dolall &ladll Ju U] ol i @@*

21689 201762 -119 PP
2017/6/5; g— M
1438 Jlina ) 10:5—3 gall

6 O faall cles dua gy Babuld)
SN — ohas

ssb’lSJgJaillaanJ‘aSﬂ;aM‘

Pty uiailt w M@uﬂ 'Ln.u\'i edideall] Eyag
( Fitch Ratlngs)

oalall SLai) Cuiatll (e ds apbs a8 Gy ol Ly, oe Eyiasall W 5 LYY
2017 bl Jlaal SV Cagiuaill 8 die 0o aleally Ui jan

sespl iyl 304 J gy | hiait o

alall yaadhe

e &

,:—

Fitch Rating «asiad (3e 44 115 yall

g_,@es;d“— 1254 ‘
Mujw‘;“'ar;s‘"ﬂ‘ﬂ

O gl $ il
Y dr o O
U AN o tande TR -

it SienR)
_,___5.,\,» ,.:L\\a" Az Aentt |

capdl 1119, Glog AT16T0 ¢ iy T VoWV :iadla d3gaa0 dole doalun 8450
Email:jib@islamicbank.com. jo +9T 1 VN0 2 sl (178 ad) @bl Jaua)
www.jordanislamicbank.cam +117 1 01ALVoo duinoll 35 pll Goanaa gise



P T T P—

f ::.F.itchRatings

* Jordan Islamic Bank

Full Rating Report

Zeinab Abdalia
+8714 424 1210
L zeinab.abdalla@fiichratings.com

Ratings
Long-Term IDR BB-
Short-Term IDR 8
Viability Rating bb-
Support Rating 4
Support Rating Floor B+
Outlooks
Long-Tenm Foreign Currency DR Negative
Financial Data
Jordan Islamic Bank
31 Mar 31 Dec
17 16
S Total assets (USDm) 579¢ 5774
Total assets JODm) 4,116 4,100
Toeta! equity (JODm) 354 34
Net income (JODm) 11 54
Operating ROAA (%) 18 2.1
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Key Rating Drivers

Operating Environment Constrains IDRs: Jordan islamic Bank's (JIB) Issuer Default Ratings
(IDRs) are driven by its intrinsic strength as indicated by its Viability Rating, which is correlated
with, and constrained by, the Jordanian operating environment given JIB's domestic focus. The
Negative Outlook reflects the difficult operating environment in Jordan.

Strong Domestic Franchise: JIB is the largest Islamic bank in Jordan and the third-largest
domestic bank after Arab Bank Plc and Housing Bank. It accounted for 8.5% and 11.6% of total
banking system assets and financing facilities, respectively, at end-2016.

Solid Funding Base: JIB's non-equity funding consists aimost entirely of customer deposits.
Retail deposits form about 90% of the deposit base given the bank's strong domestic franchise.
Deposit concentration is very low, with the 20 largest depasits accounting for less than 5% of
total deposits.

Adequate Liquidity: JIB maintains an adequately liquid balance sheet with a
financing/deposits ratio of 76% at end-1Q17, despite having limited sharia-compliant
investment avenues to channel excess liquidity Liquid assets (interbank placements, sovereign
securities and cash balances less mandatory reserves) cover one quarter of JIB's deposits.

Well-Maintained Asset Quality: JIB has high exposure to the sovereign through its financing
of National Electric Power Company (NEPCO) against a government guarantee. The impaired
financing ratio was 3.7% at end-1Q17, which compares well with peers. Reserve coverage was
adequate at B4% (124% if the investment risk fund is included).

Consarvative Risk Appetite: JIB has a conservative risk appelite and a cautious financing
strategy. The bank's stralegy is not market-share driven and underwriting standards are
consistent through economic cycles. JIB is selective in its credit uptake and focuses mainly on
customers with whom it has long relationships.

Adequate Capital Ratios but Weaker than Peers: JIB’s capital ratios are adequate in light of
its risk profile and business madel. The Fitch Core Capital (FCC) ratio was 23% at end-1Q17,
which compares well with peers. However, capital adequacy ratios benefit from 0% risk-
weighting on govemment debt and lower risk-weighted assets (RWAs) under AAIQIF] (and not
IFRS) for Islamic banks. The equity/assets ratio was lower than most local peers at 8.6%.

Resllient Profitability Is under Pressure: JIB has a long record of solid profit generation.
Nevertheless, profitability is under pressure due to higher tax rates and low profit rates given
the limited number of strong domestic counterparties in Jordan. The net profit margin was 4.4%
in 1Q17, lower than most peers given the bank's small investment portfolio and the limited
availability of sharia-compliant investments opportunities o which the bank can channel its
excess fiquidity.

