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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Al Tajamouat For Touristic Projects Company
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Al Tajamouat For Touristic Projects Company (The
Company), which comprise the statement of financial position as at 31 December 2017, and the
statement of comprehensive income, statement of changes in equity and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2017, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards

(IFRSs).

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our

responsibilities under those standards, are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the financial statements in Jordan, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion

Other Matters
The financial statements of the Company as at the year ended on 31 December 2016 were

audited by another auditor who expressed an unmodified opinion on 6 February 2017.

A memiper firmn of Esnst & Young Globa! Limited
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. For each matter below, our
description of how our audit addressed the matter provided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the
financial statements section of our report, including in refation to these matters. Accordingly, our
audit included the performance of procedures designed to respond to our assessment of the risks
of material misstatement of the financial statements. The results of our audit procedures, including
the procedures performed to address the matters below, provide the basis for our audit opinion

on the accompanying financial statements.

1. Valuation of investment properties and assets held for sale

Key Audit Matter:

The valuation of the investment properties and
assets held for sale was significant to our audit
due to the use of estimates in the valuation
techniques, and valuation is highly judgmental
and it is based on certain key assumptions.
The key assumptions include prevailing
market conditions which affect adopted value
per square meter and capitalization rates for
shops and offices and growth rates, discount
rates and the current economic environment.
A small change in the Company’s estimate of
the rate could have a material impact on the
income statement,

How our audit addressed the key audit
matter:

Our audit procedures focused on the valuation
process and included the following:

- assessed the competency, independence and
integrity of the professional valuers engaged
by the Company,

- discussed with the management the key
assumptions and critical judgmental areas
and understood the approaches taken by
them in determining the valuation of each
investment property;

- tested the integrity of Information, including
underlying financial information provided to
the valuers; and

- assessed the reasonableness of the adopted
value per square meter, capitalization rates
and growth rates assumptions by
benchmarking the rates against specific
property data, comparables and prior years
inputs.

We have also assessed the appropriateness of
the disclosures relating to the valuation
techniques and key inputs applied by the
professional valuers as stated which are
included in note (7) of the financial statements.
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2. Allowance for doubtful accounts and cheques under collection

Key Audit Matter:

Accounts receivables and cheques under
collection represents 47% of the Company's
current assets. An estimated allowance for

doubtful accounts and cheques under
collection is maintained to reduce the
Company's receivables to their carrying

amount, which approximates their fair value.

Management evaluates the estimated
allowance based on specific reviews of
customer accounts as well as experience with
collection trends.

Management calculates the allowance for

doubtful accounts and cheques under
collection based on known customer
information that can provide significant

change in the estimate between periods.

How our audit addressed the key audit
matter:

We evaluated the design and operating
effectiveness of the controls over the
accounting process of allowance for doubtful
accounts. We evaluated management’s
assumption and judgment by comparing to the
historical collection trends. In addition, we
performed ratio analysis on the Company's
allowance for doubtful accounts; and we tested
the aging of trade receivable and list of cheques
under collections where no provision was
recognized to check that there were no
indicators of impairment. This included verifying
if payments had been received since the year-
end, and any correspondence with customers
on expected settiement dates.

We assessed the adequacy of the Company's
disclosure regarding allowance for doubtful
accounts.

We selected a sample of the largest trade
receivable and cheques under collection
balances where a provision for impairment was
recoghized and understood the rationale
behind management's judgment. In order to
evaluate the appropriateness of these
judgments we verified whether balances were
overdue, the customer's historical payment
patterns and whether any post year-end
payments had been received up to the date of
completing our audit procedures. We also
obtained corroborative evidence including
correspondence supporting any disputes
between the parties involved, attempts by
management to recover the amounts
outstanding and on the credit status of
significant counterparties where available.

Further disclosure on the Company's trade
receivables and allowance for doubtful
accounts is disclosed in note 9 to the financial
statements
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Other information included in the Company’s 2017annual report.

Other information consists of the information included in the annual report, other than the financial
statements and our auditor's report thereon. Management is responsible for the other information.
Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financia! statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
thefinancial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company’s or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exist. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal controi relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exist, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However future events or
conditions may cause the Company's to cease to continue as a going concern.
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« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period,
and are therefore the key audit matters. We describe these matters in our auditor's report, unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonable be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company maintains proper books of accounts and the accompanying financial statements
and financial information presented in the Board of Directors’ report are in agreement therewith.

