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Amman 11118
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REPORT ON REVIEW OF INTERIM CONDENSED FINANGIAL STATEMENTS
- To THE SHAREHOLDERS OF _

AL-TAJMOUAT FOR TOURISTIC PROJECTS COMPANY

AMMAN - JORDAN

- We have reviewed the accompanying interim condensed financial staterments of Al Tajamouat
for Touristlc Projects Company Publlc Shareholding Company (*the Company”) as at 30 June
2017, comprising of the interim statement of financial position as at 30 June 2017 and the

. related Interlm consolidated statements of comprehenslve income, changes in equity and cash
flows for the six month period then ended and explanatery notes. Management Is responsible
for the preparafion and presentation of these interim condenaed consolldated financial
statements in accordance with Intemational Accounting Standard 34 Interim Flnancial Reporting
{JAS 34). Our responsibilily is to express a conclusion on these Interlm condensad financlal
statemenis based on our review,

Scope of Review

Wea conducted our review in accordance with International Standard on Review Engagements
2410, "Revlew of Interim Financial Information Performed by the Independent Auditor of the
Entity", A review of Interim financial information consista of making inquirles, primarlly of persens
responsible for the financlal and accounting matters, and applyihg analytical and other revisw
procedures. A review Is substantially less In scope thah an audit conducted In accordanca with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant mafters that might be identified in an audl.
Accordingly, we do not express an audit oplnlon.

Conclusion

Based on our review, nothing has come to our aitention that causes us to bellave that the
accompanying interim condensed consollidated financlal statements are not prepared, In all
material respects, in accordance with 1AS 34, ' t‘l

"
1y

Other Matters

The financlal statementa for the year ended 31 December 2016 and the interim condensed
financial statements for the perlod ended 30 June 2016 were audited and reviewed respectively
by another auditor. Unqualified opinlon and unqualifled conclusion were issued on these
financlal statemants on 6 February 2017 and 27 July 2016 respectively.

Amman - Jordan
30 Jul_y 2017

S L
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~L-TAJMOUAT FOR TOURISTIC PROJECTS COMPANY — PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF FINANCIAL POSITION

A8 AT 30 JUNE 2017 {(UNAUDITED)

Assets

Non-Current Asseta

Property and equiprnent
Invesiment properties

Deferred tax assets

Cheques under collectlon-long term
Total Non-Current Assats

Current Assets

Assets held for sale

Trade receivables

Other current assets

Cheques under collection-short term
Cash on hand and at banks

Total Current Assets

Total Aaseta

Shareholders’ Equity and Llabilities
Shareholders* Equity

Pald in Capital

Share discount

Statutory reserve

Retained earnings’

Not Shareholders’ Equity

Llabilitles
Non-Curmrent Llabilities
Syndicated loan-long term
Deferred cheques- long term

. Unearned revenue- long ferm
Lesseas refundable deposit
Total Non-Current Llablilitles

Current Liabilitles
Syndicated loan- short term

Trade payables and othar current llabilities

Deferred cheques - shor term
Unearned revenua - short term
Due fo related partles

Total Current Liabilitles
‘Total Liabilltles

Total Shareholders’ Equity and Llabilitiea

The attached notes from 1 to 14 form part of these Interim condensed flnancial statements

Notes

[+ I I

10

10

30 June 31 December
2017 2016
(Unaudited) (Auditad)
JD JD
36,914 43,124
131,808,240 133,445,029
110,500 122,000
817,647 314,644
132,673,301 133,824,797
5,519,545 5,519,645
4,110,678 3,625,545
2,190,408 2,037,757
5,101,171 2,152,962
1,001,548 193,128
17,923,349 13,528,937
160,496,850 147,453,734
100,000,000 100,000,000
(7,000,000 (7.000,000)
1,092,789 1,082,789
4,068,464 2,042,117
98,159,253 96,134,906
31,503,242 34,242,664
359,204 -
298,940 * 705,675
835,804 809,391
32,997,280 35,757,720
5,478,624 5.478,824
3,205,095 3,264,420
859,127 537,462
9,717,718 6,182,391
99,355 98,011
19,340,117 16,661,108
52,337,397 51,318,828
160,496,650 147,453,734
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“ AL-=TAJMOUAT FOR TOURISTIC PROJEGTS COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF COMPREHENSIVE INCOME _
FoR THE Six MONTHS ENDED 30 JUNE 2017 (UNAUDITED)

