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Gontlemen, members of the General Assembly of the Jordanian Paper and

Cardboard Faclories Company, respected

(Public Limited Shareholding)

Zarga - The Hashemite Kingdom O Jordan

Introduction
We have reviewed the allached financial statements of the Jordanian Paper and
Cardboard Mills Company, which consist of the interim consolidaled slalement of
financial position as of September 30, 2023, the interim income statemenl, the interim
statement of comprehensive income, the interim statement of changes in equity, the
intenim statement of cash flows for the nine months ending on that date, and a
summary of significant accounting policies. And other explanatory notes. Management
is responsible for the preparation and fair presentation of this Interim financial
information in accordance with International Accounting Standard No. 34,

Scope of Review
We conducted our review in accordance wilh International Standard on Review
Engagements 2410, "A Review of Interim Financial Infermation Performed by the
Indepandent Auditor of the Fnfity.” A review of interim financial information consists oof
making inguires, primarly of persons respensible for financial and accounting matters,
and applying analytical and other review procedures, The review is largely less n The
soope of the audit is performed in accordance with International Standards on Auditing
and therefore does not enable us to obtain assurance that we would become aware of
all the significant matters thal might be identified in the audit and accordingly we do not
expiess an audit opinion.

The Basis for the Conclusion is Conservative

- We were nol provided with confirmations of accounts payable and therefore we wera
unable to verily the validity of the balances.

- We were not provided with Bank Audi - Lebanon loan confirmations, and therefore we
did not verly the validily of the bank's obligations to the company.,

. Wi were nol provided with the suppart of the banks, and therefore We were unable fo
verify the validity of the balances, or any cbligations incurred by the company in favol
of the bank.

- We were not provided with a lawyer's book related to the cases brought against the
company.

Conservative Conclusion
Except for the effect of the above, the intarim financial statements, and based on our
review, nothing has come to our attention thal makes us believe that the accompanying
interim financial information does not give a true and fair view in accordance with
Intemational Accounting Standard No. 34,

Modemitylrlermationol
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Jordan Paper Cardboard Factories

Company

And [ts Affiliates
{Public Limited Sharehaolding)

Zarga - The Hashemite Kingdom Of Jordan

Statement of financial position interim as at 30 September 2023

hssets

Current assoets

Cash and Cash Equivelant
Accounts Receivable
Inventory

Goods On The Way

Cither Dehit Balances

Total Current Assets
Mon Current Assets
Properly, Plant And Equipmean

Total Mon Current Assots
Total Assets

liabilities And Owners Equity
Current Liahilities

Accounts Payable

Short-Term Post-Dated Checks
Other Credit Balances

Public Investment Company
Short Term Tax Liahilities
Different Allowances

Loan Installments Due Wilhin A Year
Required By Related Partias

Total Current Liabilities

Non-Current Liabilities
Laan Instalimenls Due For More

Than A Year

Total Non-Current Liabilities
Total Liabilities

Owners Equity

Capital

Required Reserves
Accumulated (Losses)

Net Owners Equity

Mote Saptembar 30, 2023 2022
No JD JD
3 25 7,318
4 22,604 22,363
5 " :
B . .
f 434,187 443,527
456,816 473,209
8 2,160,289 2,285 663
2,160,989 2,286,663
2,617,805 2,758,872
g 1,781,044 1,783 954
10 349 828 349,828
11 2,321,770 2,070,735
100,011 100,011
12 8,641,103 5,403,136
13 713,147 713,147
14 2,459 581 2,459 681
15 5,104 883 1242216
16,562,367 14,122,708
14 2.440,013 4,066,030
2,440,013 4,056,030
18,992 380 18,178,738
7,500,000 7,500,000
1,266 478 1,266,476
(25,141,051) {24,186,342)
(16,374,575) (16,419,866)
Eiﬁ‘l?',a'BDE 2,758,872

Total Liabilities And Net Owners Equity

The accompanying notes are an integral part of these financial statements




company

Jordan Paper Cardboard Factories
And e Affiliatos
{Public Limited Shareholding)

Zarga - The Hashemite Kingdom Of Jordan
Staternent of income interim for the nine months ended 30 September 2023 (Un

Audited)
Notae Soptambor 30, 2023 2022

No JD JD
Expenses
Selling And Markeling Expenses 16 (7, 721) (10,294)
General And Administralive 17 (272,952) (277.273)
Expenses
Financial Expenses i8 {291,313) (554,859)
Tax Liabilities Expenses (237, 986) (400,088)
Total Expenses (809,952} (1,251,614)
The Allowance For Doubtful Debis Is 2 500
Mo Longer Needed -
(Loss) !::'.tf The Year Fram (809,952) (1,249,114)
Cperating Operations
Discontinued Operations
Stoppage Losses As A Result OF - 545 581
Discontinued Operations w V=4, 507) (eik Rt
{Loss) From Discontinued Operations ::124,50?} (2156,581)
(Loss) Year {934,4_5!} (1,464,695)
The Share Per Share (Loss) Of 20 D JD
The Year
Share Of Income Per Share (0.125) {0.195)

The accompanying notes are an integral part of these financial statements




Company
Jordan Paper Cardboard Factories
And Its Affiliates
(Public Limited Shareholding)
Zarga - The Hashemite Kingdom OF Jordan

