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kPMG

ndepenasnt Auditor's Report

The Chairman and Board of Directors Of Invest Bank
(Public Shareholding Company)
Amman — Hashemite Kingdom of Jordan

Review Report on the Interim Condensed Consolidated Financial Statements

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Invest
Bank ( a Public Shareholding Company) (the “Bank’) and its subsidiaries (the “Group”) as at 31 March 2023
and the related interim condensed consolidated statements of profit or loss, comprehensive income, changes in
equity and cash flows for the three months then ended and other explanatory notes. Management is responsible
for the preparation and presentation of these interim condensed consolidated financial statements in accordance
with International Accounting Standard (34) “interim financial reporting” as amended by the Central Bank of
Jordan instructions. Our responsibility is to express a conclusion on these interim condensed consolidated
financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements (2410)
"Review of Interim Financial Information performed by the Independent Auditor of the Entity". A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial statements as at 31 March 2023 are not prepared, in all material respects, in
accordance with International Accounting Standard (34) “Interim Financial Reporting” as amended by the
Central Bank of Jordan instructions.

Kawasmy and Partners
KPMG

Amman — Jordan
April 27,2023

Hatem Kawasmy
License No, (656)



INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF 31 MARCH 2023

31 March 31 December

Notes 2023 2022
JD JD
(Unaudited) (Audited)

Assets
Cash and balances at the Central Bank of Jordan 4 237,913,559 84,081,624
Balances at banks and financial institutions 5 153,136,523 73,657,044
Deposits at banks and financial institutions 38,281,761 3,544,932
Financial assets at fair value through statement of profit or loss 1 1
Direct credit facilities at amortized cost — net 6 828,853,136 849,619,656
Financial assets at fair value through other 64,108,572
comprehensive income 61,794,622
Financial assets at amortized cost 230,802,228 231,184,848
Property and equipment- net 30,248,971 30,108,130
Intangible assets 2,941,866 3,063,082
Deferred tax assets 19,979,911 18,853,869
Other assets 7 56,521,518 67,858,837
Right of use of leased assets 4,359,125 4,108,272

1,667,147,171 1,427,874,917
Assets held for sale 21 144,977 145,229
Total assets 1,667,292,148 1,428,020,146
Liabilities and Equity
Liabilities
Bank and financial institutions deposits 75,702,737 38,730,800
Customers deposits 1,009,668,918 881,704,812
Cash margins 94,361,611 36,433,056
Borrowed funds 8 230,958,298 224,968,902
Bonds 9 15,010,000 13,960,000
Lease liabilities 3,242,249 2,994,059
Sundry provisions 474,718 421,029
Provision for income tax 10 10,690,927 9,383,036
Deferred tax liabilities 1,394,126 3,981,771
Other liabilities 21,650,265 19,992,148

1,463,153,849 1,232,569,613
Liabilities directly associated with assets held for sale 21 935 2,360
Total liabilities 1,463,154,784 1,232,571,973
Equity
Bank’s shareholders’ equity
Authorized share capital 100,000,000 100,000,000
Subscribed and paid in share capital 100,000,000 100,000,000
Statutory reserve 34,583,047 34,583,047
Financial asset revaluation reserve-net 9,236,035 6,435,777
Retained earnings 11 50,873,033 50,972,953
Net income for the period 5,914,210 -
Total equity attributable to the Bank’s shareholders 200,606,325 191,991,777
Non-controlling interest 3,531,039 3,456,396
Total equity 204,137,364 195,448,173
Total Liabilities and Equity 1,667,292,148 1,428,020,146

The accompanying notes from 1 to 24 form an integral part of these interim condensed consolidated financial

statements and should be read with them and with the accompanying review report.
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INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE THREE MONTHS ENDED 31 MARCH 2023

For the three months ended 31

March
Notes 2023 2022
JD JD

Continued operations (Unaudited) (Unaudited)
Interest income 26,329,319 18,280,123
Interest expense (14,054,702) (8,681,201)
Net Interest Income 12,274,617 9,598,922
Net commission income 5,280,112 3,151,323
Net Interest and Commissions Income 17,554,729 12,750,245
Gains from foreign currencies 201,138 173,311
Gains from financial assets at fair value through statement of 115,924 143,389
profit or loss
Cash dividends from financial assets at fair value through other 1,604,290 622,839
comprehensive income
Gains from acquisition on new subsidiaries 23 - 3,596,992
Other Revenue 930,035 1,222,616
Gross Income 20,406,116 18,509,392
Employees expenses (4,598,617) (3,989,836)
Depreciation and amortization (844,350) (727,211)
Other expenses (2,872,379) (2,042,451)
Recovered from the Provision of seized assets acquired in
accordance with the instructions of the Central Bank of Jordan 775,562 -
Provision for Expected credit loss on direct credit facilities 6 (4,370,835) (2,932,773)
(Provision) recovered from provision for expected credit loss in
financial assets and off-balance sheet items (10,239) 92,940
Sundry provisions (60,998) (52,645)
Total Expenses (11,981,856) (9,651,976)
Profit for the period before tax 8,424,260 8,857,416
Income tax for the period 10 (2,423,624) (1,731,945)
Net Profit for the period from Continued operations 6,000,636 7,125,471
Discontinued operations
Gain from discontinued operations — net after tax 22 - 71,195
Net profit for the period 6,000,636 7,196,666
Attributable to:
Shareholders of the Bank 5,914,210 7,168,950
Non-controlling interest 86,426 27,716

6,000,636 7,196,666
Basic and diluted earnings per share from net profit for the JD/ share JD/ share
period attributable to the sharecholders of the Bank 18 0.059 0.072

The accompanying notes from 1 to 24 form an integral part of these interim condensed consolidated financial
statements and should be read with them and with the accompanying review report.



