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Attached the Quarterly Report of (Al Ekbal
Printing & Packaging Company) in Arabic & English
as of 30/09/2017 and a compact disk Copy.
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General Manager’s Signature
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THE REVIEW REPORT ON THE CONDENSED INTERIM FINANCIAL STATEMENTS
To THE SHAREHOLDERS OF AL EKBAL PRINTING AND PACKAGING COMPANY
{PuBLIC SHAREHOLDING COMPANY)

introduction

We have reviewed the accompanying interim statement of financial position of Al Ekbal
Printing and Packaging Company as of 30 September 2017 and the related statements of
comprehensive income, changes in equity and cash flows for the nine-month period then
ended, Management is responsible for the preparation and presentation of this condensed
interim financial information in accordance with International Accounting Standard (34), Our
responsibility is to express a conclusion on this condensed interim financiaf information based
Of our review,

Scope of review

We conduct our review in accordance with the International Standard on Review
Engagements (2410) "Review of Interim Financial Information performed by the Independent
Auditor of the Entity”. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurances that we would hecome aware of 2ll significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conciusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements is not properly prepared, in all material
respects, in accordance with IAS (34) related to the interim financial information.

PricewaterhouseCoopers “Jordan” L.L.C,
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AL EKBAL PRINTING AND PACKAGING COMPANY

(PueLIC SHAREHOLDING COMPANY)

CONDENSED INTERIM STATEMENT OF FINANCIAL PosiTION

AS AT 30 SEPTEMBER 2017
30 September 31 December
2017 2016
JD JD
(Unaudited) {Audited)
ASSETS
Non-current Assets
Property plant and equipment 3,669,194 3,904,363
Projects in progress 39,534 44,155
3,708,728 3,948,518
Current Assets
Inventories 2,942,739 3,439,441
Trade receivables and other debit balances 1,515,149 1,405,837
Cash on hand and at banks 545.623 791,555
5,003,511 5,636,933
TOTAL ASSETS 8,712,239 9,585,451
EQuUITY AND LIABILITIES
EQuiTy
Paid-in capital 3,500,000 3,500,000
Statutory reserve 996,712 996,712
Retained earnings 1,876,328 2,219,699
ToTAL EQuiTy 6,373,040 6,716,411
LIABILITIES
Non-current Liabliities
End of service provision 401,775 405,727
401,775 405,727
CURRENT LIABILITIES
Bank overdraft 364,015 504,668
Trads payables and other credit balances 868,813 1,272,852
Dus to related parties 642,896 616,856
Income tax Provisions 61,700 68,937
1,937,424 2,463,313
TOTAL LIABILITIES 2,339,199 2,869,040
TOTAL EQUITY AND LIABILITIES 8,712,239 9,585,451

The attached notes from 1 to 12 are an integrai part of these interim financiai statements
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AL EKBAL PRINTING AND PACKAGING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NiNE MONTHS ENDED 30 SEPTEMBER 2017

Sales

Cost of Sales

Grass Profit

Selling and distribution
expenses

Administrative expenses
Other income

(Loss) gain from foreign
currency exchange
Finance charges
Operating profit before
income tax

Income tax expense
Profit for the perlod
Other comprehensive
income items

Totai comprehensive
income for the perlod

Eamings per share

Notes For the nine months ended For the three months ended
30 30 30 30
September September September September
2017 2016 2017 2016
JD JD JD JD
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
10 7,030,493 8,086,353 2,240,737 2,670,908
10 (5,813,548) (6,393,770) (1,789,868) (2,104,114)
10 1,218,945 1,672,583 450,869 566,792
(121,947) (136,064) (386,408) (45,478)
(567,826) (602,513) (182,664) (194,712)
79,167 79,040 28,184 28,471
(18,230) 3,888 (1,938) (1,009)
(52,980) (59,053) (15,402) (21,004)
535,129 975,881 242 643 333,060
8 (78,5000 {150,000) (36,500) (54,000)
456,629 825,881 206,143 279,060
456,629 825,881 208,143 279,080
11 0.13 203 0.06 0.068