Amman = Jordan
19 March 2018

ot



AL TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COmMPANY

STATMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017

Assets

Non-Current Assets

Property and equipment
Investment properties

Deferred tax assets

Cheques under collection-long term

Total Non-Current Assets

Current Assets

Assets held for sale

Trade receivables

Other current assets

Cheques under collection-short term
Cash on hand and at banks

Total Current Assets

Total Assets

Equity and Liabilities
Equity

Paid in capital

Share discount
Statutory reserve
Retained earnings

Net Equity

Liabilities

Non-Current Liabilities
Syndicated loan-Long term
Unearned revenue — long term
Lessees refundable deposit

Total Non-Current Liahilities

Current Liabilities
Syndicated loan-short term
Deferred cheques -short term

Trade Payables and other current liabilities

Unearned revenue — short term
Due {o related parties

Total Current Liabilities
Total Liabilities
Total Equity and Liabilities

Notes

~ O3

10
11

12

13

13

14

14

15

19

2017 2016
JD JD
33,237 43,124
130,436,551 133,445,029
99,000 122,000
485,672 314,644
131,054,460 133,924,797
5,519,545 5,519,545
2,440,750 3,625,545
1,278,032 2,037,757
3,678,073 2,152,962
652,873 193,128
13,569,273 13,528,937
144,623,733 147,453,734
100,000,000 100,000,000
(7,000,000) (7,000,000)
1,454,605 1,092,789
5,275,459 2,042,117
99,730,064 96,134,906
28,763,830 34,242,654
298,940 705,675
897,954 809,391
20,960,724 35,757,720
5,244,221 5,478,824
718,400 537,462
1,742,840 3,264,420
7,136,589 8,182,391
90,895 98,011
14,932,945 15,561,108
44,893,669 51,318,828
144,623,733 147,453,734

The attached notes from 1 to 25 form part of these financial statements



AL TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY- PUBLIC SHAREHOLDING COMPANY
STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

Revenues

Rent revenues

Cost of revenues

Depreciation of invesiment properiies

Gross profit

Administrative expenses

Finance cost

Depreciation of property and equipment
Provision for doubtful debts

Other Income

Profit for the year before income tax

Income tax expense for the year
Profit for the year
Other comprehensive income

Total comprehensive income for the year

Earnings per share

Notes 2017 2016
JD JD

15,548,968 16,036,757
16 (4,660,147)  (4,820,554)
7 (3,300,918)  (3,304,860)
7,578,903 7,911,343
17 (1,071,084)  (1,090,403)
(2,414,567)  (3,313,530)
8 (12,407) (17,908)
10 (508,824) (425,861)
46,137 38,847
3,618,158 3,102,488
8 (23,000) (37,945)
3,505,158 3,064,543
3,505,158 3,064,543

Fils/ JD Fils/ JD
18 0.036 0.031

The attached notes from 1 to 25 form part of these financial statements
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AL TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017

Notes 2017 2016
JD JD

Operating Activities
Profit for the year before income tax 3,618,158 3,102,488
Adjustment.
Depreciation of property and equipment 6 12,407 17,908
Depreciation of investment properties 7 3,309,918 3,304,860
Finance cost 2,414 567 3,313,530
Provision for doubtful debts 10 508,824 425,861
Interest income (5,521) (71)
Changes in working capital items:
Restricted cash (15,489) 143,425
Trade receivable 675,971 (2,073,854)
Cheques under collection (1,696,139) 887,960
Other current assets 759,725 194,981
Deferred cheques 180,938 537,462
Lessees refundable deposits 88,563 32,087
Trade payables and other current liabilities (1,380,545) (391,813}
Unearned revenue 547,463 (516,067)
Income Tax paid - (3,745)
Net cash flows from operating activities 9,018,840 8,975,008
Investing Activities
Purchase of property and equipment 6 (2,520) (5,610)
Ad(ditions to the investment properties 7 (301,440) (484,048)
Interest received 5,521 71
Net cash flows used in investing actlvities (298,439) (489,583)
Financing Activities
Bank iloans payments (5,713,427) (5,478,824)
Due to related parties (7,116) 7,605
Interest paid (2,55b,602) (3,399,158)
Net cash flows used in financing activities (8,276,145) (8,870,377)
Net increase (decrease) in cash and cash equivalents 444,256 (384,952)
Cash and cash equivalents at the beginning of the year 178,906 563,858
Cash and cash equivalents at the end of the year 12 623,162 178,906

The attached notes from 1 to 25 form part of these financial statements



AL TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2017

1) GENERAL
AL-Tajamouat for Touristic Project Company was incorporated during the year 1983 as a
Pubtic Shareholding Company. The Company's paid in capital is JD 100,000,000 divided
into 100,000,000 at par value of JD 1 each.

The Company's main activity is owning and operating “TAJ Lifestyle Center” in Abdoun
area in Amman — Jordan.

The financial statements were approved by the Board of Directors on 4 March 2018.

(2) Basis OF PREPARATION

The consolidated financial statements of the Group have been prepared in accordance
with International Financial Reporting Standards (IFRS) as issued by the International
Accounting Standards Board (IASB).

The financial statements have been prepared on a historical cost basis.

The financial statements are presented in Jordanian Dinars which represents the

functional currency of the Company.