Statement of other comprehensive income interim for the nine months ended 30

September 2023 (Un Audited)

Mote Septembar 30, 2023 2022
No JD JD
(Loss) Year (934,458) {1,464 695)
Other Comprehensive Income
|Invastment Losses In Associate Companies
Total Other Comprahensive Income . £
Total Other Comprohensive (934,459) (1,464,695)

Income For The Year

The accompanying notes are an integral part of these financial statements
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Company
Jordan Paper Cardboard Factories
And Its Affillates
(Public Limited Shareholding)

Zarga - The Hashemite Kingdom Of Jordan
Statement of Cash Flows interim for the nine months ended 30 September 2023

{Un Auditad)
Seplember 30, 2023 2022
D JD

Cash Flows From Operaling Activities
(Loss) Year (534,459) (1,464 ,695)
Depreciation 124 674 224 421
Provision For Doubtful Debts - (2,500)
Provision For Tax Liabilities 237,966 A05 088
Previous Years Adjustments (20,250) 168,058
Net Cash Flow From Operating Activities 628
Refore Change In The Working Capital i (885;429)
Accounts Receivable {241) 1.851
Inventory - 214 4145
Other Debit Balances 8.340 12,748
Accounis Payable (2,011) (135,493)
Required By Relaled Parlies 1,842,667 187,281
Other Credit Balances 251,036 318,119
BELAABILEIWE CEOM. IS LRSI 1,608,722 (56,607)
Cash Flows From Investing Activities
Change In Property Plant And Equipment - (233,297)
Met Eﬁah Flows {Used In) Investing ) (233,297)
Activities
Cash Flows From Financing Activities
Loans (1,.618,016) 289,318
Tax Obligations (4.273)
Net Cash Flows From Financing Activities (1,616,016) 285,045
Met Change In Cash (7.294) (4,859)
Cash At The End Of The Beginning 7,319 12,178
Cash At The End OF The Period 25 7.318

i0




Company
Jordan Paper Gardboard Factories
And Its Affiliatas
(Public Limited Shareholding)
Zarga - The Hashemite Kingdom Of Jordan
Nates to the Financlal Statements Interim

(1

General Information
Establishment of the Company

- The Jordanian Paper and Cardboard Factories Company is a company registered
in the registry of public limited shareholding companies under Mo, (78) on March 4,
- Several amendments were made to the company's capital, which was an
amendment dated April 29, 1999. The extraordinary general assembly of the
company approved the merger of the Jordanian Company for the manufacture of
cardboard and duplexes with limiled liability in the company.
The results of the re-estimation of the asseis and liabilities of the woe merged
companies ware approved as of July 1, 1989, where the capital was approved to
become (7.500,000) shares with a nominal value of one dinar per share, and the
Companies Controller announcecd the merger of the wo companies according o
the estimation of the re-evaluation committea farmed by His Excallency the Minister
of Industry and Trade on 10 November 15984,
On April 6, 2011, it was approved to amend the authorized capital of the company
to becorme (9,100,000) dinars instead of (¥ 500,000) dinars, based an the decision
of the company’s ganeral assembly in s extraordinary meeling hald on February 9,
2011, However, according Lo the decision of the company’s general assembly in its
meeting, it was not The ordinary meeting held on April ¥, 2015 approved the
canceliation of the extracrdinary decision of the General Assembly in the meeting
held on Febreary 9, 2011 related to the capilal increase, as the authorized and paid-
up capital was Kepl W remain (7.500,000) dinars distriputed owver (7,500,000)
shares with a nominal value of dinars per share The same as at the date of the
consolidated inancial statements.

b, Purposes of the Company

- Manufacture of paper and paperboard coated with various materials.
- Corrugated cardboard boxes industry.

¢. Partners and authorlzed signatories
Tha date of
ik abection of)
Fartners Huljactiva the General the antity he represanis
Asgembly of
the Council
Jiad Reoul Saad Abu Jabar chairman 18402025 |Privale sector represantative
b Mobhamed lsnall Wice Chalmian of the
SamenaLr Board of Direclars TSZ02T  fiibus Jaber Bl Company
Ammar Muhammad Mamiber of ihe Board (B0 Orkd Global Investimesnls
iMuhammad al-Clavasmoh af Direglors Lanmpany
Muhammad Saber Zaky Member of the Board bk Global Investmenis
2 1B/M52023
Ghaneim of Direclcrs Company
Meimibesr af the Boased -
Emad Mihad Khalll Grace of Dirscions B2 (United Insurance Company
: Keimber of the Boernd ;
Hussam Enm:li_Swem of Direclors 1342023 [Public Investment Company
Ahimed Hamad Mullsg Al- Member of the Board \aiR0 The Ganeral Organization
Haimad of Dhrectors for Social Securily
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Company
Jordan Paper Cardboard Factories
And Its Affiliates
(Public Limited Shareholding)

Zarga - The Hashemite Kingdom OFf Jordan
Notas to the Financial Statements interim

- The authorized signatonas on behall of the company shall be the Chairman of

the Board of Directars, Vice-Chairman of the Board of Directors and members of
the Board of Directors in accordance with the provisions of the law.