Rating Sensitivities

Ratings Mostly Sensitive to the Operating Environment: JIB's ratings are mainly sensitive
to operating environment risks. Changes in Fitch Ratings’ perception of risks relating to Jordan,
in either direction, could affect the banks’ ratings. Material deterioration in asset quality could
have a negative impact on the banks’ ratings. Upside depends mainly on material positive
developments in the local economy, and an expansion of growth opportunities.

www fitchratings.com
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Operating Environment

Challenging Operating Environment

The operating environment in Jordan remains challenging and vuinerable to extemal shocks.
The Negative Qutlook on the bank's IDR reflects Fitch’s view of Jordan's still weak external and
public finances —despite lower oil prices — and heightened political risk. We do not expect the

operating environment to deteriorate, but it is likely to remain challenging given regional
instability and the sovereign’s weak financial flexibility.

b
~ L
1

Real GDP growth has been reasonably resilient at 2% in 2016 (2.4% in 2015), aithough this is
the lowest rate in five years. This is despite the influx of Syrian refugees (which is putting
pressure on the country's resources) and the disrupted trade routes with Irag, one of Jordan's
main export markets. Tourism has also been affected by the regional turmoil and
unemployment rose to 15.3% in 2016 (13.1% in 2015). Assuming there is no further
deterioration in the security situation in Jordan and the region, real GDP growth is expected to
recover gradually.

The Negative Quilock also reflects the increasing government debt trajectory, which was 95%
of GDP at end-2016 (end-2015: 93%). Jordan signed a three-year USD723 milfion Extended
Funds Facility with the IMF in August 2016, focusing on fiscal consolidation and a reduction in
debt to GDP. The fiscal consolidation and the lower oil prices should help reduce the
govemnment deficit, which is budgeted at 3.1% of GDP in 2016 including grants (5.9% excluding
grants). The drop in oil prices has also helped reduce the losses incurred by NEPCO, which
had been negatively affecting the fiscal deficit. This translates into lower transfers to NEPCO,
reducing government expenditure. However, NEPCO's debt continues to be guaranteed by the

. government and in May 2016, the government issued a JOD75 million five-year sukuk to
finance NEPCO.

The current account deficit widened to 9.3% of GDP at end-2016 (12.6% excluding grants) due
to the fall in tourism receipts and lower growth of remittances given the softening economic
conditions in the Gulf Cooperation Council (GCC). The reduction in tourism and pressures on
the cument account led to a fall in the country's foreign-currency reserves to USD13.3 billion at
end-February 2017 (end-2016: USD14.5 billion), covering about 7.5 months of imports.
Persistently low il prices could translate into lower grants from the GCC and additional
pressure on Jordan's foreign-currency reserves.

Company Profile

Largest Islamic Bank in Jordan
JIB is the oldest and largest Islamic bank in Jordan. It was established in 1978 and is 66%-
owned by Al Baraka Banking Group {ABG), a Bahrain-based intemational Islamic banking
network that operates across 12 countries. JIB is listed on the Amman stock exchange and
27% of its shares are freely floated. It accounted for 25% and 24% of the ABG's assets and
: equity, respectively, at end-2016. However, there are no strong synergies between ABG and
JdIB and the bank is run independently. ABG has four representatives out of JIB's eleven board
members.

JIB is the third-fargest bank in Jordan, representing 8.5% and 11.6% of total banking system
assets and financing, respectively, at end-2016. The bank has a strong domestic franchise of
74 branches and 23 cash offices. Being the dominant Islamic bank in Jordan, JIB represented
56% of the total Islamic banking sector assets and 60% of total Islamic financing at end-2016.
JIB's focus is on the domestic market and the bank has an edge in retail and small-business

Related Criteria financing. The bank has several local subsidiaries, all of which are retatively small, including a
Global Bank Rating Criteria brokerage company for client-driven transactions.

{November 2018)

Jordan islamic Bank 2
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Stable but Less Diversified Business Model

As an Islamic bank, all JIB's operations are carried out in accordance with sharia and financing
is mainly based on a pre-agreed profit. Most of JIB's financing is in the farm of murabaha
contracts (the bank buys a specific commodity and than sells it back to the customer at cost
plus a predetermined profit — cost plus financing). The bank also offers property financing and
liara Muntahia Bittamleek, which are operating lease contracts in which the assels are
acquired, owned and recognised on the bank's balance sheet, and depreciated over the life of
the asset At end-2016, murabaha contracts formed 78% of total financing, lease contracts
accounted for an additional 21% and the remainder was non-profit-bearing social-purpose
financing with flexible repayment schedules.

JIB has a simple business mode! focusing on the retail (24% of total financing) and small and
medium business (5%} sectors, which has been stable through the economic cycles. Corporate
financing represented 43% of the financing book at end-2016 due to high exposure to NEPCO
{which accounts for about half of the corporate book). Given the collateral-backed financing of
Islamic banks, real-estate and morigage financing represented 19% of the bank's total
financing at end-2016.

Unrestricted investment accounts (URIAs) represent the bulk of the deposit base. URIA
depositors agree to place funds with the bank that can be used for any sharia-compliant
activities. They are perceived as quasi-equity holders for their investment holdings as they bear
risks and eamings volatility. They share the profits of the bark’s investment activities in an
amount that is approximately in line with the market rate.