(3) _CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the financial statements ére consistent
with those used in the preparation of the annual financial statements for the year ended
31 December 2016 except for the followings:

Amendments to |IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their
liabilities arising from financing activities, including both changes arising from cash flows
and non-cash changes (such as foreign exchange gains or losses). However, the adoption
of these amendments have no impact on the Company’s financial statements.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognized Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts
the sources of taxable profits against which it may make deductions on the reversal of that
deductible temporary difference and some other limited amendments, the adoption of
these amendments have no impact on the Company’s financial statements.



AL TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2017

(4) SIGNIFICANT ACCOUNTING POLICIES

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses. When assets are sold or retired, their cost and
accumulated depreciation are eliminated from the accounts and any gain or loss resulting
from their disposal is included in the statement of comprehensive income.

Depreciation is calculated on a straight line basis (except land). Assets are not
depreciated until such time as the relevant assets are completed and put into operational
use. The depreciation rates are estimated according to the estimated useful lives of assets
as follows:

%

Computers 25
Furniture, fixture and decorations 10
Vehicles 15

The carrying values of property and equipment are reviewed for impairment when events
or changes in circumstances indicate the carrying value may not be recoverable. If any
such indication exists and where the carrying values exceed the estimated recoverable
amount, the assets are written down to their recoverable amount, being the higher of their
fair value less costs to sell and their value in use. The impairment loss is recorded in the
statement of comprehensive income.

The useful life and depreciation method are reviewed periodically to ensure that the
method and period of depreciation are consistent with the expected pattern of economic
benefits from items of property and equipment.

Investment properties

Investment properties are properties (land or building) held to earn rentals or for capital
appreciation rather than land or building used for Company's operations or for
administrative purposes or sale in the ordinary course of business.

Investment properties are stated at cost less accumulated depreciation and/or
accumulated impairment losses. Investment properties (except for land) are depreciated
on a straight line basis. Investment properties are not depreciated until such time as the
relevant assets are completed and put into operational use. The depreciation rates are
estimated according to the estimated useful lives as follows:

%

Construction Works 2
Electromechanical Works 4
Outdoor Works 7
Furniture and Fixture 15



AL TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2017

(4) _SIGNIFICANT ACCOUNTING POLIGIES (CONTINUED)

Accounts receivable
Accounts receivable are stated at original invoice amount less an allowance for any
uncollectible amounts.

An estimate for doubtful debts made when collection of the full amount is no longer
probable.

Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow

to the Company and the revenue can be reliably measured.

Payments from lessees are recorded as deferred revenues and are recognized when the
rent period starts over the period of the contract.

Other revenues are recognized on an accrual basis.

Cash on hand and at banks

For the purposes of the statement of cash flows, cash and cash equivalents include cash
on hand, bank balances and short term deposits with an original maturity of three months
or less after deducting bank over drafts.

Trade payables and other payables
Liabilities are recognized for amounts to be paid in the future for goods or services received,

whether billed by the supplier or not.

Loans

All loans are initially recognized at fair value of the consideration received less directly
attributable transaction costs. After initial recognition, loans are subsequently measured at
amortized cost using the effective interest method.

Interest on long term loans is recognized in the period it occur in, whereas interest on long
term loans obtained for financing projects under construction is capitalized as pait of the
project's expenditures,

Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive) arising from a past event and the costs to setfle the obligation are both
probable and can be reliably measured.

Finance costs
Land and projects finance costs are recorded as part of the project under construction

untit work on them is completed or stopped.



AL TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES To THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2017

(4) SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income tax
The Company's branch located in Amman provides for income tax in accordance with
Jordanian Income Tax Law No. (34) of 2014 and in accordance with IAS 12,

Foreign currency transactions
Transactions in foreign currencies are initially recorded in the functional currency at the
rate of exchange ruling at the date of the transaction.

Monetary assets and liabilities in foreign currencies are ftranslated into respective
functional currencies at rates of exchange prevailing at the reporting date as issued by
Central Bank of Jordan. Any gains or losses are taken to the statement of comprehensive
income.

5 USE OF ESTIMATES

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of financial assets and liabilities and
disclosure of contingent liabilities. These estimates and assumptions also affect the
revenues and expenses and the resultant provisions and in particular, considerable
judgment by management is required in the estimation of the amount and timing of future
cash flows. Such estimates are necessarily based on assumptions about several factors
involving varying degrees of judgment and uncertainty and actual results may differ
resulting in future changes in such provisions.



