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190 Zahran Street
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Tel: +962 (0} 6 550 2200
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Review Report

AM/ 4324

To the Chairman and Members of the Board of Directors
United Insurance Company
&A Public Shareholding Limited Company)

mman - Jordan

Introduction

We have reviewed the accompanying condensed interim statement of financial position
of United Insurance Company (A Pubilc Shareholding Limited Company) as of June
30, 2017 and the related condensed Interim statements of Income and comprehensive
income changes in Shareholders’ equity, and cash flows for the six-month period then
ended, and a summary of significant accounting policies and other explanatory
information. Management is responslble for the preparation and fair presentation of
these condensed Interim flnanclal statements in accordance with International
Accounting -Standard 34 “Interim Financial Reporting”. Our responsibility is to express a
conclusion on these condensed interim financlal statements based on our review.

Scope of Review

We conducted our review In accordance with International Standard on Review
Engagements 2410, “Review of Interim Flnancial Information Performed by the
Independent Audltor of the Company”. A review of condensed interim financial
Informatlon consists of making Inquiries, primarily of persons responsible for financial
and accounting matters, and applylng analytical and other review procedures. A review
is substantfally less in scope than an audit conducted in accordance with International
Standards on Auditing, and consequently, does not enable us to obtaln assurance that
we would become aware of all significant matters that might be identified in an audit,
Accordingly, we do not express an audlt opinion.

Base for Qualified Conclusion

As stated in notes {9 and 19) to the condensed Interlm financial statement, due from
related parties balance JD 1,753,487. This balance Includes an amount of 1D 1,003,290,
represents balance whose due age exceed 360 days. Moreover, a provislon of 1D
387,171 was taken In this regard as of June 30, 2017. However, we have not been
provided with a study concerning the recoverable amount of these balances and
whether additional provislons as of June 30, 2017 should be taken. Neither could we
verify this matter through adopting alternative review procedures.

Qualified Conclusion

Based on our revlew, and except for the effect of the matter described In the base for
qualified concluslon, nothing has come to our attention that the accompanying
condensed Interim financlal statements for United Insurance Company are not prepared
in accordance with Internatlonal Accounting Standard No. (34) related to Interim
Financial Reporting.

Explanatory Paragraphs

The Company's flscal year ends on December 31 of each year. However, the condensed
interlm financial statements have been prepared based on Insurance Management’s
Instructions and for the purposes of Jordan Securltles Commission, Companies
Controller and Insurance Management requlrements only.

Other Matter ‘

The accompanylng condensed interim financial statements are a translation of the
statutory condensed Interlm financlal statements which are in the Arabic language
and to which reference should be made, - s

Amman - Jordan M.E.} - Jordan

July 30, 2017




UNITED INSURANCE COMPANY
(A PUBLIC SHARFHOLDING LIMITED COMPANY)
' AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

June 30, 2017

December 31,

Reviewed not) 2016
ASSETS Note {Audited {Audited)
Investments: iy D
Deposits at banks 4 9,600,250 10,580,976
Financial assets at fair value through profit or loss 5 303,717 395,750
Financlal assets at falr value through other comprehensive income 6 5,953,498 5,189,554
Financial assets at amortized cost 1 1
Investment property - net 7 4,197,037 4,231,687
20,054,503 20,397,968
Cash on hand and at banks 269,811 1,117,064
Cheques under collection 8 1,515,966 2,119,591
Receivables - net 9 7,215,339 6,045,073
Re-insurance and local insurance companies' accounts receivables - net 10 805,975 1,311,3%
Deferred tax assets 317,295 313,847
Property and equipment - net 5,681,808 5,823,388
Intangible assets - net 125,129 18,378
Other assets 552,552 619,791
16,483,875 17,368,528
TOTAL ASSETS 36,538,378 37,766,496
LIABILITIES
Unearned premiums reserve - net 6,777,798 7,548,002
Claims provislon - net 10,575,478 10,551,115
Mathematical reserve - net 67,012 57,538
Total Insurance Contracts Liabilities 17,420,288 18,156,745
Bank overdraft ) 11 : 504,881 -
Payables 2,019,857 2,592,185
Re-insurance and local insurance companles' accounts payable 12 2,328,726 2,381,642
Accrued expenses and varlous provisions 13 358,965 139,944
Provislon for income tax 14 203,126 361,520
Deferred tax liabilitles 123,612 159,643
Other liabllities 209,451 301,488
TOTAL LIABILITIES 23,168,906 24,093,167
SHAREHOLDERS' EQUITY
Authorized and pald-up capital 8,000,000 8,000,000
Issuance premium 41,507 41,507
Statutory reserve 2,000,000 2,000,000
Voluntary reserve 164,472 164,472
Financial assets valuation reserve - net . 15 208,224 415,619
Retained earnings 2,351,418 3,051,731
Income for the period 603,851 -
Total Shareholders' Equity 13,369,472 13,673,329
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY . 36,538,378 37,766,496
THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.