Management and Strategy

Management has a good degree of depth and understanding of Islamic finance. JIB has a
relatively simple business mode! and management is believed to be adequate for the type of
business and risks the bank undertakes.

JIB remains focused on the domestic market. Unlike other Islamic banks, JIB does not pursue

- balance-sheet growth or compete for market share given its old establishment and strong
domestic franchise. The bank is maintaining its conservative risk appetite and is aiming to
deepen its relationship with its existing clients. Retail and small businesses financing continue
to be the bank's focus. Management expects little growth (about 5%) in 2017 as economic
activity is expected to be subdued and NEPCO has staried to repay its financings.

Risk Appetite

Conservative Risk Appetite and Underwriting Standards

JIB has a conservative risk appetite and cautious underwriting standards. Given the asset-
based nature of Islamic banking, most of JIB's financing is collateralised, but collateral is not
the main criterion when assessing an obligor's viability.

Retail financing represented 31% of the financing book at end-2016. Personal financing is
mainly against salary assignments. Other forms of collateral, including cash deposits or
personal guarantees, are required if the salary assignment does not fully cover the exposure.
JIB mainly targets customers within the government employee segment as they are regarded
to be of lower risk. Auto and martgage financing represent the bulk of the retail book given the
asset-based nature of Islamic financing.

Real-estate financing formed 19% of JIB's total financing at end-2016 and is capped at 20% of
total deposits in local currency as per Central Bank of Jordan (CBJ) regulations. Residential
mortgages constitute most of the bank’s real-estate financing with typical financing/value ratios
of 70%-80% and the asset being financed being the collateral.

Jordan Isiamic Bank 3
May 2017
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JIB is considered one of the biggest local banks in trade financing. Corporate and commercial
lending (excluding real estate) accounted for 43% of total financing at end-2016 with NEPCQ
representing for 27% of the total. Small businesses financing is an area of growth for JIB,
representing about 9.5% of the financing book.

The 20 largest exposures equalled 2.8x the bank's equity at end-2018, with the largest being
NEPCO (2x JIB's equity). If we exclude NEPCO, the top 20 exposures equalled only 70% of
equity. The top 10 exposures (exciuding govemnment financing) are capped at 35% of total
direct facilities by the CBJ. These represented only 9.5% of JIB's financing book at end-2016.

The bank has a relatively small securities portfolio (only 2% of total assets) given the limited
sharia-compliant investment opportunities available in the domestic market. in May 2016, the
sovereign issued JOD75 millien to finance NEPCO and in October 2016, the CBJ issued
another tranche of sukuk {JOD34 million), which paves the way for the emergence of a local
sukuk market. JIB participated in both issuances but the bank continues to have excess
liquidity, which it has largely channelled to financing NEPCO against government guarantee.
Equity investments represented 24% of the investment bock at end-2016 and are mainly in
domestic sharia-compliant listed companies and financial institutions.

Financial Profile

Asset Quality
. Well-Maintained Assel-Quality Melrics

Asset Quality Ratios

{%) End-1Q%7 End-2016 End-2015 End-2014
Growth of gross financing (0.8} 1.9 18.6 41
Impaired financing/gross financing 37 36 39 42
Reserves for impaired financing/impaired financing 84.3 847 84.4 83.2
Impaired financing less reserves for impaired 44 4.4 52 58
financing/Fitch Core Capital

Financing impairment charges/average gross 0.7 08 07 11
financing

Pre-impairment operaling profit/gross financing® a KX:] 35 3.9
* Annualised

Source: JIB

JIB's asset-quality metrics have been well maintained, supported by the bank’s conservative
risk appetite. The impaired financing ratio was maintained at 3.7% at end-1Q17 (including profit
in suspense up to 90 days). For JIB, impairments related to the bank's liara financing occur
only when there is a drop in the value of the asset being financed (not missed payments). If
unpaid lara instaiments are included (JOD3.8 million at end-1Q17), the impaired financing ratio
was immaterially higher, at 3.8%. JIB's impaired financing ratios compare favourably against
peers and are likely to be maintained given the bank’s cautious lending approach and as we do
not expect deterioration in the operating environment.

Impaired exposures are mainly in commercial real estate and trade financing. However, they
are adequately covered by collateral (mainly real estate) and reserves. Reserve coverage was
84% at end-1Q17 excluding the bank's investment risk fund. JIB typically deducts 10% of its
operating (totai jointly) income to build its investment risk fund and cover any related losses to
its financing and investment books. The Investment risk fund surplus balance was
JOD32.3 million at end-1Q17 (end-2016: JOD29.6 million). If added to specific reserves,
reserve coverage was 124% at end-1Q17 (end-2016: 122%), comparing well with peers

JIB also has healthy profitability with pre-impairment operating profit covering 3.8% of its gross
financing in 2016, providing the bank with an extra cushion against an increase in impaired
financing without hurting its capital.