The attached notes from 1 to 12 are an integrai part of these interim financiai statements
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AL EKBAL PRINTING AND PACKAGING COMPANY
(PuBLIC SHAREHOLDING COMPANY)
CONDENSED STATEMENT OF CHANGES IN EQUITY

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017

(Unaudited)
N 2017

Balance as at 1 January
B 2017

[ Dividend distribution (Note 5)
Total comprehensive income
for the period
Balance at 30 September

| 2017

n

{Unaudited)

2016

Balance as at 1 January

2016

Decrease in paid in capital
B (Note 1)
B Transferred from reserves

Total comprehensive income
B for the period

Balance at 30 September
8 2016

Paid-in Statutory Voluntary Retained
capital reserve reserve earnings Total
JD JD JD JD JD

3,500,000 996,712 - 2,219,699 6,716,411
) i ) (800,000} (800,000)
] - 456,629 456,629
3,500,000 998,712 - 1,876,328 6,373,040
5,000,000 996,712 167,564 1,265,530 7,429,806
(1,500,000} - - - (1,500,000)
- - (167,564) 167,564 -
- - 825,881 825,881
3,500,000 998,712 - 2,258,975 6,755,687

4

The attached notes from 1 to 12 are an integral part of these interim financial statement




AL EKBAL PRINTING AND PACKAGING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONDENSED STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017

Operating Activitles
Profit for the period before income tax

Adjustments for:

Depreciation and amortization

Finance Costs

Gain on sale of propenty plant and equipment
Provision for slow-moving inventory

End of service provision

Working capltal changes

Inventories

Trade receivables and other debit balances
Trade payables and other credit balance
Amounts due to related parties

Net cash flow (used In) from operating actlvities before
paid end of service and Income tax
Income tax paid

End of service indemnity paid

Net cash flow from operating activities

Investing activitles

Purchases of property, equipment
Additions on projects in progress
Proceeds of property, plant and equipment
Net cash used in investing activities

Financing actlvitles

Bank overdraft

Finance costs paid

Borrowings paid

Decrease in paid in capital

Dividend distribution paid

Net cash (used in) from generated from financing
activitles

Net change in cash and cash equivalents
Cash and cash equivaients at the beginning of the period
Cash and cash equlvalents at perlod end

30 30
September September
2017 2016

JD JD
(Unaudited) {Unaudited)
535,129 975,881
260,045 257,250
52,980 59,053
(1,412) (27,440)
3,563 39,117
44,775 40,464
493,139 (299,693)
(109.212) 350,717
(440,244) (183,443)
26,040 (172,660)
864,803 1,039,246
(85,737) (108,528)
(48,727) (5,260)
730,339 925,458
(65,464) (189,302)
4,621 (18,979)
42,000 27,453
{18,843) (178,828)
(140,653) 489,176
(52,980) (59,053)
- (156,409)
- (1,500,000)
(763,795) -
(957.,428) (1,226,286)
(245,932) (479,656)
791,555 1,299,223
545,623 819,567

The attached notes from 1 to 12 are an integral part of these interim financlal statement
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AL EKBAL PRINTING AND PACKAGING COMPANY
(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017

1 GENERAL INFORMATION

Al Ekbal Printing and Packging P.S.C. was established as a Public Shareholding Company
on 27 January 1994 with a capital of JD 8,000,000 distributed into 8,000,000 shares at 1 JO
per share. It was registered at the Ministry of Industry and Trade under the number (264) in
accordance with the Jordanian companies Law.

The General Assembly of the Company decided in its extra ordinary meeting held on 22 Agril
20086 to approve the recommended decrease in capital of the Company by JD 3,000,000 to
become JD 5,000,000 distributed into 5,000,000 shares at 1 JD par value per share. The
General Assembly of the Company decided in its extra ordinary meeting held on 11 April 2016
to approve the recommended decrease in capital of the Company by JD 1,500,000 due to the
excess of needed, to become JD 3,500,000 distributed into 3,500,000 shares at 1 JD per value
per share.