UNITED INSURANCE COMPANYAN
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

MMAN - JORDA
CONDENSED INTERIM STATEMENT OF INCOME

(REVIEWED NOT

AUDITED)

Revenue;

Gross written premlums
Less: Re-Insurers’ share

Net Written Premlums
Net change In unearned premlums reserve
Net change in mathematical reserve

Net Written Premiums accrued
Commisslons' revenue
Insurance pollcies Issuance fees
Interest revenue
Net gain from financlal assets and Investments
Other revenue

Total Revenue

Clalms, Losses and Expenses:
Pald clalms
Less: Clalms Recoverles
Re-insurers' share
Net pald clalms
Net change In clalms reserve
Allocated general and administrative expenses
Allacated employees’ expenses
Excess of l1oss premlums
Policles acquisltion cost
Other expenses related to underwriting
Net Claims Costs

Unallocated employees’ expenses

Depreclation and amertlzation

Unallocated general and administrative expenses

For tihe Three Months
Ended June 30,

For the Six Months
Ended June 30,

Provislon (recovered from provision) of contingent labllities

Provislon for doubtful debts - net

Total Expenses
Income for the Pertod before Tax
Income tax expense

Income for the Period

Earnings per Share for the Period

Note 2017 2016 2017 2016
D i[5} 1D fT5)
4,303,176 4,997,805 10,393,343 12,008,258
1,250,508 1,228,374 3,619,022 _ 3,918,775
3,052,668 3,769,431 6,774,321 8,089,483
641,787 106,393 770,294 {381,811)
(9,474) 100,456 (9,474) 98,196
3,684,981 3,976,280 7,535,141 7,805,868
94,444 98,128 293,526 217,422
154,285 176,050 369,395 382,383
18,030 83,811 205,087 180,231
16 426,641 582,496 446,528 699,461
(308) 56,480 2,449 64,202
4,378,076 4,973,245 8,852,126 _ 9,349,567
3,667,050 3,698,806 7,558,601 7,336,260
200,734 114,465 246,641 234,915
688,967 718,290 _ 1,366,919 __ 1.401,684
2,777,349 2,866,051 5,945,041 5,699,661
381,741 (7,825) 24,363 (264,281)
94,411 - 108,322 219,390 229,196
256,408 354,043 500,789 471,807
- - 62,200 64,210
180,807 198,530 404,154 454,480
109,842 24,988 212,609 446,168
3,800,558 3,544,109 7,368,546 _ 7,101,241
31,552 32,314 56,804 61,755
92,319 71,652 182,652 169,549
23,603 27,081 54,847 57,299
13 350,000 - 350,000  (215,770)
9-10 18,191 95,005 24,319 200,373
515,665 226,052 671,622 273,206
61,853 (1,203,084) 811,958 1,975,120
14 (14,240) (226,823} _ (208,107) __ (622,141)
47,613 976,261 603,851 1,352,979
17 -/075 /169

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS
AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.



