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Report on Review of Condensed Interim Consolidated Financial Statements

To The Board of Directors
Al-Amin for Investment Company
Public Shareholding Company
Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim consolidated financial statement of
Al-Amin for Investment Company PLC, comprising the interim consolidated statement of
financial position as at 31 March 2018 and the related interim consolidated statement of
comprehensive income, interim consolidated statement of changes in equity and interim
consolidated statement of cash flows for the three-months period then ended and the notes
about condensed interim consolidated financial statements, Management is responsible for
the preparation and presentation of this condensed interim consolidated financial statement
in accordance with International Accounting Standard number (34) “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this condensed interim
consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity.” A review of condensed interim consolidated financial statement
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all

significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim consolidated financial statement as at 31 March 2018 is not
prepared, in all material respects, in accordance with International Accounting Standard
number (34) “Interim Financial Reporting”.

8 April 2018 Amin Samara
Amman - Jordan (License No., 481
Arab Professionals

Arab Professionals
Grant Thornton
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Al-Amin for Investment Company
Public Shareholding Company
Interim Consolidated Statement of Financial Position as at 31 March 2018

(In Jordanian Dinar)

Assets

Cash and cash equivalents

Financial assets at fair value through statement of profit or loss
Financial assets at amortized cost

Brokerage receivables

Other receivables

Property and equipment

Total Assets

Liabilities and Equity
Liabilities

Brokerage payables
Other liabiliies

Total Liabilities

Equity

Paid in capital

Statutory reserve

Retained earnings

Equity attributable to owners of the parent
Non-controlling interest

Total Equity

Total Liabilities and Equity

“The accompanying noles from (1) lo (6} ure an integral part of these condensed interim cc

lidated financiaf stat

31 March 31 December
2018 2017
2,618,930 2,720,335
6,969,238 7,039,777
4,000,000 4,000,000

4,185 983
73,196 41,031
2,936 2,936
13,668,485 13,805,062
123,674 173,226
243,696 271,759
367,370 444,985
10,000,000 10,000,000
2,248,455 2,248,455
928,796 986,029
13,177,251 13,234,484
123,864 125,593
13,301,115 13,360,077
13,668,485 13,805,062
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Al-Amin for Investment Company
Public Shareholding Company
Interim Consolidated Statement of Comprehensive Income
For the three months ended at 31 March 2018

(In Jordanian Dinar)

31 March 31 March

2018 2017

Profit from sale of financial assets through profit or loss 699 629
Changes in fair value of financial assets through profit or loss ( 67,512) 274,386
Dividends from financial assets at fair value through profit or loss 92,540 86,895
Brokerage commissions 9,166 9,093
Islamic Bank murabaha 11,843 10,753
Administrative expenses ( 106,852) ( 113,858)
Other income 1,154 1,084
Total comprehensive (loss) income for the period (_ 58,962) 268,982
Attributable to:
Shareholders of the company ( 57.233) 269,327
Non-controlling interest { 1729 ¢ 345)

( 58,962) 268,982
Basic and diluted (loss) earnings per share { 0.006) 0.027

“The accompanying notes from (1) to (6) are an integral part of these condensed inlerim consolidated financial statements and read with review report”
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Al-Amin for Investment Company
Public Shareholding Company
Interim Consolidated Statement of Cash Flows
For the three months ended at 31 March 2018

{(In Jordanian Dinar)

31 March 31 March
2018 2017

Operating Activities

(Loss) profit for the period { 58,962) 268,982
Changes in fair value of financial assets through profit or loss 67,512 { 274,386)
Changes in working capital

Financial assets at fair value through profit or Joss 3,027 ( 28,318)
Brokerage receivables { 52,754) 33,679
Other receivables ( 32,165) 30,820
Other liabilities ( 28,063) (__13614)
Net cash flows (used in) from operating activities ( 101,405) 17,163
Changes in cash and cash equivalents ( 101,405) 17,163
Cash and cash equivalents, beginning of year 2,720,335 2,198,352
Cash and cash equivalents, end of period 2,618,930 2,215,515

“The accompanying noles from (1) to (6) are an integral part of these condensed interim consolidated financial stalements and read with review report”
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Al-Amin for Investment Company
Public Shareholding Company

Notes to the Condensed Interim Consolidated Financial Statements (Not Audited)

31 March 2018

(In Jordanian Dinar)

General

Al-Amin for Investment Company was established on 2 November 1995 as a Public
Shareholding Company and registered at the Ministry of Trade and Industry under
number (298). The Company head office is in the Hashemite Kingdom of Jordan. The
Company’s main objective is investing in stocks, bond and financial assets compatible
with the Islamic Directions.

