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To: Jordan Securitics Commission

To: Amman Stock Exchange

Subject:
Quarterly Report as of 31/03/2018

Attached the Quarterly Report of
The Islamic Insurance Co. As
of 31/03/2018

Kindly accept our highly-
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The Islamic Insurance Co. Plc. :

Gerferal Manager’s Signature
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To: Jordan Securitiecs Commission

To: Amman Stock Exchange

Subject:
Quarterly Report as of 31/03/2018

Attached the Quarterly Report of
The Islamic Insurance Co. As
of 31/03/2018

Kindly accept our highly
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An independent member of
Moare Stephens international Limited
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Report on the review of the interim condensed consolidated financial statements
To the Board of Directors of
The Islamic Insurance Co. (PSC)

Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed consolidated interim financial
statcments of The Islamic Insurance Co. (PSC) which comprise the condensed
consolidated interim statement of financial position as at 31 March 2018, (he interim
condensed consolidated statement of income, the interim condensed consolidated
statement ol comprehensive income, the interim condensed consolidated statement of
Changes in equity, interim condensed consolidated statement of cash flows for the
three months then ended and the notes thereto. The Board of Directors is responsible for
the preparation and presentation of these interim condensed consolidated financial
stalements in accordance with the Shari’a rules and principles as determined by the
Company’s Shari'a Supervisory Board and in accordance with (he Accounting,
Auditing and Governance Standards for Islamic Financial Institutions. Our
responsibility is to obtain a conclusion on these interim condensed consolidated
financial stalements based on our review.

Scope of review:

We conducted our review in accordance with Iniernational Standard on Review 2410
"Review ol Interim Financial Information Performed by the Independent Auditor of the
Entity". The review of the interim condensed consolidated financial information
consists of making inquiries primarily of persons responsible for financial and
accounting matters and applying analytical and other review procedures. The scope of
review work is significantly lower than the scope of audit conducted in accordance with
the accounting, auditing and Governance standards of Islamic financial institutions.
Accordingly, the review work does not enable us to obtain assurance about all
significanl matters that may be identified by (he audit and we do not express an audit
opinion,

Tel.: 5660709 - 5668649
P.O.Box 925111 e-mail: info@@abbasi-cpa.com

Amman 11190 Jordan wwiw.abbasi-cpa.com

Fax: 5622163 5668649 - 5660709 . a0
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Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial statements are not prepared in
all material respects in accordance with Shari’a rules and principles as determined with
accounting and auditing standards for Islamic financial institutions.

The condensed consolidated interim financial statements have been prepared for
management, Securities Depository Center, and Amman Stock Exchange only and not
allowed Lo be used by other.

Al- Abbasi & Partners Co.

plaz=—"

Ahmed M. Abbasi
License No. 710

Amman in
9 April 2018
22 Rajab 1439




The Islamic Insurance Co.
Amman - Jordan

Financial Position Statement

as at 31 March 2018
Assets 31-Mar-2018 31-Dec-2017

Investment Deposits 23,868,501 20,076,290

Fair Value Assets through Profit or Loss - FVTPL 4,000,000 4,000,000
Fair Value Assets through other Comprehensive Income - FVTOC] 8,739,969 8,893,926
Total Investment 36,608,470 32,970,216
Cash on Hand and at Banks 2,235,988 1,355,106
Receipt Papers and Cheques under Collection 1,297,127 1,191,545
Accounts Receivable - net 3,203,863 2,905,891
Receivable from Reinsurance Companies 169,902 201,112
Property Plant & Equipment - net 826,776 833,825
Intangible Assets 9,124 11,468
Other Assets 821,044 520,497
Total Assets 45,172,294 39,989,660