UNITED INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED CQMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
{REVIEWED NOT AUDITED)

For the three Months For the Six Months
Ended June 31, Ended June 31,
2017 2016 2017 2016
D b o p[o]
Income for the perlod 47,613 976,261 603,851 1,352,979
Items that will not be transferred to the condensed Interim statement of Income in future:
Change In the valuation reserve of financlal assets at falr value ('26,466) (24,353) (109,256) (?3,494,
through condensed Interim statement of other comprehenslve Income - net 1,548 - 1,548 -
Total Comprehenslve Income for the Period 22,695 951,908 496,143 1,279,482

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.
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UNITED INSURANCE COMPANY
(A_PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED JNTERIM STATEMENT OF CASH FLOWS
(REVIEWED NOT AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES:
Income for the perlod before tax
Adjustments:
Depreclation and amortizatlon
Proviston for doubtful debts - net
OCther various provislon
Change In the falr value financial assets at falr value through profit or loss
Unearned premlum reserve - net
Mathematical reserve - net
(Galn} from the disposal of property and equipment
Clalims proviston - net
Proceeds from the sales of property and equipment
Cash Flows from Operating Activitles before Changes In Working Capltal Items
Decrease In checks under collectlon
{Increase) In recelvables
Decrease in re-Insurance and local insurance companles’ accounts recelvable
Decrease {increase) In other assets
{Decrease) In payables
(Decrease) Increase in re-Insurance and local Insurance companles' accounts payable
{Decrease) {n other llabllltles
Increass In deferred checks
Net Cash Flows from Operating Actlvities before Provislons and Tax Pald
income tax pald
provislon pa!ci
Net Cash Flows from (used In) Operating Actlvitles

CASH FLOWS FROM INVESTING ACTIVITIES:
Deposits at banks
Investment properites-net
purchase financial assets by falr value through cther comprehensive Income statement
purchase financlal assets by falr valué through Income statement
purchase of property and equipment
purchase of Intangible assets
MNet Cash Flows from Investment Activitles

CASH FLOWS FROM FINANCING ACTIVITIES:
Increases in bank loans
Pald distributed dividends
Net Cash Flows (used In) FInancing Actlvitles
Net Increase (decreases) In cash
Cash on hand and at banks - beglnning of the pericd
Cash on Hand and at Banks - End of the Perlod

For the Six Months Perlod
Ended June 30,

Note 2017 2016
D k)
811,958 1,975,120
182,652 169,549
9-10 24,319 200,373
13 408,857 72,794
16 27,770 3,594
770,294 361,811
9,474 {98,196)
- (359,982)
24,363 (264,281)
{5,641} (7,097)
2,254,046 2,073,685
603,625 444,336
{1,194,585) (2,449,917)
505,421 344,245
67,239 (173,078)
(572,328) {294,896)
(52,916) 103,061
(92,036) - {230,628)
- 1,151,742
1,518,466 968,550
14 {344,887) (596,835)
i3 {189,836) {407,463)
983,743 (35,748)
1,274,774 400,538
- 370,263
(837,002) (288)
60,780 -
(22,182) {36,347)
{120,000) -
356,370 734,166
504,881 126,228
{800,000} _ (1,152.066)
{295,119) _(1,025,838)
1,044,994  (327,420)
1,324,567 375,183
18 2,369,561 47,763

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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UNITED INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

STATEMENT OF UNDERWRITING REVENUES FOR_LIFE INSURANCE ACTIVITIES

(REVIEWED NOT AUDITED)

For the Year Period

Ended June 30,

2017 2016
Written Premiums: B b
Direct premium 109,424 403,438
Re-insurers' inward premium 240,291 214,160
Gross Written Premiums 349,715 617,598
Less: Foreign re-insurers' share 240,292 214,160
Less: Local re-insurers’ share ' 46,762 236,486
Net Written Premiums 62,661 166,952
Add: Mathematical reéerve - beginning of the period 138,275 313,004
Less: Re-insurers’ share - beginning of the period 80,737 66,564
Net Mathematical Reserve - beginningl of the period 57,538 246,440
Less: Mathematical reserve - end of the period 118,036 196,995
Re-insurers' share - end of the period 51,024 48,751
Net mathematical reserve - end of the period 67,012 148,244
Net Earned Revenue from Written Premiums 53,187 265,148

