 9 requires all
financial assets to be classifled based on the entity's business model! for
managing the financlal assets and the contractual cash flow characteristics of
the financlal asset.

There Is no materlal difference in the classification of financial assets and
liabllities arising from the adoption of IFRS 9 for the year 2014,

The condensed consolidated interim financlal statements Include the
Company and Its subsidiary companies that are subject to its control. Control
Is established when the Company has the ability to operate the main
activitles of the Subsidiary company and when Its subject to the varlable
returns that result from lts investment in the subsidiary company or it has
the right to these returns, and when It the ability to Influence the returns
through Its control on the subsidiary company. Intercompany transactions,
balances, revenues and expenses are ellminated between the Company and

its subsidiary:
Princlpal Percentage Year of
Company’s Name Activity Ownership Capital Incarporation
% o
Mulkiyat for Trade and Investment Investment 100 50,000 2010
Baden for Trade and Investment Company  Investment 100 5,000 2016

Control Is established when the Company has the ability to Influence the
operational and the financlal policies of the subsidlary companles for the
benefit of its operations, Intercompany transactions and balances, and the
Intercompany revenues and expenses are wholly ellminated between the
company and its subsldiaries,

- 12 -




The results of the subsidiary companies are Incorporated into the condensed
consolidated interim statement of income from the effective date of
acquisition (establishment), which Is the date on which the Company
assumes an actual control over the subsidiary. Moreover, the operating
results of the disposal subsidiaries are Incorporated into the condensed
consolidated interim statement of income up to the effective date of disposal,
which Is the date on which the Company loses control over the subsidiary
companles,

The financial statements of the subsidiary companies are prepared for the
same period of the parent Company using the same accounting policies. If
the accounting policies adopted by the subsidiary companies are different,
the necessary adjustments to the financlal statements of the subsidiary
companies are made to comply with the accounting policles used by the
parent Company.

The non controlling interest represents the part of the owners’ equity of the
subsidiaries that is not owned by the company. The non-controlling Interest Is
shown in subsidiary Company’s net assets.

. Use of Estimates

Preparation of the condensed consolidated interim financial statements and
application of the accounting policies require the Company's management to
perform assessments and assumptions that affect the amounts of financlal
assets and financial liabllities and to disclose all contingent liabllities.
Moreover, these assessments and assumptions affect revenues, expenses, and
provisions. In particular, this requires the Company's management to issue
significant judgments and assumptions to assess future cash flow amounts
and thelr timing. Moreover, the mentioned assessments are necessarlly based
on assumptions and factors with varying degrees of consideration and
uncertainty. In addition, actual results may differ from assessments due to the
changes resulting from the conditlons and clrcumstances of those assessments
in the future.

We belleve that the estimates adopted In the condensed consolidated interim
financlal statements are reasonable and consistent with the estimates adopted
In the consolidated financlal statements for the year ended December 31,
2017,

On 2 April 2015, the Group acquired 76.25% of Yarmouk Insurance
Company’s capital, which conducts Its operations In Jordan. The Extraordinary
General Assembly has agreed In its meeting held on 2 November 2015, to
transfer thelr entire share, which consists of 100% of Yarmouk Insurance
Company capital (the merged company), to First Insurance Company (Public
Shareholding Limited Company). As a result of the merger, Yarmouk
Insurance Company (Public Shareholding Limited Company) registration was
deleted from the companles register and First Insurance Company (Public
Shareholding Limited Company) was declared as the legal successor to
Yarmouk Company. The merger committee declared November 2, 2015 to be
the final official approval date for the transfer of ownership based on the
balances mentioned In the transferred companies the flnancia! statements
batances as of 30 June 2015. Based on the merger committee issued
assessment on November 2, 2015,

- 13-
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This item consists of the following:

March 31, 2018 December 31, 2017
Owners’ Owners’
Policyholders Equity Total Policyholders Equity Total
k) o b)) i mw i)
Cash on hand 23,901 4,577 28,478 295,510 6,463 301,973
Current accounts at banks 996,723 275,807 1,272,530 2,377,170 442,873 2,820,043

1,020,624 280,384 1,301,008 2,672,680

449,336 3,122,016

This item consists of the following:

March 31, December 31,
2018 2017
JD D

Pollcyholders’ receivable 14,552,896 12,006,349
Policles recelvable due to the merger 176,866 165,712
Brokers’ recelvable 16,299 404
Employees’ recelvable 47,011 27,376
Owners’ equity receivable 2,068 41,475
Other 96,618 90,733