The Company’é main objectives are to practice printing and packaging and other related
activities.

The Company shares are quoted in Amman stock exchange.

The Main location of the company is in Na'our, P.O Box 401 Na'our 11710 — Jordanian
Hashemite Kingdom.

The financial statements of the Company were authorized for issuance by management on
19 October 2017.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are
set out below.

2.1 Basis of preparation
The accompanying condensed interim financial statements for the nine manths ended
30 September 2017 has been prepared in accordance with IAS 34, ‘Interim financial
reporting’.

The financial statements are presented in Jordanian Dinars which represent the
functional currency of the Company.

The financial statements have been prepared under the historical cost convention.
These condensed interim financial information should be read in conjunction with the
annual financial statements for the year ended 31 December 2018, which have been
prepared in accordance with the International Financial reporting Standards.

The accounting policies are consistent with those of the annual financial statements for
the year ended 31 December 2016.

The results for the nine months ended 30 September 2017 are not necessarily indicative
of the results that may be expected for the financial year ending 31 December 2017.




AL EKPAL PRINTING AND PACKAGING COMPANY
(PuBLic SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017

2.2 Changes in accounting poiicies and disciosures

(@

(b)

(3}

The foilowing standards have been adopted by the Company the first time for the
financiai year beginning on or after 1 January 2017, which had materiai impact on
the financial statements of the Company:

- Amendments to IAS 12 - ‘Income taxes' which explains the recognition of deferred
tax assets for unrealised losses.

- Amendments to IAS 7, 'Statement of cash flows’. The amendment requires
additional disclosures about changes in liabilities arising from financing activities.

The foilowing new standards, new interpretations and amendments to standards
and Interpretations have been issued but are not effective for the financiai year
beginning 1 January 2017 and have not been eariy adopted:

- IFRS 9, 'Financial instruments’, addresses the classification, measurement and
recognition of financial assets and financial liabilities. The complete version of IFRS
9 was issued in July 2014. The standard is effective for accounting periods
beginning on or after 1 January 2018. Early adoption is permitted.

- IFRS 15, ‘Revenue from contracts with customers’ deals with revenue recognition
and establishes principles for reporting useful information to users of financial
statements about the nature, amount, timing and uncertainty of revenue and cash
flows arising from an entity’s contracts with customers. The standard is effective
for annual periods beginning on or after 1 January 2018 and earlier application is
permitted.

- IFRS 16, ‘Leases’ which will replace IAS 17 ‘Leases'. The standard requires the
lessee to book future lease commitments for all lease contracts including “rights to
use assets”. The standard is effective for annual periods beginning on or after 1
January 2018 and early adoption is permitted if IFRS 15 is also adopted.

There are no other standards that are not yet effective and that would be expected to
have a material impact on the entity in the current or future reporting periods and on
foreseeable future transactions.

3.1

FINANCIAL RiSK MANAGEMENT

Financiai risk factors

The Company’s activities expose it to a variety of financial risks: market risk {including
foreign currency risk), credit risk and liquidity risk. The Company’s overall risk
management programme focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Company's financial performance.

Market risk
(i) Foreign exchange risk

The Company's main transactions are either in Jordanian Dinars, US Dollars or Euros.
The exchange rate is fixed when translating JO Dot USD or vice versa, which does not
put the entity at a foreign-currency-translation-risk. This risk is caused by transactions
translated to (from) Euro.




AL EKBAL PRINTING AND PACKAGING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017

The table below shows the effect over income caused by the reasonable potential
change in the exchange rate of JOD to Euro. With all other variables remaining constant,
the exchange rate of Euro against JOD fiuctuates during the year. This is reflected as

follows;
Increase in the
conversion from  Effect on profit
Euro to JOD for the period
%
As at 30 September 2017
Euro +10 {15,053)
As at 31 December 2016
Euro +10 (147,637)

The effect of the decrease in Euro exchange rats is equal in amount and opposite in the
sign to the effect of the increase.