Jordan Islamic Bank 4
May 2017
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Restructured and rescheduled financing was JOD27.2 million at end-20186, representing 1% of
total financing and was mainly related to trade and manufacturing. The bank does not have 90
days past dues but not impaired as any past due beyond 90 days is classified as impaired.
JIB’s total problem financing ratio (impaired + restructured) represent 4.4% of tota financing,
comparing well with peers.

Earnings and Profitability
Resilient Profitability Albeit Under Pressure

- Profitability Ratios

{%) 1Q17 2016 2015 2014
Net financing income/average eaming assels 4.4 47 47 47
Non-financing expense/gross revenues 48.9 386 398 37.9
Financing and securities impaimment charges/ 226 204 19.3 278
pre-impairment operating profit

Operating profit’average lolal assets 1.6 21 20 19
Operating profirisk-weighted assets 4.4 58 54 5.1
Net income/average equity 130 16.6 16.5 189
Source: JIB

JIB has a long recard of solid profit generation and the bank's profitability has been stable
thraugh economic cycles. Nevertheless, profitability is under pressure due to higher tax rates
and low profit rates given the limited number of strong domestic counterparties in Jordan. The
net profit margin was 4.7% in 2016, slightly lower than peers’ given the bank's small investment
portfolio and the limited availability of sharia-complaint investment opportunities into which the
bank can channel its excess liquidity.

The net profit margin dropped to 4.4 % in 1Q17 as some repayments (mainly from NEPCQ)

L were re-invested by the bank into lower yielding assets. We expect the net profit margin to
return to its previous levels as the bank grows its financing book moderately in 2017 (less than
5% expected growth). In addition, the CBJ's recent 25bp increase in interest rates is expected
to boost the bank's margins.

Profitability ratios remain healthy with return on equity of 13% in 1Q17, which compares well
with peers. JIB deducts 10% from its operating (total jointly} income according to CBJ
regulations to build its investrnent risk fund for its financing and investment books. Impairment
charges accounted for 23% of pre-impairment operating profit in 1Q17 and the bank has
healthy profitability to absorb additional impairment charges if needed.

The bank is managing its cost base well and has a more favourable cost/income ratio than
most peers, supported by its healthy profitability. The costfincome ratio was 38% in 2016 and is
expected to be maintained at this level on a yearly basis.

Capitalisation and Leverage

Adequate Capital Ratios but Lower than Peers

Capital Ratios

(%} End-1Q17 End-2016 End-2015 End-2014
Fitch Core Capital'weighted risk 234 28 224 223
Tolal regulatory capital ratio 218 220 211 21.0
Tangible common equitytangible assets 8.6 8.3 8.2 7.8
Tier 1 regulatory capital ratio 20.9 21.1 20.5 204
Internal capital generation 128 9.2 94 93
Source: JIB

Jordan Islamic Bank 5
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- JIB's FCC ratio was 23% at end-1Q17 and its total regulatory capital ratio was 21.8% (well
above the 12% minimum requirement by the CBJ). While JIB's capital adequacy ratios are
strong, its equity/assets ratio is significantly lower than peers, at only 8.6% at end-1Q17.
Capital adequacy ratios benefit from 0% risk-weighting on NEPCO financing (given the 100%
govemment guarantee) and lower RWAs under AAIOFI {(Accounting and Auditing Organisation
for Islamic Financial Institutions) due to the application of the alpha factor.

The alpha factor is the ratio of actual risk transferred to shareholders. For Islamic banks, URIA
holders (depositors) are perceived as eguity holders who bear risks and earnings volatility.
Islamic banks in Jordan apply an alpha factor of 30% to calculale their credit RWAs, sc that
only 70% of assets financed by URIAs feed into RWA calculations to reflect the less-absorption
capacity of these deposits. As a result, RWAs for Islamic banks in Jordan are significantly lower
than for conventional banks. Fitch cannot assess the loss absorption capacity of URIA deposits
as JIB does not have a track record of not paying its depositors. We also believe the CBJ
would not let depositors bear losses due to the high reputational risk involved.

Funding and Liquidity
Strong Funding Base

Funding and Liquidity Ratios

(%) End-1Q17 End-2016 End-2015 End-2014
Financing/customer deposils 757 76.1 80.3 73.2
Interbank assetsfinterbank liabilities 1,446.0 675.0 16813 1.480.2
Customer depositsftotal funding 98.5 98.4 986 98.8
(excluding Istamic derivatives)

Source: JIB

JIB is almost entirely funded by customer deposits (including URIA accounts). Deposits in
Islamic banks are not currently covered by the deposit insurance scheme, but JIB has a strong
domestic deposit franchise with retait deposits accounting for about 80% of the deposit base.
As a result, deposit concentration is low, with the 20 largest deposits accounting for less than
5% of total deposits. Foreign-currency deposits (mainly in US dollars) represented only 7% of
the total at end-2016 and fully covered the bank’s foreign-cumrency financing. Interbank funding
represents less than 1% of the bank's non-equity funding and JIB is a net placer in the
interbank market.