AL TAJAMOUAT FOR TOURISTIC PROJEGTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS

As AT 31 DECEMBER 2017

(6) _PROPERTY AND EQUIPMENT

2017 -

Cost

Balance at 1 January 2017
Additions

Balance at 31 December 2017

Accumulated depreciation
Balance at 1 January 2017
Depreciation

Balance at 31 December 2017

Net book value at 31 December
2017

2016 -

Cost

Balance at 1 January 2016
Additions

Balance at 31 December 2016

Accumulated depreciation
Balance at 1 January 2016
Depreciation

Balance at 31 December 2016

Net book value at 31 December
2016

Furniture,
Fixture and
Computers  Decorations  Vehicles Total

JD JD JD JD
102,403 105,801 60,629 268,833
- 2,520 - 2,520
102,403 108,321 60,629 271,353
89,492 75,592 60,825 225,709
5,836 6,572 - 12,407
95,327 82,164 60,625 238,116
7,076 26,157 4 33,237
96,793 105,801 60,629 263,223
5,610 - - 5,610
102,403 105,801 60,629 268,833
82,089 68,970 56,742 207,801
7,403 6,622 3,883 17,908
89,492 75,592 60,625 225,709
12,911 30,209 4 43,124




AL TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS

AS AT 31 DECEMBER 2017

(7} __ INVESTMENT PROPERTIES

2017 -
Cost

Balance at 1 January 2017
Additions
Balance at 31 December 2017

Accumulated depreciation
Balance at 1 January 2017
Depreciation

Balance at 31 December 2017

Net book value at 31 December
2017

2016 -

Cost

Balance at 1 January 2016
Additlons

Transferred to assets held for
sale*

Balance at 31 December 2016

Accumulated depreclation
Balance at 1 Januvary 2016
Depreclation

Balance at 31 December 2016

Net book value at 31 December
2016

Electro- Furniture
Construction mechanical Qutdeor and

Land Works Works Works Fixtures Total
30,605,385 80,316,893 35,819,179 2,130,568 614,733 149,486,758
- 60,128 132,866 108,446 - 301,440
30,605,385 80,377,021 35,052,045 2,239,014 614,733 149,788,198
- 7,803,852 7,119,243 697,894 420,740 16,041,729
- 1,607,226 1,460,082 150,403 92,207 3,309,918
- 9,411,078 8,579,325 848,297 512,947 19,351,647
30,605,385 70,965,943 27,372,720 1,380,717 101,786 130,436,551
35,830,360 80,179,604 35777910 2,130,568 603,813 154,522,255
294,570 137,289 44,269 - 10,920 484,048
(5,519,545) - - - - {5,519,545)
30,605,385 80,316,893 35819,179 2,130,568 614,733 149,486,758
- 6,198,621 5,660,799 548,756 328,693 12,736,869
- 1,605,231 1,458,444 149,138 92,047 3,304,860
- 7,803,852 7.119,243 697,894 420,740 16,041,729
30,605,385 72,513,041 28,609,936 1,432,674 193,093 132,445,029

This item represents properties owned by Al- Tajamouat for Touristic Projects Company which
includes the commercial complex's land site (Taj Life Style) and the mall building.

The fair value of the investment properties amounts to approximately JD 130 Million as at 31
December 2017 which is approximately equal to its book value. The fair value was estimated
by the independent valuator using the yield method.

The investment properties which represent the commercial complex are pledged against the

syndicated loan note (14).

* During the year 2016, the plots of land, no. (817) parcel no. (29), no. (488) parcel no. (28)
and no. (161) parcel no. (27) located opposite to Taj Life Style that have been classified as
a part of the investments properties, have been reclassified to assets held for sale as stated

in Note (9).



AL TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2017

(8) INCOME TAX

The major components of income tax expense in the statement of comprehensive income are:

2017 2016
JD JD
Prior year Income tax expenses charges - 3,745
{Amortized) deferred income tax 23,000 34,200
23,000 37,945

Income tax provision for the years ended 31 December 2016, 2017 has been calculated in
accordance with Income Tax Law No. 34 of 2014, and the provision for income tax has been
fully deducted from the value of the paid property tax.

The following Is a summary of the reconciliation between accounting profit and taxable profit:

2017 2016
JD JD
Accounting profit 3,618,158 3,102,488
Tax-exempt revenues (163,245) (184,681)
Tax-unacceptable expenses 1,253,135 1,103,526
Taxable profit 4,708,048 4,021,333
Income tax rate 20% 20%
Income tax expense for the year 941,609 804,267
Less: Pald property tax (241,609) {804,267)

Income tax for the year - -

The Company obtained a finai income tax clearance till the year 2014. Moreover, the
Company submitted its income tax returns for the years 2015 and 2016. The Income and
Sales Tax Department did not review the Company’s records for the years 2015 and 2016 up
to the date of these financial statements.

During December 2013, the Company obtained final clearance from the Sales Tax
Department till January 2012, Moreover, the Income and Sales Tax Department reviewed
Sales Tax declarations up to the period September 2013, however, no final settlement has
been reached yet as the Company object on certain amouni. The management and its tax
consultant believe that no taxable commitments will be imposed against the Company in this
regards and the provisions booked are sufficient lo meet any tax obligations.

