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I Ghosheh & CO, (Certified Public Accountants}
\G 0 S e Jabat Amman , 6th Circla
16 Djiboutl St,
H P.0.Box 940668
[ Your Professional Partners e e

T. +962 (6) 5561253
F: +862 (6) 5561204
I £ info@ghosheh com

REPORT ON REVIEWING THE INTERIM FINANCIAL STATEMENTS

To the President and Members of the Board of Directors
Arab Jordanian Insurance Group

Introduction
We have reviewed the accompanying Interim Statement of Financial Position of Arab Jordanian
Insurance Group as of September 30, 2017, and the related statements of Interim Comprehensive
income, Owners’ equity and cash flows for the period then ended, The management is responsible
of preparing and presenting company's financial statements in accordance with International
Accounting Standard No. 34 (Interim Financial Reporting) which is an integral part of International
l Financial Reporting Standards. Our responsibility is limited to issue a conclusion on these interim
financial statements based on our review.

[ Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the Independent Auditor™. This

[ standard requires that we plan and perform the review to obtain reasonable assurance as to whether
the financial statements are free of material misstatement. Our review is primarily limited to
inquiries of the company's accounting and financial departments personnel as well as applying
analytical procedures of financial data .The range of our review is narrower than the broad range of
audit procedures applied according to International Auditing Standards, Accordingly, obtaining
assurances and confirmations about other significant aspects checked through an audit procedure
was not achievable, Hence, We do not express an opinion regarding the matter.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements do not express a true and fair view in accordance with

International Accounting Standard No. 34.

R n
hosheh & Co. (L As) Amman- Jordan
1 nse No.( 496) 0 N October 25, 2017
mamber
| @ Nex
' Internati
TR L g adady

A member of

Nexia

[ International www.nexia.com



ARAB JORDANIAN INSURANCE GROUP
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AS OF SEPTEMBER 30, 2017 AND DECEMBER 31, 2016

(EXPRESSED IN JORDANIAN DINAR)

Assets

Deposits at bank

Financial asstes designated at fair value through statement of
comprehensive income

Financial asstes designated at fair value through statement of
other comprehensive income

Real -estate Investments

Total investements

Cash on bhand and at Banks

Checks under collections

Account receivables — net

Reinsurance Companies Accounts-Debit

Deferred Tax assets

Fixed Assetes-Net

Intangible Assets

Other Assets

Total assets

The accompanying notes are an integral part of these Interim financial statements

2

Note 2017 2016
4 6,417,315 6,032,481
5 72,144 102,005

250,000 250,000

605,935 588,088

7,345,394 7,872,574

6 32,045 52,493
7 1,547,113 1,345,294
8 2,321,832 2,238,163
9 1,485,373 1,008,355
10 1,408,745 1,471,349
4,690,079 4,682,984

55,246 57,591

11 843.470 938,242
19,729,297 19,667,045




ARAB JORDANIAN INSURANCE GROUP
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED) (continued)
AS OF SEPTEMBER 30, 2017 AND DECEMBER 31, 2016

(EXPRESSED IN JORDANIAN DINAR)

Liabilities and shareholders’ equity
Liabilities

Unearned Premiums Provision -Net
Outstanding Claims Provision-Net
Accumulated Mathematical Provision - Net
Total Insurance Contract Liabilities
Account Payable

Accrued Expenses

Insurance &Reinsurance Copmanies Account-Credit

Other Liabilities
Total Liabilities

Shareholders' equity

Declared capital

Paid up capital

Issuance discount

Statutory reserve

Voluntary reserve

Earnings /(Accumulated losses)

Total Sharcholders' Equity

Total Liabilities and shareholders' Equity

The accompanying notes are an integral part of these Interim financial statements

3

Note 2017 2016
4,784,961 4,631,426
5,044,757 5,489,888

35,837 35,837

9,865,555 10,157,151

12 705,383 664,179
B 51,695

13 1,501,633 1,584,412
919,344 1,223,728

12,991,915 13,681,165
11,000,000 11,000,000

1 9,500,000 9,500,000
(3,760,765) (3,760,765)
928,715 928,715

12,803 12,803

56,629 (694,873)

6,737,382 5,985_380
19,729,297 19,667,045




ARAB JORDANIAN INSURANCE GROU?P
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME(UNAUDITED)

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

From the beginning of the
From the period year
July 1,2017 dill July 1,2016 till
September September  September September