JIB has a satisfactory liquidity position, with liquid assets (including interbank placements,
sovereign sukuk and cash balances less mandatory reserves) covering 26% of total deposits at
end-2016. About a third of the bank's financing book is maturing within one year. The
financing/deposits ratio dropped slightly to 75.7% at end-1Q17 due to some repayments
{mainly from NEPCO) and we do not expect it to increase materially as demand for financing
should remain subdued.

Support

Limited Ability to Support
Fitch views the sovereign’s propensity to support the country's banks as high as all banks, with
the exception of Arab Bank, are domestic-focused, which increases the likelihood of support.

Nevertheless, Fitch believes that the sovereign's ability 1o support the banking system is
constrained by ils modest financial flexibility and high dependence on grants and IMF support.
Government debt reached 95% of GDP at end-2016, which constrains the sovereign's ability to
support banks.

Fitch views JIB as a domestic systemic important bank (D-SIB) and its Support Rating Floor is
in line with other D-SIBs. This reflects the bank's 8.5% market share by assets and strong
domestic retail funding franchise.

Jordan |slamic Bank ]
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X Tax smparms T3 32 an 27T o 1] ] g L1 o [ 1]
1 ProtafLows o Decornued Ope shone na na - na na g na -
32 Net Income 14 12 1M (1] 188 487 1 Ak 188 12
33 Change n Valus of AFS Iveutrents. na ne na ne = na =
M Reveliaton of Faued Asasty na na ne ns LT} -
3% Qurrency Transiston Diferances LT} na na r he - ne
3 Remanng 00 Ganstises) ot Qa1 oot a1 om mn wony o4 om am
7. Ach Comprahenive Income 119 113 154 it 188 s N L2 ] 47 i
34 Metn Froft Abacston o Non-conr aing ierests na na na . na - ne -
30 Memo Mt ncoms st Adotation o Non-coniroling Interests 148 1" 184 Mg 18 a7 172 41 183 14
40 Meyra Comrron Dhvidencs. Relslng o he Fened na na - 3 om 198 [} ma e L1 a0
41 Moo Freferred Dvatends Anlsted 10 e Pernod ne na na na N na = na '
Esahangs rate LB = J000 1 USD1 = 300 11 LS = JOmo T USSP & JO0g 71 WSOt = 000 71
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Balance Sheet
31 Rar 1T 31 Onc 2018 NOec2018 3 Dec 2014 31 D=c 213
IMonths « 13t I Moaths - 15t
4 Quarter Year End Yoor End Yoar End Yeat End
USOm J00m JOOm JO0Om JODm JIOm
Assats R —
A, Financing
1. Residertinl Morigegs Financing 4888 M55 12 338 F-. 1.} 2087
2. Ctiver Mortgage Financing 211 860 [T ] 4o 94 B0
3. Qs Conauma/ Rtad Fnencing 9188 a7 (0.1 1 3719 5184 LR
4 Corporste & Coenercisl Financing eI 50048 4048 4975 5442 5362
3. Othes Fnancing 15082 11282 1.1693 1208 43 )
8. 1ess: Reyarves for iipaied Fnancng 1S [ <} ] s L8] 8a.1 Tog
7. Mat Financing 18m2 25337 i 25317 21190 21313
8. Gros1 Financing 3158 092 272 24048 27931 22
9. Meto: irpated Fnancing included shove 138e M 7 h Al L) "4
10. Merm: Financing st Far Vakie included sbove na. na. na. na ne. na.
B Other Earning Assels
1. Financing and Advances fo Fanky 1014 23 94 B2 1) (18] 73
2. Ravers« Repos snd Cash Colatersl na. na. na. na na. ne.
3. Trading Securties and 31 FV th ough hcome (X ] L F 62 512 477 505
4, hiamc Derivatives. na. na na, na. na. ha
8. Avalable or Sele Securiies na. na. e, na. na. na.
8. Hakl 10 Mrburily Securiies L 1E ] 652 7 na. na. na.
