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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF JORDANIAN FOR MANAGEMENT AND CONSULTANCY
PuBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordanian for Management and Consultancy - Public Shareholding Company - and its subsidiary
(‘the Group) as of 31 March 2023, comprising of the interim condensed consolidated statement
of financial position as at 31 March 2023 and the related interim condensed consolidated
statement of income, interim condensed consolidated statement of comprehensive income,
interim condensed consolidated statement of changes in equity and interim condensed
consolidated statement of cash flows for the three months period then ended and explanatory
notes. The Board of Directors is responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with International Accounting
Standard 34 “IAS 34". Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Amman - Jordan
29 April 2023 ERNST & YOUNG

Amman - Jordan



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 31 MARCH 2023 (UNAUDITED)

ASSETS

Non-current assets

Property and equipment

Long-term notes receivable

Financial assets at fair value through other
comprehensive income

Financial assets at amortized cost

Current assets

Due from related parties
Investments in precious metals
Other current assets

Trade receivables

Short-term notes receivables
Cheques under collection
Cash and balances at banks

Total assets

EQUITY AND LIABILITIES

Equity

Paid in capital
Statutory reserve
Voluntary reserve
Fair value reserve
Retained earnings

Total equity

Non-current liability
Deferred revenue from long-term installments

Current liabilities

Deferred revenue from short-term installments
Accounts payable
Other current liabilities

Income tax provision
Due to banks

Total liabilities
Total equity and liabilities

31
31 March December
Notes 2023 2022
JD JD
(Unaudited) (Audited)

136,722 136,664
2,468,701 2,022,043
1,042,422 923,036
527,739 427,739
4,175,584 3,509,482
7 138,114 210,946
195,365 180,912
215,067 200,441
35,563 12,628
1,894,432 1,840,772
2,421,007 2,858,236
5 1,762,214 1,413,585
6,661,762 6,717,520
10,837,346 10,227,002
8 2,500,000 2,500,000
8 888,842 888,842
8 1,757,434 1,757,434
183,003 134,876
1,970,468 1,767,789
7,299,747 7,048,941
296,100 226,269
421,506 357,724
2,026,576 1,982,441
389,605 360,521
6 198,978 194,905
204,834 56,201
3,241,499 2,951,792
3,537,599 3,178,061
10,837,346 10,227,002

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2023 (UNAUDITED)

Revenues

Management and medical services revenues
Installments revenues

Gain from revaluation of investments in precious metals
Interest Income

Gain from selling of investments in precious metals
Interest income from financial assets at amortized cost
Other revenue

Total revenues

Expenses

General and administrative expenses

Interest expense

Provision for medical coverage errors

Provision for expected credit losses for notes receivable

Total expenses

Profit for the period before income tax
Income tax
Profit for the period

Basic and diluted earnings per share from the profit
for the period

For the three months period

ended 31 March

2023 2022
JD JD
482,609 457,737
219,652 153,816

14,453 5,234
23,339 15,658

- 5,176
8,069 4,070
7,371 19,741
755,493 661,432
(483,275) (414,533)
(3,685) (999)

. (443)
(30,663) (12,296)

(517,623) (428,271)
237,870 233,161
(71,525) (57,836)
166,345 175,325

JD/Fils JD/Fils

0/067 0/07

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2023 (UNAUDITED)

For the three months period
ended 31 March

2023 2022
JD JD

Profit for the period 166,345 175,325
Add: Other comprehensive income not to be
reclassified to profit or loss in subsequent periods
Change in fair value for financial assets at fair value
through other comprehensive income 84,461 29,589
Total comprehensive income for the period 250,806 204,914

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements
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JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2023 (UNAUDITED)

OPERATING ACTIVITIES

Profit for the period before tax

Adjustments for:

Depreciation

Loss from disposal of property and equipment

Interest expense

Gain from revaluation of investments in precious metals
Gain from selling of investments in precious metals
Provision for expected credit losses for notes receivable
Interest income