Note 30,2017 30,2016 30,2017 30,2016
REVENUES
Gross underwritten Premiums 3,360,633 4,200,749 11,039,654 11,679,282
Less : Reinsurance Share 9515441 544,882 2,130,956 2,107,228
Net Underwritten Premiums 2,445,192 3,635,867 8,908,698 9,572,054
Net Change In Unearned Premiums
Provision (120,474) (584,121) (153,535) {1,238,699)
Net Change In Accouting Provision - 35.810 - 35.810
Net Earned Premiums 2,324,718 3,107,556 8,755,163 8,369,165
Commission Revenue 59,019 78,860 202,834 226,192
Issuing Fees 92,498 110,412 322,662 327,112
Intrests Revenue 68,773 37,343 213,482 137,575
Net Gains From Financial Assets 14 29,026 (301,645) 34,305 (301,239)
Other Revenue From Underwriting 95,387 118,923 409,642 373,017
Other Revenues {335) 2 (53) 51.978
Total revenues 2,669,086 3.151.451 9,938,035 9,183,800
Claims, losses and expenses :
Paid claims 2,774,310 2,389,896 8,744,612 7,180,625
Deduct: Recoveries 368,055 336,585 883,459 910,947
Deduct: Reinsurance Share 647,480 447,585 1,392,704 1.119,877
Net Paid Claims 1,758,775 1,605,726 6,468,449 5,149,801
Net Change In Claims Provision 143,094 (53,063) (445,131) {106,344)
Allocated Employee Expenditure 252,290 325,925 822,705 763,930
Allocated General and
Administrative Expenses 73,114 117,164 236,336 238,481
Excess Of Loss Premium 43,322 41,078 129,968 123,233
Commission Paid 141,851 208,736 400,394 454,109
Other Expenses Allocated to
Underwriting 149,057 641,085 1,011,365 1,261,614
Net Claims 2,561,503 2.886.651 8,624,026 7.884.824
Unallocated Employees
Expenditure 63,072 (24,751) 205,676 190,983
Depreciation and Amortization 31,225 - 93,615 74,117
Unallocated General and
Administrative Expenses 18,278 {(133) 59,084 59,620
Provision for doubtful accounts 44,300 - 119,300 -
Bad Debts 40 9,287 22,228 18.291
Total Expenses 156,915 (15.597) 499,903 343.011
Net Income Before Income Tax (49,332) 280,397 814,106 955,965
Deferred tax amortization expense (76,969) 18.059 (62,604) (119.423)
Income period (126,301) 298,456 751,502 836,542
Earnings Per Share Jd/ Share {0,01) 0.03 0,08 0.09
Outstanding Weighted Average
Shares 9,500,000 9,500.000 9,500,000 5,500,000

The accompanying notes are an integral part of these Interim financial statements
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ARAB JORDANIAN INSURANCE GROUP
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Cash flow from operating activities

Net income before tax

Adjustments for last year

Non cash adjustments :

Depritation and amortization

Unearned Premiuim Provision-Net

Outstanding Claims Provision-Net

Accumulated Mathematical Provision - Net

Bad Debts

Change in fair value Financial asstes designated at fair value through income
statement

Net cash avaliable from operating before changes in working capital items

Checks under collection and notes receivable
Accounts receivable

Accounts receivable from reinsurance

Other assets

Accounts payable

Accrued expense

Accounts payables from reinsurers

Other liabilities

Net cash used in operating activities

for the nine
months ended

for the nine
months ended

September 30, September 30,
2017 2016
814,106 955,965
- (69,023)
93,615 74,117
153,535 1,238,699
- (35,810)
(445,131) (106,344)
22,228 18,291
29.861 342,489
668,214 2,418,384
(201,819) (481,550)
(105,897) {1,201,894)
(477,018) (476,546)
94,772 12,527
41,204 148,078
(51,695) (57,648)
(82,779) 181,629
(304,384) 45,763
(1,087,616) (1,829,641)

The accompanying notes are an integral part of these Interim financial statements
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ARAB JORDANIJAN INSURANCE GROUP
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF CASH FLOWS (Unaudited) (continued)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

——

——

for the nine for the nine

months ended months ended

September September

Note 30,2017 30,2016

Cash flows from investing activities
Change in Fixed Assets and Real- estate Investments (118,557) (6,048)
Amortization /purchase of Intangible assets 2,345 (2,500)
Net cash used in investing activities (116,212) (8,548)
Net changes in cash and cash equivalent (535,614) 580,195
Cash and cash equivalent , January 1 15 6,659,974 5,492,725
Cash and cash equivalent at the end of period I5 6,124,360 6,072,920