INVESTBANK

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2023

For the three months

ended 31 March
2023 2022
JD JD

(Unaudited) (Unaudited)

Net Profit for the period 6,000,636 7,196,666
Other comprehensive income items that will not be reclassified to
profit or loss on subsequent period:

Net Changes in financial assets revaluation reserve — net after tax 2,785,661 (475,586)

Loss on sale of financial assets at fair value through other comprehensive

income (90,549) (56,310)

Total Other Comprehensive Income items 2,695,112 (531,896)

Total comprehensive income for the period 8,695,748 6,664,770

Total Comprehensive Income Attributable to:

Shareholders of the Bank 8,609,348 6,637,080

Non-controlling interest 86,400 27,690
8,695,748 6,664,770

The accompanying notes from 1 to 24 form an integral part of these interim condensed consolidated financial
statements and should be read with them and with the accompanying review report.



INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE THREE MONTHS ENDED 31 MARCH 2023

(Unaudited)

As of 31December 2022
Profit for the period
Net changes in financial assets revaluation reserve —

net after taxes

(Losses) on sale of financial assets at fair value
through other comprehensive income transferred to
the retained earnings-equity items-net after tax
Total comprehensive income

Effect of increase in investment in subsidiary

As of 31 March, 2023

(Unaudited)

As of 31December 2021
Profit for the period
Net changes in financial assets revaluation reserve —

net after taxes

(Losses) on sale of financial assets at fair value
through other comprehensive income transferred to
the retained earnings-equity items-net after tax
Total comprehensive income

Effect of increase in investment in subsidiary

As of 31 March, 2022

Reserves
Total
profit for the shareholders’
period equity
Subscribed attributable to  attributable to Non- Total
and Paid-up Financial Asset  Retained the bank’s the bank’s controlling  shareholders’
capital Statutory  revaluation-net earnings shareholders shareholders interest equity
JD JD JD JD JD JD JD JD

100,000,000 34,583,047 6,435,777 50,972,953 - 191,991,777 3,456,396 195,448,173
- - - - 5,914,210 5,914,210 86,426 6,000,636

- - 2,785,687 - - 2,785,687 (26) 2,785,661

- - 14,571 (105,120) B (90,549) - (90,549)

- - 2,800,258 (105,120) 5,914,210 8,609,348 86,400 8,695,748

- - - 5,200 - 5,200 (11,757) (6,557)
100,000,000 34,583,047 9,236,035 50,873,033 5,914,210 200,606,325 3,531,039 204,137,364
100,000,000 33,371,695 6,362,363 42,612,312 - 182,346,370 3,065,361 185,411,731
- - - - 7,168,950 7,168,950 27,716 7,196,666

- - (475,560) - - (475,560) (26) (475,586)

- - (63,032) 6,722 - (56,310) - (56,310)

- - (538,592) 6,722 7,168,950 6,637,080 27,690 6,664,770

- - - 6,142 - 6,142 (19,109) (12,967)
100,000,000 33,371,695 5,823,771 42,625,176 7,168,950 188,989,592 3,073,942 192,063,534

- Retained earnings include an amount of JD 19,979,911 as of 31 March 2023 restricted by the Central Bank of Jordan against deferred tax assets amounted to JD 18,853,869 as of 31 December 2022.

- Retained earnings include a restricted amount of JD 1,039,200 as of 31 March 2023 and 31 December 2022, based on Central Bank of Jordan request, which represents the remaining balance of illegal transactions.

- Retained earnings include a restricted amount of JD 415,199 as of 31 March 2023 and 31 December 2022, which represents the effect of the early adoption of IFRS (9). Such amounts are restricted and cannot be
utilized unless realized through actual sale as instructed by Jordan Securities Commission.

- The retained earnings don’t include any amounts that represents unrealized gain from financial assets at fair value through statement of profit or loss as of 31 March 2023 and 31 December 2022.

- In accordance with the instructions of the Central Bank of Jordan No. ( 13/ 2018), the accumulated balance of the general banking risk reserve item amounting to JD 6,365,000 as of 31 December 2017 has been
transferred to the retained earnings item to offset with the impact of the IFRS 9. Surplus from the amount after offset amounting to JD 1,971,056 is restricted.

- Use of financial assets revaluation reserve is restricted and require prior approval from the Central Bank of Jordan.