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND
WITH THE ACCOMPANYING REVIEW REPORT.
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UNITED INSURANCE COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

STATEMENT OF PAID ClAIMS COST FOR LIFE INSURANCE ACTIVITIES

(REVIEWED NOT AUDITED)
For the \;ear Period
Ended June 30,
2017 2016 .

b - JD
Paid claims 45,514 - 389,894
Less: Foreign re-insurers' share 29,219 303,674
Net Paid Claims 16,295 86,220
Add: Reported claims reserve - end of the period 301,071 472,364
Unreported claims reserve - end of the period - 10,000 14,000
Less: Re-insurers’ share 234,621 433,477
Net Qutstanding Clalms Reserve - End of the Period 76,450 52,887
Less: Reported clalms reserve - beglnning of the period 269,393 201,432
Unreported claims reserve - beginning of the perlod 10,000 14,000
Less: Re-insurers' share | 190,841 167,256
Net Claims Reserve - Beginning of the Period ' | 88,552 48,176
Net Paid Clalms Cost 28,397 90,931

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND

WITH THE ACCOMPANYING REVIEW REPQRT,
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UNITED INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

STATEMENT OF UNDERWRITING PROFIT FOR LIFE INSURANCE ACTIVITIES

(REVIEWED NOT AUDITED)

Net earned revenue from wrltten premiums

Less: Net pald claims cost

Add: Received commissions
Insurance policies Insurance fees
Other revenue
Total Revenue
Less: Paid cornmissions
Administrative expenses related to underwriting accounts
Other expenses
Total Expenses

Net Underwriting Profit

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

For the Year Period

Ended June 30,

2017 2016
D D
(
53,187 265,148
28,397 90,931
24,790 174,217
2,405 4,358
1,481 8,132
- 7,221
3,886 19,711
- 58
15,431 24,493
152 9,041
15,583 33,592
13,093 160,336

INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND

WITH THE ACCOMPANYING REVIEW REPORT.
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UNITED INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
STATEMENT OF FINANCIAL POSITION FOR LIFE INSURANCE ACTIVITIES

June 30, 2017
reviewed not December 31,

ASSETS audited 2016 (Audited)
D D
Deposits at banks _ 100,000 100,000
Total Investments 100,000 100,000
Accounts receivable
Re-insurance companies' accounts receivable 101,103 130,959
Property and equipment 250,427 353,943
Property's and equipment 73 79
TOTAL ASSETS 451,603 584,981

LIABILITIES AND HEAD OFFICE'S EQUITY

LIABILITIES
Accounts payable 107,902 418,598
Re-insurance companies' accounts payable 279,219 249,912

TECHNICAL RESERVES

Claims reserve - net 88,552 88,552
Mathematical reserve - net 67,012 57,538
Total Technical Reserves 155,564 146,090
TOTAL LIABILITIES 542,685 814,600

HEAD OFFICE'S

Head Office's current account (104,175) (407,799)
Income for the period / year 13,093 178,180
{Deficit) in Head Office's Equity (91,082) (229,619)
TOTAL LIABILITIES AND HEAD OFFICE'S EQUITY 451,603 584,981

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART Of THESE CONDENSED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND
WITH THE ACCOMPANYING REVIEW REPORT
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UNITED INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN ~ JORDAN
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

1. General

a. United Insurance Company was established in 1972 and registered as a
Jordanian Public Shareholding Limited Company under Number (74) according
to the Companies Law and its amendments. Moreover, United Insurance
Company was merged with Egyptian Orient Insurance Company and New
India Insurance Company in Jordan. The merger took effect from the
beginning of 1988 and the Company resulting from the merger (United
Insurance Company) has become the general success of the Company. In
addition, more capital adjustments were made, the last of which was during
the year 2008, so that authorized and paid-up capital became JD 8 million,
divided into 8 million shares at a par value of JD 1 each.