7. Equty hwestrunts in Asvocietes 1noa 77 7 151 158 147
8. Other Securfins oa, na na. na. ns. ns.
%, Toial Securities s 13122 1078 ™3 a3 L
10. Merru: Govemment Securties included Above na. na. na. na na. na.
11 Menu: Totel Securites Fdged na. na. na. e na. na,
12. vastrenty n Property 1708 a3 1oz 100.0 928 T
13. kmurancesTalatul Assets na na. ns. na na. na.
14 Other Enning Assats ns. na. na. na na. na.
18 Totsl Garning Ausets s b8 amer aans  gam3 s
. Non-Eaming Assets
1 Cash snd Dus From Banks 1873 19173 1.0908 e 1,048 a3
2, Memo: Mandstory Reserves included sbove o0 a8 2451 a0 2183 1998
3. Forsciosad Reel Estate na. na. na. na na. na.
4 Ficed Assets Wz 738 he a8 [ 1%} 581
5. Goodw B na. na. ns. na na. na.
8. Cther Intangibies 2! 19 20 LT ] X 23
7. Cwrrent Tax Agees na. na. na. na na. na.
8. Deterred Tax Assety na, na. na. na. ne. na.
9. Dwcontnued Cper sions. na. ne. na. na nae. na.
10. Cther Ayuate 149 11 84 a7 04 92
11, Totsl Assats L% i) 41188 A g imeo 1AMT s
Liabiiities and Byuity
0 Remunersiive Lisbiities
1 Customer Depoals - Current 15708 1,188.1 12518 1,81 4 10744 908
2. Customms Deposlds - Savings k-1 3180 503 4715 4428 4109
3. Qustomes Depondts - Tatm 28319 1812% 18289 11037 148244 19133
4. Total Customer Deposiis 38300 3770 35001 3008 31418 2nso
4. Dwposits. lrom Banis 70 a0 L1} 32 41 127
Repos snd Cash Colmieral na. na. na. na. na. na,
7. Conratcinl Papay and Shaort-ter m Bort owings &0 490 413 44 ua me
§. Total Maney Market snd Short-term Funding 61141 Iang 15483 13888 31805 23878
9. Senicr Uniecinad Secw s {orignal matarity > | yeer) nas, na. na, na na. na.
10. Subordnated Securibes na. na. na. na. na na
11 Covered Secinites na. na. na. na na. na
12. Othar Long-term Funding na. na. na. na. ns. na
13. Total LT Funding {original maturity » 1 ysar) na. aa. na. na. na na.
4. lnmc Dervetives na. na. na. ns na na.
18 Teading Lizbiiters na. na. nae. ne na na.
1. Total Fusding 81141 35110 18408 13884 31808 28473
E Non-Commiasion Bearing Limbitities
1. Fa Value Portion of Funding na. na. na. na na. ns
2, Crecht Impaimant Reserves 149 08 112 108 133 74
3. Reserves for Fensions. and Other 758 EA0) 508 B 24 203
4. Cuxtet Tax LisbBms w3 265 ;1 58 14 no
4, Dulwrrad Tas Linbdiies (1] &t &4 a0 16 is
6. Crtvat Derindred Linbilties ha, na. na, ns na. na
7 Dwcontrwed Operston ns na. ne. na. na na.
6. wenceTakatul Linbittes na. na. ns. na na. na
#. Oehar Lisbities 473 n7z LLE ] 22 182 15%
10. Total Lishilities 52903 1817 17R8T 314888 1IT1A 1489
F. Wybirid Capital
1 Frel Sharew end Hybrid Capltal sccounted for as Deirt na. na. na, na. na na
2 Ref_Shares and Hybrid Coptal sccouniad o a8 Erpaly na. na. na. na ne na.
Q. Equity
1. Common Equlty wra 35131 21 Hos 14 2550
2. Nor-controling krterest at X ] a1 12 11 10
3. Sscuribes Ravaduntion Resarvas 11 a8 os (1] 11 ] [ 1
4. Foreign Exchange Revabustion Resarves na [T na. na na na.
5 Fawd Avset R and Othar A ot na LTN na. na na. na
&, Total Equity 4.y 42 u2a 3124 F- L8 ) 2 V]
7. Total Lisbilliies s Equity 79T 41189 +mms 1ne 38T I2ms
3. Marre: Fitch Core Capital Ll 23 308 WG4 o2 =42
Exchange rate USDY » JOD0.71 USDH = 4000 71 LSO » JOD0.71  USDY = JOD0.74 LISDN = JO00 7t
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Jordan Islamic Bank