The accompanying notes from 1 to 24 form an integral part of these interim condensed consolidated financial statements and should be read with them and with the accompanying review report
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INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS OF CASH FLOW

FOR THE THREE MONTHS ENDED 31 MARCH 2023

Operating activities
Profit for the period before income tax

Adjustments:

Depreciation and amortization

Provision for expected credit loss on direct credit facilities
Sundry provisions

Provision (recovered from) provision of expected credit loss in
financial assets and off-balance sheet items

(Recovered from) provisions against seized asset over 4 years
Gain (losses) on sale of assets seized by the Bank

Interest expense from lease liabilities

Unrealized gains from revaluation financial assets at fair value
through Statement of profit or loss

Net interest expense

Gain from the acquisition of a subsidiary

Effect of exchange rate fluctuations on cash and cash
equivalents

Changes in assets and liabilities

Deposits at banks and financial institutions (maturing after more
than 3 months)

Financial assets at fair value through Statement of Profit or loss
Direct credit facilities at amortized cost

Assets and liabilities held for sale

Other assets

Customers’ deposits

Cash margin

Other liabilities

Net cash flows from operating activities before income tax
and provisions paid

Paid from lawsuits provisions and end of services benefits
Income tax paid

Net cash flows from operating activities

Investing activities

Purchases of financial assets at fair value through statement of
other comprehensive income

Sale of financial assets at fair value through statement of other
comprehensive income

Financial assets at amortized cost

Purchase of property, equipment, Advance payments and
projects under construction

Purchase of intangible assets

Net cash flow used to purchase a subsidiary

Net cash flow used in purchase of new shares in subsidiary
Net cash flows (used in) investing activities

Financing activities

Borrowed funds

Bonds

Payments of lease liabilities

Net cash flows from financing activities

Effect of exchange rate fluctuations on cash and cash equivalents

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents on 1 January
Cash and cash equivalents on 31 March

The accompanying notes from 1 to 24 form an integral part of these interim condensed consolidated financial statements
and should be read with them and with the accompanying review report

For the three months

ended 31 March
Notes 2023 2022
JD JD
(Unaudited) (Unaudited)

8,424,260 8,857,416
844,350 727,211
4,370,835 2,932,773
60,998 52,645
10,239 (92,940)
(775,562) -
1,032,337 (570,612)
42,908 23,381
- (12,143)
3,556,785 2,125,010
- (3,596,992)
(2,097) (7,083)
17,565,053 10,438,666
(34,736,829) -
- (261,444)
16,395,685 (26,778,807)
(1,173) (11,997,282)
9,398,209 (2,615,193)
127,964,106 32,981,757
57,928,555 2,137,856
(916,578) (312,631)
193,597,028 3,592,922
(7,309) (31,245)
(2,241,775) (3,353,773)
191,347,944 207,904
(2,897,424) (1,220,745)
901,207 489,457
382,620 (8,429,941)
(636,967) (332,083)
3,024 (98,590)
- (3,438,366)
(6,557) (12,967)
(2,254,097) (13,043,235)
5,989,396 3,425,399
1,050,000 -
205,282 628,125
7,244,678 4,053,524
2,097 7,083
196,338,525 (8,781,807)
15 119,008,897 132,932,008
15 315,349,519 124,157,284
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INVESTBANK

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS NOTES
AS OF 31 MARCH 2023 (UNAUDITED)

GENERAL INFORMATION

INVESTBANK (the “Bank”) was established as a Jordanian public shareholding company under registration No.
(173) dated 12 August 1982 in accordance with the Companies Law No. (12) for the year 1964 with a paid in
capital of JD 6 million distributed over 6 million shares with a par value of JD 1 per share. The Bank’s capital
was increased several times to become JD 77,500,000 / JD 1 per share as of 31 December 2010. Furthermore,
during 2011, the Bank’s capital was increased to JD 85,250,000 / JD 1 per share. Finally, the Bank’s capital was
increased by JD 14,750,000 on 10 April 2012. Accordingly, the Bank’s authorized and paid in capital became JD
100 million / JD 1 per share.

The Bank’s Head Office is located in Amman, Abd Alhameed Sharaf Street, Shmesani, Tel: 06-5001500, P.O

Box 950601, Amman — 11195 Jordan.

The Bank provides banking and related financial services through its Head Office and its twelve branches in the
Hashemite Kingdom of Jordan, and through its subsidiaries.

INVESTBANK is a public shareholding company listed in Amman Stock Exchange.

These interim condensed consolidated financial statements were approved by the Board of Directors at its meeting
number 02/2023 that held on 19 April 2023.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted by the Group in the preparation of these interim condensed
consolidated financial statements.

Basis of the preparation of the consolidated financial statements

The interim condensed consolidated financial statements of the Bank and its subsidiaries (together “the group™)
have been prepared in accordance with the International Accounting Standards No. (34) (“interim financial
reporting”), as amended by Central Bank of Jordan instructions.