The accompanying notes are an integral part of these Interim financial statements
7



swnguaid uayuM WL BWOU| 18N

wnjwaid pauseaun jon

Jansujai aiays ! janpap
swinjwsd PELIBILN 10f BHSA0LY
CET ]

Phpep

wnweid peuieaun JaN

£1INSLO] BIBYS | fanpap

swnwaid pAULIBEUN JO] UO{SIA0IY
o P 13305 &) § € ]

ppe

swinjurasd 18y

suwniinaid eaueinsuel ueo4

sumjuaid aDuBINSYSE [B307)

janpap

swinjwasd jejoy

PURINSWaI [RUod)

BauRINEY M0

¥ (ferern oy 49 0 e i oy Py rh

GLZ¥PE D 089°0E5'0 G £SO LY zozorl 6LC°1¥1 SE8'ZTOZ  T9R'96Z'Z BOF 60 09686 meeoe glesll'e
0 - o =
BBLGIZ'Y 9il'i6B'C olr'yl Z5FLL 1rg's9 106°L6 174337 229'649 o6¥' 1§ z1g'cy ZoG'veLl'y COT'EIE Y
- o "

e8z'cl B96'0E 188'p9 BOE'SL SS8'86E 066'¥GE 28T'ELY 150'16E £26°5L BPL'EE zez'ves cLy'see
¥SO'COZ'r PrLTTOE ie'ce 126'66 FA T4 168'9KS 920°206 6.9'892'1 BLYIL [R:3:3: 73 ¥EL'6LL'S 06L'Z16'S
COZ'SGOC  PBGOBDC BAY'OF  99OEF  TOCZO eELSh ate'scs o/t w05 TIviz 69L6L oZ¥'tce'y  vBgYEIC
5 . —s . - e
060'0E Gv0'82 olc’or BEG'SE 0BE'ESE 626'L¥E 85'88¢E BS0'BKE E¥a'ag BIG'6E 2o0'6¥a 1eE'0LE
BOG'SZO'Y 6eR'nZt'c BSH'0S 5zZ'as €68'SIY 899°C6E 915'v2e Yep'zSe 852'%8 5az'sa teZ'1ey's 15P'GEP'Y
¥02'895'8 zor'ite'e scl'or AT oFFerl Iygcel 9EL'0Z6' L 0660052 16¥'TH} [T yoU'nEL'e vIT'BSE'S
- - akyaal [T ¥ZO'eLL 665'198 ¥Z0'890 09z'e89 TS 108'Z5 IS 126'¥59°L
4:1 344 ZOE'6t 62 002'c6l 15212 BO6°'EC = S 0 = SZLPL oco'L92
8811299 rZe'oic’e Y33 Y0O0'812 LZF LG a20°60L°L TIENBL'T  6EC9sET £99'691 000'gBL SO 1yI'0F 5BZ08Z'1E
[ B [] E ¥iG'18 GOV'ZL 5 oLz BLZ'L rel'Ge 9Z9°CL
og1'1ze'e ¥ZO'0LE'D ELP'OEZ yoo'siz ira'ese 899°8€0"% ZIEBOL'Z  BSC'ESE'T E0F LG LBL'EDL tz2'1ge'0L  lce'soz'it

o o o el R e o o e el e o ot fer” ref et ol o o e

1107 [ITH 20T a10z 1102 [TLH 1102 oloz 1oy Bl JIvi3 L0z
ECTEELY Uupddiys pue supel seluliep [CEITITT SALIULE A0 |ejol
Apadaoid Jey)o pue san4
110Z-6-0C parnbal se saysukig eIuRINEwY |eIauell ey} Jo) alooU) UORDEISqNS JO 18]
7~ sy IRy iy
U5y rwry oy revivg
ﬂ-ﬂ.v-w _1u.w _—dﬁ_._a.w _m«ﬁ...mm.w :..-—1..3
PR— ] . s (SRS e 4




uofjesuadiugd Jo 1502 JeN

O Iy ey 4 0 vt e | v

SWIRID AW - IRJY J0f uoisiAoud 1aN TIDGZCE' Y ZROGELY
paycdas jou - £J2IRSUAI |0 BIRYS  ZZO'AA o