- Those authorized to sign on behalf of the company in all financial malters shall

be adulls, no matier how much the Chairman of the Board of Directors, Mr. Ziyad
Raouf Saad Abu Jaber, are authorized lo sign on behalf of the company in
administrative and judicial matters, and o sign all agreemants and contracts with
pfiicial government agencies and departments, public institutions, municipalities
and agencies related to the company and reconcilations with The credilors and
debtors and with third parties and any other matters required by the procedures
of the aforementionad are {Chairman of the Board of Direclors Mr. Ziyad Raouf
Saad Abu Jaber with Vice Chairman of the Board of Directors Mr. Mahmoud
Muhammad Ismall Sammour jointly and / or severally, and / or Chairman of the
Board of Directors Mr. / Ziyad Raoul Saad Abu Jaber with any of the members of
the Board of Directors collectively, andl/or the Vice Chairman of the Board of
Directors Mr. Mahmoud Muhammad lsmail Sammour with any of the members of
the Board of Direclors collectively). Managemeni Mr. Mahmoud Mohamed lsmall
Sammour / jointly and / or severally with a wrilten authorization by them and / or
by him to sign on behalf of the company for a specific purpose as mentioned in
items (2 and 3) above to any of the members of the Board of Directors and / or

others, as the case may be.

. The accompanying consolidated financial slatements were approved by the

Board of Directors on 29 Oclober 2023.

. Principles of consolidation of financial statements

It includes the consolidated financial statements of the company and its
subsidiaries that are subject to its control. Contral is achieved when the company
has the ability to control the financial and operating policies of the subsidiary
company in order to obtain benefits from its aclivities. Transactions and balances
of revenues and expenses belween the company and the subsidiary are
The consolidated financial statements of the subsidiary company are prepared
using the same accounling policies used in the company. If the subsidiary
company follows accounting policies different from those used in the company,
the necessary adjustments are made 1o the financial statements of the subsidiary
company to match the accounting policies used in the company.

The company owns, as of December 31, 2020, the following subsidiaries:

paid ::I:';f:;:f wark Workpla |Date of acqguisition
stk Capital “nercants pﬂ natura o {incarporation)
The first producer of paper Sk m_
and cardboard induskry di'mm 100% industrial | Jordan |December 22, 2014
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Company
Jordan Paper Cardboard Factories
And lts Affiliates
{Public Limited Shareholding)

Zarga - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements interim

The following are the details of the subsidiary company's balances as of Sep 30,
2023

September 30, 2023 022
JD Jo
Total Assels 183,612 183.612
Total Liakilities 122,474 121,894
Total Equity G0, 848 61,718
Total Expenses - 00

- On July 24, 2014, the company's board of directors approved the eslablishment of
the First Product Company for the manufacture of paper and cardboard. It was
registered with the Ministry of Industry and Trade on December 22, 2014 as a
limited liability company under No. (39070) with an authorized capital of (5,000)
Adinars and a paid-up capital of (2,500}, Dinar

- The results of the subsicdiary company's operations are consclidaled in the
consolidated statement of income and comprehensive income from the date of its
acquisition, which is the date on which the company's control over the subsidiary is
actually transferred, and the results of the dispesed subsidiary's operations are
consolidated, which is the date on which the company loses conlrol over the
Ssubsidiary

{2 The most important accounting policies

a, The general framework for preparing the financial statements
- These consolidated financial statements have been prepared in accordance with
International Financial Reporling Standards issued by the Inlemational Accounting
Standards Board and the interpretations issued hy the Financial Reporting
Interprelations Commillee of the International Standards Board,
h. Measurement bases used in preparing the financial statements

- The financial slalemenis have been prepared based on the historical cost method,
with the exception of some ilems that have been measured using methods other

than the historical cost method.

¢. Financial instruments

- A financial insfrument is any contract that results in a financial assel of an entity
and a financial liability or equity instrument of another antity.

d. financial assets
- A financial asset is any assel thal consists of.

- Cash.
- Equity instruments of another entity.

13



Company
Jordan Paper Cardbhoard Factories
And lts Affiliates
{Public Limited Shareholding)

Zarga - The Hashemite Kingdom OF Jordan
MNotes to the Financial Statements interim .

- A contractual right to receive cash or another financial asset from another enlily, or
to exchange financial assets or financial liakilities with another entity under terms

that are likely to be favorable to the Company.
- A contract that may or will be seftled in the Company's own equily instruments.

- Financial assets are intially recognized at fair value plus transaction costs that are
direclly charged on the acquisition or issue of these assets, with the exception of
financial assets classified at far value through profit or loss, which are initially
measured at fair value.

- Financial assets are classifiad into the following categories:

- Financial assets at fair value through profit or loss (FVTPL).

« Held-to-maturity (HTM) assets,

- Financial assets available for sale (AFS).

- Laans and recaivables,

- This classification depends on the nature of the financial assels and the purposa
for which they are used, which are delermined upon initial recognition,

e. Cash and the like
- Cash includes cash on hand, current accounts and demand deposils with banks.

- Cash equivalents are short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are notl subject to an insignificant
risk of change in value,

f. Loans and receivables
- Loans and receivables are non-dernvative financial assets with fiked or

determinable payrments that are not guoted n an aclive market.