(I) Cash flow and fair value Interest rate risk

The Company'’s interest rate risk arises from loans and bank facilities. Borrowings issued
at variable rates expose the Company to cash flow interest rate risk which is partially
offset by. cash heid at variable rates. Borrowings issued at fixed rates expose the
Company to fair value interest rate risk.

The following is an analysis of interest rate exposure taking into consideration
refinancing, renewal of existing positions, and alternative financing. Based on this
analysis the impact on profit and loss of a defined interest rate shift (increase/decrease)
is calculated. The scenarios are run only for liabilities that represent the major interest-
bearing positions.,

Increase in interest Effect on loss
rates for the period
% JD
As at 30 September2017
JOD 14 (3,640)
As at 30 September2016
JOD 1+ (6,274)

The effect of decreases in interest rates is expected to be equal and opposite to the
effect of the increases shown above.

b. Creditrisk

Credit risk also arises from cash and cash equivalents and deposits with banks and
financial institutions. For banks and financial institutions, the Company deals mainly with
high rated institutions that have good reputation. The utilization of credit limits is regularly
monitored. No credit limits were exceeded during the reporting period. Concentration
risk is comprised of two major receivables which represent 36% of the total receivable

I = S A+ e



AL EKBAL PRINTING AND PACKAGING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017

C.

3.2

Liquidity risk

The company's finance monitors rolling forecasts of the Company's  liquidity
requirements to ensure it has sufficient cash to mest operational needs while
maintaining sufficient limits on its undrawn committed borrowing facilities.

The table below summarizes the maturities of the Company's undiscounted financial
liabilities at 30 September2017, based on cortractual payment dates and current market
interest rates:

Less than Over
1 year 1 year
JD JD

As at 30 September 2017 (Unaudited)
Bank overdraft 367,655 -
Trade and other payables 868,813 -
Due to related party 642,896 -
End of service indemnity - 453,510
As at 31 December 2016 (Audited)
Bank overdraft 507,507 -
Trade and other payables 1,272,852 -
Due to related party 616,856 -
End of service indemnity - 458,472

Caphtal risk management

The company's objectives when managing capital are safeguarding the company's
ability to continue as a going concern in order to provide returns for shareholders and
benefits for other stakeholders and to maintain an optimal capital structure to reduce
the cost of capital.

The Company monitors capital by monitoring the gearing ratio. This ratio is calculated
as net debt divided by total capital. Net debt is calculated as total borrowings (including
loans, bank overdraft, trade payables, other credit balances and amounts due from
related parties) less cash on hand and at banks, as shown in the consolidated statement
of financial position. Total capital is calculated as equity plus net debt, as shown in the
consolidated statement of financial position.

Gearing ratios were as follows:
30 September 31 December

2017 2016
JD JD
{Unaudited) (Audited)

Total borrowings 1,875,724 2,394,376
Cash on hand and at banks (545,623) {791,555)
Net debt 1,330,101 - 1,802,821
Total equity 6,373,040 6,716,411
Total capital 7,703,141 8,319,232
Gearing ratio 17% 19%




AL EKBAL PRINTING AND PACKAGING COMPANY
(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017

3.3 Falr vaiuve estimation

Financial assets include: cash, accounts receivable and some other current assets.
Financial liabilities include: due to banks, accounts payable and some other current
liabilities and borrowings.

The fair values of financial assets and liabilities instruments are not materially different
from their carrying values.

{4) CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Estimates and judgements are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to be reasonable
under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual resuits. The estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are addressed below.

a. income tax

The Company is subject to income tax. Significant judgement is required in determining
the provision for income tax. There are many transactions and calculations for which
the ultimate tax determination is uncertain. Where the final tax outcome of these matters
is different from the amounts that were initially recorded, such differences will impact
the income tax in the period in which such determination is made.

b. Provigion for impairment of trade recelvables

The Company establishes a provision for impairment of trade receivables. The
recoverable amount of the trade receivables is compared to the carrying amount of the
receivables to determine the amount of impairment. This calculation requires the use of
estimates.

c. Provision for siow-moving inventory

The Company establishes a provision for slow-moving and obsolete items. The
recoverable amount of the items is compared to the carrying amount to determine the
needed provision. This calculation requires the use of estimates.

d. Provision for employee end of services

The company calculates the end of service provision according to the end of service
benefits policy and based on the years of service and salaries of employees as at the
end of each financial year and based on the actuarial study over the employee's end of
service provision.