TUNOWE - BIBYS SIUNSUIaY
spunjoy
fJanpep

papodal joN
1unouny

SWL|2 awy) - 1S11) 10} UOIS|ACIH
npap

papodas joN

Junouny
poped 18] BY) JO) BWRID Y6

popodal |ou - S18JN3LYE) JO BIBYS
JUNDWE - 9BYE SI2MELaY
9anpep

papodar joN

nowny

S| R[D alu]) - }$¥] JOJ VOIEIADIY
pne

pied vopesuediuos yey
swnwaeid eauensual ubiigioy
swnjwad aduBINEa) @307
spunjey

onpep

pled uofjesuadwoy

909086 ¥ VIS LBV 1603t Geg e LoL'vl 238°L SCLZO0 T 996 YRL (s0£'s) [IAT 119008 916'166'F
¥S¥'E 515'9 T [ITNTT4 ¥BZ'98 CS¥'SiE C6¥LiL [T L] SOLFLYS FAY: 3 1A
L 00l'L 862 gEQ’ I o109 25y oot Brr'cil S1L'86
zas'azr't BLY IPE" Shi'vy osc'ey giz'erg'y BEO'OOL'Y Bro'El :r4 U 18L'0E roL'sz 6Z2'coac's £e'Z51's
10E'88E"s D000} aar'l oac'or 000's LPOEC EZL L6 FZL'SEL ¥EB'SE 1ec'e BLF'9LE'L Zor'is't
08Y'620'S BeFOES Y Si¥'2s GZE'YS 85'090's SZL'ES6'y SY5'CH G810 epg'zyl  vBg'00L PZE'vIC0L  200'20L°6
000’00t 0up'OSZF e E 5 oS [ETY] ¥igco - - 0gi'tac't FIR'ELC')
sLLzIz'e oHL'csr's 1at's [F1W) OEL'6YT §C8'052 ¥69'¥C £se're ¥96'001 56198 yea's09'c Ti8'IER'T
GLLTISF olc'col’y [T1¥] 81 9Ce6rZ 9L8'05Z vra'l6 2TT'86 Y36 001 56498 ¥EO'G96 Y 8rL'Sk1l's
= e S - - s oSL'be 65210 S o osi'rs S519
NTrIe’l 195'185't L05'er 025'0p 98’ LELy $OR'SOLY 1E0°¥S Lis'oy 444 £01'2e 98Z'96+%'0 L19's8t's
000°00E"1 000'052'L - - - - 008'L¥1 8zo'ICL = - 008’ Lve'L 6Z0'1EE"
266'028'F L28'pED'S BB0'0% oLy ZTL'086'F 869'840'S Gzl'eg yoR'PL 80L'ERL BET'ET) 08L'z0L'0L  t¥¥i62'0b
reEr'oor's WCTITY ro0'sL [66zZ's) TH9'LE [TTk] 6LI000°L  zBL'T0% LA 6T6'5C AT Lvo'oor's
= S BELZP (659'92) 109'082 185048 046668 0UEPOL ooy CICGL AL 108'c38
Zys'ess Loz’ roe 4 845'600 598'r1 . - e 4] 172} 6SP'CED LY6'0L6
ge0'60z'e L¥5'L10°G 02’09 B10'pL ¥Zv'6Ze DEF'ELL 8Y1'168'1 2L5°805°L SeZ'1L [43: R4 4 904'295'0 10B'v8'9
Ll o [ o e by el fer e e o fre o il LR i Lo v 1" Ll el
I10¢C 10 LT [T 1102 910z [iTiy3 §10'C A3 HO'Z I10% 90’z
TR sabewep |Rd|pay saioumg 1alIQ Jelo]