Provision for medical coverage errors

Interest Income from Financial assets at amortized cost

Working capital adjustments:

Trade receivables

Notes receivable

Other current assets

Due from related parties

Cheques under collection

Accounts payable

Deferred revenue from installments

Other current liabilities

Provisions for incorrect medical coverage paid

Net cash flows from operating activities before income tax
Income tax paid
Net cash flows from operating activities

INVESTING ACTIVITIES

Purchases of financial assets at fair value through other
comprehensive income

Precious metals investments, net

Purchases of property and equipment

Interest income received

Purchases of financial assets at amortized cost

Interest income received from financial assets at amortized cost
Proceeds from sale of financial assets at fair value through other
comprehensive income

Net cash flows used in investing activities

FINANCING ACTIVITIES

Loans, net
Interest expense paid

Net cash flows used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

For the three months
ended 31 March

2023 2022
JD JD

237,870 233,161
10,257 10,149
3 3,040
3,685 999
(14,453) (5.234)
e (5,176)
30,663 12,296
(23,339) (15,658)
. 443
(8,069) (4,070)
(22,935) (68,853)
(530,981) 103,786
(15,073) (4,625)
72,832 20,415
437,229 962,524
44,135 (622,776)
133,613 15,774
29,719 (2,483)
(635) (2,048)
384,518 631,664
(67,452) (13,238)
317,066 618,426
(148,371) (82,378)
- 56,994
(10,315) (1,620)
23,786 11,498
(100,000) (287,910)
8,069 4,070
113,446 22,198
(113,385) (277,148)
2 (49,607)
(3,685) (999)
(3,685) (50,606)
199,996 290,672
1,357,384 1,877,040
1,557,380 2,167,712

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2023 (UNAUDITED)

(1)  GENERAL

Jordanian for Management and Consultancy Ltd. (the “Company”) is a Jordanian Public
Shareholding Company was registered on 26 February 2006 to the Companies General
Controller at the Ministry of Trading and Industry under no. (386). The Company obtained the
permit for operations on 3 October 2006 from the Ministry of Trading, Industry and Supply.

The General Assembly resolved in its extraordinary meetings to increase the Company’s paid in
capital several times, the most recent one was on 30 April 2017, to become JD 2,500,000
through capitalizing JD 200,000 from the retained earnings as share dividends. The capital
increase amounting to 200,000 shares was approved by Amman Stock Exchange on 22 May
2017.

The Company’'s main activities are represented in establishing, contributing, managing and
owning companies with various types and objectives, in addition to purchasing, selling, trading,
importing and exporting products and materials such as machines, equipment and vehicles for
sale, installments sales or finance leases.

The main activity of the subsidiary is to provide specialized consultancy in the field of health
insurance management, managing, establishing, owning or participating in companies and
projects of all types and purposes, managing of health insurance for companies, contracting
with licensed insurance companies to market and issue health insurance policies, getting into
agreements in which it considers achieving its objectives, management of expenses, financial
claims and liabilities, payment of the financial claims on behalf of the insurance company or the
self-financing funds, management of the insurance programs approved by the insurance
company and managing its implementation, proposal of the medical insurance programs and
their design and development provided that these programs are marketed only through the
insurance company, getting into agreements with medical providers on behalf of the insurance
company or self-financed funds, borrow funds from banks and contribute in other companies.

The Company and its subsidiaries are located in Amman, Hashemite Kingdome of Jordan.
The interim condensed consolidated financial statements were approved by the Board of

Directors in its meeting held on 29 April 2023.

(2)  BAsIS OF PREPARATION

The interim condensed consolidated financial statements for the three months ended 31 March
2023 are prepared in accordance with IAS 34 (Interim Financial Reporting).

The interim condensed consolidated financial statements are presented in Jordanian Dinars,
which represents the functional currency of the Group.