The Company’s address is P.O. Box 7521, Building No. (188), Zahran Street -
11118 Amman, lordan,

The Company’s objective is conducting all types of insurance, including life
insurance.

b.  The accompanying condensed interim financial statements were approved by
the Board of Directors in their meeting No. (4/2017) held on July 23, 2017.

2. Accounting Policies

Basis of preparation of the Condensed Interim Financial Statements

- The condensed interim financial statements have been prepared in accordance
with International Accounting Standard (IAS) 34 "Interim Financial Reporting”,
and in accordance to the local laws and regulations in force, as well as the
form prescribed by the Insurance Commission.

The financial statements have been prepared according to the historical cost
convention except for the financial assets and liabilities that appear at fair
value at the date of the condensed interim financial statements.

The Jordanian Dinar is the functional and reporting currency of the condensad
interim financial statements. '

The condensed interim financial statements do not include all the information
and disclosures required for the annual financial statements as of December
31, 2016. In addition, the resuits of the Company’s operations for the six
months ended June 30, 2017 do not necessarily represent an indication of the
expected results for the year ending December 31, 2017.

The Company did not deduct any statutory reserves for the profit of the six
months ended June 30, 2017 in accordance with the Companies Laws and the
Regulations issued, as these financial statements are interim statements and
the deductions made at the end of the fiscal year.

- The accounting policies adopted in the preparation of the condensed interim
financial statements for the six months ended June 30, 2017 are consistent
with those applied in the year ended December 31, 2016.

- 14 -



3. Use of Estimates
Preparation of the condensed interim financial statements and application of
the accounting policies require the Company’s management to perform
estimates and judgments that affect the amounts of the financial assets and
liabilities, and disclosures relating to contingent liabilities. These estimates
and judgments also affect revenues, expenses, provisions and changes in the
fair value shown within comprehensive income and shareholders’ equity. In
particular, management is required to issue significant judgments to assess
future cash flows and their timing. The aforementioned estimates are based
on several assumptions and factors with varying degrees of estimation and
uncertainty. Moreover, the actual results may differ from the estimates due to
changes resulting from the circumstances and conditions of those estimates in

the future.

Management believes that the estimates adopted in the condensed interim
financial statements are reasonable and are consistent with the estimates
adopted in the financial statements for the year ended December 31, 2016.

4. Deposits at Banks
During the period ended June 30, 2017, interest rates on deposits in Jordanian
Dinar ranged from 3.8% to 4.75% (3.5% to 3.75% during the period ended

June 2016).

- Moreover, deposits collateralized to the order of the Director General of the
Insurance Commission in addition to his position amounted to JD 600,250 as
of June 30, 2017 a (JD 600,250 as of December 31, 2016).

5. Financial Assets at Fair Value through Profijt or Loss

This item consists of the following:

June 30, December 31,
2017 2016 -
D D
Inside Jordan: :
Listed shares 303,717 395,750
303,717 395,750

6. Financial Assets at Fair Value through Other Comprehensive Income

This Item consists of the following:

June 30, December 31,
Company Name 2017 2016
Inside Jordan JD D
Quoted shares at Amman Stock Market 5,749,142 4,993,795
Unquoted shares at Amman Stock Market 7,897 7,175
5,757,039 5,000,970
Qutside Jordan
Arab Reinsurance Company - Lebanon * 196,459 188,584
5,953,498 5,189,554

* This investment has been evaluated according to the equity method used and
the Company’s last audited financial statements for the year 2016,

- Shares mortgaged to the Director General of the Insurance Commission out of
financial assets at fair value through other comprehensive income amounted
to JD 81,368 as of June 30, 2017,

- During the year 2017, the Company purchased shares of General Investment
Company (related party) 250,500 shares amounted to IJD 764,205 and from
Invest Bank (related party) 284,507 shares amounted to JD 425,339 through
Amman Stock Exchange.