Apedoud a0 pue sang

LINZ-6-0C sayoueq

=2 = sy 1Koy irheTy
75y vy ey e

oy (rrivisy oy |5y o0

su] [ereuvall ay) Joy uonesuadwnd sy Jo 6] oy




ol

o T Oy 400 -0 e e ey o h

Uo|idpascns jo (ssoi) 1ntd "GP0 HGY TgIoTas Z69CH  BCOZOL SCPSL 1EE 500 BILZPT LTS TELEL 12508 T69'5001  Lez'Dez't
sasuadxa (1oL “ZALBET | D197230°L OCE'PL a8g'et L8966} tZo'a6l 189'F66 BITTIT} LEa'st [T CZT'ES5C 0£2'965'2
sesuadke JBUID T 18G TOE Sk ZEL YL 1652 151g 1058 "6F@069 SvCore 066 A SI0600'L  OES'ven't
SIUNCI0R LONAIDSANs  21'6GE9 B6.'avs 6DL'ZT GPG'EZ L1E'08 06156 2e5'492 0£0'88Z L0E'SH F4: (9 yEF'OLO'L v91'086
Joj sesuadxa QANBRSIULLPY
swnjwesd snidmg  008°H4L SZE'YOL - - goe'el BOG'EL - - - - 298'6Z1 cez'ezt
SUDJSSEHALICD PiBd  Z51'BEE ¥r5'89z LEF°0L SZE'ZL L5Lve yzz'oL 0os'oe ¥98'sE (112131 =1 18 T =:1 tyL'sor
:Janpep 1]
0
enuaaal eoL ZEA'6EE'L SELaLeL [ITYT] [T ZZ09IT vSL°90¢ B00°LEZ') TEL'6CL oco'e0l  ZiC'za §10'855TC Los'ses’c
SWoN Jen0 ~ L18'B0E 00L'5Z1 & = 72866 19108 = = SLA'EOV 198902
BIUBMO||E B3jUBS BIUBMSU]  Z0P'DSL olg'ovl £Ze's VEE'L 02312 968'5T [12-3- 181 963'BY1 658's Z6Z'E ara'sit [T
PeA|B32) FUQISSIWIICD 0 696 0l5'60 111'08 [{v:974% LPE'PEL S S I5E'S 6e9'0t ree'zoz (914744
pp® 0 0
uoyesuodusos o 1303 18N §09'DE6'Y IS LB 16L'al (s6a'9) 1o'v -1 0 6EE'Z00'L B98'¥8L (g0€'s) £82'0e LEL'500'9 9I6'166'Y
nnpep ] [¢) o
sumpiaid Usjipm IOy AWOIV| ¥ BIZ'FRE'D 089'0ES"S ¥18'sE £50'LY Z0Z'0vL  BIE'LY) 586'720'2 ESH'SBZ'T BOY'ED 059'86 HZ9'TC9'9  LSL°L0C°L
e i e o e e oOf fnft o et vl (e oy e R U I Ve Tr Y i
102 910z iaT 90z 1oz EITH [1T13 8i0z 10z #oe iioz aLoz
SINIeA BUGHIS puv supsy wobewen [CEE T wgaueid RNo (LT
Apadosd feio pue sasng

L10Z-6-0€ 84 Aal) s sag)usiend jqnd jo saijruerg {sasso|f sjyoid jo )]

= = ipvisy (R Ichefy
w05y ey Ay i
oy iy il |5y




ARAB JORDANIAN INSURANCE GROUP

(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF UNDERWRITING REVENUES FOR LIFE INSURANCE

DEPARTMENT

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

Underwriting Premiums

Direct Insurance

Gross Premiums

Deduct :Foreign Reinsurance Share
Net Premiums

Beginning Balance mathmatical Provision
Deduct: Beginning Foreign Reinsurance Share
Net Beginning Balance mathmatical Provision

Ending Balance mathmatical Provision
Deduct: ending Reinsurance Share

Net Ending Balance mathmatical Provision
Net Premiums revenue Earned

The accompanying notes are an integral part of these Interim financial statements
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for the nine for the nine
months ended months ended
September September
30, 2017 30, 2016
298,199 399,020
298,199 399,020
175,665 185,277
122,534 213,743
108,921 192,544
63,084 97,569
45,837 94,975
108,921 89,030
63,084 26,865
45,837 59,165
122,534 249,553




ARAB JORDANIAN INSURANCE GROUP
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF PAID CLAIMS COST FOR LIFE INSURANCE
DEPARTMENT
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2017

_(EXPRESSED IN JORDANIAN DINAR)

ey, ey ey ey

p—

for the nine p

e o for the nine months

September 30, ended September

30, 2016

2017
Paid claims 176,906 305,824
Deduct :
Foreign Reinsurance share 158,719 256,070
Net Paid claims 18,187 49,754
Add:
Ending Outstanding Claims Provision
Reporting 436,427 394,897
Ibnr - 15,000
Deduct: Reinsurance Share 370,704 333,300
Net Ending Balance Claims Provision 65,723 76,597
Deduct:
Beginning Qutstanding Claims Provision
Reporting 436,427 325,067
Ibnr - 15,000
Deduct: Reinsurance Share 370,704 265,197
Net Beginning Balance Claims Provision 65,723 74,870
Net Claims Cost 18,187 51,481




ARAB JORDANIAN INSURANCE GROUP
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF UNDERWRITING PROFIT FOR LIFE INSURANCE
DEPARTMENT

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

for the nine for the nine
months ended months ended
September 30, September
2017 30,2016
Net Earned Premium Incom 122,534 249,553
Deduct :
Cost Of Claims Incurred 18,187 51,481
Add:
Commision Received - 221
[ssuing Fees 3,817 4,374
Other Revenue 3 3
Total Revenue 108,167 202,670
Deduct:
Paid commision 16,648 44,766
Loss surplus payments - -
Allocated administrative expenses 28,606 34,247
Other expenses 2,230 3,229
TOTAL EXPENSES 47,484 82,242
UNDERWRITING PROFIT 60,683 120,428

13
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ARAB JORDANIAN INSURANCE GROUP
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

1. GENERAL
Arab Jordanian Insurance Group is a Jordanian public shareholding Company ("the Company™), registered
on 1996 under Commercial registration number {(321).