Summary Analytics
31 Mar 2017 31 Dec 2018 31Dec 2015 31 Dec 2014 31 Dec 2013
3 Months - 13t Quarter Yaar End Year End Year End Yoar End
A. Financing Ratios
1. Financing coma on Financing/ Average Gross Financing 881 am 7.02 723 7.40
2. Financing Expense on Cusiomer Deposits/ Average Customer Deposis 1.69 1.80 158 1.68 185
3. Fnancing Income/ Average Eaming Assets 643 8.55 B8.68 8.88 894
4. Financing Expensa/ Average hcome-bearing Liabiities 1.66 157 155 1.66 193
5. Net Financing Income/ Average Eaming Assets 437 4,85 474 474 4682
6. Nat Financing Income Less Fin. irpainTent Charges/ Av. Eaming Assets an A 4.06 an A9
7. Net Financing hicome Less Preferted Stock Dividend/ Average Earning Assets 437 4.85 4.74 474 4.82
8. Other Opsrating Profitabitity Ratios
1. Non-Financing income/ Gross Revenues 18.93 18.86 16,63 17.66 18.77
2. Non-Financing Expense/ Gross Revenues 48.85 38.57 3J9.81 37.88 39.43
3. Non-Financing Expense/ Average Assels 1.88 1.83 163 1.53 185
4. Pre-impairment Op. Profi? Average Equity 2487 229 3133 3310 33,82
5. Pre-impairmeni Op_ Profi Average Total Assets 209 287 253 280 260
8. Financing and securities impainteni charges! Fre-tmpairment Op. Frofit 2264 20.38 19.33 21n 2042
7. Operating Profit/ Average Equity 19.08 5.7 26.27 229 268.76
8. Operating ProfiY Average Total Assels 1.82 213 204 188 207
9. Operating Frofit / Risk Weighted Assets 441 581 541 5.08 5.16
C. Qther Profitabiltty Ratios
1. Net Incorme/ Average Tota! Equity 1303 18.59 18.47 16.85 18.65
2. Net Income/ Average Tolal Assets 1.11 137 1.33 132 1.44
3. Filch Comprehensive Income/ Average Tolal Equity 12.15 16.62 168.37 17.00 18.78
4. Filch Cormprehensive ncome/ Average Tolal Assets 1.12 1.37 1.32 1.3 1.45
5. Taxes/ Fre-tax Profit N 3548 381 29.53 30.29
8. Nat Incoma/ Risk Weighted Assets 3.01 382 3.53 3.58 3.60
D. CIplmatlnn
1. FCC/FCC-Adpusted Risk VWeighted Assets 238 2282 2240 2228 20.28
2. Tangible Common Equity/ Tangble Assels 8.5 832 815 789 775
3. Tier 1 Regulatery Capial Ratio 20.83 2112 20.50 2041 1813
4. Total Regulatory Capital Ratio 2178 2202 21 2095 18.50
5. Commmon Equity Tier 1 Capltal Ratio na, na. na, na. na.
6. Equity/ Tolal Assels 881 838 822 797 7.82
7. Cash Dividends Faid & Dectared/ Nel incoma na 41.87 40.04 41.69 41.69
6. lemal Capial Generation 12,82 9.18 8.35 9.28 10.25
E Financing Quality
1. Growth of Total Assels 040 7.0 887 832 8.64
2. Growth of Gross Financing {0.84) 1.88 16.64 407 4.64
3. Impaired Financing/ Gross Financing 368 et 3.88 418 445
4. Reserves for irpaired Financing/ Gross Financing 308 3.08 328 348 348
5. Reserves for itpaired Financing/ Irpaired Financing 84.28 B4.70 B4.44 83.18 78.15
8. Impaired Financing less Reserves for impaired Financing/ Fitlch Core Capital 443 443 524 578 848
7. inpaired Financing less Reserves for Inpaired Financing/ Equity 4.40 4.40 519 572 8.38
8. Financing impairment Charges/ Average Gross Financing or2 078 072 1.09 0.76
8. Net Charge-offs/ Average Gross Financing na, n.a. na. na na.
10. irpaired Fin. + Foreclosed Assets/ Gross Fin, + Foreclosed Assets 3.66 361 388 4.19 445
F. Funding and Liguidity
1. Financing/ Customer Deposits 15.74 76.12 80.32 731 75.79
2. Interbank Asseis/ hterbank Liabillies 1,448.00 875,00 1.881.25 1,490.24 57747
3. Customer Deposits/ Tolal Funding (excluding Islanic derivatives) 2a.51 98.44 98.82 98,18 8.5
4 Liquidty Coverage Ratio na. na. na, na. n.a.
5. Nel Stable Funding Ratio n.a n.a. na. na. na.
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Reference Data
i M7 HOec2t  NDee215  HOecid  31ec201)
IMonths - 151 3 Months - Tst
Cuarter Quarier Yeor End Yaar Bnd Yoar Bnd Yoar Bnd
lg_n JO0m JObm JODm g JODm
A. ON-Balance Shewt hams
1, Managed Securitized Asssty Reported Of-Balance Sheel na, na na na. na. Ha
2. Other ol|-balencs sheet exposwre to secus iizatony na. na. na. na na. na.
3. Guaartees 1518 me 1147 123 e (2]
4. Acceptances and documentary crediy reporied off-balance shest LE 487 439 57 62 815
5. Commiled O welt Lines 13 1388 1408 1223 1143 1128
Q. Other Contingent Lisbhisiey na. na. 48 22 20 na.
7. Total Assets undw Mansgement na. na naE. na. na. na
B Average Balmon Shest