For {he three-monih ended 30 For the sh-month ended 30
. June June
fotes 2017 2018 2017 2018
JD JD JD JD
Revenuas )
Renls revenues 3,816,425 4,109469 7,719,680 6,105,221
Cost of revenuea . ) {1,138,628) (1'.270.787) {2,195,437) {2,358,0209)
Depraciation of Investment properties 5 (826,784) (826,86 8) {1,663,4985) {1,651,514)
Gross profit " 1,950,943 2,011,714 3,870,664 4,094,778
Deprecialionof prepenty and equipment 4 {3.002) (4,808) {6,.210) {9,772}
Financa cost (597,0836) (822,006} {1,232,839) (1,718,579)
Adminlstrative expenses {202,684) (224,097) (420,201) (424,186)
Provisian for doubtful debts - nat {87,600} {76,000} (153,205) (138,318)
’ Other Incame 16,138 168 16,138 3,272
Profit for the Perlod before Income
Tax 1,075,697 885,960 2,074,345 1,812,194
Income tax expenss for the parlod 8 (40,642) (8,560) (49,998) (17,100)
Profit for the Perlod 1,035,055 877,410 2,024,347 1,795,084
Other comprehensive income : - - - -
Total Comprehensive Incoma for the .
Perlod 1,035,055 877,410 2,024 347 1,795,094
Earnings per share il 0.01 0,009 0,020 0,018

The attached notes from 1 i:o 14 form part of these interim condensed financial statements
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Al.-TAJMOUAT FOR TOURISTIC PROJECTS COMPANY — PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CASH FLOwS

FoR THE SiX MoNTHS ENDED 30 JUNE 2017 (UNAUDITED)

Far the six-months ended 30 June
. . Notes 2017 . 2016
Operating Activities JD JD
Profit for the period before'incoma tax 2,074,345 1,812,194
Adjustments
Depreciatlon of property and equlpment 4 6,210 9,772
Depreciation of invastment properties 5 1,653,495 1,651,614
Interest Income (879) (30)
Finance cost” 1,232,839 1,715,679
Provision of doubtful debts - net 163,205 138,319
Changes In Working Capltal Items:
Cheques under collection (3,251,212) (884,857)
Restricted cash (603,998) 149,891
Tarde receivable (638,338) (3,111,851)
Other current assets _ (162,649) (1,612,402)
Deferred cheques 660,869 1,183,874
Unearned revenue - 3,128,690 3,130,874
Trade payablas and other current liabllitles 10,131 324,129
Lessees refundable depasits 26,504 33,491
Net cash flows from opearating activities 4,299,112 4,638 487
Investing Activitics
interest receivad 879 30
Purchase of property and equipment 4 - (3,6805)
Purchases of Investment praperties 6 {16,708) (462,404)
Net cash flows used in Investing activitles {1 5.82?4 (455,979)
K

Financing Activities ’ '
Bank loans payments (2,739,412) (2,739,412)
Due torelaled parties 1,344 3,33
Interest pald I (1,340,794) (1,715,680)
Net cash flows used In financing actlvitles {4,078,862) {(4,451,679) .
Net increase (decrease) In cash and cash equivalents 204,423 (269,171)
Cadsh and cash equivalerits at the beginning of the 9
perlod . 178,906 563,858
Cash and cash equivalents at the end of the period 383,329 204,687

The attached notes from 1 to 14 form part of these Interim condensed flnanclal statements




10 Aug 2017 1008AM Taj 5921120 page 8

AL-TAJMOUAT FOR TOURISTIC PROJECTS COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS
-+ 30 JUNE 2017 (UNAUDITED)

(1)  GENERAL

AL-Tajamouat for . Touristic Project Company was Incorporated during the year 1983 as a
Public Sharsholding Company. The Company's paid in capltal is JO 100,000,000 with each
share having a par value of J_D 1.