The Company's Declared and paid up share capital is JD 12,000,000 into 12,500,000 shares, the par value
is one JD per share.

The general commettee decided in its unuseual meeting held on November 19, 2011 the following :

- Decreasing the declared capital from 12,000,000 JOD/share to 10,000,000 JOD/ share
- Decreasing the declared capital from 1,000,0000 JOD/share to 8,000,000 JOD/ share to amortize
2,000,000 from the accumulated losses

- Increasing the declared capital from 8,000,000 JOD/share to 10,500,000 JOD/ share by underwriting the
shareholders by 0.4 JOD/share and discount issuance by 0.60 /share, any underwriting by 1,000,000 JOD
and within issuance discount by 1500000 in which the underwriting is covered by the shareholders the
legal process is have been completed on june 27, 2012.

*based on the the meeting of the general commetee held on october 13, 2012 the following has been
decided

- Increasing the declared capital from 10,500,000 JOD/share to 13,000,000 JOD/ share by underwriting the
shareholders by 0.405 JOD/share and discount issuance of 0.595 /share, any underwriting by 1,012,500
JOD and within issuance discount by 1487500, only an amount of 926235 has been covered from the total
amout to be written of and the legal process is have been completed on june 27, 2012.

- decreasing the declared capital by 3,787,000 JOD by amortizing the accumulated losses to become
9,000,000 divided into 9,000,000 shares for each JOD, and the legal process is have been completed on
July 25, 2013.

The general commettee decided in its unuseual meeting held on April 30, 2014 the following :

- Decreasing the declared capital from 9,000,000 JOD/share to 8,000,000 JOD/ share by Amortizing an
amount of 1,000,000 JOD from the the accumulated losses.

- Shareholders by 0.405 JOD/share and discount issuance of 0.5%5 /share, any underwriting by 1012500
JOD and within issuance discount by 1487500, only an amount of 926235 has been covered from the total
amout to be written of and the legal process is have been completed on june 27, 2012. Increasing the
capital by 3,000,000 share /JOD special underwiting by the shareholders to become 11000000 share/JOD
in which 1,500,000 shares to be covered during 2014 and which 1,500,000 shares to be covered during
2015 and discount issuance for the new shares by (0.6 JOD) or the price presented by security exchange
commetee and the legal process is have been completed on July 8, 2014 accourding certificate
(1/6/21027/726).

-The company principal activity is insurance(Vehicles,marine and shipping, fire and other property
damages,medical, other branches) and life insurance.
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ARAB JORDANIAN INSURANCE GROUP
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM FINANCIAL STATEMENTS (continued)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT NOT
YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet effective
and the Company intends to adopt these standards, where applicable, when they become effective.

New Standards Effective Date
(IFRS) No.9 — Financial Instruments January 1,2018
{IFRS) No.15 — Revenues from Customers Contract January 1, 2018
{IFRS) No.16 — Leases January 1, 2019

Beard of directors of the company is expecting that the application of these standards and interpretations will
not have a substantial impact on the Company’s financial statements,

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The interim financial statements have been prepared in accordance with International Accounting
Standard 34, “Interim Financial Reporting”.

The interim d Interim financial statement is presented in Jordanian Dinar, since that is the currency in
which the majority of the Company’s transactions are denominated.

The interim financial statements have been prepared on historical cost basis.

The interim statements do not include all the information and notes needed in the annual Interim financial
staterent and must be reviewed with the ended Interim financial statement at December 31, 2016, in
addition to that the result for the nine months ended in September 30, 2017 is not necessarily to be the
expected results for the financial year ended December 31, 2017.

Significant accounting policies
The accounting policies used in the preparation of the interim financial information are consistent with
those used in the audited financial statements for the period ended 31 December 2016.

4. BANK DEPOSITS
Deposits maturing for more
Deposits maturing than a month and up to

within a month three months Total
2017 2016
In Jordan : 6,092,315 325,000 6,417 315 6,932,481
6,092,315 325,000 6,417,315 6,932,481

The interest rates on deposits in Jordanian Dinar ranged from 5,5% to 5,75% and on issuance U.S Dollar
deposits 0,5%.