- Loans and receivables are measured at amortized cost using the effective interest
mathod, less impairment losses,

- Trade receivables are stated at invoice value (claims) less any provision for
doubtful receivables, which represents a decrease in the collectible value of the
receivablas.

g. financial liabilities
- Trade payables and accruals are obligations to pay for goods or services recelved

of supplied, whether or not invoices have been presented or formally agreed with
the supplier.

h. Inventory
- The goods ready and in cperation are shown at gost (using the first-in-first-out

method) or the net value eslimate to verify whichever is less afller deducting the
provision for damaged and obsolete malerials. The cos! includes the cost of raw
materials and all direct wages and indirect industrial axpenses.

- The cost of inventories includes all costs of purchase, costs of conversion and
other costs Incurred in bringing the inventories to their present location and

condition.




Company
Jordan Paper Cardboard Factories
And Its Affiliates
{Public Limited Sharehalding)

Zarga - The Hashemite Kingdom Of Jordan
Motes to the Financial Statements interim

- The cost of inventories is determined using the first-in-first-out or weighted average
meathod.

- Met realizable value is the estimated selling price in the erdinary course of business
less the estimated costs of completion and the estimated costs necessary lo make
the sale.

- Spare parls are valued at the and of the year at cost {using the weighted average
method) ar net realizable value, whichever is lower, Spare parts are recorded in the
consolidated statement of income and comprehensive income when used.

|, Properly, plant and equipment

- Property, plant and equipment are initially recognized at cost, which represents the
purchase price plus any other costs incurred for transporting the property, plant and
equipmenl to the site and achieving the necessary conditions for it to cperate in the
manner desired by managemenl,

- After initial recognition, properly, machinery and equipmenl are recorded in (he
statament of financial position at cost less accumulated depreciation and any
accumulaled impairment losses. Land Is not depreciated.

- Depreciation is recognized in each perlod as an expense. Depreciation is
caleulated on a straight-ine basis, which anticipates the consumption of the
expectad future economic benefits of these assets during their useful life using the
following annual percentage.

Statement _ratio
lands 0%
huildings 3%
Machinery G-10%
Transport vehicles 11-20%
furniture 1%
tools %
containers 0%
Paymenls on account of projects under completion 0%

- The estimated useful lives are reviewed at the end of each year, and any change in
the estimates is affecied in subsequenl periods.

- A test is conducted for the impairment of the value of properly, plant and
equipment in the etatement of financial position when any events or changes in
circumstancas show that this value is nol recoverable. If any indication of
impairment appears, impairment losses are calculaled according fo the asset
impairment policy.

- Upcn any subsequent disposal of property, machinery or equipment, the value of
the resulting gain or loss, which represents the difference between the net disposal
proceeds and lhe value at which these property, machinery or equipment appears
in the statement of financial position, is recognized in profit or loss.
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Company
Jordan Paper Cardboard Factories
And s Affiliates
{Public Limited Shareholding)

Zarga - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements interim

g. rent

- Operating lease payments are recognized as an expense on a shraight-line basis
over the life of the lease,

- The lease that resulls in a complete transfer of all risks and benefits related 1o
ownership is classified within the item of finance lease contracts, and the assels
held under inance lease contracls are recognized as assets of the company
according to the fair value at the beginning of the lease or at the current value of
the minimum lease payments, whichever is less, and liabilites are shown The
corresponding to the lessor in the consolidated statement of financial position as
obligations under the finance lease confracts, and the lease payments are
distributed belwean the financing expenses and the remaining amount of the
obligation is reduced, which leads to a periodic discount rate on the remamning
halance of the obligalion. and the financing expenses are charged to the
consolidated slalemenl of income and comprehensive Income. Finance lease
confracts resull in expenses Depreciation and financing for each accounting period.
The depreciation rate for leased assels s caleulated at the same depreciation rates
for owned assets.

h. Income tax
Tax expense represents amounts of tax owed.

- The due lax expenses are calculated on the basis of taxable profits, and the
taxable profits differ from the profits declared in the consolidated financial
staternents because the declared profils include non-laxable revenues or expansas
that are not deductible in the fiscal year but rather in subsequent years, or the
accumulated losses thal are taxable, or items that are not subject to or accepled for
tax purposes.

- Taxes are calculated according fo the fax rates established under the laws,

regulations, and instructions in the Hashemite Kingdom of Jordan,

Deferred laxes are axes expecled lo be paid or recoverad as a result of lemporary

time differences between the value of assets or liabilities in the financial stalements

and the value on which the tax profit is calculated. Deferred taxes are caloulated
using the commitment method in the consclidated statement of financial position,

Deferred taxes are calculated according to the tax rates that are expected to be

applied when Settlement of tax liability or benefit from deferred tax assels.

k. the sales

- Revanua fram sales of goods is recognized when all of the following conditions are
met:

Vhen the company transfers the significant risks and rewards of ownership of the

" goods to the buyer.

- When the company no longer maintains an ongoing management link o the degree
of ownership of the goods and when the company is not in a positon to exercise
affective control over the goods.