The Company's main actlvity is oWnIng and operating "TAJ Lifestyle Center” in Abdoun area
In Amman - Jordan.

The condensed Interim financial statemeants were approved by the Board of Directors on 30
June 2017,

{2) BASIS OF PREPARING THE CONDENSED JNTERIM FINANCIAL INFORMATION

The interim condensed consolidated financlal statements for the six-month period ended 30
June 2017 have been prepared in accordance with Intemational Accounting Standard 34
“Interim Financlal Reporting”.

The Interim condensed financlal statements do not contain all information and disclosures
required for full financlal statements prepared In accordance with Intemational Financial
Reporting Standards, and should be read In canjunction with the Group's annual consolidated
financial statements as of 31 December 2016. in addition, the results for the six-month period
ended 30 June 2017 are not necessarily indicative of the results that may be expected for the
financial year ending 31 December 2017.

(3) CHANGES IN ACCOUNTING PCLICIES

The accounting policles adopted In the preperation of the interim condensed financlal
statements are consistent with those followed In the preparation of the Company's annual
financial statements for the year ended 31 December 2016, except for the adoption of naw
standards effective as of 1 January 2017. .

i
Amendments to JAS 7 Statoment of Cash Flows: Disclosure Initiative
Limited amendments which require entities to provide disclosures about changes In their
llabilittes arising fromm financing activities, including both changes arising from cash flows and
non-cash changes (such as forelgn exchange galns or losses). However, the adoption of these
amendments have no impact on the Company’s interim candensed financial statemants.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-

recognized Losses T

Limited amendments to clarify that an entlty needs to consider whether tax law restricts the

sources of taxable profits agalnst which it may make deductions on the reversal of that

deductible temporary difference and some other limited amandments, the adoptlon of these
- amendments have no impact on the Company's Interim condensed financial statements.

S
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AL-TAJMOUAT FOR TOURISTIC PROJECTS COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

{4} PROPERTY AND EQUIPMENT

During the six months ended 30 June 2017 there were no additions to the property and

equipment (30 June 2016: JD 3,605).The depreclation expense for the period ended 30 June
2017 was JD 6,210 (30 June 2016; JD 9,772).

{5) INVESTMENT PROPERTIES

This balance represents the propertles owned by the company that includes the land of the
mall (Ta Life Style).

The additions to the investment property during the six-month period ended 30 June 2017
amounted to JO 16,708 (30 June 2016: JD 452,404). The depreciation expense was JD
1,653,495 durln_g the six-month period ended 30 June 2017 (30 June 2016 :JD 1,651,514),

- The falr value of the investmant properties amounted to JD 134 Million as at 31 December
2018 which Is approximalely equal fo its book valus. The fair value was estimated by on
Independent valuator through discounting the forecasted cash flows from Taj Lifs Style
operatlens using an appropriate discount rate.

The Investment properties are pledged agalnsi the syndicated loan excluding the unutilized
land located opposlte to Taj Life Style (Note 10).
{(8) DEFERRED TAX ASSETS AND INCOME TAX

The pravigion for income tax for the sik months period ended 30 June 2017 was calculated in
accordance with Jordanian Income Tax Law No. (34} of 2014,

The major components of income fax expense in the interim consolidated statement of
camprehensive Income are:

Far the Six m'omhf
_ended 30 June
2017 2018,
JD JD
(Unaudited) (Unaudited)
Cument year income tax charge 38,498 -
Deferred Incometax 11,500 17,100
49,998 17,100
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: "AL-TAIMOUAT FOR TOURISTIC PROJECTS COMPANY.— PUBLIC SHAREHOLDING COMPANY -
- NGTES To THE INTERtM FINANCIAL STATEMENTS
-+ 30 JUNE 2017 (UNAUDITED)

(8] DEFERRED TAX ASSETS AND INCOME TAX {CONTINUED}

- The movement on the deferred tax assets for the period 1s as follows:

30 June 31 December

2017 2016

JO o JD

(Unaudiled) {Audited)
Beglnning balance for the periodfyear 122,000 166,200
Amortization of deferred tax asssts during the

period/ year {11,500) {34,200)
Deferred tax assets 110,500 122,000

The deferred tax assets balance for the period ended 30 June 2017 was calculated on the
carried forward losses approved by Income and Sales Tax Depariment using the effective {ax
rate at (20%} in accordance with the Income Tax Law (34) for the year 2014,

Income {ax assessments hava been agreed with the Income Tax Department for all the years
up to 31 December 2014. The Company submitted its incoms tax returns for the years 2015
and 2016; however, no final settlement has been reached with the Income and Sales Tax
Department for these years.