The mortgaged deposits to the Ministry of Industry and Trade totaled JD 325,000 as of September 30,
2017 at the Jordan Kuwait Bank (2016: JD 325,000).

15



ARAB JORDANIAN INSURANCE GROUP
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM FINANCIAL STATEMENTS (continued)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

5. FINANCIAL ASSETS AT FAIR VALUE THROUGH THE INCOME STATEMENT
Financial assets at fair value through the income statement which been classified upon initial

recognition as follows:

Stock listed at Amman stock exchange

6.CASH AND CASH AT BANKS

Cash on hand
Cash at bank

7. CHEQUES UNDER COLLECTION

Cheques under collection

8. NET - ACCOUNTS RECEIVABLE

Policy holders

Agents

Brokers

Employees

Others

Allowance for doubtful account*

The transaction on of allowance for doubtful account is as follows ;

Beginning balance
Additions
Disposals

Ending balance

2017 2016
72,144 102,005
72,144 102,005

2017 2016
25,889 _
6,156 52,493
32,045 52,493
2017 2016
1,547,113 1,345,294
1,547,113 1,345,294
2017 2016
2,473,491 2,343,677
90,745 13,121
512,112 519,642
47315 47,909
37,296 33,641
(839,127) (719,827)

2,321,832 2,238,163

2017 2016
719,827 778,462
119,300 -

- (58,635)
839,127 719,827




ARAB JORDANIAN INSURANCE GROUP
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM FINANCIAL STATEMENTS (continued)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

9. REINSURANCE COMPANIES ACCOUNTS - DEBIT

2017 2016
Local insurance company 705,400 180,730
Foreign reinsurance company 951,401 099,053
*Allowance for reinsurance account (171,428) (171,428)
1,485,373 1,008,355
The movement of allowance for doubtful account is as follows:
2017 2016
Beginning balance 171,428 301,050
Additions during the year ) -
Disposals n (129,622)
Ending balance 171,428 171,428
10-DEFERRED TAX ASSETS
The transaction of deferred tax assets was as follows
2017 2016
Balance at the begging at the year 1,471,349 1,608,135
Additions - -
Income tax for the period/ year - (121,421)
Amortized during the period/ year (62,604) (15,365)
1,408,745 1,471,349

The deffered tax asset has been taken by 24% of various allowances, which is refundable at the opinion at

management.

11. OTHER ASSETS

2017 2016
Accrued Revenues and not received 240,455 317,288
Income tax deposits 72,255 63,763
Refundeable deposits 11,617 10,117
Prepaid expenses 479,167 451,285
Other 39,976 95,789
843,470 038,242
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ARAB JORDANIAN INSURANCE GROUP
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM FINANCIAL STATEMENTS (continued)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

12. ACCOUNTS PAYABLE

2017 2016
Maintenance workshops 177,797 72,136
Brokers 10,287 3,551
Policy holders 85,244 323,012
Agents payable 1,143 20,700
Employees payable 1,047 7,606
Others 429865 237,174
705,383 664,179
13. REINSURERS ACCOUNTS PAYBLE
For the nine For the nine
months ended months ended
September 30, September 30,
2017 2016
Local insurance companies 348,748 293,422
Foreign reinsurers companies 1,152,885 1,290,990
1,501,633 1,584,412
14. NET INCOME FROM FINANCIAL ASSETS AND INVESTMENTS-NET
For the nine For the nine
months ended months ended
September September 30,
30,2017 2016
Real Estate Investment Return 64,166 41,250
Net Change in Financial asstes designated at fair value
through statement comprehensive income (29,861) (342,489)
34,305 (301,239)




ARAB JORDANIAN INSURANCE GROUP
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM FINANCIAL STATEMENTS (continued)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

15. CASH AND CASH EQUIVALENTS

For the nine For the nine
months ended months ended
September 30, September 30,
2017 2016
Cash on hand and at the bank 32,045 69,913
Add: Deposits At Banks maturing within
three months 6,417,315 6,328,007
Less: Deposits for general manager of
Insurance Authority (325,000) (325,000)
Net cash and cash equivalents 6,124,360 6,072,920
16. EARNING PER SHARE
For the nine For the nine
months ended months ended
September 30, September 30,
2017 2016
Net income for the year 751,502 836,542
Weighted average number of shares 9,500,000 9,500,000
The shares portion of net profit
Basic 0,08 0,09
Dilutel 0,08 0,09
17. TAX POSITION

The tax position was settled with the Income and Sales Tax Department until the end of 2015. As for 2016,
The Company has submitted the self-assest statement to the Income and Sales Tax Department and has not
been audited by the Department until the date of the interim financial statements of the Company

18. LITGATIONS AGAINST THE COMPANY
The Company is litigated against in several legal cases, and the management has made provisions
to face any contigencies.