The movement of the deferred tax asset during the year is as follows:

2017 2016
JD JD
Beginning balance for the year 122,000 156,200
(Amoriized) deferred tax assets (23,000) (34,200)
Adjustments on tax rates / deferred tax assets - -
Deferred tax assets 89,000 122,000




AL TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2017

{8) INCOME TAX (CONTINUED)

The deferred tax assets for the year ended 31 December 2017 was calculated on accumulated
losses approved by Income and Sales Tax Department using effective tax rate at (20%) in
accordance with the income tax law (34) for the year 2014 which become effective on 1
January 2016. The Company agreed to amortize these losses with the Income and Sales Tax
Department over agreed annual balance up to the year 2022. Furthermore, the management
expects to benefit from the deferred tax assets in the near future.

{9) AssETs HELD FOR SALE

The Company has reclassified the plots of land, no. (817) parcel no. (29}, no. (488) parcel no.
(28) and no. (161) parcel no. (27) located opposite to Taj Life Style which were previously
classified as investment properties to assets held for sale with a carrying amount of JD
5,519,545 as a result of the Company's plan to sell these plots of land. The fair value of the
plots of land is approximately equal to its book value.

(10) TRADE RECEIVABLE

2017 2016
JD JD
Trade receivable 4,148,782 5,126,114
Provision for doubtful debts (1,708,032) (1,500,069)
2,440,750 3,625,545

Trade receivables are non-interest bearing. The Company does not obtain collateral over
trade receivables except for some disiributors’ trade receivables where guarantees are
obtained

*  The movement of the provision for doubfful debts is as follows:

2017 2016
JD JD
Balance at 1 of January 1,500,570 1,407,424
Additions 557,069 439,542
Written off during the year (301,362) (332,7186)
Recovered during the year (48,245) (13,681)
Balances at 31 December 1,708,032 1,500,569

As at 31 December, the aging of unimpaired trade receivables is as follows:

Past-due but not impaired

1-30 31-90 91-180 More than
days days Days 180 days Total
JD JD JD JD JD
2017 401,937 572,498 885,348 580,967 2,440,750
2016 432,250 1,091,956 838,782 1,262,558 3,625,545

Unimpaired receivables are expected to be fully recoverable. The Company has a credit
department that continuously monitors the credit status of the Group's customers.

8-



AL TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2017

(11) OTHER CURRENT ASSETS

Advances to Income and Sales Tax Department
Prepaid expenses

Refundable deposits

Accrued Revenues

Staff receivables

Advances to consultants and suppliers

Others

{12} CASH ON HAND AND AT BANKS

Cash on hand and at banks
Restricted cash *

2017 2016
JD JD
806,056 1,348,428
41,033 21,850
248,503 249,021
124,315 255,372
3,425 4,452
54,291 158,224
409 410
1,278,032 2,037,757
2017 2016
JD JD
623,162 178,906
29,711 14,222
652,873 193,128

* This amount consists of cash receipts from the lessees of Taj Life Style which were
deposited in a guarantees account for the benefit of the syndicated loan and the related
operating activities expenses of the project, according to the syndicated loan agreement.

The cash and cash equivalents presented in the cash flow statement represent the following

items presented in statement of financial position:

Cash on hand and at banks
Minus: restricted cash

{13) EQuITY
Paid-up capital

2017 2016
JD JD
652,873 193,128
(29,711) (14,222)
623,162 178,906

The authorized capital of the Company is JD 100,000,000 as of 31 December 2017 and 2016.

The authorized capital of the Company is JD 100,000,000 by year end, divided into

100,000,000 shares at a par value of JD 1 each.

Statutory reserve

As required by the Jordanian Companies Law, 10% of the profit before tax is to be transferred
to statutory reserve. This reserve is not available for distribution to the shareholders.
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(14) SYNDICATED LOAN

The Company has signed a JD 40,000,000 syndicated loan agresment on 18 January 2010
managed by The Housing Bank for Trade and Finance, during September 2011 the Company
has raised additional financing of JD 20,000,000 to arrive at JD 60,000,000 aggregate amount
of term loan facility.

The landsite of the mall, which is located in Abdoun, was pledged as a collateral for the loan.

The interest rate on the syndicated loan calculated using the weighted average prime lending
rate of all lenders, plus a marginal rate of 1%.

The utilized loan balance is payable in equai quarterly installments. The first instaliment
related to the initial JD 40,000,000 portion of the loan was due thirteen months after the final
delivery of the project by the technical consultant which was at 1 July 2012.The final
installment was due in eight years and nine months from the date of the syndicated loan bank
agreement. The first installment related to the additional financing of JD 20,000,000 was due
after 26 months from the final delivery of the project by the technical consultant.

On 30 August 2015 the Company has signed an amendment and waiver agreement, based
on the agreement the last payment for the total balance loan of JD 60,000,000 has been
rescheduled to be 18 January 2024. In addition to this the interest rate calculation has been
changed to be calculated using weighted average prime lending rate of all lenders minus
annual margin of 2,42%.