The Islamic Insnrance Co.
Amman - Jordan

Financial Position Statement

as at 31 March 2018

Liabilities, Shareholders' & Policyholders' Equity 31-Mar-2018 31-Dec-2017
Liabilities
Unearned Contributions - Net 7,801,863 4,842,657
Outstanding Claims Reserye - Net 8,408,184 8,311,306
Mathematical Reserve - Net 45,473 45,473
Total Insurance Contracts Liabilities 16,255,520 13,199,436
Accounts Payable 276,527 244,677
Payable to Reinsurance Companies 4,019,861 2,420,807
Other Provisions 1,231,097 1,231,097
Income Tax Provisions 369,037 442,113
Other Liabilites 568,794 539,566
Total Liabilities 22,720,836 18,077,696
Policyholders' Equity
Deficiency Cover Reserve (Emergency Allowance) 550,622 863,779
Accumulative Changes in Fair Value of Securities 251,806- 224,082-
Non Demanded Surplus 293,077 301,881
Accumulated Surplus (Deficiency) 0 285,444
Total Policyholders' Equity 591,893 1,227,022
Sharcholders' Equity
Paid in Capital 15,000,000 15,000,000
Compulsory Reseive 2,626,032 2,626,032
Voluntary Reserve 736,674 736,674
Accumlative Changes in Fair Value of Securities 1,132,058- 1,005,825.
Net Profit after Tax 1,300,856 0
Retained Earnings 3,328,061 3,328,061
Total Shareholders' Equity 21,859,565 20,684,942
Total Shareholder's & Policyholders' Equity 22,451,458 21,911,964
Total Liabilities, Shareholders' & Policyholders' Equity 45,172,294 39,989,660




The Islamie Insurance Co,
Amman - Jordan

Policyholders Revenues & Expenses Statement

for the Period Ended 31March 2018

31-Mar-2018 31-Mar-2017
Revenues
Gross Underwriting Contributions 10,960,565 10,379,419
Less: Reinsurers’ Share 3,382,800- 3,010,015-
Net Underwriting Contributions 7,571,765 7,369,404
Net Change in Unearned contributions Reserve 2,959,206- 2,798,031~
Net Change in Mathematical Reserve 0 0
Net Earned contributions 4,618,559 4,571,373
Policy and Survey Fees 224,976 208,525
Policyholder’s Share in the Invetment Returns 77,048 119,114
Policyhotder's Share in the Financial Asseis Profit 55413 59,413
Shareholder's Share against Investment Portfolio Management 34,115- 44,632-
Total Revenues 4,945,881 4,913,793
Expenses
Paid Claims 4,976,361 4,385,089
Less : Recoveries 427,469- 366,890-
Less : Reinsurers’ Share 1,606,508- 1,480,973-
Net Paid Claims 2,942,384 2,537,224
Net Change in Outstanding Claims Rescrve 96,378 37,804-
Shareholder's Share against Takaful Operation Management 2,192,113 2,075,884
Excess of Loss Contributions 109,000 109,000
Policies Acquisition Cost 78,191 78,452
Other Underwriting Expenses 125,916 126,865
Net Claims 5,544,482 4,889,623
Policyholders' Surplus Befor Tax 598,601- 24,170
Income Tax Provision 0 0
Polieyholders' Surplus 598,601~ 24,170




The Islamic Insurance Co. ple

Amman - Jordan

Income Statement

for the Period Ended 31 March 2018

31-Mar-2018  31-Mar-2017

Shareholder’s Share against Takaful Operation Management 2,192,113 2,075,384
Shareholder's Share against Investment Portfolio Management 34,115 44,632
Shareholder's Share in the Tnvetment Returns 137,227 66,781
Sharcholder's Share in the Financial Assets Profit 178,238 178,238
Total Revinues 2,541,693 2,365,535
Employees Expenditures 797,979 693,131
General & Administrative Expenses 248,394 244,247
Depreciation and Amortization 30,700 30,371
Total Expenses 1,077,073 967,749
Net Profit before Tax 1,464,620 1,397,786
Less:

Income Tax Provision 163,764- 245477-
Net Profit 1,300,856 1,152,309
Earnings Per Share 0.087 0,100




The Islamic Insurance Co.
Amman - Jordan
Comprehensive Income Statement - Shareholders
for the Period Ended 31 March 2018

31-Mar-2018  31-Mar-2017
Profit for the year 1,300,856 1,152,309

Add : Other Com prehensive Income ftems

Shareholders' share from Change in fair Value 126,233-

394,001
Shareholders' share from Loss sale of Financial Assets through 0 0
Other Comprehensive Income
Total of Other Comprehensive income items 126,233- 394,001
Total of Comprehensive Income for the Year 1,174,623 1,546,310




The Islamic Insurance Co.