The main differences between the IFRSs as they shall be applied and what has been approved by
the Central Bank of Jordan are the following:

- Provisions for expected credit losses are formed in accordance with the instructions of the Central Bank of Jordan

(No. 13/ 2018) “Application of the IFRS (9)” dated 6 June 2018 and in accordance with the instructions of the
supervisory authorities in the countries in which the bank operates, whichever is stricter. The significant
differences are as follows:

- Debt instruments issued or guaranteed by the Jordanian government are excluded, so that credit exposures are

treated and guaranteed by the Jordanian government without calculate expected credit losses.

When calculating expected credit losses against credit exposures, a comparison between the calculation results is
conducted as per IFRS 9, and in accordance with Central bank of Jordan no. (47/2009) Dated December 10, 2009
at each stage, the stricter results are used, and classified in accordance with Central bank of Jordan requirements
in thisregard.

Interest and commissions are suspended on non-performing credit facilities granted to customers in accordance
with the instructions of the Central Bank of Jordan accordance with the instructions of the supervisory authorities
in the countries in which the bank operates, whichever is stricter.

According to the Central Bank of Jordan's instructions for the classification of credit facilities and the calculation
of impairment provision number (2009/47) issued on December 10, 2009, the credit facilities were classified into
the following categories:

A-low risk credit facilities, which do not calculate provision dated:
1) Granted to the Jordanian government with its guarantee, as well as to the governments of countries where

Jordanian banks have branches, such facilities are granted the same currency as the host country.

2) Cash Guaranteed by (100%) of the outstanding balance at any time.
3) Guaranteed with a 100% banker's acceptance.

B- Acceptable risk credit facilities, which do not calculate provision:

1) Strong financial positions and adequate cash flows.

2) Contracted and covered with duly accepted guarantees.

3) Having good sources of payment.

4) Active account movement and regular payment for principal amount and interest.
5) Efficient management of the client.



INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS NOTES
AS OF 31 MARCH 2023 (UNAUDITED)

C- Credit facilities listed under the watch-list (requiring special attention) which impairment allowances for are
calculated within a range of (1.5% - 15%)):
These credit facilities are characterized by any of thefollowing:

1) The existence of dues for a period of more than (60) days and less than (90) days for the principal of credit
facilities and/or interest.

2) Exceeding the overdraft predetermined limit by (10%), and for a period of more than (60) days and less than (90)
days.

3) Credit facilities that have previously been classified as non-performing credit facilities then removed from the list
upon proper according to careful scheduling.

4) Acceptable-risk credit facilities that has been rescheduled twice in one year.

5) Credit facilities that have been expired for more than 60 days and less than (90) days and have not been renewed.
This is in addition to other conditions detailed in the instructions.

D- Non- performing credit facilities:
Which are characterized with any of the following:

1) installments have been accrued, the principal and/or interest asset slackened, or the overdraft account has been
freezing for the following terms:

Ratio of the provision in

Classification Number of Breach days to the first year
Substandard credit facilities (90) - (179) days 25%
Doubtful credit facilities (180) to (359) days 50%

Loss credit facilities (360) days and more 100%

2) Overdrafts that exceed the granting limit by (10%) and more, and for the duration of (90) days and more.

3) Credit facilities that have been expired for 90 days or more and have not been renewed.

4) Credit facilities granted to any customer declared bankrupt or to any company that has been deemed under
liquidation.

5) Credit facilities that have been restructured three times in a year.

6) Current and on-demand accounts overdrawn for (90) days or more.

7) The value of the guarantees paid on behalf of the customers and has not been debited to the accounts, for 90 days
or more overdue.

The expected credit losses provision against credit facilities is calculated in accordance with the 2009/47
instructions for this category of facilities according to the above ratios and the amount to unguaranteed credit
facilities during the first year, while the allocation of the covered amount is completed at 25% and over four years.

- Assets seized by the bank presented in the consolidated statement of financial position within other assets at the
amount of which they were seized by the Bank or the fair value, whichever is less, and are reassessed on the date
of the consolidated financial statements individually. Any impairment in their value is recorded as a loss in the
consolidated statement of profit or loss and the increase is not recorded as revenue. The subsequent increase is
taken to the consolidated statement of profit or loss to the extent that it does not exceed the value of the previously
recorded impairment. deduction of the required provisions against real estate acquired is made at the rate of (5%)
of the total book values of these properties (regardless of the period of violation) as of the year 2022, so that the
required percentage of 50% of these properties are reached by the end of the year 2030 Also, in accordance with
the letter of the Central Bank of Jordan No. 10/3/13246 dated October 10, 2022, the calculation of the gradual
provision against seized assets was stopped, provided that the allocations allocated against expropriated real estate
in violations of the provisions pf the banking laws, and that the allocations allocates against any of the infringing
properties that are disposed of.

The Jordanian Dinar is the presentation and functional currency for the interim condensed consolidated financial
statements of the Group.

- The central bank's cash and balances caption includes the cash reserve requirements, which represents balances
that are restricted in withdrawal sought in accordance with the instructions of the Central Bank and in accordance
with the instructions of the regulatory authority in the countries in which the Bank operates, whichever is stricter.