As per the amendment agreement the Company undertakes to complete the sale of the three
plots of land classified as held for sale {note 9) and to utilize the proceeds from the sale to
prepay JD 7.5 million from the loan future installments. During the year 2015 the Company
has paid JD 5,895,692. During September 2017 the company has paid the remaining balance
of the prepayment amounted to JD 1,604,309 based on that the lead arranger and the lenders
waived the Company from the undertaking related to plots of land.

The loan agreement contains covenants relating to financial ratios and others relating to
additional borrowings. According to the loan agreement, the entity has to calculate these ratios
and ensure compliance with them on an annual basis.

The allocation of the Company's loans as short term and long term is as follows:

2017 2016
JD JD
Total current 5,244,221 5,478,824
Total non-current 28,763,830 34,242,654
34,008,051 39,721,478

The annual installment amount and due dates for the long term loans are as follows:

JD
2019 5,478,824
2020 5,478,824
2021 5,478,824
2022 5,478,824
2023 and more 6,848,534
28,763,830

-10-



AL TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

AS AT 31 DECEMBER 2017

(15) TRADE PAYABLES AND OTHER CURRENT LIABILITIES

Trade payables

Accrued expenses

Accrued interest

Shareholders payables
Provision for contingent liabilities
Others

16) CoST OF REVENUES

Salaries, wages and other benefits
Social security

Overtime

End of service indemnity
Medical insurance
Properly taxes
Maintenance and repairs
Security services
Cleaning

Services and benefits
Marketing expenses
Property insurance
Others

{17) ADMINISTRATIVE EXPENSES

Salaries, wages and other benefits
Social security

Overtime

Medical insurance

Professional, legal and consulting fees

Vehicles expenses

Post and telephone
Stationary and printing
Advertising

Hospitality

Government fees

Travel and accommodation
Others

2017 2016
JD JO
885,410 1,031,842
236,907 119,965
365,358 506,393
66,485 66,673
166,635 1,445,647
32,045 93,900
1,742,840 3,264,420
2017 2016
JD JD
445,454 470,628
59,778 61,587
30,742 33,594
1,689 9,909
11,562 12,271
1,526,391 1,526,331
415,928 372,424
360,691 354,552
379,841 421,482
758,874 661,810
596,523 786,753
65,673 101,338
7,001 7,815
4,660,147 4,820,554
2017 2016
JD JD
453,351 466,703
54,539 54,367
3,888 4,818
8,589 9,223
172,426 342,068
6,291 5,725
15,481 14,786
8,253 7,718
4,365 5,078
23,444 23,282
36,111 74,633
9,870 18,966
274,476 63,035
1,071,084 1,090,403

11-



AL TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2017

{18) EARNINGS PER SHARE

2017 2016
JD JD
Profit for the year attributable to shareholders (JD) 3,595,158 3,064,543
Weighted average number of shares (share) 100,000,000 100,000,000
Basic earnings per share for the year (JD/Share) 0,036 0,031

No figure for diluted earnings per share has been calculated, as there no dilutive ordinary
shares outstanding.

(19) RELATED PARTIES’ BALANCES AND TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of
the Company, and entities controlled, jointly controlled or significantly influenced by such
parties.

Pricing policies and terms of the transactions with related parties are approved by the
Company's management.

Following is a summary of balances with related parties included in the statement of financial
position:

Nature of
relationship 2017 2016
JD JD
Due to related parties
Al- Khair Bank Shareholder 90,895 90,896
Al-Salam Company Sister Company - 7,118
90,895 98,011

Compensation for key management remuneration
The tfotal salaries and bonuses paid to executive management for the year ended 31
December 2017 amounted JD 132,000 (31 December 2016: JD 132,000).

(20} CONTINGENT LIABILITIES

Guarantees
The Company has issued letters of guarantee amounting to JD 188,899 (2016: JD 194,083)
against cash margin amounted to JD 31,949 as of 31 December 2017 (2016: JD 32,467} in

respect of performance bonds.

Legal claims

The Company is a defendant in a number of lawsuits with a value of JD 32,381 in addition to
other cases with no value as of 31 December 2017 (2016: JD 580,308) representing legal
actions and claims incident in its ordinary course of business. Related risks have been analysed
as to likelihood of occurrence. Accordingly, a provision has been provided against these claims.

12-



AL TAJAMOUAT FOR TQURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES To THE FINANCIAL STATEMENTS
AS AT 31 DECEMBER 2017

{20) CONTINGENT LIABILITIES {CONTINUED)

Legal claims (continued}

An arbitration decision was issued against the Company in relation to the lawsuit filed by one of
the contractors concerning the construction of TAJ Mall. As per the arbifration decision the
Company has to pay JD 1,389,047 to the confractor in addition to paying Interest as per the
signed agreement at 9% over an amount of JD 750,900 for the period From 1 October 2012
until the amount is fully paid. The Company had previously provided an amount of JD 1,274,977
as a provision against the lawsuit that has been capitalized to investment properties. On 29
October 2017, the Company has entered into a setflement agreement with the Confractor in
which the parties have agreed to pay an amount of JD 1,600,000. Based on the settlement
agreement, the parties have agreed to drop any legal proceedings between them.