The Company shares listed in Amman Stocks Exchange.

The condensed interim consolidated financial statements have been approved for
issue by the Company’s Audit Committee on 8 April 2018.

Summary of Significant Accounting Policies

Basis of Preparation

The condensed interim consolidated financial statements of the Company have been
prepared in accordance with International Accounting Standard number (34)
“Interim Financial Reporting”. They do not include all of the information required in
annual financial statements in accordance with IFRSs, and should be read in
conjunction with the consolidated financial statements of the Company for the year
ended 31 December 2018.

The condensed interim consolidated financial statements have been prepared on a
historical cost basis except for investment securities, which have been measured at
fair value.

The condensed interim consolidated financial statements are presented in Jordanian
Dinar which is the functional currency of the Company.

The accounting policies are consistent with those used in the previous period.

Basis of Consolidation

The condensed interim consolidated financial statements comprise of the financial
statements of the parent and its subsidiary where the Company has the power to
govern the financial and operating policies of the subsidiary so as to obtain benefits
from their activities. The financial statements of the subsidiary are prepared for the
same reporting year as the Company using consistent accounting policies. All
balances, transactions, income, and expenses between the Company and its
subsidiary are eliminated.

subsidiary are fully consolidated from the date of acquisition, being the date on
which the Company obtains control, and continue to be consolidated until the date
that such control ceases.

The results of operations of the subsidiary are consolidated in the statement of profit
or loss from the acquisition date which is the date on which control over subsidiary is
transferred to the Company. The results of operation of the disposed subsidiary are
consolidated in the consolidated statement of profit or loss to the disposal date which
is the date on which the Company loses control over the subsidiary.
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Al-Amin for Investment Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Not Audited)
31 March 2018

Non - conbrolling interest represent the subsidiary equity not owned by the parent
shareholders.

The following is the information of the subsidiary that has been consolidated:

Registration
Company Activity Ownership  Paid capital country
Amman for Investments & Financial Instrument Brokerage services 94.45% 1,500,000 Jordan

Use of Estimates

Preparation of the consolidated financial statements and the application of accounting polices
require the Company's management to estimate and assess some items affecting financial
assets and liabilities and to disclose contingent liabilities. These estimates and assumptions
also affect certain elements of the Company's assets, liabilities and provisions, and revenue
and expenses, and require estimating and assessing the amounts and timing of future cash
flows. The aforementioned estimates and assumptions are based on multiple factors with
varying degrees of assessment and uncertainty. Moreover, the actual results may differ from
the estimates due to the changes resulting from the conditions and circumstances of those
estimates in the future.

Management believes that the estimates are reasonable and are as follows:

- Management reviews periodically the tangible assets in order to assess the depreciation
for the year based on the useful life and future economic benefits. Any impairment is
taken to the interim consolidated statement of comprehensive income.

- Management reviews periodically it's financial assets, which presented by cost to estimate
any impairment in its value, and an impairment of loss (it founded) is accrued in the
interim consolidated statement of comprehensive income.

- A provision for doubtful debts is taken on the basis and estimates approved by
management in conformity with International Financial Reporting Standards,

Cash and Cash Equivalents
Cash and cash equivalents comprise of cash on hand, deposits held at call with banks, other
short- term highly liquid investments.

Accounts Receivable

Accounts receivables are carried at original invoice amount less an estimate made for
doubtful receivables based on a review of all outstanding amounts at the year end. Bad debts
are written off when identified.