10




AL EKBAL PRINTING AND PACKAGING COMPANY
(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDEC 30 SEPTEMBER 2017

(5} PAID-IN CAPJTAL

The total authorized and paid in capital amounted to JD 3,500,000 divided into 3,500,000
shares with a par value of JD 1 per share as at 31 December 2016.

The General Assembly of the Company decided in its extra ordinary meeting held on 6 April
2017 to approve the distribution of 800,000 JOD dividends.

(6) STATUTORY RESERVE

According to the Jordanian Companies Law and the Company's bylaws, the Company
should deduct 10% of its annual net profit for the account of the statutory reserve, and
continue in deducting the same percentage each year provided that the total deducted
amounts for the reserve should not exceed 25% of the relevant the Company’s capital. For
the purposes of this law, the net profit represents the profits before deducting the income
tax provision. This reserve is not available for distribution.

The entity did not transfer any armounts to the statutory reserve during the six months ended
30 June 2017, as those are interim condensed financial statemsnts.

@ BANK OVERDRAFT

The Company obtained a short term facilities from local banks with a limit of JD 2,018,850,
with annual interest rate between 4.25% and 8.5%, the used balance as at 30 Septemnber
2017 was JD 364,015.

The fair value of current borrowings equals their carrying amount, as the impact of
discounting is not significant.

(8} INCOME TaX

Income tax provision is calculated for the nine-months period ended 30 September 2017 in
accordance with the tax law number 34 for 2014 and its subsequent amendments.

The entity obtained its final tax clearance from the tax department in 2014. This resuited after
they have submitted the income tax return form to the tax department for the financial years
ended 31 December 2015 and 2016. The sales and income tax department has not reviewed
the company's records for the years 2015 and 2016.
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AL EKBAL PRINTING AND PACKAGING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

FoR THE NINE MONTHS ENDED 30 SEPTEMBER 2017

{9)  RELATED PARTY TRANSACTIONS

Related party transactions includes the principal shareholder (Mayr Melnhof), the members
of the Board of Directors, the senior executive management of the Company and companies

cantrolied directly or indirectly by those entities,

The following transactions were carried out with related parties in accordance with conditions
approved by the Board of Directors which appear on the interim condensed statement of

comprehensive income:

Purchases raw material

Purchases of ready to re-sale goods
Senior management compensations
End of service indemnity

Period-end balances arising from previous transactions:

Due to related parties
Principal sharehalder account — (Mayr Meinhof)
Board of Directors' members
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30 September 30 September
2017 2016
JD JD
(Unaudited) (Unaudited)
283,144 246,413
1,170,047 1,393,959
253,805 356,044
95,417 37,202
30 September 31 December
2017 2016
JD JD
{Unaudited) (audited)
586,634 571,298
56,262 45,558
642,896 616,856
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AL EKBAL PRINTING AND PACKAGING
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2017

11 EARNINGS PER SHARE

The details of earnings per share are as follow:
30 September 30 September

2017 2016
JD JD
{Unaudited) {Unaudited)
Net income attributable to shareholders 456,629 825,881
Share Share
Weighted average number of shares 3,500,000 4,060,000
JD JD
Basic and diluted earnings per share 0.13 0.203

The basic earnings per share for the period attributable to shareholders of the Company is equal
to the diluted earnings per share, as the Company has not issued any financial instruments that
had an impact on the basic earnings per share.

12) _ CONTINGENT LIABILITIES AND COMMITMENTS

The Company has contingent liabilities in respect of bank guarantees amounting to JD 1,900 at
30 September 2017 (2016: JD 1,900).
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