- The consolidated interim condensed financial statements have been prepared in accordance with the historical
cost principle, except for financial assets at fair value through the consolidated statement of profit or loss and
financial assets at fair value through other comprehensive income that appear at fair value at the date of the
consolidated financial statements, as well as financial assets and liabilities that have been hedged against the risks
of change in their value at fair value.
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INVESTBANK

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS NOTES
AS OF 31 MARCH 2023 (UNAUDITED)

These interim condensed consolidated financial statements do not include all the information and disclosures
required in the annual financial statements prepared in accordance with International Financial Reporting
Standards as amended by Central Bank of Jordan and should be read in conjunction with the consolidated financial
statements of the Group as of and for the year ended 31 December 2022. Furthermore, the results of operations
for the three months ended 31 March 2023 do not necessarily reflect an accurate indicator about the expected
results for the year ended 31 December 2023 and no appropriation has been made to the profit for the three months
period ended 31 March 2023 which is usually performed at year end.

Changes in accounting policy and disclosures

The accounting policies used in the preparation of these consolidated financial statements are consistent with
those followed in the preparation of the last consolidated financial statements for the year ended December 31,
2022, except for the adoption of new standards and amendments which became effective as of January 1, 2022 as
mentioned below.

Applied Accounting Policies

New standards or amendments Effective date

IFRS 17 Insurance Contracts, including amendments Initial Application of IFRS 17 and January 1% 2023
IFRS 9 — Comparative Information

Definition of accounting estimates (Amendments to IAS 8) January 1% 2023
Disclosure of accounting policies (Amendments to IAS 1 and IFRS practice statement January 1% 2023
2)

Deferred tax related to assets and liabilities arising from a single transaction

(Amendments to IAS 12) January 12023

. New IFRSs and Amendments issued but not yet effective:

number of new standards, amendments to standards and interpretations that were issued but not yet effective, and
have not A been applied when preparing these interim condensed consolidated financial statements:

New standards or amendments Effective date

. e N January 1% 2024
Classification of liabilities into current or non-current liabilities (amendments to IAS 1)

Lease obligations in sale and leaseback (Amendments to [AS 16) January 1% 2024
Sale or grant of assets between an investor and an affiliate company or a joint venture
(amendments to IFRS 10 and IAS 28) Optional

2-3 Basis of the consolidation of financial statements:

The consolidated financial statements include the financial statements of the Bank and the companies under its
control (its subsidiaries), and control is achieved when the Bank:

Has the ability to control the investee;

Is exposed to variable returns, or has the right to variable returns, resulting from its association with the investee;
Has the ability to use its power to influence the returns of the investee.

The bank will re-estimate whether it controls the investees or not if the facts and circumstances indicate that there
are changes on one or more of the control points referred to above.

In the event that the Bank’s voting rights fall below the majority of voting rights in any of the investees, it will
have the power to control when voting rights are sufficient to give the Bank the ability to unilaterally direct the
related subsidiary activities. The bank takes into account all facts and circumstances when estimating whether the
Bank has voting rights in the investee that are sufficient to give it the ability to control or not. These facts and
circumstances include:

The volume of voting rights the Bank has in relation to the number and distribution of other voting rights;
Potential voting rights held by the Bank and any other voting rights holders or parties;

Rights arising from other contractual arrangements; and

Any additional facts and circumstances indicating that the bank has, or does not have, a current responsibility to
direct the relevant activities at the time the required decisions are taken, including how to vote in meetings of
previous general assembly’s meetings.



INVESTBANK

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS NOTES
AS OF 31 MARCH 2023 (UNAUDITED)

The subsidiary is consolidated when the Bank controls the subsidiary and is deconsolidated when the Bank loses
control of the subsidiary. Specifically, the results of operations of subsidiaries acquired or excluded during the
year are included in the consolidated statement of Profit or loss from the date on which control is achieved until
the date that control of the subsidiary is lost.

Profits or losses and each item of the comprehensive income are distributed to the owners in the entity and the
non-controlling interest, the comprehensive income for the subsidiaries is distributed to the owners in the entity
and the non-controlling share even if this distribution will lead to a deficit in the balance of the non-controlling.

Adjustments are made to the financial statements of the subsidiaries, when required, to align their accounting
policies with those used by the Bank.

All assets, liabilities, equity, income, and expenses related to transactions and balances between the Bank and its
subsidiaries are eliminated upon consolidation.

The non-controlling interests in the subsidiaries are determined separately from the Bank’s equity in these entities.
The non-controlling interests of the shareholders currently present in the equity granted to their owners with a
proportionate share of the net assets upon liquidation which be measured initially at fair value or by the
proportionate share of non-controlling interests in the fair value of the identifiable net purchase amount of assets.
The measurement is selected on an acquisition basis. Other non- controlling interests are initially measured at fair
value. After acquisition, the carrying value of non- controlling interests is the value of these interests upon initial
recognition, in addition to the non- controlling interest's share of subsequent changes in equity. Total
comprehensive income is attributable to the non-controlling interests even if that results in a deficit in the non-
controlling interests’ balance.