- 15 -



7. __Investiment Property - Net
This item consists of the following:

June 30, - December 31,
2017 2016
D D

land 646,985 660,307
Less: Accumuiated impairment - (13,322)
Land 646,985 646,985
Buildings 4,045,581 4,039,917

Less: Accumulated depreciation (495,529) {455,215)
Buildings - net of accumulated depreciation 3,550,052 3,584,702
4,197,037 4,231,687

- The movement on the accumulated depreciation account was as follows:

For the Six For the Year

Months Ended
Ended June December 31,

30, 2017 2016

D D

Balance - beginning of the period / year 455,215 373,577
Addition during period / year 40,314 81,638
Balance at Period / Year - End 495,529 455,215

carrying amount., ‘

Buildings are depreciated at an annual rate of 2% and are stated at the

- The fair value of investments property has been assessed by three real estate

evaluators at 1D 6,618,771 as of December 31, 2016,

8. Check under collection:

The maturity date of checks under collection extended to June 20, 2019, in an

amount of 1D 93,650 after June 30, 2018.

9. Receivables - Net
This item consists of the following:

June 30, December 31,
2017 2016
D D

Policyholders receivable 2,878,902 3,091,439
Agents receivable 1,575,997 1,315,627
Brokers receivable 1,635,576 1,087,941
Employees receivable 15,568 7,183
Legal cases receivable * 504,517 509,787
Related parties receivable (Note 19) 1,753,487 1,194,710
Other 70,334 43,061
8,434,381 7,249,748

Less: Provision for doubtful debts ** (1,219,042) (1,204,675)
Receivables — Net : 7,215,339 6,045,073

A provision for lawsuits of JD 504,517 has been taken within the provision for

doubtful debts as of June 30, 2017.

- 16 -



* Movement on the provision for doubtful debts was as follows:

For the Six For the Year
Months Ended Ended
June 30, December 31,
2017 2016
D JD
Balance at the beginning of the period/year 1,204,675 760,017
Provision booked during the period/year 29,501 452,445
Written off (5,182) -
Released during the period / year {9,952) {(7,787)
Balance - End of the Period/Year 1,219,042 1,204,675
The aging of receivables is as follows:
June 30, December 31,
2017 2016
JD D

Less than 90 days 2,787,801 2,490,494
90 - 180 days 2,249,482 2,359,048
181 - 270 days 785,964 679,781
271 - 360 days 588,882 395,983
More than 360 days 2,022,252 1,324,442
8,434,381 7,249,748

- A provision is taken for doubtful debts aging more than one year without

payments after excluding public sector debts.

- An amount of JD 1,753,487 represent amount due from related parties. This
total includes an amount of JD 1,003,290; represent balance whose due age
exceed 360 days. Moreover, a provision of JD 387,171 was booked in June

30, 2017 (Note 19).

10. Re-insurance and Local Insurance Companies’ Accounts Receivable

This item consists of the following:

Local insurance companles
Foreign re-insurance companies

Less: Provision for doubtful debts *
Re-insurance Companies’ Accounts - Net

- 17 -

June 30, December

2017 31, 2016
JD D

682,653 717,635
226,343 696,782
908,996 1,414,417

(103,021) (103,021)
805,975 1,311,396




* Movement on the provision for doubtful debts is as follows:

For the Six For the Year

Months Ended Ended
June 31, December 31,

2017 2016

D D

Balance at the beginning of the period/year 103,021 83,903
Provision booked during the period/year - 15,118
Balance at End of Period/Year 103,021 103,021

The aging of re-insurance companies’ accounts receivable s as follows:

June 30, December 31,

2017 2016

JD JD

Less than 90 days 489,615 1,022,899
90 - 180 days 134,654 93,511
181 - 270 days 166,058 144,532
271 - 360 days 9,055 43,557
More than 360 days 109,614 109,918
908,996 1,414,417

- A provision is booked for reinsurers’ doubtful debts due age more than one
year with no repayments and according to the management estimates.

11. Bank Qverdraft
The Company has granted an overdraft facility from a bank at ceiling of JD
600,000 with an annual Iinterest rate of 6% calculated based on the daily
balance and monthly recorded. The main object of this credit facility is to
finance the ordinary operation of the Company.