{7} ASSETS HELD FOR SALE .

The Company has reclassified the plats of land, No. (817) parce! no, (29), No. (488) parcel
No. (28) and No. (161) parce! No. (27) located opposite to (Taj Life Style) which were
previously classified as Investment properties to assets held for sale with a camylng amount
of JD 5,510,545 as aresult of the Company's plan to sell these plots of land, The falr value of
the plots of land were estlmated by real estate experts at a value of JO 8/§99,450 as of
31 December 20186.

(8) TRANSACTIONS WITH RELATED PARTIES

Related partles represent major sharsholders, directors and key managemeni personnel of

the Company, and entitias controlled, jointly controlled or signiflcantly Influenced by such
parlies, ) .

Pricing policles and terms of the transactlons with related parties are approved by the
Company's management.
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- i AL-TAJMOUAT FOR TOURISTIC PROJECTS COMPANY = PUBLIC SHAREHOLDING COMPANY - -
NOTES TO THE INTERIM FINANCIAL STATEMENTS
30 JUNE 2017 {UNAUDITED)

{8] TRANSACTIONS WiTH RELATED PARTIES (CONTINUED)

Foliowing Is a summary of balances with related parties included In the statement of financlal

poslilon:
30 June 31 Decembear
Nature 2017 2016
JD JD

Due to related party (Unaudited) (Audited)
Bank Alkhair Mother Company 90,896 80,896
Al-Salam Company } Sigter Company 8.459 7,115
99,355 98,011

Salaries and remunerations for key management

Tha total salaries and bonuses paid to executive management for the period ended 30 June
2017 amounted to JD 66,000 (30 June 2016: JD 66,000),

9 CASH ON HAND AND AT BANKS

30 June 31 December
2017 2016
JD JD
(Unaudited) {Audited)
Cash on hand and Cash at banks 383,329 178,908
Restricted cash® 618,220 14,222

1,001,549

193,128
* _ This amount consists of cash receipts from the lessees of Ta] Life Sty;ﬁn addition to -
amounts recelved for capital increase (f any) which were deposited in a guarantees
account for the benefit of the syndicated ioan and the related operating activities expenses
of the project, the as per the requirement of the syndicated loan agreemen,

The cash and cash equivalents presented in the cash flow statement represent the following
items presented in the condensed interim statement of financlal position: ’

30 June
2017 30 June 2018
JD JD
. {Unaudited) {Unaudited)
Cash on hand and Cash at banks 1,001,549 302,643
Less ; restricted cash (618,220) {7,856)
383,320 204,687

T e
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AL-TAJMOUAT FOR TOURISTIC PROJECTS COMPANY ~ PUBLIC SHAREHOLDING COM_PAN'?" '
NoTES TO THE INTERIM FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

(10) _ SYNDICATED LOAN

The Company has signed a JD 40,000,000 syndicated loan agreement on 18 January 2010
managed by The Houslng Bank for Trade and Finance, during Seplember 2011 the Company

has ralsed additional financing of JD 20,000,000 to arrive at JD 60,000,000 aggregate amount
- of term loan feoility, '

The landsite of the mall, which is located in Abdoun, was pledged as a collateral for the loan.

The Interest rate on the syndicated loan calculated using the welghted average prime lending
rate of all landers, plus a marginal rate of 1%.

The utilizéd ioan balance is payable in equal quarterly Installments. The first instaliment related
to the initlal JD 40,000,000 portion of the loan was due after thirteen months from delivering
the finai project from the technical consultant which was at 1 July 2012 and the final Installment
was due in eight years and six manths from the date of the syndicated loan bank agresment.
The first instaliment related to the additional financing of JD 20,000,000 was due after 26
months from delivering the final project from the technical consultant.

