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Review Report
AM/008513

To the Chairman and Board of Directors Members of
Jordan Worsted Mills Company

(A Public Shareholding Limited Company)

Rusaifeh The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim Statement of financial
position of Jordan Worsted Mills Company (A Public Shareholding Limited Company) as of
June 30, 2023, and the related consolidated condensed interim statements of profit or loss
for the three-month and six-month ended June 30, 2023 and the consolidated condensed
interim statements of comprehensive income and changes in owners equity and cash flows
for the six-month period then ended, and a summary of significant accounting policies and
other explanatory notes. Management is responsible for the preparation and fair presentation
of this consolidated condensed interim financial information in accordance with International
Accounting Standard No. (34) relating to Interim Financial Reporting. Our responsibility is to
express a conclusion on this consolidated condensed interim financial information based on
our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of consolidated condensed interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit gpinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying consolidated
condensed interim financial information is not prepared in accordance with International
Accounting Standard No. (34) relating to Interim Financial Reporting.

Other matters —

The accompanying consolidated condensed interim financial informftnoﬁS\a\translation of the
statutory financial information in the Arabic language to which reference should be made.

Amman - The Hashemite Kingdom of Jordan Deloitte & Touche (M.E.) - Jordan




FEH - E OM OF JORDAN
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
June 30, 2023 December 31,
(Reviewed not 2022
Note Audited) (Audited)
ASSETS D D
Qurrent Assets:
Cash on hand and at banks 5 1,634,560 1,815,190
Financlal assets at fair value through proflt or loss 6 2,107,641 2,364,991
Accounts receivable and other debt balances 122,134 77,501
Finished goods - Net 7 .
Spare parts and other tools - Net 8 -
Fixed assets held for sale - Net 9 2,832
Total Current Assets 3,864,335 4,260,514
Financial assets at fair value through comprehensive income 10 49,925,884 51,771,690
financial assets at amortized cost 11 2,000,000 2,000,000
Investment in affiliate company 12 583,366 583,588
Total Investments 52,509,250 54,355,278
Non-Current Assets;
Investment fixed assets:
Land at cost 23,803
Investment fixed assets at cost 880,569 -
{Less): Accumulated depreciation (843,764) -
Net investment fixed assets 13 60,608 -
Non-investment fixed assets:
Land at cost 72,541 96,344
Non-investment fixed assets at cost 275,958 1,199,033
(Less): Accumulated depreciation {211,832) (1,090,166)
Net non-investment fixed assets 13 136,667 205,211
Total Non-Current Assets 197,275 205,211
Total Assets 56,570,860 58,821,003
LIABILITIES
Current Liabilities:
Due to banks 14 340 126,893
Payables and other credit balances 15 222,477 331,771
Income tax and Natlonal Contribution provision 19/¢ 23,597 31,781
Total Current Liabllities 246,414 490,445
Non-Current Liabilities:
End-of service indemnity provision 75,715 63,671
Total Liabilities 322,129 554,116
OWNERS' EQUITY
Authorized and Paid-up capital 15,000,000 15,000,000
Additional paid-in capital 50,000 50,000
Statutory reserve 12,532,243 12,532,243
Voluntary reserve 10,000,000 10,000,000
Investment revaluation reserve (901,200) 944,606
Retained earnings 16 17,640,038 19,740,038
Profit for the period 1,927,650
Total Owners' Equity 56,248,731 58,266,887
Tolai Liabllities and Owners' Equity 56,570,860 58,821,003
Chairman of Board of Directors General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED FINANCIAL INFORMATION
AND SHOQULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN WORSTED MILLS COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)

For the Six- Month Period

Ended June 30,

Profit for the period

Comprehensive income items:

Items not subsequently transferable to the consolidated
condensed interim statement of profit or loss:

Changes in investment valuation reserve

Total Comprehensive Income

2023 2022
D 1D
1,927,650 1,952,093
(1,845,806) (93,805)
81,844 1,858,288

Charrman_of the Board of Directors

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART

General Manager

OF THIS CONSOUIDATED CONDENSED INTERIM FINACIAL INFORMATION

AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.



CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN OWNERS' EQUITY

(REVIEWED NOT AUDITED)

Shareholders’ Equity

Investment
Authorized and Additionat Statutory voluntary Valuation Retained Profit for the
Paid - up Capital Paid-in Capital Reserve Reserve Reserve®** Eamings*® Period Total
- ri n e 30 JO 0 30 JO 10 30 pi] o
Balance - beginning of the period 15,000,000 50,000 12,532,243 10,000,000 944,606 19,740,038 - 58,266,887
Profit for the period - - - - - 1,927,650 1,927,650
Change in investment revaluation reserve - - - (1,845,806) - - (1 845,806)
Total Comprehensive Income . - (1,845,806) 1,927,650 81,844
Dividends (Note 21) ** - - - (2,100,000) - (2,100,000)
Balance - Fnd of the Period 15,000,000 50,000 12,532,243 10,000,000 (901,200) 17,640,038 1,927,650 56,248,731
- Peri un
Balance beginning of the period 15,000,000 50,000 12,532,243 10,000,000 (1,355,610) 19,700,679 - 55,927,312
Profit for the period - - - - 1,952,093 1,952,093
Change in Investment reva uation reserve . - (93,805) (93,805)
Total Comprehensive Income - - (93,805) - 1,952,093 1,858,288
Diwvidends (Note 21) ** - - - (2,100,000) (2,100,000)
Balance - End of the Penod 15,000,000 50,000 12,532,243 10000 000 (1 449,415) 17,600,679 1,952,093 55,685,600

* Retained earnings includes 1D 781,790 are restricted as per the Jordan Securities Commusions Instructions against accumulated change In falr value
which was transferred to retained earnings.

** The General Assembly resolved in their meeting held on March 29, 2023, the Board of Directors’ recommendation to distribute 14% of capital as cash dividends to shareholders from

the profits of the year 2022, which is equal to JD 2,100 thousand (14% cash dividends of the year 2021 which is equal to JD 2,100 thousand).

*ss |t is prohibited to distribute an amount equal to the negative balance of the investment valuation reserve in the amount of JD 901,200 as of June 30, 2023

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.



JORDAN WORSTED MILLS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDOM QF JORDAN

LONSQUDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITER)

CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period before income tax
Adjustments for:
Depreciation of fixed assets
Loss from valuation of financial assets at fair value through statement of profit or loss
Dividends from financial assets at fair vaiue through other comprehensive income
Eng-of-service indemnity provision
Cash flows (used in) Operating Activities before Changes in Working Capital items
(Increase) in accounts receivabie and other debit balances
(Increase) in military and security receivables
Decrease in finished goods
Decrease in spare parts and other tools

(Decrease) In payables and other credit balances

Net Cash Flows (used in) from Operating Activities before Income Tax
and End of Service Indemnity Paid

Income Tax and National Contribution paid
End of service indemnity paid
Net Cash Flows (used in) from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Investment in an affiliate company
Disposai of assets held for saie - net
Maturity of financial assets at amortized cost
{Purchase) of financial assets at amortized cost
Financial assets at fair value through other comprehensive income
Dividends from financial assets at fair value through other comprehensive income
Net Cash Flows from Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:

(Decrease) in due to banks

Increase in short-term loans

Dividends paid
Net Cash (Used in) Financing Activities
Net (Decrease) in Cash

Cash on hand and at banks - beginning of period
Cash on Hand and at Banks - End of Period

Note

17

19/¢

21

For the Six- Month Period
Ended June 30,

2023 2022
0 10
1,954,490 1,996,336
7,936 5,669
257,350 28,915
(2,321,503)  (2,095,199)
15,241 22,322
(86,486) (41,957)
(44,633) (11,281)
(132,623)
. 357,756
- 7,500
(109,294) (10,276)
(240,413) 169,119
(35,024) (64,745)
(3,197) (11,915)
(278,634) 92,459
222 -
2,832
1,500,000 .
(1,500,000)
(1,707,985)
2,321,503 2,095,199
2,324,557 387,214
(126,553) (210,548)
2,279
(2,100,000) (2,100,000)
(2,226,553)  (2,308,269)
(180,630)  (1,828,596)
1,815,190 2,957,345
1,634,560 1,128,749

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONDENSED CONSOUDATED INTERIM FINANCIAL
INFORMATION AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN WORSTED MILLS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN
NOTES TO THE CONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION
(REVIEWED NOT AUDITED)

1. General

a. The Jordan Worsted Mills Company was registered as a public shareholding limited
company under number (41) on September 17, 1964 with its head office located in
Rusaifeh - Awajan District - The Hashemit Kingdom of Jordan, P.0.BOX (6060) Amman
(11118) - Jordan. The Company’s main objectives are to invest in shares of listed and
unlisted companies; to manufacture and produce worsted in all shapes and types; to
manufacture worsted; and to build, equip, and manage a factory / factories to
manufacture worsted and trade in it.

b. The Company owns 100% of Jordan Fabric and Worsted Mills Private Limited
Shareholding Company, whose head office is in Rusaifeh, Awajan, The Hashemit
Kingdom of Jordan. Its postal address is P.O. Box 6060 Amman 11118 - Jordan. The
main objectives of this company are to manufacture and produce worsted, yarn, and
mills in various shapes and kinds; to produce and sew various kinds of finished clothes;
to use them as well as their accessories; and to trade in them. The main objectives also
include building, preparing, and managing a factory / factories to manufacture the
aforementioned and trade in them. The subsidiary had assets equal to JD 14,960,937
and liabilities equal to JD 126,551 as of June 30, 2023. Moreover, revenue equaled 1D
990,911 and cost of sales and expenses amounted to JD 348,980 for the period ended
June 30, 2023.