Changes in the Bank's interest in subsidiaries that do not result in loss of control are accounted for as equity
transactions. The present value of the Bank's and non-controlling interests are adjusted to reflect changes in their
relative shares in the subsidiaries. Any difference between the amount by which the non- controlling interests are
adjusted and the fair value of the consideration paid or received is recognized directly in equity and attributed to
the owners of the Bank.

When the bank loses control of a subsidiary, the profit or loss resulting from the disposal is calculated in the
consolidated statement of profit or loss, with the difference between (1) the total fair value of the consideration
received and the fair value of any remaining shares and (2) the present value of the assets (including goodwill),
less the liabilities of the subsidiary and any non-controlling interests.

All amounts previously recognized in other comprehensive income in relation to that subsidiary are accounted for
as if the Bank had directly disposed of the assets or liabilities related to the subsidiary.

The fair value of the investment that is held in the previous subsidiary at the date of loss of control is considered
to be the fair value upon initial recognition of subsequent accounting under IFRS (9) “Financial instruments” when
the provisions of this standard apply, or the cost of initial recognition of investment in an associate or a joint
venture.
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INVESTBANK

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS NOTES
AS OF 31 MARCH 2023 (UNAUDITED)

These interim condensed consolidated financial statements include the financial statements of the Bank and its
subsidiaries as of March 31, 2023:

Paid-in Company's
Capital Bank’s Ownership Company's Head Date of
Name of the Company (JOD) % Activity Nature Office Acquisition

Tamkeen Leasing Co 20,000,000 97.5% Finance lease Amman 2006

Management and
Al Istethmari Latemweel operation of bonded
Selselat Al Imdad Company 3,000,000 94% warehouses Amman 2010

Factoring of

Jordanian Factoring Company* 208,000 100% receivable Amman 2011
Jordan Trade Facilities Granting loans and
Company 16,500,000 95.3% facilities Amman 2016
Trade Facilities for Finance
Leasing Co. 2,000,000 95.3% Finance lease Amman 2016
Bindar Trade and Investment Granting loans and
Company 20,000,000 96.5% facilities Amman 2017

Sale of lands and
Ruboua Al Sharq Real Estate properties owned by
Company 50,000 96.5% the Company Amman 2017

Sale of lands and

properties owned by

Rakeen Real Estate Company 30,000 96.5% the Company Amman 2017
Bindar Finance Lease
Company 1,000,000 96.5% Finance lease Amman 2017
Summit Auto trade Facilities Vehicles Finance
company*** 2,130,000 96.5% lease Amman 2022

* Based on the decision of the bank board of directors at its first meeting of 2022, it was approved to close the
Jordanian factoring company, and based on the decision of the general assembly of the Jordanian factoring
company (a subsidiary) in its extraordinary meeting held on November 16,2022, it was approved to reduce the
company’s capital by an amount 1,292,000 JD, so that the authorized and paid — up capital becomes 208,000 JD,
and the reduction procedures have been completed on December 15, 2022.

** Based on the decision of the board of directors of Bindar Trade and Investment Company (a subsidiary ) No.
18/2022 held on October 3, 2022, it was approved to cease the operation of Bindar Financial leasing company (a
subsidiary) and liquidate it voluntarily during the year 2023.

***Based on the decision of the general assembly of Bindar Trade and Investment Company (a subsidiary) on its
extraordinary meeting held on November 23, 2022, it was approved to merge Summit Auto trade Facilities
Company with Bindar Trade and Investment Company during the year 2023.

The financial statements of the subsidiaries are prepared for the same financial year of the Bank, using the same
accounting policies used by the Bank. If the accounting policies adopted by the subsidiaries are different, the
required adjustments are made on the financial statements of the subsidiaries to be consistent with the accounting
policies used by the Bank.

The financial statements of subsidiaries are consolidated into the consolidated profit or loss statement
from the date they are owned, the date on which the bank's control over subsidiaries is actually
transferred and ceased to be consolidated when the bank loses control.
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INVESTBANK

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS NOTES
AS OF 31 MARCH 2023 (UNAUDITED)

Non - controlling interest represent the share in net profit or loss and net assets not owned - directly or indirectly
by the Bank in subsidiaries and are shown in the consolidated profit or loss statement. Property rights are also
included in the consolidated financial position list separately from the rights of the Bank's shareholders.

In the case of preparing separate financial statements for the Bank as a separate entity, the investments in the
subsidiaries are stated at cost.

ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the application of the accounting
policies require the Group’s management to perform assessments and assumptions that affect the amounts of
financial assets and liabilities, and the disclosure of contingent liabilities. Moreover, these assessments and
assumptions affect revenues, expenses, and provisions shown within the consolidated statement of comprehensive
income. In particular, this requires the Group’s management to issue significant judgments and assumptions to
assess future cash flow amounts and their timing. Moreover, the mentioned assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may
differ from assessments due to changes resulting from the conditions and circumstance of those assessments in the
future.
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INVESTBANK

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS NOTES
AS OF 31 MARCH 2023 (UNAUDITED)

CASH AND BALANCES AT THE CENTRAL BANK OF JORDAN
This item consists of the following:

31 March 2023 31 December 2022

JD JD
(Unaudited) (Audited)

Cash on hand 11,710,175 15,634,069
Balances at the Central Bank of Jordan:

Current and demand accounts and cash reserve requirements 50,003,384 46,047,555
Term and notice deposits 93,000,000 3,000,000
Certificate of deposit 83,200,000 19,400,000
Total 237,913,559 84,081,624

There are no restricted balances except for the statutory cash reserve which amounted to 48,176,093 as of March
31, 2023, and 44,861,860 as of December 31, 2022.

