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REVIEW REPORT ON CONDENSED INTERIM FINANCIAL STATEMENTS

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
NATIONAL CABLE AND WIRE MANUFACTURING

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

WWW.rsm.jo

Introduction

We have reviewed the accompanying condensed interim statement of financial position of National Cable and Wire
Manufacturing as at 31 March 2024, and the related condensed interim statements of comprehensive income, changes
in equity and cash flows for the period ended, and a summary of significant accounting policies and other explanatory
notes. Management is responsible for the preparation and fair presentation of this condensed interim financial
statement in accordance with International Accounting Standard IAS (34) relating to Interim Financial Reporting. Our
responsibility is to express a conclusion on this condensed interim financial statement based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement (2410) "Review of Interim
Financial Statements Performed by the Independent Auditor of the Entity". A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial statements is not prepared, in all material respects, in accordance with International Accounting
Standard (34) relating to interim financial reporting.

Emphasis of a matter

As stated In Note (1) to the condensed interim financial statements, we draw attention to that the company incurred
accumulated losses amounted 12 816 336 JD as at 31 March 2024 which exceed 65% of the company’s paid-in capital.
In addition, there are significant events and circumstances reflected by financial indicators related significant doubt on
The company ability to continue as a going concern.

Amman —Jordan Nasim Shahin
24 April 2024 License No. 812

THE POWER OF BEING UNDERSTOOD
ASSURANCE | TAX | CONSULTING

RSM Jordanis a member of the RSM network and trades as RSM. RSM s the trading name used by the members of the RSM network
Each member of the RSM network is an independent accounting and consulting firm which practices inits own right.
The RSM network is not itself a separate legal entity in any jurisdiction




NATIONAL CABLE AND WIRE MANUFACTURING

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
31 MARCH 2024 (UNAUDITED)

Assets

Current Assets

Cash and cash equivalents
Checks under collection Short-term
Accounts receivable

Inventory

Other debit balances

Total Current Assets

Non - Current Assets

Checks under collection Long-term
Financial assets at fair value through other comprehensive Income
Property, plant and equipment’s
Total Non - Current Assets
Total Assets

Liabilities and Equity

Liabilities

Current Liabilities

Notes payable short-term
Accounts payable

Outstanding Checks

Other credit balances

Total Current Liabilities

Non - Current Liabilities

Notes payable Long-term

Total Non - Current Liabilities
Total Liabilities

Equity

Shareholder’s equity

Share capital

Fair value reserve

Accumulated losses

Total Equity

Total Liabilities and Equity

31 March 31 December
2024 2023
Notes JD JD
Audited

355023 458 541
940 666 936 969
2740791 2357034
3 6241 400 7 289 265
4 189 016 122 043
10 466 896 11 163 852
- 15 261
42 958 42 958
5 7291716 7 483 697
7334674 7 541 916
17 801 570 18 705 768
8742 663 7774116
393 696 505 198
18 900 148 682
6 300 897 281 815
9 456 156 8709 811
1882771 3286 594
1882771 3 286 594
11338 927 11 996 405
19 299 747 19 299 747
(20 768) (20 768)
(12 816 336) (12 569 616)
6 462 643 6 709 363
17 801 570 18 705 768

The accompanying notes are an integral part of these condensed interim financial statements (unaudited)



NATIONAL CABLE AND WIRE MANUFACTURING

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
31 MARCH 2024 (UNAUDITED)

Sales

Cost of sales

Gross Profit

Packing and wrapping materials

Selling and distribution expenses

Net Sales Profit

Administrative expenses

Financing expenses

Other revenue

Loss and comprehensive income for the period

Basic and diluted income per share
Weighted average number of outstanding shares

31 March 31 March
2024 2023
JD D

3558392 3445131
(3469 736) (3309 703)
88 656 135428
(12 653) (58 830)
(94 528) (60 017)
(18 525) 16 581
(92 965) (97 610)
(135 230) (171 652)
- 2 469
(246 720) (250 212)
(0.013) JID (0.013) JD
19 299 747 19 299 747

The accompanying notes are an integral part of these condensed interim financial statements (unaudited)