C. The Board of Directors decided in its meeting held on April 18, 2022 to sell the factory’s
machinery and equipment, and accordingly were classified as fixed assets held for sale.
On June 12, 2022, an agreement was signed to sell the factory’'s machinery and
equipment to a foreign Company in an amount of EUR 400,000 and is currently
completed in an amount of EUR 329,700 equivalent to JD 237,694 during the year 2022
All the terms of this agreement have been completed and the rest of these machines
and equipment were transferred as of March 31s, 2023. Accordingly, the Company’s
business is limited to investing activities.

d. On November 10, 2021, Jordan Fabric and Worsted Mills Company (The subsidiary
Company) purchased the entire share of the Jordanian Armed Forces - the Arab Army -
amounting to 2,000,000 shares at a total price of 3,768,315 dinars according to the
letter of the Jordanian Armed Forces - the Arab Army - No. M U 2021/7/ Strategic
Partnership 1303 dated on October 6, 2021 due to his desire to sell his entire share.
Accordingly, the Jordan Fabric and Worsted Mills Company became 80% owned by the
Jordan Worsted Mills Company directly, and the remaining 20% are owned by Jordan
Fabric and Worsted Mills Company as treasury shares as of December 31, 2021 which
means that it is owned indirectly by Jordan Worsted Mills Company.

o

In accordance with the decision of the General Assembly of Jordan Favric and Worsted
Mills Company in its extraordinary meeting held on March 15, 2023, it was approved to
amortize the treasury shares, amounting to JD 3,779,695, by amortizing JD 2,000,000
from the Company’s paid-up capital of JD 10,000,000, to become JD 8,000,000, and
amortizing an amount of JD 1,779,695 from retained earnings.

f. The consolidated condensed interim financial information were approved by the Board
of Directors’ in its resolution number (373) on July 30, 2023.

2. Significant Accounting policies

a. Basis of Preparation of the Consolidated Condensed Interim_Financial Information:

- The accompanying consolidated condensed interim financial information have been
prepared in accordance with International Accounting Standard (IAS) 34 (Interim
Financial Reporting).

- The consolidated condensed interim financial information have been prepared under the
historical cost principle except for financial assets at fair value through statement of
profit or loss and financial assets at fair value through comprehensive income shown at
fair value at the date of the consolidated condensed interim financial information.

The Jordanian Dinar is the functional and presentation currency of the consolidated
condensed interim financial information.

_7.



- The consolidated condensed interim financial information do not include all information
and disclosures required for the annual financial information prepared in accordance
with International Financial Reporting Standards and should be read with the annual
report of the Company as of December 31, 2022. Moreover, the results of its operations
for the six - month period ended June 30, 2023 do not necessarily provide an indication
of the expected results of operations for the year ending on December 31, 2023. The
Company’s profits for the six-month period ended June 30, 2023 have not been
appropriated, as such appropriations will be made at the end of the year.

b. Basis of Consolidation of the condensed consolidated interim financial information
The consolidated condensed interim financial information incorporate the financial

information of the Company and entity controlled by the Company (its subsidiary).

A consolidation occurred to the subsidiary once the parent Company gain control over
the subsidiary and it stops the consolidation once it loses the control over the
subsidiary. Precisely, the result from the subsidiaries operations or the eliminated
during the presented time frame of profit or loss information from the date of
acquisition until the date of losing control of the subsidiary.

Control is achieved when the Company:

o Has the power over the investee;

» Is exposed, or has rights, to variable returns from its involvement with the investee;
and

¢ Has the ability to use its power to affects its returns.

The Company reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elements of
control listed above.

When the Company has less than a majority of the voting rights of an investee, it

considers that it has power over the investee when the voting rights are sufficient to give

it the practical ability to direct the relevant activities of the investee unilaterally. The

Company considers all relevant facts and circumstances in assessing whether or not the

Company’s voting rights in an investee are sufficient to give it power, including:

e The size of the Company’s holding of voting rights relative to the size and dispersion
of holdings of the other vote holders;

¢ Potential voting rights held by the Company, other vote holders or other parties;

e Rights arising from other contractual arrangements; and

e Any additional facts and circumstances that indicate that the Company has, or does
not have, the current ability to direct the relevant activities at the time that decisions
need to be made, including voting patterns at previous shareholders’ meetings.