The interim condensed consolidated financial statements are prepared under the historical cost
convention; except the financial assets at fair value through other comprehensive income and
investments in precious metals, which are presented at fair value.

-



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2023 (UNAUDITED)

The interim condensed consolidated financial statements do not contain all the information and
disclosures that are required by the International Financial Reporting Standards (IFRSs) for
preparing the annual financial statements and should be read in conjunction with Group's
annual report as at 31 December 2022. Furthermore, the results of operations for the three-
months period ended 31 March 2023 do not necessarily reflect the expected results of
operations for the year ending 31 December 2023.

(3) CHANGES IN ACCOUNTING POLICIES

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new
accounting standard for insurance contracts covering recogniton and measurement,
presentation and disclosure. Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts
(IFRS 4) which was issued in 2005. IFRS 17 applies to all types of insurance contracts (i.e., life,
non-life, direct insurance and re-insurance), regardless of the type of entities that issue them, as
well as to certain guarantees and financial instruments with discretionary participation features.
A few scope exceptions will apply. The overall objective of IFRS 17 is to provide an accounting
model for insurance contracts that is more useful and consistent for insurers. In contrast to the
requirements in IFRS 4, which are largely based on grandfathering previous local accounting
policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all relevant
accounting aspects. The core of IFRS 17 is the general model, supplemented by:

e A specific adaptation for contracts with direct participation features (the variable fee
approach),

* A simplified approach (the premium allocation approach) mainly for short-duration
contracts.

IFRS 17 has been applied retrospectively on 1 January 2023. Early application is permitted,
provided the entity also applies IFRS 9 and IFRS 15 on or before the date it first applies IFRS
17.

This standard is not applicable to the Group.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the |IASB issued amendments to IAS 8, in which it introduces a definition of
‘accounting estimates’. The amendments clarify the distinction between changes in accounting
estimates and changes in accounting policies and the correction of errors. Also, they clarify how
entities use measurement techniques and inputs to develop accounting estimates.

The amendments are effective from 1 January 2023 and apply to changes in accounting policies
and changes in accounting estimates that occur on or after the start of that period. Earlier
application is permitted as long as this fact is disclosed.

The amendments had no material impact on the Group.



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2023 (UNAUDITED)

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2
Making Materiality Judgements, in which it provides guidance and examples to help entities
apply materiality judgements to accounting policy disclosures. The amendments aim to help
entities provide accounting policy disclosures that are more useful by replacing the requirement
for entities to disclose their ‘significant’ accounting policies with a requirement to disclose their
‘material’ accounting policies and adding guidance on how entities apply the concept of
materiality in making decisions about accounting policy disclosures.

The amendments are effective from 1 January 2023. and apply to changes in accounting
policies and changes in accounting estimates that occur on or after the start of that period.
Earlier application is permitted as long as this fact is disclosed.

The amendments had no material impact on the Group.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendments to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial
recognition exception under IAS 12, so that it no longer applies to transactions that give rise to
equal taxable and deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the
earliest comparative period presented. In addition, at the beginning of the earliest comparative
period presented, a deferred tax asset (provided that sufficient taxable profit is available) and a
deferred tax liability should also be recognised for all deductible and taxable temporary
differences associated with leases and decommissioning obligations.

The amendments are effective from 1 January 2023. and apply to changes in accounting
policies and changes in accounting estimates that occur on or after the start of that period.
Earlier application is permitted as long as this fact is disclosed.

The amendments had no material impact on the Group.



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2023 (UNAUDITED)

(4) BASIS OF CONSOLIDATION

The interim condensed consolidated financial statements comprise the interim condensed
financial statements of the Company and its subsidiary (the “Group”) as at 31 March 2023:

Activity Country Ownership percentage
2023 2022
Specialized Medical Insurance
Limited Liability Company Insurance management  Jordan 100% 100%

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Control is achieved when the Group is
exposed, or has rights, to variable returns from its involvement with the investee and has the
ability to affect those returns through its power over the investee. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

The financial statements of the Company and subsidiary are prepared for the same reporting
period and using the same accounting policies.