On 30 August 2015 the Company has signed an amendment and waiver agreement, based
on the agreement the last payment for the total loan of JD 60,000,000 has been rescheduled
to be 18 January 2024, |n addltion to this the Interest rate calculation has been changed fo be

calcUlated using weighted average prime lending rate of afl lenders minus annual margin of
242%. '

As per the amendment and waiver agreement the Company undartakes to compiste the sale
of the three plots of land classifled as held for sale (note 7) and to utilize the proceeds from
the sale lo prepay JD 7.5 million from the-loan future installments. During the year 2015 the
Company hag paid JD 5,895,692, based on that the lead arranger and the landers waived the
Company from the undertaking related to the plats of land no. (488) parcel no, (é_a) and no.
(161) parcel no. (27) and to extend the payment of the remalning amaunt untit 3 August 2019

elther from the sale of land no. (817) parcel no. (29) or from the Company's aperational
activitiag.

The loan agi'eement contains covenants relating to financial ratios and ‘otiers relating to

additional borrowings. According to the loan agreement, the entity has to calculd#e these ratios
and ensure compliance with them, L

L]

The allocation of the Company's loans as short term and long term is as follows:

30 June 31 Dacember
2017 2018
JD JD
(Unaudited) (Audited)
Loans current portion 5,478,824 5,478,824
Long term loana 31,503,242 . 34,242 654
’ 36,982,066 39,721,478
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AL-TAJMOUAT-FOR TOURISTIC PROJECTS COMPANY = PUBLIC SHAREHOLDING COMPANY- --
NOTES TO THE INTERIM FINANGIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

{10) SYNDICATED LOAN (CONTINUED)

The annual Installment amount and due dates for the long term loans are as follows:

Year ’ JD
2018 2,739,412
2019 5,478,824
. 2020 5,478,824
2021 5,478,824
2022 and.more 12,327,355
31,503,239

!11 | EARNINGS PER SHARE
For the three months ended For the six months ended

30 June 30 June
2017 2016 2017 2016
(Unaudited) (Unaudited) {Unaudited) {Unaudited)

Profit for the period attribulable to

the equity holders of parent (/D) 4 935,055 877,410 2,024,347 1,785,084
Weighted average number of :

shares during the year 100,000,000 100,000,000 100,000,000 100,000,000
Basle earnings par share 7 0.01 0.008 0.020 0.018

No figure for diluted eamings per share has been calculated, as there are no potentially
ditutive ordinary shares outstanding. .

12 CONTINGENT LIABILITIES

Guarantees

The Company has issued letters of guarantee amounting to JD 202,899 (2016: JD 194,083)
against cash margin amounted to JD 33,349 as of 30 June 2017 (2016: JD 32,467) as of 31
Dacember 2016 in respect of performanca bonds.

Legal claims

The Company Is a defendant in a number of lawsuits with a value of JD 580,308 In addition to
other cases with no value as of 30 June 2017 (2016: JD 580,308) representing legal actions
and claims incident 1o its ordinary course of business. Related risks have been analysed as fo
likellhood of accurrence. Accordingly, a provision has been provided ageinst thess claims.

-6~
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AL-TAJMOUAT FOR TOURISTIC PROJECTS COMPANY — PUBLIC SHAREHGLDING COMPANY
NOTES To THE INTERIM FINANGIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

12 ONTINGENT LIABILITIES (CONTINUED

Other ¢ontingent llabilities

The GCompany is contingently llable for governmental fines in case the Company did not
develop the land they hold based on the arrangements with Greater Amman Municipality,

taking Into consideration that the Company has obtained a waiver from these flnes, until 30
November 2017.

(13} OPERATING SEGMENT

The Company coperates Its activities in one major operating segment, which represents

leasing actlvities, the balances and services revenue occurred inslde of the Hashemile
Kingdom of Jordan.

{14) COMPARATIVE FIGURES

Some of 2016 balsnces were reclassified to correspond with those of 30 June 2017
presentation. The reclassification has no effect on the profit and equity of the year 2016,