Averags Fnancing a0 zrar 27 24015 72231 ALY
Averege Esming Assais 41998 293t 2302 2827 23m2 23811
Average Assets 27838 41077 1879 g6 2 34098 3149
Avaraps Menaged Assets {OBS) na. na. na. na na. na
Aversge Rermunerative Limbiiles 5145 1 35120 2708 30853 77
Avetage Conrron waly 47 ur7 3242 m7 280 407
Average Equlty 4908 a5 b--3 215 217 s
Avecage Customs Deposte 5.048.8 3sm1 34573 3z 10$ 7802
C. Msturitinn
Asset Maturition:
Fnencing & Advances < ] monthe na. na, na nm na. na
Francng & Advances 1 - 12 Mot na. na. ns. na ns. na.
Franchng and Advences 1 -5 Yesrs na. na. na. na na. na
Fnancing & Advences » 5 years na. na. na na na, na.
Dbt Securties < 3 Months na. na. na na. ns. na
Dot Securites 1 - 12 Months nas. ns. na ns. na. na.
Dbl Securbes 1 -3 Yeary na. na na na na, na.
Dett Securties > 5 Yenrs na. na. na. ns. na. na
Advances 1o Banka < J Monthe na. na. ns. na na. na
Advences to Banip 3 - 12 Manin na. na. nas. na na. na
Advances to Benka 1 - 5 Yoars na, na, ns na Ra. na
Advances to Banks >3 Yemrs na. na. na na. na. na
Lisbiity Maturities:
Fetal Deposity <3 Mordhe. na. na. na. ne. ns. ns
Retal Depostis 1 - 12 Montte na. na. fna. na. na. na
Rurtad Depostts 1 -8 Yems na, na. na. nm.. na. na.
Fietal Deposta > S Years na na. ns ns. na. na.
Cxhet Deposits « 3 Montha na na. na na. na. na.
Cxhar Depeomits 3 « 12 Months na_ fta nm. ha na. na.
Other Deposts 1 -3 Years ns. na na. na na. na
Cther Daponity » 5 Yeurs na. na. na na na, na
Deposts IromBanks + 3 Months ha. na. na na. LTS na
Cwposts trom Banks 3 - 12 Montts na na. na na na na.
Deposts fromBanks 1 - 5 Yewrs na na na, ns. na na.
DCuposity froth Banks. = 3 Years na na na. na na. na
Safeot Secisbes Meturing < 3 months na. na na, na na. na
Sersot Securties Maturing 3-12 Monthe. LY} na. na na. na. na.
Senior Securtios Matumg 1- 5 Years na na. na na. na. na
Serm Securdies Meharing > & Vears na. na na ha, nm n=.
Totsl Senior Securitiyy on Balancs Shest na. LT} na. na ne ns
Fair Value Partion of Seniv Securibes na. na, na. na na na
Subordnated Securities Metiring « 3 frontte. na na. na ne. na na
Subordeuted Securies Maturing 3-12 Montha na na nm ha na ha
Subardnated Secur sy Meturing 1- 5 Year na. na ns. ns na na.
Subo dinated Secwr ies Meturing > 3 Y ewrs na. na na. na na. na
Total Subcrdnated Securties on Balance Shewt ne na. ns na na na.
Foir Value Portion of Subot diiuied Securities na ns. na na na. ns
D Fisk M’hlld Assats
1. Rk Weighted Assats 21227 1507 ¢ 149831 13815 1250.7 1245
2. Fitch Cote Capitel Adpustents, for eurance and Securibs ation Fisk Weighted Assets na na na. ns, na. na
3. Fich Care Capital Adgmied Fisk Weghtad Assets FAF-& 1307 1 14521 138135 12587 123435
4 Czher Fich Adustments to Fisk Weighted Assets na. aa na. na. na na.
3. Ftch Adjsied Risk Wirighted Assels 2.422.7 15071 1403 13018 13250.7 12545
E Equity fe on
1 Equity 4 W2 e 124 p=h] 2563
2 Adat' Pref. Shares mndt Hybrid Capital accounted for a8 Equity na ns. na na ns na.
2 Add: Othvar A s minmt na na. na na ns ha
4 Rublshed Equty 4509 342 28 24 2803 285
F. Fitch Care Capital Reconcillation
1. Total Equity 8% rep {inchacliry L] } 49889 Bag Wz 3124 F. <} 2583
2. Faw vuksw sffectincd in own chigelions/Tundng st fv on he B'S- CC any 20 00 a0 an oo on
3. Mo bow G g interests. a0 [T} a0 uo ap [ ]}
4. Goodw il on oo ap o0 oa oo
%. CRher intangbies 27 19 20 a0 n 23
&, Delerrad tas assets decucaon [-F] an 1] [-1.] oo (13}
7 Nat assel value of fburnceitakalul subskimies [ 1] a0 [ ] ] oG oR on
8. Frstioss ranches of off -belence sheet seciafizatony og 0o oo oo (1] [F)
3. Fiich Core Capital am2 213 Moa A iz W2
Exchange rate USDY = J00071 UGS = JO00 71 LSO = J000.71 USDN = JOODTY USON = JOD0 7t
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The ratings above were solicited by, or on behalf of, the issuer, and therefore,
Fitch has been compensated for the provision of the ratings.

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS.
PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
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DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S
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