The Company has not carried out any activities since its establishment until liquidation.
Therefore, the sale was not disclosed in the discontinued operations disclosure as the disposal
of the subsidiary had no impact on the consolidated financial statements.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as
an equity transaction. If the Group loses control over a subsidiary, it:

e Derecognizes the assets and liabilities of the subsidiary

» Derecognizes the carrying amount of any non-controlling interests

» Derecognizes the cumulative translation differences recorded in equity
* Recognizes the fair value of the consideration received

* Recognizes the fair value of any investment retained

* Recognizes any surplus or deficit in profit or loss



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2023 (UNAUDITED)

(5) CASH AND BANK BALANCES

Cash and cash equivalents in the interim condensed consolidated statement of cash flows
represents the following balances presented in the interim condensed consolidated statement of
financial position:
For the three months period
ended 31 March

2023 2022
JD JD
(Unaudited) (Unaudited)
Cash and bank balances* 1,762,214 2,167,712
Less: Due to Banks** 204,834 -
1,557,380 2,167,712

* This item includes a deposit at Invest Bank in the amount of JD 1,500,000 renewed every
three months, at an annual interest rate of 6%.

** The company obtains bank facilities from local banks in Jordanian dinars currency as follows;
Capital Bank of Jordan with a ceiling of 500,000 Jordanian dinars with a yearly interest rate of
8.25%. In addition to bank facilities from the investment bank with a ceiling of 100,000
Jordanian dinars with a yearly interest rate of 10.25% and a commission of 1%.

(6)  INCOME TAX

The movement on income tax provision is as follows:

31 March 31 December
2023 2022
JD JD
(Unaudited) (Audited)
Beginning balance for the period/ year 194,905 219,940
Income tax paid (67,452) (233,428)
Income tax provision 71,525 208,393
Ending balance for the period/ year 198,978 194,905

The Group reached a settlement with the Income and Sales Tax Department until the end of
2019, and the Group filed its tax returns for the years 2020, 2021 and 2022, but have not been
reviewed by the Income and Sales Tax Department up to the date of the interim condensed
consolidated financial statements.

The subsidiary Company reached a final settiement with Income and Sales Tax Department
until the year 2020, and the subsidiary filed its tax returns for the years 2021 and 2022, but have
not been reviewed by the Income and Sales Tax Department up to the date of the interim
condensed consolidated financial statements
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The Group’'s management has not recorded the deferred tax assets, as it is not material and
due to the uncertainty related to benefiting from deferred tax assets in the near future.

The income tax provision for the Group has been calculated for the periods ended 31 December
2022 and 31 March 2023, in accordance with the Income Tax Law No. (34) for the year 2014
and its amendments, amended by Income Tax Law No. (38) for the year 2018 effective from 1st
of January 2019.

The legal tax rate for the Company and its subsidiary according to the Income Tax Law No. (38)
for the year 2018 is as follows:
Income tax law No. (38) of 2018

Statutory tax National
rate Contribution Total
Jordanian for Management and Consultancy Ltd. 24% 4% 28%
Specialized Medical Insurance Company limited liability 20% 1% 21%

(7) RELATED PARTIES TRANSACTIONS

Related parties represent associated companies and major shareholders. Pricing policies and
term of these transactions are approved by the Group’s management.