12. Re-insurance and Local Insurance Companies' Accounts Payab'le

This item consists of the following:

June 30, .December 31,
2017 2016
D D
Local insurance companies 2,139,709 1,991,276
Foreign re-insurance companies 189,017 390,366
2,328,726 2,381,642
13. Accrued Expenses and Various Provisions
This item consists of the following:
June 30, December 31,
2017 2016
: D Jb
Provision for scientific research and vocational
training - 1,639
Other contingent liabilities provision 350,000 -
Provision for the Insurance Commission’s fees 7,764 8,305
Accrued bonuses 1,201 130,000
358,965 139,944
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The following table illustrates
various provisions:

Provision for scientific research and
vocational training

Other contingent liabilities provision

Insurance-management accrued
expenses

Accrued bonuses

i4. Income Tax
a. Income tax provision

the movement on accrued expenses and the

Balance Used
Beginning of Booked for  During the June 30,
the Period the Period Period 2017

D D D i}
1,639 - (1,639) -
- 350,000 - 350,000
58,857 (59,398) 7,764

8,305 :

130,000 - (128,799) 1,201
139,944 408,857 (189,836) 358,965

Movement on the income tax provision was as follows:

Balance at the beginning of the period/year

Income tax paid

Income tax expense for the period/year
Income tax expense for prior years
Balance at the End of the Period/Year

For the Six For the Year
Months Ended Ended
June 30, December 31,
2017 2016
D D
344,887 344,887
(344,887) (802,581)
203,126 573,943
- 245,271
203,126 361,520

- Income tax in the condensed interim statement of income represents the

following:

Income tax for the period profit
Prior years’ income taxes *
Deferred tax assets

For the Six Months
Ended June 30,

2017 2016
D 1D
203,126 424,959
8,430 245,271
(3,449) (48,089)
208,107 622,141

* On January 17, 2016, a decision by the Tax Court of First Instance was issued
to oblige the Company to pay JD 242,367 to the Income and Sales Tax
Department, representing claims on the year 2006,

- The Income and Sales Tax Department accepted the tax returns for the years
2013 and 2014 according to the sampling system. Moreover, the tax returns
for the years 2015 and 2016 have been submitted, and the related taxes paid.
However, the returns have not been reviewed by the Income and Sales Tax
Department yet. In the opinion of the Company’s management and tax
consultant, the provisions taken are adequate, and no additional provisions

are required.
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15. Financial Assets Valuation Reserve - Net
This item consists of the following:

For the Six For the Year

Months Ended Ended
June 30, December 31,

2017 2016

: D D
Balance at the beginning of the period/year 415,619 363,313
Gain from sale financial asset through other

-comprehensive income (98,139) -
Changes during the period/year 34,501 68,826
Deferred tax liabilities - net (143,757) (16,520)
Net Change during the Period/Year (109,256) 52,306
Balance - End of Period/Year 208,224 415,619

16. Gain from Financial Assets and Investments - Net
This item consists of the following:

For the Six Months Ended
June 30, 2017

2017 2016
D D
Net Change in fair value of financial assets fair value
through profit or loss 70,167 21,897
Cash dividends 217,534 206,164
Net profit on losses of financial assets of investments 102,315 -
Rental income - net 84,282 115,012
Profit on property sale - 359,982
Net change in fair value through income statement (27,770) (3,594)
446,528 699 461

17. Earnings per Share
Earnings per share have been computed by dividing profit for the period by
the outstanding shares. The details are as follows:

For the Six Months Period
Ended June 30,

Income for the period

Outstanding shares

Basic and diluted earnings per share

18._ Cash and Cash Equivalent

The details of this item are as follows:

Cash on hand

Deposits at banks maturing within three months 2,700,000

Current accounts at banks
Less: Restricted deposits

- 20 -

2017 2016
D JD
603,851 1,352,979
8,000,000 8,000,000
JD / Share JD / Share
-f075 -/169
June 30, December
2017 31, 2016
JD JD
6,474 9,166
807,753
263,337 1,107,898
{600,250) (600,250)
2,369,561 1,324,567




19. Transactions with Related Parties

- The Company entered into transactions with major shareholders, members of
the Board of Directors, and executive management within its reguiar activities.