When the company loses control of the subsidiary, the company:

* Derecognition of the subsidiary's assets (including goodwill) and its liabilities;

» Derecognizing the carrying amount of any non-controlling interest;

e Derecognition of the cumulative transfer difference recorded in equity;

» Derecognition of the fair value of the consideration received;

e Derecognition of the fair value of any investment held;

» Derecognition of any surplus or deficit in the information of profit or loss;

¢ Reclassification of the company's equity previously recognized in other
comprehensive income to the information of profit or loss or retained earnings, as
appropriate

The non - controlling interest represent the portion of the subsidiary’s equity that is not
owned by the Company.



The Company owns as of June 30, 2023 Jordan fabric and Worsted mills (the subsidiary) as below:

Percentage of Nature of Geographic
Paid-up capital Acquisition business area Date of Acquisition
D %
Industrial
8,000,000 100 (Note 1/C) Jordan January 2, 2005

The below table shows the financial position and financial performance for the Jordan Fabric and Worsted
Mills (Subsidiary) before elimination entries as of June 30, 2022:

June 30, 2023 For the six Months Ended June 30, 2023
Assets Liabilities Revenue Expenses
D D D D
14,960,937 126,551 990,911 348,980

Significant Accounting Policies

The accounting policies used in the preparation of the condensed consolidated interim financial
information for the period ended on June 30, 2023 are consistent with those used in the preparation of
the annual consolidated financial statement for the year ended December 31, 2022. However, the
Company has adopted the following amendments and interpretations that apply for the first time in 2023
and have not materially affected the amounts and disclosures in the condensed consolidated interim
financial information for the period and prior years, which may have an impact on the accounting
treatment of future transactions and arrangements:

IFRS 17 Insurance Contracts (including the June 2020 amendments to IFRS 17)
IFRS 17 establishes the principles for the recognition, measurement, presentation and disclosure of
insurance contracts and supersedes IFRS 4 Insurance Contracts.

IFRS 17 outlines a general model, which is modified for insurance contracts with direct participation
features, described as the variable fee approach. The general model is simplified if certain criteria are
met by measuring the liability for remaining coverage using the premium allocation approach.

The general model uses current assumptions to estimate the amount, timing and uncertainty of future
cash flows and it explicitly measures the cost of that uncertainty. It takes into account market interest
rates and the impact of policyholders’ options and guarantees.

In June 2020, the Board Issued Amendments to IFRS 17 to address concerns and implementation
challenges that were identified after IFRS 17 was published. The amendments defer the date of initial
application of IFRS 17 (incorporating the amendments) to annual reporting periods beginning on or after
January 1, 2023. At the same time, the Board issued Extension of the Temporary Exemption from
Applying IFRS 9 (Amendments to IFRS 4) that extends the fixed expiry date of the temporary exemption
from applying IFRS 9 in IFRS 4 to annual reporting periods beginning on or after January 1, 2023.

In December 2021, the IASB issued Initial Application of IFRS 17 and IFRS 9—Comparative Information
(Amendment to IFRS 17) to address implementation challenges that were identified after IFRS 17 was
published. The amendment addresses challenges in the presentation of comparative information.

For the purpose of the transition requirements, the date of initial application is the start of the annual
reporting period in which the entity first applies the Standard, and the transition date is the beginning of
the period immediately preceding the date of initial application.

Amendments to IAS 1 Presentation of Financial Statements - Classification of Liabilities as
Current or Non-current

The amendments to IAS 1 affect only the presentation of liabilities as current or non-current in the
statement of financial position and not the amount or timing of recognition of any asset, liability, income
or expenses, or the information disclosed about those items.



The amendments clarify that the classification of liabilities as current or noncurrent is based on rights
that are in existence at the end of the reporting period, specify that classification is unaffected by
expectations about whether an entity will exercise its right to defer settlement of a liability, explain that
rights are in existence if covenants are complied with at the end of the reporting period, and introduce a
definition of ‘settlement’ to make clear that settlement refers to the transfer to the counterparty of cash,
equity instruments, other assets or services.

Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2
Making Materiality Judgements - Disclosure of Accounting Policies

The amendments change the requirements in IAS 1 with regard to disclosure of accounting policies. The
amendments replace all instances of the term ‘significant accounting policies’ with *material accounting
policy information’. Accounting policy information is material if, when considered together with other
information included in an entity’s financial statements, it can reasonably be expected to influence
decisions that the primary users of general purpose financial statements make on the basis of those
financial statements.

The supporting paragraphs in IAS 1 are also amended to clarify that accounting policy information that
relates to immaterial transactions, other events or conditions is immaterial and need not be disclosed.
Accounting policy information may be material because of the nature of the related transactions, other
events or conditions, even if the amounts are immaterial. However, not all accounting policy information
relating to material transactions, other events or conditions is itself material.

The Board has also developed guidance and examples to explain and demonstrate the application of the
‘four-step materiality process’ described in IFRS Practice Statement 2.

Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors -
Definition of Accounting Estimates

The amendments replace the definition of a change in accounting estimates with a definition of
accounting estimates. Under the new definition, accounting estimates are “monetary amounts in financial
statements that are subject to measurement uncertainty”.

The definition of a change in accounting estimates was deleted. However, the Board retained the concept
of changes in accounting estimates in the Standard with the following clarifications:
s A change in accounting estimate that results from new information or new developments is not the
correction of an error
o The effects of a change in an input or a measurement technique used to develop an accounting
estimate are changes in accounting estimates if they do not result from the correction of prior period
errors
The IASB added two examples (Examples 4-5) to the Guidance on implementing IAS 8, which
accompanies the Standard. The IASB has deleted one example (Example 3) as it could cause confusion in
light of the amendments.

Amendments to IAS 12 Income Taxes - Deferred Tax related to Assets and Liabilities arising
from a Single Transaction

The amendments introduce a further exception from the initial recognition exemption. Under the
amendments, an entity does not apply the initial recognition exemption for transactions that give rise to
equal taxable and deductible temporary differences.

Depending on the applicable tax law, equal taxable and deductible temporary differences may arise on
initial recognition of an asset and liability in a transaction that is not a business combination and affects
neither accounting nor taxable profit. For example, this may arise upon recognition of a lease liability and
the corresponding right-of-use asset applying IFRS 16 at the commencement date of a lease.

Following the amendments to IAS 12, an entity is required to recognise the related deferred tax asset
and liability, with the recognition of any deferred tax asset being subject to the recoverability criteria in
IAS 12.

The Board also adds an illustrative example to IAS 12 that explains how the amendments are applied.

The amendments apply to transactions that occur on or after the beginning of the earliest comparative
period presented. In addition, at the beginning of the earliest comparative period an entity recognises:

» A deferred tax asset (to the extent that it is probable that taxable profit will be available against which
the deductible temporary difference can be utilised) and a deferred tax liability for all deductible and
taxable temporary differences associated with:

- Right-of-use assets and lease liabilities
Decommissioning, restoration and similar liabilities and the corresponding amounts recognised as
part of the cost of the related asset
The cumulative effect of initially applying the amendments as an adjustment to the opening balance of
retained earnings (or other component of equity, as appropriate) at that date.
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4.  Critical Judgments, Key Sources of Estimates and Risk Management

Preparation of the consolidated condensed interim financial information and the
application of the Company’s accounting policies require the Company’s management to
make judgments and estimates that affect the financial assets and financial liabilities
balances and disclosure of contingent liabilities. They also affect revenue, expenses,
provisions, and changes in the investment valuation reserve that appear in the
consolidated condensed interim information of comprehensive income and within
owner's equity. In particular, this requires the Company's management to make
significant judgments to estimate future cash flows and their timing. The mentioned
estimates are necessarily based on different assumptions and factors that have varying
amounts of estimation and uncertainty, and the actual results may differ from estimates
due to changes stemming from those estimates future circumstances.

The estimates and assumptions adopted in preparing these consolidated condensed
interim financial information are reasonable and consistent with those used when
preparing the year 2022 consolidated financial statements.

S. Cash on Hand and at Banks
This item consists of the following:

June 30, December 31,
2023 2022
D D
Cash on hand 708 1,325
Current accounts - Jordanian dinar 157,624 37,908
Time deposit at Jordan Ahli Bank - Member of 1,376,228 1,775,957
the Board of Directors *
Time deposit at Jordan Ahli Bank -
Member of the Board of Directors ** 100,000
1,634,560 1,815,190

* The time deposit is for monthly term, automatically renewable, and bears interest at
5.75% annually. Moreover, the deposit includes JD 700 Thousand collateral against
credit facilities granted to Jordan Worsted Mills Company (Parent Company) as of June
30, 2023.

**  The time deposit is for three months, and bears interests at 5.75%.

6. Financial Assets at Fair Value through Profit or Loss
This item consists of the following:

June 30, December 31,
2023 2022
iD D
Financial assets listed at Amman Stock Exchange 2,107,641 2,364,991
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7.

Finished Goods - Net

This item consists of the following:

June 30, December 31,
2023 2022
D D
Finished goods 57,850
(Less): Slow moving items provision (57,850)

The movement on the slow-moving items provision is as follows:

For the Six For the Year
Months Ended Ended
June 30, December 31,
2023 2022
D D
Balance at the beginning of the year 57,850 350,000
(Reversed) during period/year (8,613) (292,150)
Released inventory provision sold during the
period/year (49,237)
Balance at the End of the Period/Year 57,850
8. Spare Parts and Various Supplies - Net
This item consists of the following:
June 30, December 31,
2023 2022
JD D
SLpare pthS a it p 60,423
(Less): Slow moving items and spare
< Sion P (60,423)

parts provision

The movement on the slow-moving items and spare parts provision is as follows:

For the Six For the Year
Months Ended Ended
June 30, December 31,
2023 2022
D D
Balance at the beginning of the year 60,423 688,489
(Reversed) during period/year - (6,403)
Released inventory provision sold during the
period/year (60,423) (621,663)
Balance at the End of the Period/Year 60,423

Following the sale of the factory’s machinery and equipment, the related spare parts
have been disposed (Note 9).
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9. Fixed Assets Held for Sale - Net
This_item consists of the following:

June 30, December 31,
2023 2022
Jo JD
Cost:
Balance - beginning of the period / year 926,685
Additions during the period / year - 3,419,705
Sold during the period / year (926,685) (2,493,020)
Balance - End of Period / Year 926,685
Accumulated depreciation for assets held for sale:
Balance - beginning of the period / year 923,853
Additions during the period / year 2,832 3,416,873
Sold during the period / year (926,685) (2,493,020)
Balance - End of Period / Year 923,853
Net Book Value - 2,832

The Board of Directors decided in its meeting held on April 18, 2022 to sell the factory’s
machinery and equipment, and accordingly were classified as fixed assets held for sale.
On June 12, 2022, an agreement was signed to sell the factory’s machinery and
equipment to a foreign Company in an amount of EUR 400,000 and is currently
completed in an amount of EUR 329,700 equivalent to JD 237,694 during the year 2022
All the terms of this agreement have been completed and the rest of these machines
and equipment were transferred as of March 31, 2023.

10. _Financial Assets at Fair Value through Other Comprehensive Income
This item consists of the following:

June 30, December 31,
2023 2022
Jo JD
Financial assets listed at Amman Stock Exchange 37,788,709 39,634,603
Unlisted financial assets * 12,137,175 12,137,087

49,925,884 51,771,690

* The fair value of the unquoted shares has been determined based on the equity method
and latest audited or reviewed financial information or management accounts or other
evaluation methods, which were the best tools available to measure the fair value of
those investments.
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11. Financial Assets at Amortized Cost
This item consists of the following:

Number  June 30, Number December
of bonds 2023 of bonds 31, 2022
D D
Arab International Hotels
Company’s bonds * 1,500 1,500,000 1,500 1,500,000
Ahli Bank Bonds** 2 500,000 5 500,000
2,000,000 2,000,000'

* The Arab International Hotels Company’s bonds matures on February 6, 2027. They
bear interest at a fixed annual rate of 5.5%. The bonds are payable in two instalments
on February 6 and August 6 every year.

**  The Ahli Bank Company’s bonds matures on November 13, 2029. They bear interest at
a fixed annual rate of 10%. The bonds are payable in two instalments on May 13 and
November 13 every year.

2. Investment in Affilia ompan
This item represents the cost of the investment of the Company and its subsidiary in
the Arab International Real Estate Company, representing around 40% of the investee’s
capital of JD 3.6 million before the decision of the extraordinary general assembly of the
company, which was held on May 23, 2023s, in which, it was decided to amortize the
accumulated losses from the Company’s capital and to reduce it’s capital by an amount
of JD 2 million so that the capital, after these decisions, would become JD 1,456,958.
The affiliate was established on June 28, 2007, and its main objectives are to develop
investments in various areas of tourism and real estate; to develop and manage
construction, housing, and real estate projects and markets; to buy, sell, and invest
real estates and lands inside and outside the city planning; and to manage housing,
commercial, and other complexes. This amount represents the Company’s share in the
affiliate’s net assets. It is also equivalent to the investment in the affiliate adjusted by
the changes in the Company's share in the affiliate’ s net assets and by the amount of
the Company’s share in the affiliate’s profits and losses based on the latest audited or
reviewed financial statements.

13. In m ixed A
Based on the decision of the Company's Board of Directors in its meeting held on April
18, 2022, it was decided to lease part of the factory's warehouses with a net book value
of JD 61,667, and on January 24, 2023, the agreement was amended to include all the
Company's warehouses, with an annual rental value of JD 183,800, starting from March
1, 2023, and accordingly, the related fixed assets were transferred to investment assets
at net book value.
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14. Due to Banks
This item consists of the following:

June 30, December 31,
2023 2022
D JD
Jordan Ahli Bank - Overdraft * - 33,252
Jordan Ahli Bank - Overdraft ** 93,317
Capital Bank*** 340 324
340 126,893

* The Company was granted an overdraft facility with a ceiling of 2 Million JD from Jordan
Ahli Bank (member of the Board of Directors). The loan is guaranteed by the Company,
and bear interest at an annual interest rate of 9.25% and the overdraft is due on
October 31, 2023.

**  The Company was granted overdraft facility with a ceiling of JD 700 Thousands by
Jordan Ahli Bank (member of the Board of Directors). These credit facilities are
guaranteed by the (Subsidiary) Company against cash margin and bear interest at an
annual interest rate of 6.75%, the overdrafts are due on July 31, 2023.