Financial Assets at Fair Value through Statement of Profit or Loss

It is the financial assets held by the company for the purpose of trading in the near
future and achieving gains from the fluctuations in market prices in the short term or
trading margins.

Financial assets at fair value through profit or loss are initially stated at fair value at
acquisition date (purchase costs are recorded at the consolidated statement of profit or loss
upon acquisition) and subsequently measured at fair value. Moreover, changes in fair value
are recorded in the consclidated statement of profit or loss including the change in fair
value resulting from translation of non-monetary assets stated at foreign currency. Gains or
losses resulting from the sale of these financial assets are taken to the consolidated statement
of profit or loss.

Dividends and interests from these financial assets are recorded in the consolidated
statement of profit or loss.



Al-Amin for Investment Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Not Audited)
31 March 2018

Financial Assets at Amortized Cost

Financial assets at amortized cost are the financial assets which the company
management intends according to its business model to hold for the purpose of collecting
the contractual cash flows which comprise the contractual cash flows that are solely
payments of principal and interest on the principal outstanding,

Financial assets are recorded at cost upon purchase plus acquisition expenses. Moreover,
the issue premium\discount is amortized using the effective interest rate method, and
recorded to interest account. Provisions associated with the decline in value of these
investments leading to the inability to recover the investment or parts thereof are
deducted. Any impairment is registered in the consolidated statement of profit or loss
and should be presented subsequently at amortized cost less any impairment losses.

Trading and Settlement Date Accounting
Purchases and sales of financial assets are recognized on the trade date, i.e. the date on which
the Company commits ils self to purchase or sell the asset.

Fair Value

For fair value of investments, which are traded in organized financial markets, is determined
by reference to the quoted market bid price at the close of the business on the consolidated
statement of financial position date. For investments which are listed in inactive stock
markets, traded in small quantities or have no current prices, the fair value is measured using
the current value of cash flows or any other method adopted. If there is no reliable method
for the measurement of these investments, then they are stated at cost less any impairment in
their value.

Property and Equipment
Property and Equipment are stated at cost and depreciated using the straight-line method
over their estimated useful lives,

Accounts Payables and Accruals
Accounts payable and accrued payments are recognized upon receiving goods or
performance of services.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

9.



Al-Amin for Investment Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Not Audited)
31 March 2018

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the
consolidated statement of financial position only when there are legal rights to offset the
recognized amounts, the Company intends to settle them on a net basis, or assets are realized
and liabilities settled simultaneously.

Revenue Recognition

Financial assets are recognized on the trading date which is the date the company commits
itself to purchase or sell the financial assets.

Commissions recognized upon the executing the trading for the benefit of the clients.

Dividends income is recognized when it is declared by the General Assembly of the investee
Company.

Other revenues are recognized on the accrual basis.

Income Tax

Income tax expenses are accounted for on the basis of taxable income. Taxable income differs
from income declared in the interim consolidated financial statements because the latter
includes non-taxable revenues or disallowed taxable expenses in the current year but
deductible in subsequent years, accumulated losses acceptable by the tax law, and items not
accepted for tax purposes or subject to tax.

3 Tax Status

- The Company has settled its tax liability with Income Tax Department up to the
year ended 2014,

- The income tax returns for the years 2015, 2016 and 2017 has been filed with the
Income Tax Department but the Department has not reviewed the Company’s
records till the date of this report.

- No income tax provision has been calculated for the results of operations for three-
months ended 31 March 2018 as taxable expenses exceeded its taxable revenues.



Al-Amin for Investment Company PLC
Notes to the Condensed Interim Consolidated Financial Statements {Not Audited)
31 March 2018

4, Analysis of the Maturities of Assets and Liabilities

The following table illustrates the analysis of assets and liabilities according to the
expected period of their recoverability or settiement.