NATIONAL CABLE AND WIRE MANUFACTURING

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
31 MARCH 2024 (UNAUDITED)

Share Fair value Accumulated
Capital reserve losses Total
JD JD D D
31 December 2022 19 299 747 (20 768) (11 094 150) 8184 829
Loss and comprehensive income for the period - - (250 212) (250 212)
31 March 2023 19 299 747 (20768) (11344 362) 7934 617
31 December 2023 19 299 747 (20 768) (12 569 616) 6709 363
Loss and comprehensive income for the period - - (246 720) (246 720)
31 March 2024 19 299 747 (20768) (12816 336) 6 462 643

The accompanying notes are an integral part of these condensed interim financial statements (unaudited)



NATIONAL CABLE AND WIRE MANUFACTURING
PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CASH FLOWS
31 MARCH 2024 (UNAUDITED)

Operating activities

Loss and comprehensive income for the period
Adjustments:

Depreciation

Financing expenses

Changes in operating assets and liabilities
Checks under collection

Accounts Receivable

Inventory

Other debit balances

Accounts Payable

Other credit balances

Net cash from (used in) operating activities
Investing Activities

Purchase of property, plant and equipment
Net cash used in investing activities

Financing Activities

Notes payable

Post-dated checks

Paid financing expenses

Net cash (used in) from financing activities
Net change in cash and cash equivalents

Cash and cash equivalents at the beginning for the period
Cash and cash equivalents at the ending for the period

31 March 31 March
2024 2023
D D
(246 720) (250 212)
197 973 204 301
135230 171 652
11564 696 906
(383 757) (314 228)
1047 865 (1077 359)
(66 973) (38 397)
(111 502) (172 327)
19 082 10291
602 762 (769 373)
(5992) (22 104)
(5992) (22 104)
(435 276) 1158 641
(129 782) -
(135 230) (171 652)
(700 288) 986 989
(103 518) 195512
458 541 159 406
355 023 354918

The accompanying notes are an integral part of these condensed interim financial statements (unaudited)



NATIONAL CABLE AND WIRE MANUFACTURING

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
31 MARCH 2024 (UNAUDITED)

1. General
The company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding limited company
under No. (181) during 1983. The company’s share capital is JD 19 299 747.

The Company's main activities are producing wires and cables of copper or Aluminum conductors insulated /sheathed
ordinary or special types or synthetic rubber according to the International, British or German standards to comply with
Jordanian and international markets.

the company incurred

accumulated losses amounted 12 816 336 JD as at 31 March 2024 which exceed 60% of the company’s paid-in capital.
In addition, there are significant events and circumstances reflected by financial indicators related significant doubt on
The company ability to continue as a going concern.

The Board of Directors recommended to amortize part of accumulated losses in statutory reserve.

There is marketing plan from management Focus on export sales by participating in international exhibitions,
holding meetings with merchants and distributors, and participating in foreign bids, especially in Iraq ,
Searching for strategic partners in order to open new foreign markets and provide the necessary liquidity to achieve
these sales and develop production lines and Continue exporting brand confidence by raising awareness of our products
through digital marketing channels.

The accompanying condensed interim financial statement was approved by Audit Committee of the Board of Directors
in its meeting held on 24 April 2024.

2. Basis of Preparation
The accompanying condensed interim financial statements have been prepared in accordance with the International
Accounting Standard (IAS) 34 "Interim Financial Reporting".

The accompanying condensed interim financial information do not include all the information and disclosures required
for the annual financial statements, which are prepared in accordance with the International Financial Reporting
Standards and must be read with the financial statements of the Company as at 31 December 2023. In addition, the
results of the Company's operations for the three months ended 31 March 2024 do not necessarily represent indications
of the expected results for the year ending 31 December 2024, and do not contain the appropriation of the profit of the
current period, which is usually performed at year end.

The condensed interim financial statements are presented in Jordanian Dinar, which is the functional currency of the
Company.

The accounting policies used in the preparation of the interim condensed financial statements are consistent with those
used in the preparation of the annual financial statements for the year ended December 31, 2023.