14,891,758

Total ] 12,332,049

Provision for doubtful debts* (760,667) (710,667)

14‘131‘091 11,621,382
The movement on the provision for doubtful debts Is as follows:

For the Three For the Year
Months Ended
Ended March  December 31,
31, 2018 2017
JD JD
Balance at the beginning of the perlod / year 710,667 619,630
Additions 50,000 123,721
No longer needed provision - (30,000)
Written Off - (2,684)
Balance at the end of the perlod / Year 760,667 710,667

w1 6w




This item consists of the following:

March 31, December 31,
2018 2017
D h[»)

Local insurance companies 929,958 1,052,718
Forelgn relnsurance companles 1,474,640 1,529,800
Total reinsurance receivables 2,404,598 2,582,518
Provision for reinsurance receivables* (127,000} {127,000)
Relnsurance recelvables - nat 2,277,598 2,455,518

& The movement on the provision for the relnsurance recelvables is as follows:

March 31, December 31,
2018 2017
s} D
Balance at the beginning of the period / year 127,000 119,471
Additions - 7,529
Balance at the end of the period / year 127,000 127,000
10. Income Yax
Movement on the income tax provision was as follows:
_March 31, 2018 December 31, 2017
Owners’ Owners’
Policyholders Equlty Total _ Policyholders Equity Total
by i} o i i)} b i)
Balance at beginning of the pariod / year 59,086 11,365 70,451 27,586 - 27,586
Income tax provision for the period / year 12,000 = (3,149) 31,500 22,701 54,201
Income tax pald (308) {2,841) _ 12,000 - (11,336} (11,336)
Balance at end of the period / year 70,778 8,524 79,302 59,086 11,365 70,451

- Income tax In the condensed consolidated Interim statement of policyholders’
revenues and expenses and the condensed consolidated interim income
statement Is as follows:

March 31, 2018 March 3%, 2017
Policyholders Owners’ Equity _Policyholders  Owners’ Equlty

n mn o o
Accrued Income tax on the period profits 12,000 = 2,400 1,080
Impact of deferred tax assets (12,000) - {2,400) (1,080}

Income tax expense - - - =
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- On 18 November 2015, the successor (First Insurance Public Shareholding
Limited Company) was granted an Income tax exemption for three years from
the councll of Ministers based on Article No. (8/B) from the investments law
No, (30) for the year 2014,

- In the opinion of the management and the tax consultant, the Income tax
pravislon Is sufficient as of March 31, 2018,

- Tax declaration forms for the year 2015 were submitted within the legal
period. However, the Income tax department did not finalize the review and
did not issue a final opinion towards it.

- Tax declaration forms for the year 2014 were accepted as part of the sample
basls employed by the income tax department.

- Deferred tax assets were calculated at a rate of 24%.

- The tax rate on deferred taxes for the subsidiary Is 20% and it's In conformity
with the Income Tax Law No, 34 for the year 2014 which was Implemented on
1 January, 2015 where the deferred tax assets should be calculated based on
the determined or expected future rates.

This item consists of the following:

March 31, December 31,
2018 2017
i) D
Balance at the beginning of the period / year 3 -
Al Qard Al Hassan granted by shareholders
to cover the deficit 161,771 -
Transferred to policyholders’ fund deficit {(161,771) -

Balance at the end of the perlod / year

?

- This account represents what has been transferred from the policyholders’
fund surplus during this year and previous years at a percentage of 20%.

- Below is a summary movement of the reserve to cover deficit {contingency

provision):
December 31,
March 31, 2018 2017
JD JD
Balance at the beginning of the period / year 135,535 129,888
Transfers from reserve to cover the
policyhoiders’ fund deficit (135,535) 5,647
Balance at the end of the period / year = 135,535

=17 -




This item consists of the following:

March 31, December 31,
2018 2017
i[5 JD

Balance at the beglnning of the period / year - -
Policyholders’ (deficit) surplus during the

period / year {297,306) 5,647
Transfers from reserve to cover fund deficit

(contingency provision) 135,535 (5,647)
Transferred from Al Qard Al Hasan to cover the

fund deficlt 161,771 -

Balance at the end of the perlod / year -

The pald-up capital Is 28 million JD as of 31 March 2018 and 31 December
2017 divided into 28 million shares, nominal value of each share is 1 ID.

The amounts collected In thils account represent the transferred annualized
profit before tax of 10% during the year and prior years In accordance with
the Companies Law and is not distributable to shareholders.