- The following is a summary of the transactions with related parties during the

year:

Statement of Financial Position Items:
Accounts receivable:

Jordan Projects for Tourism Development */**
Jordan Paper and Cardboard Company *
Orient Insurance Agency *

Modern Arab Distribution Company Ltd *
Yousef Nader & Sons Company *

Specialized Logistics Services Company
General Investment Company *

Sae’d Abu Jaber and sons

Abu Jaber Brothers Company *

Board of Directors and Shareholders Receivables
Communication Development Company *

Al Taem AL Fakher for Trading Company *
Al-Yadouda Trading Company *

Checks under Collection:

Jordan Projects for Tourism Development Company */**
General Investments Company *

Orient Insurance Company *

Communication Development Company *

Other Assets:
Trans Jordan for Information Technology and
Development Company - Down payment

of purchasing intangible assets

Accounts Payable:
Marwan Abu Jaber and brothers *

Orient Insurance Agency
Jordan Projects for Tourism Development

June 30, December 31,
2017 2016
D D
760,367 110,178
409,934 388,131
3,043 -
92,035 164,719
22,337 71,256
8,633 67,509
86,754 45,243
22,960 -
302,417 293,830
12,680 30,909
16,395 9,864
11,566 10,857
4,366 2,214
1,753,487 1,194,710
- 600,000
- 60,150
185,651 223,155
- 6,000
185,651 889,305
- 120,000
856 -
- 10,080
8,852 9,792
9,708 19,872

For the Six Months
Ended June 30,

2017 2016
Income Statement Items: D JD
Revenues and commissions on underwritten installments 455,078 504,096
Compensation paid 394,377 148,427
Rental income 51,782 106,181
Revenue from sale property investment - 359,982
* A company is partially owned by a member of Board of Directors.

- *¥*  The Company didn't collect the Checks under collection therefore the
amounts have been transferred to the receivables and no provision has been

bocked against it as of June 30, 2017,
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- During the year 2017, the Company purchased shares of General Investment
Company (related party} 250,500 shares amounted to 1D 764,205 and from Invest
Bank (related party) 284,507 share amounted to 1D 425,339 through Amman Stock
Exchange.

- The following is a summary of the benefits (salaries, bonuses, and other benefits)
for executive management: _
For the Six Months-
Ended June 30,

2017 2016
Description D ©JD
Salaries and other benefits 310,415 323,378

20. Lawsuits against-the Company

There are lawsuits against the Company claiming compensation on various
accidents, Moreover, the lawsuits at courts with determined amounts totaled
JD 2,781,515 as of June 30, 2017 (ID 3,868,738 as of December 31, 2016).
In the opinion of the Company's management and its lawyer, no additional
liabilities in excess of the provisions booked within the claims provision shall

arise,
21. Coptingent Liabilities (

As of the date of the statement of financial position, the Company was
contingently liable for bank guarantees of JD 383,853 with cash collaterals of
JD 38,385,

22, _Information on Geographical Distribution

This note represents the geographical distribution of the Company's
operations. Moreover, the Company conducts its operations mainly in the
Kingdom, representing local operations.

The following is the distribution of the Company's revenue and capital
expenditures according to geographical sector: _
Inside Jordan
For the Six Months
Ended June 3,

2017 2016
D : D

Total revenue 8,852,126 9,349,567

Capital expenditures - 36,374
Inside Jordan Outside Jordan Total /
June 30, December 31, June 30, December 31, June 30, December 31, '

2017 2016 2017 2016 2017 2016
D D D ‘ D D D

Total assets 36,115,576 36,883,095 422,802 883,401 36,538,378 37,766,496
| * Except insurance contracts liability.

- The sectoral distribution of the company's business has been disclosed
through the lists of revenues and the cost of compensation for the insurance
business.

23. Dividend Distribution
The General Assembly has approved, on April 13, 2017, the distribution of
10% of the nominal value of the shares - i.e. equivalent to JD 800,000 as
profits to the shareholder for the year 2016.
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