*** The Parent Company was granted overdraft facilities with a ceiling of JD 500 thousands
by Capital Bank This credit facility is guaranteed by the Company and bear interest at
an annual interest rate of 8.5% for the Bank. Moreover, the overdraft are due on June
30, 2023.

There are no non-cash transactions for the above overdraft facilities.

15. Payables and Other Credit Balances

This item consists of the following:

June 30, December 31,
2023 2022
D D

Accounts payable 6,405 85,011
Shareholder’s deposit and receivables 145,009 128,794
Accrued and unpaid expenses 40,430 -
Revenue received in advanced 30,633 17,966
Board of Directors’ remunerations for the
parent and the subsidiary companies 100,000

222,477 331,771
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16. Retained Earnings
This item consists of the following:

For the Six- Month Ended June 30, 2023  For the Year Ended December 31, 2022

Retained Earnings Retained Earnings
Realized Unrealized * Total Realized Unrealized* Total
JD D D D JD JD
Balance beginning of the period/year 18,958,248 781,790 19,740,038 18,913,819 786,860 19,700,679
Profit for the year - - - 2,144,429 (5,070) 2,139,359
Dividends (note 21) (2,100,000) - (2,100,000) (2,100,000) - (2,100,000)
Balance End of the Period/Year 16,858,248 781,790 17,640,038 18,958,248 781,790 19,740,038

* Restricted as of June 30, 2023 in accordance with the directives of the Jordan
Securities Commisslon.

17. Net (Loss) Gain of Financial Assets at Fair Value through Profit or Loss

This item consists of the following:

For the Six-Month Period
Ended June 30,

2023 2022
D D
Dividends revenue 123,596 97,437
(Loss) from valuation of financial assets at fair
value through profit or loss-unrealized (257,350) (28,915)
(133,754) 68,522

18. Other Revenue - Net
This item consists of the following:

For the Six-Month Period
Ended June 30,

2023 2022

D JD
Bank credit interest 40,055 49,463
Bank debit interest (3,192) (14,486)
Miscellaneous revenues 10,736 15,803
Profits from sale of machines, machinery and
spare parts 47,850 -
Profits from sale of fixed assets 12,870 -
Received rents - -
Other revenue * 9,389

117,708 50,780

* This item represents revenue from sale of old goods.

e Nation ntribution T
a. Tax Status
The income tax for the parent Company has been settled to the end of the year
2020. Moreover, the tax returns for the years 2021 and 2022 were filed on time. In
the opinion of the management and tax consultant of the parent Company, there
would be no tax on the Company as of June 30, 2023 because there Is no taxable
income for the six -months perlod ending on the date.
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The income tax for the subsidiary Company has been settled to the end of the year
2020. Moreover, the tax returns for the years 2021 and 2022 were filed on time, and
an income tax provision has been calculated and recorded for the six-months period
ended June 30, 2023. In the opinion of the Company’s management and its tax
consultant, the provisions taken by the Company’s subsidiary are adequate and it will
not exceed the taken provision as of June 30, 2023.

b. Deferred Taxes
The deferred tax assets for the parent company from timing differences of income
taxes taken from the Company’s records were not disclosed as required according to
International Accounting Standard Number (12), as the parent company practices a
non-taxable investing activity.

The deferred tax assets resulting from timing differences of income tax paid on the
recorded provisions for the subsidiary were not disclosed, since is not expected to
use these assets in near future,

C. Tax Provision
The movement on the provision for income tax is as follows:

June 30, December 31,
2023 2022
D D

Balance - beginning of the period / year 31,781 55,607
Income and national contribution tax provision for
the period / year 25,500 50,507
Income tax provision for the previous years 1,340 5,172
Income and national contribution tax paid (35,024) (79,505)

Balance End of the Period / Year 23,597 31,781

20. Earnings per Share for the Period Attributabie to Sharehoiders
This item consists of the following:

For the three-month For the six-month Period
Period Ended June 30, Ended June 30,
2023 2022 2023 2022
D D D D
Profit (loss) for the period (77,977) 1,658,580 1,957,650 1,952,093
attributable to shareholders
Number of shares 15,000,000 15,000,000 15,000,000 15,000,00C
Earnings (losses) per share for (-/005) -/11 -/13 -/13
the period

21. Dividends
The General Assembly held on March 29, 2023 resolved to approve the recommendation
of the Board of Directors’ to distribute 14% of the capital as dividends to shareholders
from the profits of the year 2022, equivalent to JD 2.1 Million (JD 2.1 Million for the
year 2021).

22. Contingent Liabilities

As of the date of the consolidated condensed interim statement of financial position, the
Company was contingently liable as follows:
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23.