- When it is probable that tha aconomic benefits associated with the sale will flow.
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Company
Jordan Paper Cardboard Factories
And lts Affiliates
(Public Limited Shareholding)

Zarga - The Hashemite Kingdom OF Jordan
Notes to the Financial Statements interim

- When the costs incumred or to be incurred in the sale can ba measured reliably.

|. interest expenses

= Interest expense s recognized in the consolidated slatement of income and
comprehensive income on an accrual basis,

- Interest expense s racognized in the consolidated statement of income and
comprehensive income using the effective interest method. The effective intersst
rate is the rate at which expecled cash payments are discounted over the life of the
financial assets and liabilities, or to a shorter term, where appropriate. The affective
interest rate is determined at the initial recognition of the asset or liability. Financial
and not modified at a latar time.

m. Allocations

- Pravisions are recognized whan the company has obligations at the date of the
consolidated statement of financial position arising from past events, and the
settlement of the obligations is probable and their value can be measured reliably.

- The amounts recognized as provisions represent the best eslimate of the amounts
required to sellle lhe obligation as al the dale of lhe consolidaled lnancial
statements, taking into account the risks and uncartainties associated with the
abligalion.

- When the amount of a provision s delermined on lhe basis of the cash flows
eslimated (o setile the presenl obligation, its canving amounl represents the
present value of those cash flows.

- When it is expected to recover some or all of the economic benefils required from
other parlies to settle the provision, the receivable is recognized within the assets if
the actual receipt ol compeansalion is cerlain and ils value can be measured reliably,

n. clearing
- Offaatting takes place batwesn assats and liabilities and showing the net amount in
the consolidatad stalement of financial posilion only whean there are legally binding
rights and when it is seliled on the basis of offselling or lhe realization of assets
and seltlement of liabilities is at the same time.

o. foreign currency

- The presentation currency for the financial statements is the Jordanian Dinar (the
lunctional currency).

- When preparing the financial statements, transaclions in currencies other than the
lunciional currency (foreign currencies) are translated according to the prevailing
exchange rates on the dale of the transactions. Cn the dale of each statement of
financial position, monetary items denominated in foreign currencies are converted
inta the functional currency according to the exchange rates on the date of the list
{closing rate), As for non-maonetary items that are measured according to historical
cast in foreign currencies, they are translaled using the exchange rates prevailling at
the date of the transactions. Non-monetary items measured al fair value in a
foreign currency are translated using the exchange rates at the date that the fair
value was delermined,
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Company
Jordan Paper Cardboard Factories
And s Affiliates
{Public Limited Shareholding)

Zarga - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements interim

- Exchange rate differences resulting from the settlement of monetary items or the
transfer of monetary tems that had used exchange rates different from those used
upon initial recognition during the period or in previous financial statements are
recognized within the profit or loss in the period during which they appeared.

- When presenting the financial statements that used currencies other than the
functional currencies, the aseels and Eabilities of the company (inciuding
comparisan) are converted using the dosing price on the date of the statement of
financial position. Income and expense items (including comparison) are converled
using exchange rales during the period, unless exchange rates flucluated
significantly during the periad, in which case the exchange rates registered on the
dale of the transactions are used. Exchange rate differences are recognized as

separate line items in equity.
- The previous rule also applies when the resulls and financial position of a foreign

operation are converled into the presentation currency in order to enter the foreign
operation  inlo the company's financial sfatements through consclidation,
praportional consolidation, or the aquity methed.

- Exchange differences previously recognized as separate items or componenis of
equity are recognized in profit or loss in the period in which the foreign operation is
disposed of. Goodwill and fair value adjustments resulting from the acquisition of a
fareign operation are treated as assels and labilities of the foreign operation and
translated using the closing rate.

p. Contingent liabilities
- Confingent liabilities are contingent liabilities that depend on the possibility of
uncertain future events occurring, or are present obligations without the possibility
of payments occurring or which cannot be measured reliably,
- Contingent liabilities are nol recognized in the financial staternants.

f. accounting estimates

- The preparation of the consolidated financial statements and the applicalion of
accounling policies requires the company's management to make estimates and
judgments that affect the amounts of assets and liabilites and disclose potential
liabilities. These estimales and judgments affect revenues, expenses and
provisions, and in particular requires the company’s management o issue important
judgments and judgments to estimate the amounts and times of Tulure cash Tlows
The aforementioned estimates are necessarily based on multiple assumptions and
factors that have varying degrees of estimation and uncertainty, and that the actual
results may differ from the estimates as a resull of the changes resulting from the
conditions and conditions of those esfimates in the future.

- We believe that our estimates within the consclidated financial slalements are
reasonable and detailed as follows:

- A provision for accounts recelvable is formed based on principles and assumptions
approved by the company's management to estimate the provision that should be
formed according to the requirements of international financial reporting standards.
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Company
Jordan Paper Cardhoard Factories
And Its Affiliates
(Public Limited Sharaholding)

Zarga - The Hashemite Kingdom Of Jordan
Motes to the Financial Statements interim

- The fiscal year is charged with its relaled income lax expense in accordance with
the regulations, laws and international standards for financial reporting. Assels and
expactad useful lives in the fulure are estimated, ealculated and verfied, and the

necassary is based on a study submitted by the administration.
- The management periodically reassesses the useful llves of tangible assaets for the

purposes of calculating annual depreciation based on the general condition of
those assets and astimates of the expecited useful Ives in the fulure, and the
impairment loss is taken inle the consolidated statement of income and
comprehensive income.