IAS 1 Classification of Liabilities as Current or Non-current

- On 31 October 2022, the IASB issued 'Non-current Liabilities with Covenants (Amendments to IAS 1)' to clarify how
conditions with which an entity must comply within twelve months after the reporting period affect the classification
of a liability.

- The amendments are effective for annual periods beginning on or after 1 January 2024, and did not have a significant
effect on the Company financial statements.

IFRS 16 Lease Liability in a Sale and Leaseback

- On 22 September 2022, the IASB issued 'Lease Liability in a Sale and Leaseback (Amendments to IFRS 16)' with
amendments that clarify how a seller-lessee subsequently measures sale and leaseback transactions that satisfy the
requirements in IFRS 15 to be accounted for as a sale.

- Theamendments are effective for annual periods beginning on or after 1 January 2024, and did not have a significant
effect on the Company financial statements.



NATIONAL CABLE AND WIRE MANUFACTURING

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
31 MARCH 2024 (UNAUDITED)

IAS 7 AND IFRS 7 Supplier Finance Arrangements

- 0On 25 May 2023, the IASB issued 'Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7) that ask entities
to provide qualitative and quantitative information about supplier finance arrangements.

- The amendments are effective for reporting periods beginning on or after 1 January 2024, and did not have a
significant effect on the Company financial statements.

Accounting estimates

Preparation of the financial statements and the application of the accounting policies require the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues, expenses,
provisions, and changes in the fair value shown in the statement of other comprehensive income and owners’ equity.
In particular, this requires the company’s management to issue significant judgments and assumptions to assess future
cash flow amounts and their timing. Moreover, the said assessments are necessarily based on assumptions and factors
with varying degrees of consideration and uncertainty. In addition, actual results may differ from assessments due to
the changes resulting from the conditions and circumstances of those assessments in the future.

3. Inventory

31 March 31 December

2024 2023
Finished goods 2 246 800 2470589
Raw materials 1747 067 2 045 380
Semi-manufactured inventory 1636 154 2186 107
Spare parts 715133 714 622
Packing and wrapping materials 341 665 317 986
6 686 819 7734684
Impairment losses of finished goods (53 835) (53 835)
Provision for spare parts (262 757) (262 757)
Provision for slow moving goods (128 827) (128 827)
6 241 400 7 289 265

4. Other debit balances

31 March 31 December

2024 2023
Refundable deposits and cash margins 106 618 111 207
Prepaid expenses 77 055 10 836
Letters of credit 5343 -
189 016 122 043

5. Property, Plant and equipment’s
The addition of property, plant and equipment for the period ended 31 March 2024 amounted 5 992 JD.

6. Other credit balances

31 March 31 December
2024 2023

staff indemnity payable 1316 1400
Shareholder’s deposits 14 981 14 981
Sales tax deposits 55326 20 209
Provision for end of services 50 000 50 000
Provident fund payable 135272 119734
Social Security payable 25891 27 713
Income tax payable 12171 9879
Accrued expenses 5182 37 899
Committees payable 758 -

300 897 281 815




NATIONAL CABLE AND WIRE MANUFACTURING

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
31 MARCH 2024 (UNAUDITED)

7. Lawsuits
There is a lawsuit filed by employee Mahmoud Al-Hourani claim the company’s labor rights worth 7,000 JD.
Decision No. 10386/2023 was issued, and the lawsuit was rejected by the company and the decision was ratified
by the Court of Appeal.

There are 10 cases filed by the company against multiple parties, with a total value of 924,000 JD, and these cases
are in multiple stages of litigation.

8. Segmental Information

A. Information on the company's Operating Segments

Segmental information for the basic sectors:
For management purposes, the Company is organized into one major business segment:

Copper wire and cables: producing wires and cables of copper or Aluminum conductors insulated /sheathed ordinary
or special types or synthetic rubber.

B. Information on Geographical Distribution:
This note represents the geographical distribution of the Company operations. Moreover, the Company conducts its
operations mainly in the Kingdom, representing local operations, and it also operations outside the Kingdom.

9. Comparative figures
Some of the comparative figures for the year 2023 have been reclassified to correspond with the period ended 31 March
2024 presentation and it did not result in any change to the last period’s operating results.
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