Related Party Balances and Transactions

The details of the related parties’ balances and transactions (companies and
corporations represented by the members of the Board of Directors) are as follows:

Items of: the Consolidated condensed interim

statement of financial position items:

Time deposit at Jordan Ahli Bank - Member of the
Board of Directors

Bank debit (credit)-Jordan Ahli Bank-member of
the Board of Directors

Bank (credit)-Jordan Ahli Bank-member of the Board
of Directors

Current accounts-Arab Bank-member of the Board of
Directors

Current accounts-Jordan Ahli Bank-member of the
Board of Directors

Bank deposit Jordan Ahli Bank — member of the

Board of Directors

Off Balance Sheet Items:
Letter of credit - Jordan Ahli Bank - member of
the Board of Directors

Items of: Consolidated condensed interim
statement of profit or loss:

Military forces and security sales - Board
of Directors

Debit interest and commissions

Credit bank interest

June 30, December 31,
2023 2022
D D
1,376,228 1,775,957
47,677 (33,252)
(93,317)
11,531 584
97,921 37,311
100,000
- 400,000

For the six-Month Period
Ended June 30,

2023 2022
D D
662,753
3,192 14,48¢
40,055 49,463

Salaries, bonuses, and other benefits for the Board of Directors and senior executive
management with a total amount of JD 338,591 for the six month period ended on June

30, 2023.
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24. Sectoral and Geographical Distribution

The following is information about the Company’s business sector, broken down by

activities:

Sales
Cost of sales
Company’s Business Sector Results
General and administrative expenses
Financial assets income net
Other revenue - net
Recovered from provision from slow
moving finished goods
Investment fixed assets revenue
Profit for the Period before Tax
Income and national contribution tax
expenses

Profit for the Period

Other information
Sector’'s assets
Sector's liabiiities

Total

For the Three-months
Ended on June 30,

Industrial Investment 2023 2022
D D D D
- - - 675,461
) (448,951)
226,510
- (491,242) (491,242) (489,598)
2,249,160 2,249,160 2,208,644
- 117,708 117,708 50,780
8,614 8,614
- 70,250 70,250
- 1,954,490 1,954,490 1,996,336
(26,840) (26,840) (44,243)
1,927,650 1,927,650 1,952,093
June 30, December 31,
Industrial Investment 2023 2022
D D D JD
- 56,570,860 56,570,860 58,821,003
- 322,129 322,129 554,11¢

- All the assets and operations of the Company and its subsidiary are within the

Hashemite Kingdom of Jordan.
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A, The far valug of financ:at 3ssets_evdluated at fair yalue on ¢ recyrnng Rass.

Some financal assets are evaluated at fai value at the end of each fiscal perod The following tabie shows how fair value of these financ al assets s determ ned (evaluation methods and npuls used)

far Value
sure 30, Decemnber 31, The Lavel of Evaluatron Method Important Intang ble Relation tetween L™e Fair Value
Financial Assets 2023 2022 Fair Value and Inputs Used Inputs and the [mpaortant Intangible Inputs
FEing~Qal Assels ot Fa:r Value o o
Finanesal .at Far value Through Staternent of Profil or Loss
Prices quoted on
Shares that have 3 market price 2 107 640 2,364,991 Level One financial markets Not Appl can e Not Applicable
Prices quoted on
Quoted shares 37,788,709 39,634,603 Level One financial markets Not Applcable Not App canle
Discounted Cash fow
approach
Relative Valuation
anprcach
E~terorise Value
Shares 1nat have no market prices 12,137,175 12 137 087 Level Three approach Not Applicable Not Agglicadie
49,925,884 51 771 690
Tota F nanc 3l Assets at Fair Value 52,033,524 54 136 681

* These were no transfers Hetween evel 1 and level 3 during the first six months of the year 2C23.

B_-The fair_yplue of financial assets and Aeaogial

fue_on 3 requzring nasis):

Excent for what is set out in the table below, we believe that the carrying amount of financial assets and liabllities reflected in the condensed consolidated intesim financai informatian of the Company anp-oximates
ther far values Moreover, the management believes that the carrying amount o’ the tems beiow approximates their fair vaive due to either shors term maturity or repricing of interest rates curing “he penod.

Jume 30, 2023 December 31 2022 The Leve of
Carrying value Fair Vaiue Carrying value Far Value Fa r Value
Financial assets of non-specified Fair Vaive p[od Jo » bin]
Finanaal assels a° amortized cost 2 03C 00D 2,000,000 2,035,678 Levet Two
Tota! F nancial Assets 0° Non-Specif ed Fair Value 2,9C0,000 2 037 904 2,000 000 2,036,678

The fair va ue of fnancal assets for Level 2 has been determined in accordance with agreed pricing models that reflect the credit risk of the counterparties
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