- A provision is made for slow-moving raw materials, spare parts and supplies,
whoze value appears to be lower than the value shown in the records, based on
principles  and assumptions approved by the company's management in
accordance with the reguiremeants of International Financial Reporting Standards.

- The company performs a periodic review of the cases brought against it, based on
the legal studies prepared by the company's legal advisors, according te which the
risks likely to ocour in the future are identifled, and a provision s made for thase
cases in the consoldated statement of income and comprehensive income,
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Coampany
Jordan Paper Cardboard Factories
And lts Affiliates
(Public Limited Shareholding)

Zarga - The Hashemite Kingdom Of Jordan
Nofes to the Financial Statements interim

September 30, 2023 2022
3) Cash and Cash Equivelant JD JD
Cash al banks - current accounts 25 7,318
Total 25 1319
September 30, 2023 2022
4) Accounts receivable - net JD JD
Local trade receivables 1,000,309 1,001,809
External rade ieceivables 334 122 334,122
Proviston for doubtiul debts, note No. {(1-4) (1,364, 111) (1,364,111)
Total Trade Receivables ** {29,680) (28,180)
Staff roecnivables 37,522 35,781
Other receivables 14,762 14,762
Total 22 604 22,363

= The movement in the provision for doubiful debis during the year is as follows:

September 30, 2023 2022
4-1) provision for doubtful debis JD JD
Balance al the beginning of the year 1,364,111 1,367,277
Reducing the provision made during the year - (3,166)
Balance at the end of the year 1,364,111 1,364,111

- The company follows a policy of dealing with credii-qualified local parties in order to
mitigate the risk of financial losses resulting from non-fulfillment of obligations,
while the company's management does nol obtain guarantees against receivables
and therefore it is not guaranteed. An impairment provision is taken for receivables
due for a period of more than (365) A day, and there is no payment movement on
it, and there is no possibilily of collecting it. Below are the details of the trade
receivables,
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Company
Jordan Paper Cardboard Factories
And lts Affiliatos
(Public Limited Shareholding)

Zarga - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements interim

September 30, 2023 2022
5) Inventory JD J0
raw malerials 89,948 89 948
Ready goods 11,116 11,116
Allowance for inventory impaimment (101,054) (101,064)
Total i
Soptember 30, 2023 2022
6) Goods On The Way JD JO
goods on the way 302,846 302 846
Allowance for inventory impairment (302,848) {302,84a)
Total - -
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Company
Jordan Faper Cardboard Factorias
And Its Affiliates
(Public Limited Sharaholding)

Zarga - The Hashemite Kingdom Of Jordan
Notes to the Financlal Statements interim

September 30, 2023 2022
7] Other debit balances JD JD

Sales lax secretariats - First Producer 161708 161,798
Company

Insurance recoveries 109 400 108,400
Bank guarantees insurance 38,395 38,365
Frepaid expanses 124,594 133,934
Total 434 187 443,527
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Company
Jardan Paper Cardboard Factories
And s Affiliates
(Public Limited Shareholding)

Zarga - The Hashemite Kingdom OFf Jordan
Notes to the Financial Statements interim

Saptamber 30, 2023 2022
{9 accounts payable JO JD
Roceivable suppliers 706,524 801,794
Staff receivables 985,420 g82,160
Total 1,781,944 1,783,954
September 30, 2023 2022
(10 Post-dated checks JD JD
Short-term post-dated checks 349,828 340 B28
Total 349,828 349,628

The maturity of posl-dated checks extends until March 13, 2023, and post-dated
checks are concentrated in (11) vendors who conslitute (100%) of the balance of
post-dated checks as of Sep 30, 2023, amounting to (349,828) dinars.

Septamber 30, 2023 2022
(11 Other credit balances JD J0

Post-dated bills - Social Security 749,675 49,675
: S:rxlmanta and interasts of outstanding 480,000 480,000
salary entitlements 444 745 334,621
Paymenls due 248 9864 162,167
Unpaid shareholder dividends 88,521 48,521
Social Security Trusts ** 178,891 146,067
Dues of the Amman Stock Exchange
and the Sscurities Depository Cenler Aas S
Electricity and telephone expenses are due 1,144 2,354
other 55,080 556,080
Total 2,321,770 2,070,736

“ The company has not made a payment, and the sattlemant with the Social
Security Corporation has not been commifted unlii September 30, 2023,
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Company
Jordan Paper Cardboard Factories
And Its Affiliates
{Public Limited Sharehalding)

Zarga - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements interim

Septeinber 30, 2023 2022

(12 1ax obligations JD JD
sales tax accrued 5.641,103 6,403,136
Total 5,641,103 5,403,136

Tha company has nol made a payment and has not committed ilself to a
safflement with the Income and Sales Tax Department until Sep 30, 2023,

September 30, 2023 2022
(13 different allowances JD JD
Customs fees for Jordan 465,253 465,253
custom issues 178,900 178,800
Income tax provision 34,141 34,141
Pravision for scientihic research supporl 4,853 4,853
furel fees
provision for other liabilities 30,000 30,000
Total 713,147 713,147
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Company
Jordan Paper Cardboard Factories
And lta Affiliates
{Public Limited Shareholding)

Zarga - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements interim

The second loan:

- During 2012, the company rescheduled the loan to be repaid in guarterly
installments, the first installment due on December 31, 2012, at an interest rate of
#.5%, and the last instalilment due on September 20716,