Amman - Jordan
Statement of changes of Shareholders equity
for the Period Ended 31 March 2018

Paid in  Compulsory Voluntary Accumulativ? Retaind Total
Capital  Reserve Reserye ~ CHAnges In Fair Earning Shareholders
5 value Equity
i L017
, Ralance at Beginning of the year 17112017 12,000,000 2,361,308 736,674 1,209,528- 4,590,539 18,478,993
-}_ rofit for the year 0 0 0 0 1,152,309 1,152,309
|“|1arch0]ders Share from Net Change in fair Value 0 0 0 394,601 0 324,001
{shreholders share from Loss sale of financiat ] ] 0 0 0 0
 Assels through other comprehensive income 0 0 0 0 0 0
J otal of Comprehensive income for the year 0 0 0 394,001 1,152,309 1,546,310
Transferred to reserves 0 0 0 0 0 0
sh dividends 0 0 0 0 0 0
Balance at the ending of the year 31/03/2017 12,000,000 2,361,308 736,674 815,527- 5,742,848 20,025,303
f
!2018
{ Mlance at Beginning of the year 1/1/2018 15,000,000 2,626,032 736,674 -1,005,825 3,328,061 20,684,942
il‘ rofit for the vear 0 0 0 0 1,300,856 1,300,856
archolders Share from Net Change in fair Value 0 0 0 126,233- 0 126,233
uhreholders share from profit sale of financial 0 0 0 0 0 0
r sets through other comprehensive income 0 0 0 0 0 0
"r- utal of Comprehensive income for the year 0 0 0 -126,233 1,300,856 1,174,623
Transferred to reserves 0 0 0 0 0 0
; ih dividends 0 0 0 0 0 0
Balance at the ending of the period 31/03/2018 15,000,000 2,626,032 736,674 1,132,058- 4,628,917 21,859,565




The Islamic Insurance Co,
Amman - Jordan
Statement of changes of policyholders equity
for the Period Ended 31 March 2018

Deficiency
coverage  Accumulative Non Total
\ . Accumulafed .
reserve changes in fair Demand Policyholders
Surplus \
(Emergency Value Surplus Equity
Allowance)
2017
Balance at the beginning of the year 1/1/2017 529,393 237,804- 507,515 316,423 1,115,527
Distribution to policy Lolders (from Accumulated
0 0 0 0 0
Surplus)
Change in non Demand Surplus 250,000 0 265,636- 0 15,636-
policy holders surplus for the current year 0 0 0 24,170 24,170
Transferred from Deficieny Coverage Reserve to cover
. 0 0 0 0 0
the deficit
Tra.ns.l'erred from non - profitable loan to cover the 0 0 0 0 0
deficit
policy holders share fiom net change of fair value 0 68,019 0 (] 68,019
policy holders share from Loss sale of financial 0 0 0 0 0
assets through otlier comprehensive income 0 0 0 ¢ 0
transferred to Defficiency coverage reserve 4,834 0 0 4,834- 0
transferred to No Demand Surplus 0 0 0 0 0
Balance at the ending of the year 31/03/2017 784,227 -169,785 241,879 335,759 1,192,080
2018
Balance at the beginning of the year 1/1/2018 863,779 -224,082 301,881 285,444 1,227,022
Distribution to policy holders (from Accumulated 0 0 0 0 0
Surplus)
Change in non Demand Surplus 0 0 8,804- 0 8,804-
policy holders deficiency for the current yean, 0 0 0 598,60!- 598,601
Transfen:ed from Deficieny Coverapge Reserve lo cover 313,157- 0 0 313,157 0
the deficit
Trans.fen'ed from non - profitable loan to cover the 0 0 6 0 0
deficit
policy holders share from net change of fair value 0 27,724- 0 0 27,724-
policy holders share from profit sale of financial 0 0 0 0 o
assets through other comprehensive income 0 0 0 0
transferred to Defficiency coverage reserve from non
0 0 0 ¢ 0
Demand Surplus
Iransferred to Defficiency coverage reserve 0 0 0 0 0
transferred to No Demand Surplus 0 0 0 0 0
Dalance at the ending ot the year 31/03/2018 550,622 251,806- 293,077 0 591,893

The Defficlency coverage reserve is caleulated as 20%

other comprehensive income,

8

from policyholder surplus for (he period and policyholders share from profit sale of financlal assets through




The Islamic Insurance Co.
Amman - Jordan
Cash Ilows Statement
for the Period Ended 31 March 2018