Other contingent liabilities

The Company has potential obligations for fines to the Government if the Company does not
develop the land owned by the Company pursuant to the agreement with the Greater Amman
Municipality. The Company has not calculated any provisions against this obligation based on
the exemption decision issued by the Prime Minister until 31 December 2018.

{21} FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of cash on hand and at banks, accounts receivable and other current
assets. Financial liabilities consist of bank loans, accounts payable and other current liabilities.

The fair values of financial instruments are not materially different from their carrying value.

{22} RISK MANAGEMENT

Interest rate risk
The Company is exposed to interest rate risk on its interest bearing assets and liabilities such
as bank overdrafts and loans.

The sensitivity of the income statement of comprehensive income is the effect of the assumed

changes in interest rates on the Company's loss for one year, based on the floating interest
rate on financial assets and financial liabilities held at 31 December 2017.

-13-
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NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2017

(22) RiSK MANAGEMENT (CONTINUED}

Interest rate risk (continued)

The following table demonstrates the sensitivity of the statement of comprehensive income to
reasonably possible changes in interest rates, with all other variables held constant as of 31
December 2017 and 2016.

Change in Effect on
interest rate profit
(Point) JD
2017 -
Currency
JD 100 340,081
2016 -
Currency
JD 100 397,215
Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation
and cause the other party to incur a financial loss,

The Company is not significantly exposed to credit risks as it seeks to limit its credit risk with
respect to customers by setting credit limits for customers and continuously monitoring
outstanding receivables and with respect to banks by only dealing with reputable banks.

(23) CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains capital
ratios in order to support its business and maximize shareholder value.

The Company manages its capital structure and makes adjustments to it in light of changes in
business conditions. No changes were made in the objectives, policies or processes during the
year ended 31 December 2017 and 2016.

Capital comprises paid in capital, share premium, share discount, statutory reserve and

accumulated losses amounting to JD 99,730,064 as at 31 December 2017 (2016: JD
96,134,906).

-14-



AL TAJAMOUAT FOR TOURISTIC PROJECTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2017

(24) STANDARDS AND INTERPRETATION ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not vet effective, up to the date of
issuance of the Company's financial statements are disclosed below. The Company intends
to adopt these standards, if applicable, when they become effective.

IFRS 9 Financial Instruments {Implemented IFRS 9)

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments that replaces
IAS 39 Financial Instruments: Recognition and Measurement and all previous versions of
IFRS 9. IFRS 9 brings together all three aspects of the accounting for financial instruments
project: classification and measurement, impairment and hedge accounting. The Company
has implemented the first phase of IFRS 9 as issued during 2009. The date of initial
implementation of the first phase of IFRS 9 was 1 January 2011.

The new version of IFRS 9 is effective for annual periods beginning on or after 1 January
2018, with early application permitted. Except for hedge accounting, retrospective application
is required; but providing comparative information is not mandatory. For hedge accounting,
the requirements are generally applied prospectively, with some limited exceptions

The Company plans to adopt the remaining phases on the effective date and will not restate
comparative information.

{a) Classification and Measurement
The Company does not expect a material impact on its balance sheet or equity on applying
the new classification and measurement category of IFRS 9.

Trade receivables are held to collect contractual cash flows and are expected to give rise to
cash flows representing solely payments of principal and interest. The Company analysed the
contractual cash flow characteristics of those instruments and concluded that they meet the
criteria for amortised cost measurement under IFRS 9. Therefore, reclassification for these
instruments is not required.

{b) Impairment

IFRS 9 requires the Company to record expected credit losses on all of its debt securities,
loans and trade receivables, either on a 12-month or lifetime basis. The Company will apply
the simplified approach and record lifetime expected losses on all trade receivables. The
Company has estimated that the additional provision to be recorded resulting from the
expected credit loss from its trade receivables will not be material compared to the current
requirements of provisioning for doubtful frade receivables.

-15-
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(24) STANDARDS AND INTERPRETATION ISSUED BUT NOT YET EFFECTIVE (continued)

IFRS 15 Revenue from Contracts with Customers

IFRS 15 specifies the accounting treatment for all revenue arising from contracts with
customers. It applies to all entities that enter into contracts to provide goods or services to
their customers, unless the contracts are in the scope of other IFRSs, such as IAS 17 Leases.
IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue, IFRIC 13 Customer
Loyalty Programmes, IFRIC 15 Agreements for the Construction of Real Estate, IFRIC 18
Transfers of Assets from Customers; and SIC-31 Revenue—Barter Transactions Involving
Advertising Services. The standard is effective for annual periods beginning on or after 1
January 2018, and early adoption is permitted.