- The company’s lands are seized in retum for the loans granled by Bank Audi
(Saradar Group) mentioned above at a value of 7500000 Jordanian dinarg
according to the loan agreemaents, However, the seizure pracedures have not been
completed until the date of the consclidated financial statements due to the
presence of lawsuits filed on these lands, noting thal the company's board of
directors has submitted an underaking to the bank Return to mortgage these lands
in favor of the Bank upon completion of these cases

Money bank loans
First loan:

- During the year 2012, a loan agreement was signed with Al-Mal Bank, accarding to
which the company was granted a revolving loan with a celling of (850,000}
Jordanian dinars inslead of lhe previous loan, provided that il i paid in inslallments
of a maximum of (9) months from the dale of exploitation of the ceiling, al an
annual interast rate of (4%),

= During the year 2013, a loan agreement was signed with Al-Mal Bank, according to
which the company was granted a revolving loan with a ceiling of {1,100,000)
Jordanian dinars instead of the previous loan, provided that it is paid in installments
of & maximum of (%) months from the dale of exploitation of the ceiling, at an
annual interest rate of (6.5%) and calculated On the basis of the daily balance of
the loan, it is cradited on a monthly hasiz. The balance of due unpaid installments
amounted to {113,888) dinars as on December 31, 2015 (384,501) dinars as on

Decembxer 31, 2014,

The second loan:

- During the year 2011, a loan agreement was signed with Al-Mal Bank, according lo
which the company was granted a diminishing loan in the amount of one million two
hundred thousand dinars, at an interest rate of 8%, provided that the loan Is paid in
one paymenl aller one year from the date of signing the agreement, or from the
proceeds of the company's capital increase, whichever s earlier, and that the
interests are paid monthly throughout the show pariod.

- During the year 2013, the company signed a loan agreement with Al-Mal Bank,
accarding to which the company was granted a diminishing loan in the amount of
400,000 Jordanian dinars, at an interest rate of 3.75% annually, to be paid in 4
quarterly installments. Dinars as on December 31, 2015, afler taking into account
the structure represented in the fourth loan (100,000} dinars, in addition lo acerued
bank interest in the amount of 46,858 dinars as on Decamber 31, 2014.
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Company
Jardan Paper Cardboard Factories
And lts Affiliates
{Public Limited Shareholding)

Zarga - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements interim

The third loan:

- During the year 2013, a loan agreement was signad with Al-Mal Bank, according to
which the company was granted a decreasing loan in the amount of 400,000
Jordanian dinars, at an annual interest rate of 9.75%, to be paid in 4 guarerly
installments. The first installment is due on December 14, 2014, (100,000) dinars,
in addiion to accrued bank interest in the amounl of 46,858 dinars, as of
December 31, 2014.

- The money bank loans were grantad under the guarantes of the company and one
of the major sharehokders, and an undertaking by the company to mortgage a piece
of land in favor of the bank in the first degree, with an amount of the first degrae
and an amount not less than 5 million Jordanian dinars, in addition to forcing an
amount of 6 million dinars from the insurance pelicy on the company's factory in
fawor of the bank,

Fourth loan:

- During the year 2015, an agreement to restructure all previous loans was signed
willh Al Mal Bank, according to which the second and Lhird loans were merged inlo
a diminishing loan of 2 milllon dinars, at an interest rate of 9% annually, to be paid
in B0 monthly installments, the first installment due an May 30, 2016, and the last
installment on May 18 April 2021,
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Company
Jordan Paper Cardboard Factories
And Its Affiliates
(Public Limited Shareholding)

Zarga - The Hashemite Kingdom Of Jordan
Notaes to the Financial Statements interim

{15 Transactions with related parties
The following are detads of balances and transactions with related parties
{companies represented by members of the company's board of directors).

Consolidated statoment of financial positio September 30, 2023 2022
A required by related parties JD JD
Abu Jaber Brothers Company - Shareholder 2.935,595 902,828
United Insurance Company - Shareholder 247 627 247,627
Public Invesimanl Company - Sharehelder 1,661 1,661
Total 3,184,883 1,242,216
Seplember 30, 2023 2022
(16 Selling and marketing expenses JD JD
Salaries, wages and other banefils T 669 10,225
Depreciation of property and equipment 52 60
Total 7721 10,294




Company
Jordan Paper Cardboard Factories
And Its Affiliates
(Public Limited Shareholding)

Zarga - The Hashemite Kingdom Of Jordan
Motes to the Financial Statements interim

Seplemhber 30, 2023 2022
(17 General and administrative expenses JD JdD
Depreciation of property and ecquipmant 72,314 g7 352
Salaries, wages and other beneafits 34,7897 94,200
Benafits :anri fines of the Social Security 47626 84,099
Corparation
Professional and consulling fees 8,908 20,320
Travel, transpﬂrtailnn and 9825 12 265
accommodation expanses
Securty and guarding 3425 1,350
Maintenance and repairs 1.067 ¥
Electricity, fuel and water 775 4,369
consumahlas 360 540
Advertising 150 300
Government fees and licenssas 4,908 1.428
Mail and phone - 325
Roofing expenses 88,797 -
other - 25
Total 272,952 217,213
Seplember 30, 2023 2022
{18 financial axpansas JD JDO
Bank interest and commissions 291313 554,959
Total 291,313 554,959
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Company
Jordan Paper Cardbhoard Factories
And Its Affiliates
(Public Limited Shareholding)

