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FITCH AFFIRMS JORDAN ISLAMIC BANK AT 'BB-'; OUTLOOK
STABLE

Fitch Ratings-London-0] August 2011: Pitch Ratings has affirmed Jordan-based Jordan Islamic
Bank's (JIB) Long-term Issuer Default Rating (IDR) at 'BB-' with a Stable Outlook, and Viability
Rating at 'bb-. A full ljst of rating actions is below., 4

JIB's Long-term and Short-term IDRs are driven by its intrinsic strength, although Fitch conyiders
support from the authorities might be forthcoming if required, especially in view of the bank's retail
deposit franchise and the authorities' generally supportive stance. JIB has A strong Islamic banking

JIB showed improved revenue generation in Q111 with stronger net financing income - the Islamic
equivalent of net interest income - and fee income. Fitch expects this slight improvement to
continue for the remainder of 2011 Business volumes are Increasing, and margins are wider gs
rising liquidity in the banking system reduces preseure on deposit margins (or in JIB's case,
profit-sharing rates). Despite the stronger revenues, JIB's operating profit dropped by about 10%

The bank has a conservative attitude towards risk, which is reflected in relatively sound asset
quality; stronger than the average for Jordanian banks. Ioap quality deteriorated slightly in 2010
and QI 1| but still compares well against many of JIB's peers. Non-performing exposures rose to
JOD70m (excluding interest in Suspense), which represented 5.4% of the total at end-Ql11.
Reserve coverage was adequate at 73% at end-Q111; unreserved impaired exposures were
equivalent to about 9% of the bank's end-Q111 equity.

< JIB has a liquid balance sheet, with cash and interbank placements accounting for about 43% of
- assets. JIB's ﬁnancing/deposit ratio is about 56%; the remainder of the bank's assets consist mostly
of interbank placements, mostly with the Central Bank of Jordan. The bank has a strong and stable
deposit franchige especially among smaller retaj] depositors, including small businesscs, Deposit
growth was strong at 20% during 2010, outpacing growth of financing, and JIB accumulated even
more liquidity,

Capital ratios weakened slightly in 2010 but remain adequate, with a Fitch core capital ratio of 13%
and a regulatory Tier | ratjo of | 1.7% at end-2010. Ratins are calculated according to Base] II. JIB's
equity/assets ratio is lower than that of peers, however, with capital ratios benefiting from the
substantial amount of 2ero-risk-weighted placemcnts with the CB1J.

The rating actions are as follows:

Long-term IDR affirmed at 'BB-' with a Stable Outlook,
Short-term IDR affirmed at'B’'

Viability Rating affirmed at 'bb-’

Individual Rating affirmed at 'cD

Support Rating affirmed at '3"

Support Rating Floor affirmed at 'BB-".

Contact:
Primary Analyst
Laila Sadek
Director

- +44 203530 1308
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Fitch Ratings Limited
~ .. 30 North Colonnade
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Secondary Analyst
Philip Smith
Senior Director
+44 20 3530 1091

Committee Chairperson
Michael Steinbarth
Senior Director

+44 20 3530 1367

Media Relations: Hannah Huntly, London, Tel: +44 20 3530 1153, Email:
hannah.huntly@fitchratings.com.

Additional information is available on www.fitchratings.com

Applicable criteria, 'Global Financial Institutions Rating Criteria', dated 16 August 2010 and
'Short-term Ratings Criteria for Corporate Finance', dated 2 November 2010, are available at
www.fitchratings.com,

Applicable Criteria and Related Research:

Global Financial Institutions Rating Criteria

hutp://www fitchratings.com/creditdesk/reports/report_frame.cfm?rpt_id=547685
Short-Term Ratings Criteria for Corporate Finance

hetp://www fitchratings.coro/creditdesk/reports/report_frame.cfim?rpt_id=568726

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND
DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY

FOLLOWING THIS LINK:
HTTP://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN  ADDITION,
‘ “ RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE

ON THE AGENCY'S PUBLIC WEBSITE 'WWW.FITCHRATINGS.COM'. PUBLISHED
RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT
ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF
INTEREST, AFFILIATE FIREWALL, COMPLIANCE AND OTHER RELEVANT POLICIES
AND PROCEDURES ARF ALSO AVAILABI.FE FROM THE 'CODE OF CONDUCT SECTION
OF THIS SITE.