Interim condensed consolidated statement of financial position 31 March 31 December
items: 2023 2022

JD JD
Due from related parties (Unaudited) (Audited)
Jordan French Insurance Company (Shareholder) 138,114 210,946

Financial assets at fair value through other comprehensive
income

Jordan French Insurance Company (Shareholder) 12,000 16,000

Cheques under collection

Jordan French Insurance Company (Shareholder) 2,319,607 2,752,004
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31 March 31 March

Interim condensed consolidated statement of income items: 2023 2022

JD JD

(Unaudited) (Unaudited)

Medical institutions revenue
Jordan French Insurance Company (Shareholder) 181,030 212,898
Insurance contracts revenues
Jordan French Insurance Company (Shareholder) 25,821 24,138

206,851 237,036
Rent expense
Jordan French Insurance Company (Shareholder) 9,580 8,500
Key management salaries and benefits:
Key management salaries, wages and benefits 80,572 87,112

(8) EQuITY

Paid in capital
The authorized and paid in capital of the Company amounted to JD 2,500,000 divided into
2,500,000 shares at par value of 1 JD each.

Statutory Reserve
The Company did not appropriate for statutory reserve in accordance with the regulations of
Companies Law as these consolidated financial statements are interim financial statements.

Voluntary Reserve
The Company did not appropriate for voluntary reserve in accordance with the regulations of
Companies Law as these consolidated financial statements are interim financial statements.



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2023 (UNAUDITED)

(9) _ BASIC AND DILUTED EARNINGS PER SHARE FROM THE PROFIT FOR THE PERIOD

For the three months period
ended 31 March
2023 2022
(Unaudited) (Unaudited)

Profit for the period attributable to Group shareholders (JD) 166,345 175,325
Weighted average number of shares (Share) 2,500,000 2,500,000
JD/Fils JD/Fils

Basic and diluted earnings per share from the profit
for the period attributable to the Group shareholders 0/067 0/07

(10) SEGMENT REPORTING

The presentation of main segments has been determined based on the fact that risks and
rewards related to the Group are significantly affected by changing in these segment’s products
and services. Those segments are organized and managed separately based on the nature of
provided products and services. Each segment is measured separately based on reports used
by the chief executive officer and the primary decision maker of the Group.

The Group is organized for management purposes into two business segments as follows:

- Installment sales.
- Medical insurance management

The Group monitors operating segments separately for performance evaluation purposes. The
performance is evaluated based on operational profit for each segment.
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Revenues, profits, assets and liabilities according to operating sectors are as follows:

Medical
Installments insurance
sales management Total
JD JD JD

Three months period ended
31 March 2023 (Unaudited) -

Revenues:

Management and medical services revenue - 482,609 482,609
Installments revenues 219,652 - 219,652
Gain from revaluation of investments in 14.453 )

precious metals ' 14,453
Interest income - 23,339 23,339
Interest income from financial assets at

amortized cost 4,555 3,514 8,069
Other income 431 6,940 7,371
Business results:

Profit for the period 24,997 141,348 166,345
Three months period ended

31 March 2022 (Unaudited) -

Revenues:

Management and medical services revenue - 457,737 457,737
Installments revenues 153,816 - 153,816
Gain from revaluation of investments in

precious metals 5,234 - 5,234
Interest income 497 15,161 15,658
Gain from selling investments in precious 5,176 ) 5,176
metals

Intere§t income from financial assets at 3,094 976 4,070
amortized cost

Other income 5,695 14,046 19,741
Business resuits:

Profit for the period 36,333 138,992 175,325
As at 31 March 2023 (Unaudited) -

Assets and liabilities

Sector assets 5,774,843 5,062,503 10,837,346
Sector liabilities 1,346,063 2,191,536 3,537,599
As at 31 December 2022 (Audited) -

Assets and liabilities

Sector assets 5,337,594 4,889,408 10,227,002
Sector liabilities 1,018,272 2,159,789 3,178,061
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11 CONTINGENT LIABILITIES

(A) Letter of guarantees

At the date of the interim condensed consolidated financial statements, the Group has
contingent liabilities in the form of bank guarantees by an amount of JD 73,670 (2022: JD
26,175).

(B) Lawsuits

The Group has no outstanding litigations as of the date of the interim condensed consolidated
financial statements.
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