Zarga - The Hashemite Kingdom Of Jordan
MNotes to the Financial Statements inferim

September 30, 2023 2022
Stoppage losses as a result of
(19 discontinued operations o Ji
Cosl of sloppage losses as a rasull of
dizscontinued operations Note No. (1-19) (124,507} (215,581)

Total (124,507) (215,581)

September 30, 2023 2022
Cost of discontinuation losses as a
(191 result of discontinued operations <K Hi
Salaries, wages and other benefils hE6 426 Ba. 580
Direct industrial expenses - Clarification
1 127 001
No. (1-1-19) 648,08 7.0
Total 124,507 215,581
_ September 30, 2023 2022
{19-1-1 Direct industrial expenses J0 JO
Depraciation of propedy and equipment 68,081 127,001
Total 68,081 128,338

(20 The shara of profit (loss) per share for the year
The (loss) profit par share is calculated by dividing the (loss) profit for the year
by the weighted average number of shares during the year, as in:

September 30, 2023 2022
JD JD
{loss) the profit for the year (934,454) (1,464 895)
Weighted average number of shares 7,900,000 7,500,000
The share per share (loss) for the
year, basic and diluted 1 (o
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Company
Jordan Paper Cardboard Factories
And s Affiliates
{Public Limited Shareholding)

Zarga - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements interim

(21 Financial instruments
a. Risk Management
- The company faces and manages the financial risks related to its operations and
commercial aclivities, and these risks include: capital risks, market risks {including
currency risks, intarest rate risks, and price risks), credit risks, and liquidity risks,

- The company seeks to reduce the effects and results of these risks by diversifying
the sources of capital.

- The company manages, monitors and addresses the risks and the policies il follows
in arder to reduce the possibility of exposure to risks.

-1 capital risk
- The company reviews the capital components on a regular basis and takes into
account the cost of capital and the risks associated with it.
= The company controls the capital lo ensure the continuity of its business and
increase relurns by achieving the optimal balance of debt and equity,

-2  exchange rate risk
- The company cames out commercial transactions in foreign currencies, which
imposas a Kind of risk as a resull of luctuations in the exchange rates of these
surrencies during the periodlyear.
- The company has polcies and procedures fo manage risks related to foreign
exchange rales.

-3 Interest rate risk
- The Company s exposed to interest rate risk arising from borrowing operations.
- Risks are managed by maintaining balances belween fixed and floating interest
rates at the baginning of the financial year in an appropriate manner,

-4 price risk
- The Company Is exposed lo equily price risks arising from investments in equity
instruments. However, |hese risks are not considered significant as long as lhe
company does not actually trade these investments,
- In addition, there were no indicafions of significant disposals or impairment of
available-for-sale investments.

-5 creditrisk

- Credil risk refers fo the risk that arises when a debtor defaults on its contractual
obligations, resuiting in financial losses to the Company.

- The company has credit policies that explain how to deal with parties that ara able
te pay off debts and obtain appropriate guarantees when necessary as a means of
reducing the risks of financial losses resulling from the inability to pay off debis.

- The company regularly monitors the credit rates of debtors and the volume of
transactions with these parties during the periodiyear,

- A continuous evaluation of the credit is carmed out in terms of the economc
conditions and circumstances of the debtor.
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Jordan Paper Cardboard Factorias

And Its Affiliates

(Public Limited Shareholding)

Zarga - The Hashemite Kingdom OF Jordan
Notes to the Financial Statements interim

- The values at which the financial assels appear in the financial statements
represent the maximum exposure ratios of the company to cradit sk, without
taking inte account the value of any collateral obtained,

b. Liguidity risk

- The company's board of directors adopts a general framework for liguidity risk
management, because the company's board of directors is responsible for liquidity

risk managemeant,

= The company monitors cash flows and matches them with the maturily dales of

financial assels and liabilities.

- The following table shows the maturily dates of the company's financial assets and

liakilities as of 30 September :

leas than

More than a

Total

one year yoear
financial assets JD J0 JD
Cash and the like 25 25
Accounts receivable - net 22604 22604
Other debit balances 434,187 434 187
Total 456,816 - 456,816

less than More than a

Total

onae year year
financial liabilities JD JD JD
accounts payabla 1,781,944 1,781,944
Short-term post-dated checks 49 828 2 349 828
Other eredit balances 2,321,770 - 2,321,770
Fublic Investment Company 100,011 P 100,011
short term tax labilities 5.641,103 - 5,641,103
differant alowances 713,147 - 713,147
Loan installments due within 2 459 681 2 440,013 4 899 694
a year
required by related parties 3,184 B8B83 3,184,883
Total 1 ﬁkﬁ_ﬁ_z_,ﬂ= 2,440,013 18,992,380
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Jordan Paper Cardboard Factories
And lts Affiliates
(Public Limited Shareholding)

Zarga - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements interim

(22 Income tax

According 1o the opinion of the company's tax advisor, there is no need lo take any
provisions for income lax purposes for the aforementionsd year, and the

{23 Reclassification
The itemns of the current year have heen reclassified to match the items of the

34