19. RELATED PARTY TRANSACTIONS

The Company's transacted with the allied company, major shareholder, the Board of Directors, and the
management within the company's main activities using commercial interest rates. All deferred sale
account receivables and funds granted to related parties are effective and no provision was allocated.

-Top executive management and board of dorector ( salary,bonuses, and other benefits) are as follows:
2017 2016

Salaries,remunerations and transportaion of  executive
management 288,900 385,212

19



ARAB JORDANIAN INSURANCE GROUP
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM FINANCIAL STATEMENTS (continued)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

20- LITIGATIONS AGAINST THE COMPANY
The company appears litigated against in number of legal cases and the company took technical
provisions to face any liabilities resulting from these cases

21-CONTINGENT LIABILITIES
The Company has no contingent liabilities as on September 30, 2017.

22- COMPARTIVE FIGURES
Certain figures for 2016 have been reclassified to conform with the presentation for the three

months ended September 30, 2017.

23. RECONCILIATIONS RELATED TO THE PERIOD
All significant reconciliations concerning the period of the financial statements have been made.
Primiry operation outcomes do not indicate the actual outcomes of the year.

24. ADJUSTMENTS FOR THE PERIOD

All the adjustments made by the management of the company have been prepared in order to
appear in the company's financial statements in accordance with their financial position and
results of operations, The resuits for the initial period may not be an accurate indication of actual
results for the full year.
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ARAB JORDANIAN INSURANCE GROUP
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM FINANCIAL STATEMENTS (continued)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

25- FINANCIAL INSTRUMENTS

The Fair Value

The fair value of financial assets and financial liabilities Financial assets include cash and cash
equivalents and checks under collection and receivables, securities, and include accounts payable,
credit facilities and loans and credits and other financial liabilities.

First level: the market prices stated in active markets for the same financial instruments.

Level II: assessment methods depend on the input affect the fair value and can be observed directly
or indirectly in the market.

Level III: valuation techniques based on inputs affect the fair value cannot be observed directly or
indirectly in the market.

September 30, 2017 level one Second Level third level Taotal

Financial assets designated at
fair value through statement of
comprehensive income 72,144 - - 72,144
Financial assets designated at
fair value through statement of

other comprehensive income 250,000 - - 250,000
322,144 - - 322,144
December 31, 2016 level one Second Level third level Total

Financial assets designated at
fair value through statement of
comprehensive income 102,005 - - 102,005
Financial assets designated at
fair value through statement of
other comprehensive income 250,000 - . - 250,000

352,005 - - 352,005

The value set out in the third level reflect the cost of buying these assets rather than its fair value
due to the lack of an active market for them, this is the opinion of Directors that the purchase cost
is the most convenient way to measure the fair value of these assets and that there was no
impairment.
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RISK MANAGEMENT

The company manages various risk through placed a comprehensive strategy identifies risks and ways
to address them, mitigate and through the unit to the Risk Committee and the Investment Committee
where the risks are reviewed and adopt the necessary measures to face it and work to reduce and limit
them. Add to that all the work centers responsible for identifying the risks related to their activity and
to develop appropriate controls and monitor the effectiveness of continuity. The Company is exposed
to insurance risk and credit risk, liquidity risk and market risk.

The risk management process
It is the company's management that is responsible for identifying and controlling risk, and in addition
to that there are several others responsible for the company's risk management process.

Risk measurement and reporting systems

The risk monitoring and control is through control limits for each type of risk types and that these
limits reflect the company's business strategy and various market factors surrounding,.

Information is collected from the company's various departments and analysis to identify the potential
risks that may arise from them.

It was presented and explained this information on the company's board.

Internal audit

The risk management audits annually by the Internal Audit Department, and by examining all the
measures taken and the extent of compliance with the required procedures. The Internal Audit
Department to discuss the audit results with the company's management, and are presented the results
of its work to the Audit Committee.

Insurance risk

It includes insurance contract, pricing and risk diagnosis and classification and measurement of risk
and also includes compensation for risk and exposure to disasters political and economic
considerations risks

26- APPROVAL OF INTERIM FINANCIAL STATEMENTS
The interim financial statements were approved by the Directors and authorized for issuance on
October 25, 2017.
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