The Bank has not calculated and recorded the provision for expected credit losses on the balances with the Central
Bank of Jordan, in accordance with the Central Bank of Jordan's instructions (13/2018) regarding the implementation
of IFRS (9).

BALANCE AT BANKS AND FINANCIAL INSTITUTIONS

This item consists of the following:

31 March 2023 31 December 2022
JD JD
(Unaudited) (Audited)
Local banks and financial institution 43,410,172 11,122,178
Foreign banks and financial institutions 109,728,525 62,535,895
Provision for Expected Credit Loss per IFRS (9) (2,174) (1,029)
Total 153,136,523 73,657,044

Non-bearing interest Balances held at banks and financial institutions amounted to JD 29,504,024 as at 31 March
2023, against JD 26,608,622 as at 31 December 2022.

There are no restricted balances as at 31 March 2023 and 31 December 2022.

DIRECT CREDIT FACILITIES AT AMORTIZED COST

The details of this item are as follows:

31 March 31 December
2023 2022
JD JD
(Unaudited) (Audited)
Individuals (retail)
Overdrafts 1,723,260 1,625,935
Loans and bills* 267,678,777 261,298,820
Credit cards/ loans 89,667,641 82,582,084
Mortgage 127,680,275 130,294,396
Corporate
Large corporate
Overdrafts 45,126,094 65,383,994
Loans and bills* 264,149,315 234,310,174
Small and Medium corporates
Overdrafts 8,284,061 7,321,781
Loans and bills* 42,238,906 43,702,109
Government and public sector 58,526,475 93,599,640
Total 905,074,804 920,118,933
Less:
Provision for expected credit losses 55,977,656 51,622,891
Interests in suspense™* 20,244,012 18,876,386
Net direct credit facilities 828,853,136 849,619,656
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INVESTBANK

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS NOTES
AS OF 31 MARCH 2023 (UNAUDITED)

The balance is presented on a net basis, after deducting the commissions and interest received in advance
amounted to JD 59,117,442 as at 31 March 2023, against JD 55,472,581 as at 31 December 2022.

Interest in suspense includes an amount of JD 4,938,484 as at 31 March 2023, against 3,983,337 JD as at 31
December 2022, which represents interest in suspense against some performing accounts classified within stage
2 and 3.

Non-performing facilities according to the instructions of Central Bank of Jordan amounted to JD 63,606,922
equivalent to 77 of total direct credit facilities balance, as at 31 March 2023 against JD 59,292,495 equivalent to
6.47.0f total direct credit facilities balance, as at 31 December 2022.

Non-performing credit facilities after deducting interest in suspense amounted to JD 48,301,393 equivalent to
5.5 Z.of total direct credit facilities balance after deducting interest in suspense, as at 31 March 2023 against JD
44,399,486 equivalent to 4.97of direct credit facilities balance, as at 31 December 2022.

Credit facilities granted to the Jordanian government and/or under its guarantee amounted to 9,596,583 equivalent
to 1.1% of total direct credit facilities as at 31 March 2023 against 12,181,771 equivalent to 1.3 Zof total direct
credit facilities as at 31 December 2022.

The value of non-performing credit facilities which were transferred to off balance sheet items was JD 10,541

during the first three months of 2023 compared to JD 892,493 in 2022.

The value of non-performing credit facilities transferred to off balance sheet items was JD 61,385,521 as of March
31, 2023 against JD 61,374,980 as at 31 December 2022.

The bank has not calculated and recorded an allowance for expected credit loss on facilities granted to Government
and public sector and in its guarantee in accordance with the instructions of the Central Bank of Jordan regarding

the implementation of IFRS (9).

The movement of direct credit facilities:
For the period ended 31 March 2023

(Unaudited) Stage 1 Stage 2 Stage 3 Total

JD JD JD JD
Balance at the beginning of the period 732,850,366 109,509,781 77,758,786 920,118,933
New balances during the period 93,506,479 4,037,087 1,887,167 99,430,733
Repaid Balances (67,180,551) (3,441,125) (3,715,116) (74,336,792)
Transferred to stage 1 25,102,457 (25,102,457) - -
Transferred to stage 2 (41,883,574) 44,140,315 (2,256,741) -
Transferred to stage 3 (2,326,625) (5,770,431) 8,097,056 -
Changes due to amendments (39,204,783) (1,347,050) 517,860 (40,033,973)
Written off balances - - (104,097) (104,097)
Adjustments due to changes in exchange rates - - - -
Total Balances at the end of the period 700,863,769 122,026,120 82,184,915 905,074,804
For the year ended 31 December 2022
(Audited) Stage 1 Stage 2 Stage 3 Total