During 2017, the Company has performed an impact assessment of IFRS 15. This
assessment is based on currently available information and may be subject to changes arising
from further reasonable and supportable information being made available to the Company in
2018 when the Company adopts IFRS 15, whereas,

The Company does not expect a material impact on its balance sheet or equity on applying
the requirements of IFRS 15 as the Company’s main revenues are from rent revenues which
are in the scope of IAS 17 Leases.

Amendments to IFRS 10 and IAS 28:Sale or Contribution of Assets between an Investor
and Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and I1AS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The
amendments clarify that ihe gain or loss resuiting from the sale or contribution of assets that
constitute a business, as defined in IFRS 3, between an investor and its associate or joint
venture, is recognised in full. Any gain or loss resulting from the sale or contribution of assets
that do not constifute a business, however, is recognised only to the extent of unrelated
investors' interests in the associate or joint venture.

IFRS 2 Classification and Measurement of Share-based Payment Transactions -
Amendments to IFRS 2

The IASB issued amendments to IFRS 2 Share-based Payment that address three main
areas: the effects of vesting conditions on the measurement of a cash-settled share-based
payment transaction; the classification of a share-based payment transaction with net
settlement features for withholding tax obligations; and accounting where a modification to the
terms and conditions of a share-based payment transaction changes its classification from
cash settled to equity settled.

Entities may apply the amendments prospectively and are effective for annual periods
beginning on or after 1 January 2018, with early application permitted.
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{24) STANDARDS AND INTERPRETATION ISSUED BUT NOT YET EFFECTIVE (continued)

IFRS 16 Leases
During January 20186, the IASB issued IFRS 16 “Leases” which sets out the principles for the
recognition, measurement, presentation and disclosure of leases.

IFRS 16 substantially carries forward the lessor accounting requirements in IAS 17.
Accordingly, a lessor continues to classify its leases as operating leases or finance leases,
and to account for those two types of leases differently.

IFRS 16 introduced a single lessee accounting mode! and requires a lessee to recognize
assets and liabilities for all leases with a term of more than 12 months, unless the underlying
asset is of low value. A lessee is required to recognize a right-of-use asset representing its
right to use the underlying leased asset and a lease liability representing its obligation to make
lease payments.

The new standard will be effective for annual periods beginning on or after 1 January 2019.
Early application is permitted.

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition
and measurement and presentation and disclosure of insurance contracts and replaces IFRS
4 -Insurance Contracts. The standard applies to all types of insurance contracts (i.e. life, non-
life, direct insurance and re-insurance), regardless of the type of entities that issue them, as
well as to certain guarantees and financial instruments with discretionary participation
features. The standard general model is supplemented by the variable fee approach and the
premium allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2021.
Early application is permitted.

Transfers of Investment Property (Amendments to JAS 40)

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that
a change in use occurs when the properly mests, or ceases fo meet, the definition of
investment property and there is evidence of the change in use. A mere change in
management'’s intentions for the use of a property doss not provide evidence of a change in
use.

Entities should apply the amendments prospectively and effective for annual periods

beginning on or after 1 January 2018, Early application of the amendments is permitted and
must be disclosed.
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(24) STANDARDS AND INTERPRETATION ISSUED BUT NOT YET EFFECTIVE (continued)

Amendments to IFRS 4 Applying IFRS 9 Financial instruments with IFRS 4 Insurance
Contracts

In September 20186, the IASB issued amendments to IFRS 4 fo address issues arising from
the different effective dates of IFRS 9 and the upcoming new insurance contracts standard
(IFRS 17). The amendments introduce two alternative oplions for entities issuing contracts
within the scope of IFRS 4, a temporary exemption from implementing IFRS 9 to annual
periods beginning before 1 January 2021 at latest and an overlay approach that allows an
entity applying IFRS 9 to reclassify between profit or loss and other comprehensive income
an amount that resuits in the profit or loss at the end of the reporting period for the designated
financial assets being the same as if an entity had applied IAS 39 to these designated financial
assets.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration
The interpretation clarifies that in determining the spot exchange rate to use on initial
recognition of the related asset, expense or income (or part of it) on the derecognition of a
non-monetary asset or non-monetary liability relating to advance consideration, the date of
the transaction is the date on which an entity initially recognises the nonmonetary asset or
non-monetary liability arising from the advance consideration. Entities may apply the
amendments on a fully retrospective or prospective basis. The new interpretation wiil be
effective for annual periods beginning on or after 1 January 2018. Early application of
interpretation is permitted and must be disclosed.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside
the scope of IAS 12, nor does it specifically include requirements relating to interest and
penaities associated with uncertain tax treatments. An entity must determine whether to
consider each uncertain tax freatment separately or together with one or more other uncertain
tax treatments. The interpretation is effective for annual reporting periods beginning on or after
1January 2019, but certain transition reliefs are available.

(26) Comparative figures

The 2016 figures have been reclassified in order to conform to the presentations in 2017.
Such reclassification does not affect previously reported profit or equity.
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