The contractual relationshlp between owners' equity and policyholders
represents an agent relatlonship to manage the Insurance business through a
speclalized staff which were appointed for thls mission.

Wakala fees for the year 2018 were determined at %17 for Motors department
(2017: 17%) and 22% for Medical department less the administrative fees
(2017: 22%) and 22% for life department (2017: 15%) and 25% for marine
department (2017: 25%) and 7% for aviation department (2017: 7%) and
20% for fire department and other damages (2017: 20%) and 25% for the
llability and other departments (2017: 25%) and decreasing It to a rate of 10%
for policles Issued from the departments owned by policyholders from
insurance contributions utllized against real estate rentals, except for 100%
relnsured polices, 10% of the premium were deducted while It should not
exceed 90% from the reinsurances commission, As for Investing policyholders’
surplus, the contractual relation between the shareholders and policyholders Is
based on the Islamic trading (Modaraba) against a percentage of 35% from the
Investments gain in 2018,

The determined compensatlon for the investment management is based on the
Islamic principles (Modaraba & Wakala) based on budgets prepared by the
Company and on a fair basis to the policyholders. The Company has a strict
separation between the assets and liabilitles of the policyholders and
shareholders and hence the Investment returns of the assets of the
policyholders are determined accurately.
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Earnings per share Is calculated by dividing the net earnings for the period
aver the welghted average common stock and It Is calculated as follows:

For the Three Month
Ended March 31,

2018 2017
D JD
Net incorne for the period 611,480 504,150
Share Share
Weighted average common stock 28,000,000 28,000,000
JD / Share JD / Share
Earnings per share for the period (baslic 8 diluted) ~/022 -/018

Cash and cash equlvalents In the cash flow statements consist of the amount
shown In the condensed consolidated Interim statement of financlal position,
which are detalls ass follows:

March 31,
2018 2017
o JjD
Cash on hand and at banks 1,301,008 4,353,451

Add: Bank deposits maturing within three months 4,432,868 4,519,662

Cash and cash equivalents at the end of
the period 5,733,876 B,873,113

A. Information on the Company's Operating Segments

For management purposes, the company measures Its insurance segments In
accordance with the reports used by the Executive Manager and the Group's
primary declsion maker to Include the General Takaful Insurance sector which
compromised {motors, marine, fire, accidents, medical and aviation
insurance). This sector Is the base used by the company to disciose
Information related to key sectors, the above mentloned sector also includes
the company's Investments and cash above management. Transactions
between business sectors are based on estimated market prices with the
same terms used with other.

B, Geographical Distribution
This note represents the geographical distribution of the Company’s operation,
The Company mainly conducts Its operations In the kingdom, representing
local and regional operations.

The following Is the distribution of the Company's revenues and caplital
expenditures according to geographical sector:

For the Three Month Perlod Ended March 31,

Inside Jordan Outside Jordan Total
2018 2017 2018 2017 2018 2017
D JD D n D JD
Yotal revenues 4,476,369 4,966,737 1,159,659 723,534 5,636,028 5,690,271
Capital expenditure 709,683 17,375 o - 709,683 17,375

The Company engaged In transactions with major owners’ equity, directors,
key management and within normal activities, All of the deferred Insurance
accounts recelvables and financing due to the related parties are performing,
and no provisions were recorded.,
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The Company’s management depends on the pricing policy and conditions for these transactions.

Below |s 8 summary of related parties’ transactions during the perlad / year:

Related Party Total
Major
Owners’
Equity and Key Sister March 31, December
Diractors Management Companles 2018 31, 2017
D D o JD
Condensed Consolidated Interin Statement of
Einancia) Pogition Items
Accounts recelvable 2,068 2,313 - 4,381 41,475
Accounts payable 12,895 225 2 13,220 12,118
Deposit at banks outslde of Jordan S T 2,208,788 2,206,781 183903
Dhaansad ODIED Dare - Il B LA . - g
investments revenues S e 20,816 20,816 76,755
Takaful Insurance contribution 840 1,655 - 2,495 13,880
Pald clalms - 50 - 50 25,327
Below Is a summary of the executive management salarles, bonuses and other
benefits:
March 31,
2018 2017
D JD
Salaries and bonuses 151,500 280,978
Other benefits 292,962 1,150
444,462 282,128

There are lawsuits held agalnst the Company for various types of claims, the
determined lawsuits at courts Is about JD 1,419,970 as of March 31, 2018. In
the management and the legal advisors’ opinlon, the Company will not have
clalms that exceed the outstanding claims provision amount.
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