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Date: 08/11/2016 - S g o nod BT T
Ref 26'2/2016 ‘, O Tt L T

ordan Secunhes Commlssmn |
.Hlsclosure Circle o T

'reehngs,

As a result pf the mclusmn of EICO |n the MSCI Frent:er Markets II"I recent months,

aur'companv, whiich -is- ‘evidenced by the number of mternatronai funds that
currently ‘own shares in EICO And in the spmt of giving all shareholders (both

:‘those mternat:onal funds

FII"St of aII we would Iike to remind shareholders that our busmess experlences
slrght cycltcallty, and from tlme to time ‘some lumpiness. as a result of Iogtstlcal
issues and; other*lssues in some of the markets-we sell to. Due to some of these

’ihanged our pncmg and marketrng policy: by mcreasmg the' sale priée for certain
markets whrle mcreasmg our marketing bUdgets for the same markets Whlle the
change Wlll result in hlgher gross, margms and htgher sales and marketlng

hdwever, quI allow us to make shght upward adjustments in gross margms in'the
next few years to- cover the’ costs of planned investments aimed at. upgradlng our
fp’ablhtses in Comphance, Publlc Affairs, and- Fmance As we make.such necessary
nvestments, our aim will’ always be to mamtam a gross margln of around 40%
and a net proﬁt margm north of-30%. .

Wt

engage |n constructwe discusswns with

monltormg regulatory developments |n the USA ( by the FDA) as weII as in Eu rope
(1/ 2) |

we have. noticed ‘a significant mcrease in the mterest from mternatlonal funds in

Interhational and locaf) the same ]evel of. visibility we have décided: to’ prowde an
update 6] shareholders .on results il end of October ‘our forecast for the full
year, and address some of the questlons we have been recervrng Iately from some:

lagistical - |ssues, Q3 volumes were relatwely low. which meant hlgher ‘
manufactunng and sales & markehng expenses per. unlt Additlonally, in Q3 we'

.;Xpenses, itis purely an accountmg change and shall, not have an rmpact on the’
actual marketlng spend hor.on: our. &g margins in FY2016 The new pollcy,,

We'-' belreve that regulatlons contlnue tcr;; bethe blggest ch'allenge facmg the-_ .
st ,as such we: have recently established:a spek alrzed' depattment whrch-'..- '
he‘regulators |n the dlfferent' g

)‘.
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U~TP02) and are takmg all necessary actlons wnthm our control to protect and_
oW § the brand while. adhermg ‘{0 the NEW: regulatlons The Scope. of- this
epartment W|ll naturally grow ‘to cover the: rest of: the markets around the world

;l:.‘

nd cover areas such as taxes, packagmg, health warmngs, and fightmg |II1c1t

Addltlonally we have recently jomed CORESTA (Cooperatlon Centre for SClentlflC.
'Research Relatlve to Tobacco) an assoctatlon with the purpose’ of promotlngl

3
.

nternatlonal cooperationin. scuentnﬁc research relative to tobacco. We beheve all
these.efforts, will-further ‘help our. ability to protect our brand and cement our
.posltlon as the: global Ieader in. molasses : :

Fmally and to: address some of the questions we have heard from tnvestors in
relation to Q3 results, we. would: like to share our results as of October 31st 2016
and expected full year results for FY2016. Re\renue as- of October 31st was 167.8M
SD (119M JaD); an increase of 15% vs: the same perlod of 2015 (145 :6M USD /
103.2:M.JOD), Net Proﬁts Before Tax & Contlngent Liabilities as of October 31st
ached 50.9M USD (36 IM JOD) vs 41:2M:USD (29.2M lOD) for the same period
st year (i increase of 23 7%). Lastlv, and despite the. sllght slowdown in Q3. we
ill- expect 10 -beat- the budget for the year: by reglsterlng record Revenue of
) -ound 205M USD (145.3M JOD) ; ani incréase’of 17.1% over 2015 and record Net
rofits Before’ Tax & Contmgent Llabnhtles oof ‘around 62M uUsD- (44M JOD), an
crease of 24 3% vs. 2015 ‘
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