31-Mar-2018  31-Mar-2017
Cash Flows From Operating Activities
Net Profit Before Tax 866,019 1,421,956
Adjustments for non-cgsh Items
Depreciation & Amortization 30,700 30,371
Changes in Unearned Confributions Reserve 2,959,206 2,798,031
Changes in Outstanding Claims Reserve 96,378 37,804-
Net Cash Flows from Operating Activitics before Working Capital Changes 3,952,803 4,212,554
Decrease (Increase) in Cheques Under Collection 105,582- 124,670
Decrease (Increase) in Accounts Receivable 297.972- 478,879-
Decrease (Increase) in Receivable from Insurance Companies 31,210 157,039-
Decrease (Increase) in Other Assets 300,547- 249.911-
Increase (Decrease) in Accounts Payable 31,850 53,853
Increase (Decrease) in Payable To Reinsurance Companies 1,599,054 1,725,320
Increase (Decrease) in Other Liabilities 29,22% 95,871
Increase (Decrease) in non-demanded Surplus 8,804- 15,636-
Net Cash Flows from Operating Activities before Tax 4,931,240 5,310,803
Income Tax Paid 236,840- 108,802-
Net Cash Flows from Operating Activities 4,694,400 5,202,001
' Cash Flows From Investing Activites
Decrease(Increase) in Investment Deposits 665,500- 2,214,835-
(Purchase) Fair Value Assets through other Comprehensive Income - FYTOCI 0 0
Sale Fair Value Assets through other Comprehensive Income - FVTOCI 0 0
(Purchase) Fair Value Assets through Profit or Loss - FVTPL 0 500,000-
Sale Fair Value Assets through Profit or Loss - FVTPL 0 0

< Purchses of Property, Plant & Equipinent 21,306- 51,160-
(Purchase) of Intangable Assets 0 442-

.‘ Net Cash Flows used in Investing Activites 686,806- 2,766,437-
Net increase in Cash 4,007,594 2,435,564
Cash & cash equivalents - at the Beginning of the Year 1,976,282 1,814,388
Cash & cash equivalents - at the End of the Year 5,983,876 4,249,952




The Islamic Insurance Co.

Amman - Jordan
Underwriting Revenues Account for Family Takaful Business (Life)
for the Period Ended 31 March 2018

Current Year Prior Year
Written Contributions
Direct Contributions 4,869,618 4,433,401
Gross Written Contributions 4,869,618 4,433,401
Less:
Foreign Reinsurers' Contributions 952,404- 739,092-
Net Written Contributions 3,917,214 3,694,309
Add:
Beg Balance
Unearned Contributions Reserve 165,265 160,384
Less: Reinsurers' Share 73,928- 67,820-
Unearned Contributions Reserve - Net 91,337 92,564
Mathematical Reserve 53,238 48,230
Less: Reinsurers' Share 7,765- 9,495-
Mathematical Reserve - Net 45,473 38,735
Less:
End Balance
Unearned Contributions Reserve 3,597,748 3,364,498
Less: Reinsurers' Share 1,028,743- 907,201-
Unearned Contributions Reserve - Net 2,569,005 2,457,297
Mathematical Reserve 53,238 48,230
Less: Reinsurers' Share 7,765- 9,495-
Mathematical Reserve - Net 45,473 38,735
Net Earned revenues from underwriting Contributions 1,439,546 1,329,576

10




The Islamic Insurance Co.

Amman - Jordan _
Claims Cost Account for Family Takaful Business (Life)
for the Period Ended 31 March 2018

Current Year Prior Year
Paid Claims 717,288 512,212
Less:
Foreign Reinsurers' Share 437,305- 271,569-
Net Paid Claims 279,983 240,643
Add:
Outstanding Claims Reserve - End
Reported 875,358 782,392
Not Reported 150,000 110,000
Less: Reinsurers' Share 510,208- 413,555-
Net Outstanding Claims Reserve - End 515,150 478,837
Less -
Outstanding Claims Reserve - Beg
Reported 908,462 767,246
Not Reported 50,000 150,000
Less: Reinsurers' Share 546,263- 408,287-
Net Outstanding Claims Reserve - Beg 412,199 508,959
Net Cost oF Claims 382,934 210,521

"
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