JD JD JD JD
Balance at the beginning of the year 644,682,736 122,320,781 76,211,605 843,215,122
New balances from investing in subsidiary 7,053,922 936,845 6,849,445 14,840,212
Impact of selling Subsidiary (8,585,741) (85,611) (660,820) (9,332,172)
Impact of liquidation of subsidiary (830,922) - - (830,922)
New balances during the year 228,762,199 8,713,955 5,932,826 243,408,980
Repaid Balances (103,798,297)  (21,896,137) (7,973,241)  (133,667,675)
Transferred to stage 1 41,459,296 (40,757,727) (701,569) -
Transferred to stage 2 (37,841,466) 51,790,390 (13,948,924) -
Transferred to stage 3 (7,370,290) (7,192,445) 14,562,735 -
Changes due to amendments (30,681,071) (4,320,270) (637,272) (35,638,613)
Written off balances - - (1,875,999) (1,875,999)
Adjustments due to changes in exchange rates - - - -
Total Balance at the end of the year 732,850,366 109,509,781 77,758,786 920,118,933
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INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS NOTES

AS OF 31 MARCH 2023 (UNAUDITED)

The movement of provision for expected credit losses on direct credit facilities in aggregate:

For the period ended 31 March 2023
(Unaudited)

Balance at the beginning of the period
Impairment loss over new balances during the
period

Reversal from impairment loss over settled
balances (Repaid/ Derecognized)

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Impact on provision — as at period end — due
to reclassification between the 3 stages during
the period

Changes due to amendments

Written off balances

Adjustments due to changes in exchange rates
Total Balances at the end of the period

For the year ended 31 December 2022
(Audited)

Balance at the beginning of the period

New balances from investing in subsidiary
Impact of selling Subsidiary

Impact of liquidation of subsidiary
Impairment loss over new balances during the
year

Reversal from impairment loss over settled
balances (Repaid/ Derecognized)

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Impact on provision — as at the year-end — due
to reclassification between the 3 stages during
the year

Changes due to amendments

Written off balances

Adjustments due to changes in exchange rates
Total Balance at the end of the year

Stage 1 Stage 2 Stage 3 Total
JD JD JD JD
2,529,397 4,377,530 44,715,964 51,622,891
2,350,160 993,092 6,291,033 9,634,285
(81,776) (693,241) (5,846,550) (6,621,567)
750,507 (750,507) - -
(182,358) 1,088,107 (905,749) -
(9,426) (235,917) 245,343 -
(2,473,118) 389,999 2,083,119 -
1,126,648 607,953 (376,484) 1,358,117
- - (16,070) (16,070)
4,010,034 5,777,016 46,190,606 55,977,656
Stage 1 Stage 2 Stage 3 Total
JD JD JD JD
2,885,428 2,812,451 34,697,192 40,395,071
351,913 174,657 4,346,473 4,873,043
(215) (1,346) (254,412) (255,973)
(729) - - (729)
4,608,278 5,183,167 4,599,202 14,390,647
(430,511) (1,381,094) (4,774,842) (6,586,447)
1,357,164 (1,003,638) (353,526) -
(213,820) 694,705 (480,885) -
(96,099) (393,199) 489,298 -
(5,198,008) (1,525,257) 6,723,265 -
(734,004) (182,916) 839,659 (77,261)
- - (1,115,460) (1,115,460)
2,529,397 4,377,530 44,715,964 51,622,891
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INVESTBANK

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS NOTES

AS OF 31 MARCH 2023 (UNAUDITED)

The movement on the provision for expected credit losses in Direct Credit Facilities per sector was as follows:

Corporates
Real estate Large
Individuals Loans Corporate SMEs Total
(Unaudited)
For the period ended 31 March 2023 JD JD JD JD JD
Balance at the beginning of the period 19,729,466 4,454,694 13,248,467 14,190,264 51,622,891
Deducted from revenue during the period 377,651 677,456 2,599,849 715,879 4,370,835
Provision utilized during the period
(wtitten off debs) * 9,472) (507) (731) (5,360) (16,070)
Balance at the end of the period 20,097,645 5,131,643 15,847,585 14,900,783 55,977,656
(Audited)
For the year ended 31 December 2022
Balance at the beginning of the year 14,685,741 2,716,848 15,332,634 7,659,848 40,395,071
Balances from investment in subsidiaries 1,106,575 - - 3,766,468 4,873,043
Impact of selling Subsidiary (255,854) - - (119) (255,973)
Impact of liquidation of subsidiary - - (22) (707) (729)
Deducted from (reversed to) revenue 4,365,427 2,106,596 (2,079,074) 3,333,990 7,726,939
during the year
Provision utilized during the year (172,423) (368,750) (5,071) (569,216) (1,115,460)
(debts written off)
Balance at the end of the year 19,729,466 4,454,694 13,248,467 14,190,264 51,622,891
Interest in suspense
The movement on interest in suspense was as follows:
Corporates
Real estate Large
Individuals Loans Corporate SMEs Total
JD JD JD JD JD
For the period ended 31 March 2023
(