Upto More than
31 March 2018 one year one year Total

Assels

Cash and cash equivalents 2,618,930 - 2,618,930
Financial assets at fair value through stalement of profit or loss 6,969,238 - 6,969,238
Financial asscts at amortized cost 4,000,000 - 4,000,000
Brokerage receivables 4,185 - 4,185
Other receivables 73,196 - 73,196
Property and equipment - 2,936 2,936
Total Assets 13,665,549 2,936 13,668,485
Liabilities

Brokerage payables 123,674 - 123,674
Other liabilities 243,69 - 243,696
Total Liabilities 367,370 - 367,370

Upto More than
31 December 2017 one year one year Total

Assets

Cash and cash equivalents 2,720,335 - 2,720,335
Financial assets at fair value through statement of profit or loss 7,039,777 - 7,039,777
Financial assets at amortized cost 4,000,000 - 4,000,000
Brokerage receivables 983 - 983
Other receivables 41,031 - 41,031
Property and equipment - 2,936 2,936
Total Assets 13,802,126 2,936 13,805,062
Liabilities

Brokerage payables 173,226 - 173,226
Other liabilities 271,759 - 271,759
Total Liabilities 444,985 S 444,985
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Al-Amin for Investment Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Not Audited)
31 March 2018

5. Financial Instruments
Financial instruments comprise of financial assets and financial liabilities. Financial
assets of the Company include cash and cash equivalents, other receivables and
securities. Financial liabilities of the Company include brokerage payable.

Fair Value

The fair values of the financial assets and liabilities are not materially different from
their carrying values as most of these items are either short-lerm in nature or re-
priced frequently,

Financial assets and financial liabiliies measured at fair value in the interim
consolidated statement of financial position are grouped into three levels of a fair
value hierarchy. The three levels are defined based on the observability of significant
inputs to the measurement, as follows:

Level 1: quoted prices (unadjusted} in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included within level 1 that are observable
for the asset or liability, either directly or indirectly.

Level 3: unobservable inputs for the asset or liability.

31 March 2018 Level 1 Level2  Level3 Total

Financial asscts at fair value through statement of profit ot loss 6,969,238 - - 6,969,238
31 December 2017 Level1 Level 2 Level 3 Total

Financial assets at fair value through statement of profit or loss 7,039,777 - - 7,039,777

Credit Risk

Credit risks are those risks resulting from the default of counterparties to the financial
instrument to repay their commitment to the Company. The Company limits its
credit risk by only dealing with reputable banks and by setting credit limits for
individual customers and monitoring outstanding receivables. The maximum
exposure to credit risk is represented by the carrying value of each financial asset,

Currency Risk

The management considers that the Company is not exposed to significant currency
risk. The majority of their transactions and balances are in either Jordanian Dinar or
US Dollar. As the Jordanian Dinar is pegged to the US Dollar, balances in US Dollar
are not considered to represent significant currency risk and the Company's results or
equity to movements in exchange rates is not considered significant,

a2



Al-Amin for Investment Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Not Audited)
31 March 2018

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its net financial
obligation. In this respect, the Company's management diversified its funding
sources, and managed assets and liabilities taking into consideration liquidity and
keeping adequate balances of cash, and cash equivalents and quoted securities.

The table below analyses the Company's financial liabilities into relevant maturity
groupings based on the remaining period at the interim consolidated financial
position date to the contractual maturity date.

Less than More than

31 March 2018 one year one year Total
Brokerage payables 123,674 - 123,674
Other liabilites 243,696 - 243,696
367,370 - 367,370

Less than More than

31 December 2017 one year one year Total
Brokerage payables 173,226 - 173,226
Cther liabilities 271,759 - 271,759
444,985 - 444,985
Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will affect the Company's
income or the value of its holdings of financial instruments,

The financial assets appearing in the condensed interim consolidated statement of
financial position are not subject to interest rate risk because the Company does not
deal with interest.

Equity Price Risk

Equity price risk results from the change in the fair value of equity securities. The
Company manages these risks through the diversification of investments in several
economic sectors. If the quoted market price of listed equity securities had increased
or decreased by 10%, the interim consolidated comprehensive income for the three-
months ended 31 March 2018 would have been reduced / increased by JOD (696,924)
(2017: JOD 703,978).

6. Capital Management
The Company manages its capital structure with the objective of safeguarding the
entity’s ability to continue as a going concern and providing an adequate return to
shareholders by pricing products and services commensurately with the level of risk.
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